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La s6anee reprend & 10,00 figures du matin. 
| FRANCOIS VEZINA 
‘témoin a6j& it A raped pour continuer son té- 
4 moignage « ae ri roi | 
GOMPRE-INTERROGE PAR Me Elie BEAUREGARD, c.r.: 
| D Monsieur Vézine, pouvons-nous savoir quelle étu-— 
de vous aviez donnée 4 la question des textiles avant 
atétre appelé & remettre ie travail gue vous avez sou- 
9 10 7” & la Commission ? R L'étude, par mon oceupe- 
tion je stiis censé en feire, et j'en ai faite ure 
étude spéciele pendant trois ou quatre mois, depuis 
‘te mois @*soit . TJ*avais 46j2 été amené par mon ense 
- gre ment & ma" osouper de westions dtindustrie . | 
D ° Comme Sconomiste 2? 8. Comme 6conomiste, comm 
professeur de séographie économiae . 
D Yous evez parlé, @ plusieurs endroits dens votre 
“trevail de ee qu’on A 5 pF le développement des 
. 20 villes par le textile ? R. Oui . 
Dp Dene le provinee de Québec, perticuliérement ? 
S reas | 
Dp Ge développement rapide, que vous assignez dms 
@ertsins ces, perticuliére ment aux ‘dix ou ‘quinze der- 


28 niéres années, parait avoir sugmenté eosidéreablement 


wt) 


la population de cés villés 7 Est-ce que Gfest exact 
R ‘Non, je n'ai pas ait ee la, je ne ltai pes serit 
Je ne Lpits vérifier, je n'ai pas vérifié si les 
co villes avaient w leur population staccroftre beaucou 
| ‘pendant cette ‘période-1h - Ce que jfai dit, ntest-ce 


pas, atest uniquement qutsu cours de cette période, 


~24 moe essen oe a ‘39 wactas Stab ‘atone ) : 
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o,.cqnaints de tegen. dyiden te. ta. piece. Pred Paine te ict 
l'industrie, textile caus ses villes .. 
D, Some, nrotegeeu=.ct Seudt sms ce efogremhis..°927 
ROMLBUS, EHYOETA YS hn $e. F Se SON eT Set PRE SEE 
emple, Drumaondvilie, et dteutres dont vous evez parlé, 
ont vu leur population sugmenter par suite de.1'Ste- 
blissement d'industries textiles ? RB. Dans le eas 
de Drumnondvilie, la popuietion a certainement suguen- 
9 . ia té . Je ne peux pes dire dais que lle proportion pour 
les autres, ui néne pour brummondy ille , parce que je 
ntei pes de chi frres : il faudreit prendre les re- 
sensements et voir. | 
D.. . Pans le Cas de Loui seville 9 R dé aki Ke sais 
i" pas, je n'ai pes. dridée las : 
D. CGeein'entre pas dans vos études de professeur 
de géographie économique, de savoir si telle ou telle 
industrie e provoque une sugmentetion de population 
» appréciable dans tel ou tel centre 7 R Sane doute. 
: Seulement, yous avyoquerez que le professeur n'a pas 
le temps d'Studier toutes les industries en méme 
temps - Je les Studie les unes aprés les sutres » 
Do ; Yous ne pouvez pas dire dans: quelle proportion 
25 une indus trie a augmenté 16 ‘population a*une ville e 
R . Non, parece gue, ent in, mene si la population a 
augments, je he peux pes offi mer que etest ad ani que- 
mont, b 2vingustrie.» Ge. Ge Je Dapx tires creas Gme 
quelle proportion cett e incu strie permet a le popula~ 
4 "|| tton de subsister a ltheure eotuelle by 
Dd Vous. ne sayez. pas. si la populetion de Drumnpa é~ 


ville, de Louiseville ou (*autres centres de méme 
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nature, était engagée dane dtautre trevail me ce lii- 
la avant d*étre engagée dans l'industrie du textile 7 
RB Je ne pourrais pas vous dire . imeore une fois, 
je n'ai étudié la situation quten 1954, sans remonter 
beaucoup plus loin . 
D Puisque vous touchez les dix ou quinze derniéres 
emnees ..... RK Non, six ou sept. Je n&®indique 
que les années de le erise, gui ont montré un état 
% | 10 assez stable de l'emploi dans ces industries . 
D Ctest-a-dire que vous n'Stes pas en étet, par 
gonséquent, de nous dire —yrr ltemploi de cette 
population, aetuellement occupée am textiles, quel 
é6teit sn emploi avant d'etre oceupée aux textiles 7 

. R Je ne pourrais pas 7“ dire, mon .« 

D Yous ne savez pes si e'est une population qui 
vivait des traveux de la terre ounqui vivait par son 
travail dens d'autres usines 7? BR Si yous prenez 

. ) a la ville de Sherbrooke, il faudre remonter & 1646 . 
D Yous parlez du développement de Drumuondville 
d*une faegon spéciale; c'est pour cela que je vous en 
perle .. R Drummondville a vu se développer 
se population manufecturiére trés rapidenent . 

45 D Sevez-vous & quoi était engagée cette meme popu- 
latim, avant d'etre engagée dans le travail des 
textiles @? & : Si vous voulez me donner le chiffre 
de la population en 1921 et en 1911 ...- 

9 ee | D. Je vous ltaurais plutét demandé, étet donné 


vos fonctions de professeur de géographis Gconomique.e 


R Sens doute, j'avoue que je ne connais pas la 
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population de toutes les villes et de tous les v1- 
leges de la provinee,- et surtout leur ééveloppement . 
D . Vous dites, & la page Siéme de votre traveil: 
"Le ¢as de Drummondville, notamment, tient du prodige. 
Drummondville doit son existence et son développement 
& peu prés exelusivement aux textiles." Est-ce que 
eele me voud¥ait pas dire que la populetion a auguen~ 
67. & -Blle a slirement sugnenté dams ls propor- 
tion of l'industrie textile a employé de nouvemx em- 
ployés . 

DD... Veus on savez pes si ces gens Staient autrefois 
eceupés en grande partie eux traveux de la terre ? 

R Je ne peux pes dire d'ot ils viennent . 

D Wi quelle preportion étaient occupés dens d'au- 
tres industries ou dans d'autres villes 7 2 J@ ne 
le seis pss . Personne ne, peut nous renseigner la- 
dessus . 

Db Savezevous, comme professeur de «<Gographie Gcono 
mique, si le population des villes ea augments, disons 
@cns les 41x derniérss amées 7? R . Gerteinement, 
elle a sugmenté . . 

D La populetion des villes a sugneté 7? & Ctest 
ce @ie le recensement mous agprend . Je ne pourrais 
pes dire dens quelle proportim . 

ae Savez-vous 21 cet secroissenent de la population 
des. villes vient des eztres eentres de la province de 
Québec ou des centres ruraux 7? 2 Il vient en par 
tie des centres rursui, d'apres les statistiques, et 


en pertie d'autres villes aussi. Il y & ou une 
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: adécentralisation dé l*industrie, «t, en méme temps, 


une ecrtaine éé6rirelisatiom . 
D Qmand vous dites “une a@é6eentralisetion de 1'in~ 
@ustrie", qutest-ce que yous youlez dire 7 R Je 

5 veux dire qué les industries s*étaient concentrées sur 
tout dams lee grandes villes comue Montréal ete., et 
que deptiis quinze, vinet ens, il y & eu une tendance 
tris nette de ltindustrie & s'éteblir dens des centre 


moins consi@érables . 


» 10 D Si your ne le savez pee pour Drummondville, dont 
yous parlez pertisuliéresent, évidemment, vous ne le 
gavez pas pour les autres centres ? Yous ne sevez pes 
quelle &tait l'oceupstion, oa général, dex employés 

x aes textiles, per exemple, @ans les villes Ge Saint- 
fyecinthe, se Granby ou autrés centres de ia méme ne- 
ture ou de le méme populetion 7 R J¢@ ne whee pes 
l'effirmer d*une fecon certeine, mais jtai pu en aé-—~ 
dQuire, d’aprés la situation actuelle, d*aprée le part 

> no || qué tient aetucliement 1*industrie textile, qu'il’ de 
veit en étre ainei il y « dix, vingt os, dens la pro 
portion of ecetteindustrie 6tait développée .* 
D  Sersit-il juste de dtre ue cette populetion 
qui est actuellement employée dems l'industrie texti- 
af le dems la proportion de seixente pour cent, soixante 
et dix pour cent et méme quatre-vingts pour cent das 
certains petits centres, d’aprés votre traveil, serai 

il juste de dire qe cette population 6telt sutrefois 

9 “ oecupée A des traveux de la terre? R Je ne pour- 

| Weis pas dire dms chaque eas, Il est probable ou'un 


partie était oceupée 4 des travmux de 14 terre. Je 
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3 n'ai pas fait d'études de l'origine de is population 


de chaque vilie . 


B Ni d'aucune ville en particulier 7? i hi d'aue 
eune ville en particulier . C'est 14a une étude de 
aémogrephie qui ne relevel t pes directement de 1'étu- 
de qgie je feisais . 
Db Diaprés votre expérience générale, peut-on dire 
que cette population est plus utile, eecupée quitelle 
est sux traveux de l'industrie textile dans les eentre 
> 10 menufecturiers, qu'elle ne pouvait 1'étre, occupée aux 
treveux de ia terre, précédemment 7? 2 de ne peux. 
pas répondre & cette question . Le earactére d'utili- 
té dtune pepulation ne se mesure pes . Yous me pouve 
pes dire qu'elle est plus utile dans l‘agriculture ou 
@ens le textile . C'est une question de besoins de 
ie population om genéral . 
D Yous n'4tes pas en état de répondre 4 cette ques 
tien ? A Hon, je me répondrd pas a cette cues- 
> me tion, sirement pas; je ne crois pas pouveir répondre 
& cela . 
D> Vous p'$tes pas en état de ka dire $i 1'habi-~ 
tmt de le provinee de Québec ext plus utile aceupé 
eux trevaux de la terre quoceupé dms une usine 7? 
25 R Selentifiquement, vous ne pouvez pas répondre 4 
cette question , 
2 Et meme “non seientifiquenent" pouvez- vous y 
répondm ?  R Vous pouvez y répondre du point 
; te wue sentimental . Yous pouvez dire que leculti- 
3 vateur est plus utile jusqu’a un certein point . 


D Ge serait un point de vue sentimental 7 & au 
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| point de yueéconomique, toutes les industries sont 
utiles. 
b> Le sont-elles au méme degré 7 8 Dens le de- 


fite, clest cu’elles consomment plus qutelles ne erdé- 


eré ol en générel, elles sont rentsbles, of elles don- 


nent Ges profite . Si ellee ne donnent point de pro- 


ent , 
D Yous woules dire cue vos ne pourriez pss compa- 
rer l'utilité dw terrien, de celmi qui est occupé aux 
travaux de la terre, @ lfutilité de celui qui est oe- 
eupé eux travaux des usines ? Yous ne pouvez pas 
l‘apprécier eu point de vue scientifique meis simple- 
ment wu point de wue sentimental 7 & Si yous vou 
lez que je corti gs ee que je viens de dire .... 

D Je ne tiens pas = ce que yous corrigies ce que 
yous ya@ieg de dire, je voudreais que vous présisiez . 
R . Je vais essayer de préciser . I1 est certain qu 
L‘agriculteur produit des choses sbsolument essentiel 
les, qui @époydent em partie & l’alimentation ct en 
partie aux vétements ; de méme, l'industrie t xtile 
et les industriere «en général continuent l'oeuvre mi 
e@ 6t& cammenceé par l'agriculteur, Faeut-il éteblir un 
anslogie entre leur utilité parce que les opéretions 
se succtédent, je nten sais rien . 

D ‘Vous ne seriez pas capable de 1'éGtablir ? R Je 
ne crois pas gutil soit utile de l'établir, non plus . 
D Yous w es fait, @ le pexe lSiéuc de votre trawill, 
we qui m*a peru une distinction entre le ecoton et le 
bois, quant au lieu de provenanee . Vous dites : “A 


provisionnement en matiéres premiéres .: im situation 


Sy oleae! 
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: & ee point de we verie dune industrie @ l'autre . 


On seit que le Caneda ne seurait produire une seule 
livre de coton brut, mi um seul coeon de scie; la géo- 
. grephie en a sinsi décidé pour toujours . Par eontre, 
| ifélevage du mouton qu'on peut développer fournit une 
partie des leines qu'élaborent les filature canadien- 
nes; et, d*sutre part, nes forsts guetsemen’ toutes 
les essences nécessaires & la fabrication des paites de 
bois utilisées pour la production de soies artificiel- 
d 10 les." C'est-a-dire, n'est-ce pas, que quit su coton 
il feut ltimperter, et quant su bois,e- pour leisser la 
laine de e6té pour le moment,- e'est une matiére loc e 
le? R Oui, exactenent. 
D Quelle est, & votre sens, ia distinetion util 
‘a faut établir entre la provensnee de ces daix produits, 
de ces deux matiéres premiéres, su point de we de 
L'utilité, au point de wie de la facilité de woduire 
économiquement dans le pays ? R Ju point de vue 
b) a de la facilité de woduire économiquement, ce n'est 
pas la provenance des matiéres premiéres qui détermi- 
ne gette facilité . 
2 Au point de vue tariff, eroyez-voue que les pro- 
duits résultent de le matiére presitre indigéne ont 
7 besoin d'un tarif protesteur aussi élevé que les pro- 
duits de provenance 6trengére ? RB Tout dépend du 
prix que vous payez vos matidres preaiéze se, et unique- 
ment . Les autres Sateen du prix de revient ne emt 
9 = pas affectés . 
D. . Yous avez répondu en disant que tout dépend du 


produit : Ne eroyezevyous pas qu'il est possible 
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d'acquérir & meilleur marché les produits d'origine 


indigéne que les produits d'origine étrangere 7 R J 
ne pourrais pas dire exaetement quels sont les prix 
des produits d'origine indigéne et d'origine étrangé- 
5 re . | 
7) Je parle du coten et du bois . HR .. ie coton, 
yous né pouvez pas l'obtenir au Canéda . 
b Yous pouvez ebtenir ie bois 7 A Yous pouvez 
ob tenir le bois, mais pas pour fa re du coton, pour 
D 10 || faire de le soie artificielle . 
D Croyez-vous que la soie artificielie provenmt 
du bois sit besoin d'une protectio sussei forte ge 
le soton, qui vbext de l'étranger 7 & Cele, je 
ie né peux pas dire s'il ea bescin d'une protection sussi 
forte, une plus forte, ow moins forte . 11 faudrait 
étudier les éléments du prix de revient et, comme je 
yous ei dit, ce n'est pas le matiére premiére mii 
est le principe] élément du prix de revient et ce 
, 20 ntest pas iui qui est la cause des Gifférences, en 
général »« 
D  @melle serait, d’sprés vous, la w oportion de le 
matiére premiére dans le prix de revient ? R  Gela 
varie d'une industrie & l'autre . Je ne pourrsis pas 
as dire exectement . Je n'ai pas étudié exactenent les 
propertions . 
D Quend vous ¢éclerez que ceci n'est pas le partie 
qui. deit affecter plus particuliéreumt le prix de 
s 4 revient ...... R Je yeux dire que d'aprés l'expé- 
Yience et d'taprés les études qu'e faites la Commission 


du Tarif, ce n'est pas sur les uatiéres premieres que 


asizey ted arte 


eady tro" s tiuborg Bad bdessm xyolLton é sinbap ont 
%  ¢% exdgnsatd oaigtx0'b af tbo eat ald entytiad 


xivg eal ¢20s aloup insmod noxe ead ang ‘pies wed ae 


-Syan1t3 caigtie's te osigtbat ents trot asiubors aap 


shetes si OR stod at ‘te Lot 08 a olwe a 

» #b8Ns0 xs ziaeedoti ASG sevHeg on IOV 

seveeg guy A B sied ad shaeddn sovueg mey 86 

THOEg ,aoteo a ot st bt se ay ales sied oe 4 ined de 

’ eiLetess ites & ios ef os e1ist 

1 sBESVO By oLinted atta ‘ston af Bus eHOY-RONORD d 

o% stx0t enn mit eetea ouu* alosed tte alod x8 

ef lod g ¢ wognando"s ab tuedy twp totes of 
faonm0 getteetedq sat’ s atesed 2 ttre exe ee SoG OF 

tiewksa? fr . ote salon UG #303 sulq ene ale 

si amma +0 fasiver eb xitg xb etnamils aol tstbegd 

i oxbineng orbtzen ef ang fee's 29 the te euew 


ee te jae ives ob xing ud # aneadle Ieqioalza ot $30 


ae .soouosd Tb a" eeues ai fue Lup wt 28Q saota | 


i 


r haiale 
al ed ae keseqo % ad , wor odugs's ‘shame ‘ollanp 


sep. & # tastves 8 sing of aneb oxbinere walbile: 


aag atarwoy ea 9% . oxtus's Fe olutaubal ‘one'h eitey 


eal mean tonxe browse 2g te*a st . . tasnetoexe ‘outa 7 


7" ; net Ye A Re | 
e ttaag ai eaq tao’ dese up somaints awov bmap |G 
ob xita of + asaciilen brent outa Toboo Tia #198 tup 


piezo’! séxao'h up nth nny oh i cee fooaver 


nelsalnmod of a aes iat ate avbut’ aol ebaqa's to. sono ts 


_ © 17 swat 4 + Behe | F 


oF 


01 


ér 


oc 


ec 


08 


— - 7 , « 
ae) ee ee a or 


‘ 
e 
; 


2——— 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


10 


15 


20 


25 


30 


CANADA 


, ne Tene 11506 vézina 
les Scurts de prix sont le plus marqués, les écarts 


de prix Ge revia@st .- 
D © Prétendez-vous que le metiére premiére n'affecte 
‘pes sérieusement les écarts de prix ? 

Te POMOIN : Les Gcerts de prix de revient 7 

Me BEAIRGAND + Les écarts de prix de revient, oui . 
R Dans le eas de ld eomparaison qui a 6té faite 
entre les prix 4 teimf qué” et les prix ¢enediens, la 
metiire preniére les a effeetés, meis pas dm s une 
grende proportion . 

i) D' apres vous, le prix de revient des matiéres 
presiéres n*entrerait pes come élément imoortent dan 
le prix ge compétitim ? PB I1 entre juscuté un 
certain point. 7 

D Jueqa'h quel point 7 oR Pes dems une forte 
proportion ,. 

D fa point de vue au lécisleteur, ce serait un 
élément preatiquement nécligeable que eslui du prix 
de revient de la matitre premigre ? R Es générell, 
out, seuf pour les industries qui ont & asqitter el- 
le-méme des droits sur leurs matiéres preniéres . 

D est précisémaait pour cele me ie vwaus pose la 
gestion, perce que le eoton est unm produit qui doit 
aecuitter les droits sur la mstitre prenitre tandis 
que le bois né doit pes en sequitter . 

‘Sle LEVGTOT : Lee prémisses ne sont pas exaectes . 
ha matiére premidre est sthetée sur un marché mondial, 
on ne paie pes de droit d'entrée. 

» 1° Me BEAUREGARD ¢ Véus prétendexz que le coton ent 
éi franchise ¢ R Le ecoton entre en franchise . 
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| D Mais qu'il entre 4 divers stages de production 7 


R Sans doute . Maie ce n'est pas la matiére brute. 
Le eo ton brut entre en frenchise . ily « des droits 
sur les filés, de douze et cemi pour cent, et pour 
Windustrie textile oremiére, qui nous occupe, efest 
seulement cela . 

D Vous dites & le pege l4iéme : "En some, l'indus 
trie cotonniére ne dépend de l'’étranger que pour le ma 
titre premiére initiale.* Quelle est 1a matiére pre- 
> ay mitre initiele 7 a Le goton brut . 

| D Qutest-ce que vous faites de ia machinerie 7 

R Je ne la emsidére pas comme mstiére premiére a 
proprement parler . J'en ai parlé plus loin . 

e D Gons idérez-vous que la mechinerie servant 4 la. 
menufeeture du eoton est preduite ici, eu pays? R Je 
ne crois peg qu'elle soit produite su pays : 

D  Savez-vous d'ok vient cette machinerie 7 A  Blfe 
vient ou des Etats-Unis ou de l'Angleterre, et néme, 

s 20 eh cee derniers temps, © dapon . Je réponds iveta 
més souvenirs e 

D Si elle est importée, je croyez-vow pas w'elle 
doive tre traitée comme un empSchement & produire & 
bon marché @ RB ‘Ah, sens doute, comse instrument 
e de production, mais pas comme matiére premiére . Elle 
est emsidérée, su point de vue économique, comme un 
capitel de produetion . 

D Yous ne considérez pas que le manufacturier ée 

° 40 coton soit dais une positions perticuliérement diffi- 
eile au Ceneéda en importent, dtun e6té, la metiére 


premigre, le coton, et en important, de l’sutre o6té, 
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Le machinerie ‘pour Lt ouvrer ¢ R on . Enfin, il 
sagt ait de déterminer, pour le savoir, quelle est 
Le pert que - roprésente l*emortissement des outillages 
dens Lrensemble a prix de revient,- et + and leant | 
sole. . mo | | 

0 POUVE Z-yous ‘jouer | une “1aée & Ge suet ? a Non, 
je ne peux 5 a8 fat re "és "saieuls —- ge yous indige ou 


i feudreit feire Le slant « «@ ne il’ of pes fat. 


D ‘Yous niavez pas fei t le eaisul, yous he pouvez 
rien dire Lb-dessus 9 R Son e 
2 Pouvez-vous aire, B yotre sens, een est le 


mesure ‘de protec tion oui taadrelt donner su menue 


s 


feeturier ae coton qui achéte & L'extérieur ‘son coton 
4 qui eehét ¢ b ivexté rieur sa mechinerie, pour faire 
conpé ti tion aux peys eui lui vendeut le coton et la 
mechinerie 3 R _. je ne pourreis pes dire, peree 
outa ay a pas ‘geulenent le metiére premitre et le 
machinerie dont i1 foudrsit tenir compte, il y a tous 
les mn tres éléments au prix de revient . 

D Pouves-v0 s dire jusqu’é quel degré 41 faut teni 
compt c de la matiaee premiére et de le wachinerie im- 
portées de 1*étrenger dens la compétition du sanu- 

f eoturier eenedien contre 1*étranger qui. lui vend et 
Le eoton et le machineri ¢ 2 R Pour ma part, je 


atans suis "tena eux  semeitaaions de la Gémai sei on du 


rerif, fur ce point e “‘Stestine qu telle ‘@oit avoir 


justiris ses s conclusions, paisque le ‘travail a été 


= FY 


prépare por des experts ° 


_ Dans tous les eas, ‘ola: ne yous ; intéressait 
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pas fait a*étmdes des prix de revient & fond, n'est-ce 


pes . 
Db A ee sujet, pouver vous dire quelle doit 6tre 
la mesure normale de ia protection, dms un. Sele. pour 
se défendre contre le compétition des produits étran- 
gers ? La-dessus, je ne pourrais vous donner 
qu'une opinion personmelle . Il y « des théories et 
ctest eontroversé . mm principe, le eompsrsison admi- 
se dens les. pays qui font de le protcetion, c'est que 
* 10 le droit doit étre suffisant pour compenser les écarts 
de prix de reyient. 
Dp. Etes-vous en Stat de dire, quent au coton, si les 
droits imposés sur le eston ouvré ou les tissue de 
eoton, 2a Canada, sont des droits qui tiennent caupte 
f. de cette différence du prix de revient 7 i si 
j'accepte l'auterité de la Comuisesion au tam; je 
vais répondre oui . 
D. -Alers, vous a'tavez pas dteutre réponse & nous 
> a donner que eclie-la 7 2&8 Je me retranche derriére 
l’auterité de lea Gomaission du Tarif, qui est 1& pour 
faire ces études, ces enguétes, et dont les cone lusion 
sont camnuer . 
Me LG COMMISCAIRG : Pour ce qui regarde ia eon- 
= currence englaise @ R Pour ee qui regarde la 
eongarrence engleise . Je ne vaie pas plus lein . 
Me BEAURYGARD : Etes-vous en Stat de dire si 
lea protection,=- tarif inter-édiaire et tarif gén@ el, 
° fe = quent m coton ouvré, soit le 116, ecit le tissu, 
| dépasse le diffiérenee entre ie prix de revient du pr o- 


auit canadien et le prix de revient du produit étrens 
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ger 7 ik Je me pourrais pas le dire, je ne le 
seis PB e 
D Vous n'en sevez rien? 4&8 Hon . 


D . Ala page liféme de votre travail, vous dites 


"“eue llepprovisimnement de ces matiares premiéres 


‘est assuré par des firmes heutement organisées," De 


quelles firmes, voulez-vyous parler ? 


R Je parle 


des entreprises commercieles qui afsurent l*spprovie 


sionnement « 


D Yous ne parlez pas des compagnies de textiles 7 


a4 Dans certains cas, il y a des sgences directes; 


danse d'autres cas, ce amt des taigonse de représenta- 


tion « Je l'indique d‘ailleurs plies loin, dens le 


Gas du coton, coment il est imports, et je le ree 


prends pour le cas de la soie, ete. 


D Groyez-vous qu'il soit nécesssaire qu'une conpe- 


gnie soit heutement orgenis¢e pour acheter eu prix 


des marchés mondiaux 7? & 


meme qu'elle soit organisée . 


D qutest-ce que yous voulez dife per *heatement 


Il feudrait tat de 


organisée" @? 2B Je veux dire qu'elle soit orge- 


nisée de fagon & rendre réellement le service qitelle 


doit rendre « 


> Greet cele que veut dire "*hautement” 7. 2 


ergenisées d'une feqon sompétente . 


Dp Pour finir par scheter au prix (wu marché ? & 


tainement, et établir les relations utiles pour cela 4 


Oui 


C 


Dd Conneaisse2 vous quelyue ehose sur l'organi sation 


proprement dite des compagnies de textiles, l‘'orga- 


nisation entre les compagniss 7 K 
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6tudié les relations des qxtreprises entre elles . 


D  Connasisece-vous l’importence relative des scomps- 
| gnies, les unes & l’égerd des sutres 7 RAR de anise 
quvil y a des entreprises plus wmrnsidérebles les unes 
5 cue lee sutres . 
Dp ° Vous n'avesz sucune précision & nous donner 7 2&8 
ne pourraie pas dire leur importmee relative. Je 
pourrsis le dire "grosso modo", approximativenent, 
gas avolr fait a’étude .- 
» A Pp Yous aver dit evoir regu des chiffres de i*ins- 
titut @es Textiles . Connsissez-vous ect Institut des 
Textiles @ oR de n'ai pas requ de chiffres de 
IT*Fnstitut des Textiles, j*ai requ des chiffres que 
g | Stat th xis de te ‘Revue annuelie publiée per le "Cane- 
dian Yextile Journsl", qui stappelle, je crois, “Tex- 
tile Industry", ou quelque chose comme cela; je ne 
me rappelle pas le titre . Je peux vous le montrer . 
D Le périedique est commu. R "Manual of 
b) » || extile Ineuetry of Canada." © 
D Gest une espéce de rapport-récleme publié par 
Ltenseuble des textiles ? 
~ BMe LAICTOT : Pas réclane . 
LY TEIOIN : C%est un rapport publié per ceux 
ia qui eonmnsissent l*industrie textile, je suppose . 
Me BEAUREGARD : Par les intéressés 2? 2 Si 
vous voulez e | 
D Gest per les intéressés, nrest-ce pes 7 R Juge 
. eas qu’a un certain point . 
D ‘Tl nty e pas de cachette la-dedans 7? 8 Non, 


‘e*ast trés cleir, par les intéressés .- Yous pouvez 


_ Rey a eee | 
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juger per vous-méme ce qu'il y « dedans . Moi, je 


n'ai peas & porter de jugement sur cette revue-12 . 
D Vous ntiriez pes mém jusqut& dire que e*est une 
réeleme 7? & | Je wstets pes m@éme jueqi'a dire cue 
5 .| efest ume récleme, parce Bad Kotte Ws troi e-qusrts 
des erticlee sont tirés dez publicetions cfficle lies 
de 1°6ffice des Statistiques, a'éttara . 
5D Sevez-roue si les eompagnies textiles, su Ganade, 
sont orgenisées entre elles ? Rf Je L*ignore tote-| 
» 10 lement . 
D Seut sssoci¢es 2 RF Je l’ignore totalement . 
D Saverz-yous si elies ont des ¢onversetions ou des 
rélations suivies ? 2B Ye n'en eeis rien, sauf ce 
if que lee journeaux ont pu en dire dems l'enquéte . 
D Au course de cette enquéte 7 RB hu bles de 
cette enquéte . Je n’en seis rien de plus me cela. 
D Yous ied savez rien d’autre 7 BR Non. 
D Comme Geonomiste, croyez-vyoues cue ce soit une 
s 20 situation saine pour le pays si les compagnies de 
textiles samt organisées qumt eux echsts, quant eux 
seleires, quent aux prix de revient, qumt aux pw ix 
de vente 7 
Me LANCTOT : C*est partir de prémis ses fousses. 
" Est-ce qe lea question peut étre posse de e tte facon? 
Mon savant eiverseire vart de prémisses oui ne sont 
nulleuent établies deveit 14 cour . 
Me BEAURTGARD : Gtest un Sconomi ste qui @at 
’ er fei pour donner son opinion . 
Me LANCTOT : Mon savant adversaire assume dans 


se question que ces faits-1h ont été éteblis . 
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M. Li COM@ISSAIRE : Je dois dire que, re ean 
présent, il n'y &2 @icun t énoi gnege éteblissant une en- 
tente eu Siset des prix de revient . Ime "semble que 
sack Ux aentanine ant. m O06 étebli . Les eompagnies 
tiennent 2 ce que leurs voisines ne sache nt pas leur 
prix ae revi ent * tl nty a sacune entente de pr ouvée, . 
janes? B présent, eur cette ¢ question-18, oui est trés 
importante . | 

ve LANCTOT : Gest pour cele me je m’ oppose 

» 10 & etee question a . | at ae 7 

; an Me BEAU RSGARD : ge chengs cette partie de la 

weontion et je dis : "quant i. le facon de esleuler | 

le prix de revient*, plutét que "de s'entendre sur le 
prix de revient.” | 

. ate “EB T MOIN : Les entreprises peuvent fort bien 

adopter la méme néthode de compte bilité pour erréter 

leur fix ce revient ° Cela ne chemge pas les orix 
de pevient : 

) Py BR ‘En répondent h  l*ensenble de cette westion, 
eroyez-vous que ee scit ume situation ssine pour le 
pays, pour le Sensommateur 7 R Il feudreit voir 
gi cela exicte et, apres, on jugereit . 

7 Zn présumant que cela existe ? R En pré su-~ 
45 ment cue cela existe, il fsudrsit en voir les effets 

pour eonelure me é*eat bon ou mauveis . 

D Yous Be pourriez pes le dire event d’en cons- 

tester ‘les effcts 7 R , siirement pas » 

D Vous ne présumriez pas quels en sont les résul- 


9 30 


tets 2 R-—s Je vous avoueral que les présompti ns 


sersient tout de méme assez osées » 
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b.... Est-ce que ceei ne fait pes partie de 1*cconomic 
politique, étant posées eertaines prémisses, dten 
présumer les résulteta ? . Won, eu contreire . 
L'économie politique cherche, en principe, &@ expli- 
quer ce qui est et non pas & expliquer les consé quen- 
ees d'une chose qui n'existe pes encore . 

D . Maie en présumant qu'elle existe, ert-ce qu'il 


n'est pas dans le domeine de l'économie politime 


. ‘5 d*indiquer quels en seraient lee résultats ? R Hon 
” | je ne erole pas « 
D En tous ees, otest votre réponse @ KR Cartal- 
nement . 

D Vous dites & la page 16 de votre rapport : "in 
1934, pour aes besoins de forsee motrice et d'éclai- 
rege, l'industrie textile canedicme ea acheté pour 
$2,746,560, de courent élegtrique . Gi l'on tient 
compte des installations privées, oele constitue une 
| eonsomustion rewarquable et qui range l'industrie 
, - textile parmi les plus gros clients des producteurs 
a'éleetrieité .* Qu'est-es que vous voulez dire 
par ees mots :"Si l'on tient compte des inetallations | 
électriques privées* * R Je veux dire qu’il y a 
25 un certain nombre a*étab1t sseuents industriels texti- 
les qui ont leur propre installation pour ls produc- 
tion de 1’ énergie. 

D Cequi devreit s*ajouter au ohiffre que vous eve 
donné ? & Justement . Il ne s'agit 14 que du cou 
, = rant électrique ashieté des mutres entreprises . 


Dp Bn eut@mt que le povince de Québec est concer- 


née, savez-vous si cette somme de $2,746,560,00 payée 
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some & ga “quton appelle cammunément un trust de 
L'électri eit é ? R - Elle retoumne aux fournt sseurs 
a*électri sité . Ktest tout oe que je puis dire . 

Me LAR CEOS : Zi oa sents que cette question 
n'est yes légale , 


w. LE COMMISSAIRE : Blle n'est pe assez cirec- 


Le T24GI8 : tout se wae Je vais biz, c'est sue 
» - ltindustrie textile achéte son énergie électrique des 
f industes es qui le produisent . 
Me LE COMMIT” SSOAITRE : Quelle est votre ounatéin.. 
mon sisur Beauregerd ? | 
we BEAUREGARD + Je demm de eu témoin s'il est 
15 & sa connail ssance quien autent que 1a province de 
eaduda est ooncexée, le cout oe eette consoma tion 
de 1 éleetrici t6, le tae: que je viens de mentionner, 
est payé & ee quton appelle comaunément, dans la pro- 
> vince de québes le trust de i*électricité * 
‘a Be L.. G Gulia SSAT R- : Est payé comment ? 
ile BEAUREGARD + Est encal ssé par ce qi'tem ape 
oahte communémen t, dans la province de ) Gasban le 


trust de 1" éLectrici 6 i 


LE TUMOIN : Je ne peux pas dire s'il s’agit 


25 
au trust de 1*éles tri ¢1 0 . Tout ee que je puis ré- 
pondre, ¢ ectest que le prix ees fourni tures de gourent 
électrique est eneai ssé per ¢ ecux qui fournissent ie 
courant ° Je ne Ape pas dire Ler a ° 
’ a D pol D. nitgtininas,. de feit, si eeux qui oon trdlent la 


vente ae L'Slectriei té ne se trouvent pas 6tre en 
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| ‘mémé temps ceux gui contr6lent la plus puissante des 


-eompagnies textiles, je veux dire la "Dominion Tex- 
tile’ @ R Se men sais rien . 
D Est-ce que ceux qui contrélent le vente de 
L*éleotrieité, dans la saute de Québec, ne sont 
pet en méme teaps ceux qui controlent la plus puissan 
te des Senbebtiten de Textiles, la *Dominion Textile* 7 
Me LANC?TOT : Eet-ce que cele intéresse l'enqué- 
te ? 
» 10 M. LE COMMISSAI BE 3: Eet-ce que vous en saves 
quelque chose ? & Je nten seis Tien. Je née con 
-@aie pes les actionnaires des deux groupes . 
“Me BEAURSGARD : OD Du moment qe vous ne le 
savez pas, il n'y pes de conclusions & tirer « D*un 
. fecon généraics, dans votre travail, je emstde que 
le textile « suivi une marche ascendente marquée, 
d@isons, dens les dix derniéres amnées ou les sept 
derniéres emmées, si vous voulez vous limiter 4 cela. 
) 2 Youlez-vous dire & quoi il faut attribuer cette aar- 
ehe aseendante 7 A Je a*ai pas parlé de mserehe 
eseemdente de l'incustrie textile . 
oD Bete-ce qu'il ntappert pas de votre traveil me 
‘Ltindustrie textile s'est développée d'une fagon 
ae perticuliére dens les sept ou huit derniéres années, 
- la soie,~ les textiles, et, en partimlier, la scie!? 
R Dens le eas de la seie, peut-étre bien . &t 
eneore, 11 feudrait regarder toutes les statisti- 
9 = ‘ques. Si vous voulez cuton regerie les tableaux, on 
werre « 


-D Yous ne seriez pas prét & dire que c'est une 
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F | eonstatation execte que d'affirmer que l'industrie 


de la soie stest développée dans une proportion a s- 
cendante dene les sept, heit. ou dix derniéres ennées? 
R Dens le ese de la soie, je le erois, Gui « Et 
noh seuleuent je Le ereie, meis cela ressort ¢viden- 
ment Ges ehiffres . Le nombre dees euployés eat pas- 
sé de 1210 & 9B20 . 
D Pourriez-vous dire a quelles causes particu- 
liéres on pourrsit ettribuer cette marche asecendsnte? 
» 10 || R surtout & l’apparition des deux grandes entre- 
prises de soie artificielle, eelle de Courtauld et 
eelle de ia “Celanese” +» ¢@ ne dis pas uniquement, 
mais surtout a cela. 
D° Quelles seraient les sutres causeg, stil y en 
ii a? R les autres @auses, ce sont les daveloppe- 
ments des tissages de soie naturelle et de scie are 
tifiscielle . 
Me LANCTOT :. Monsieur Vézina, on ea attiré 
a ») || votre attention sur le fait qu'il ne se produisait 
pas de coton au Censde . Est-ce gu’il s'en produit 
en Angleterre et au Japon ? 2 Pas = Angleterre, 
& ma Gonneissance, qui doit l'importer tetalement des 
Etatea-Unis, de l'Egypte et de ltinde ». 
sd Rp Bt au Japon 9 R Au Japon, il ne s*en pro- 
duit pas non plus pour ls peine et on doit 1"impor- 
ter presque totalement des Etats-Unis et un peu de 
Lifgypte . 
3 a» || Do) BMincustric des textiles .... R Les grandes 


industries textiles du monde, 4 l'heure actuelle, 


sont des industries importatrices de coton brut , sauf 
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| \ celles de l'inde et celles des Etats-Unis . 


D Alors, l'angieterre et le Japon importent leur 
-¢oton, cOmae nous le faisons ? R-- Exacteuent.. 
D . Vous étes su courant un peu de la fagon dont 
a'achSte la matiére premiére.? Rh Pas d'une fagon 
trés d&%sillée .. Je sais qie certaines maisons plis 
puissantes achétent direstement et cue les autres, 
moins puissentes, achétent per l'inters$diaire d'sa- 
gents 3 
» 10 D Yous savez que le Bourse, le marché indiqme les 
prix eau jour le jour de la matiére premiére 7. R Exe 
actement . . 
BD Et que la matiére preniére cst suppesée stache- 
ter sur e¢ marché mondisle 7? R Exactement . Il 
: y a plusieurs plesees of le coten est coté teus les 
jours et of yous pouveg ltache ter . 
2 Il y a une Bourse du coton come il y a une 
Bourse des yeleurs 7? 2&8 .il y « une bourse du ecton 
a - comme il y a une bourse du blé, & Winnipeg . 
D  Ctest une metiére premiére qui est Libre pour 
tout le monde 7? kK Absolument . 
D vee cheece égale d'ecks ter & un prix eusei bes 
les ulis que les gutres, pour un pays ou pour uh sue 
25 tre? R Absolument . 
a Maintenant, on vous a oppess le machimerie . Je 
eomprends qué nous Be peouvens pas produire ici toutes 
i¢s mathines nécesseires aux textiles ? R Evi ammen 
; » pes, parce qutil n'y eursit pas un marehé suffisant 
pour une industrie qui fersit secukemamt des — 


& filer, ou & tisser ou d’sutres mechines . 
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11819 yézina 
Maintenent, qient & 1*état de ces machines, on 


est libre &e les eecheter ot on les paie le ma@ lier 


merehé et ob @lles sont produites de la fe on la plus 


effeicace 7 RB EBxeactement . 


5 
R 


D 


Yous evez considéré le machinerie eaame un ¢ apital? 
Certainement . 


Voulez-vous expliquer le fonetionnement ou l'ap- 


plication de ce capital? R Om gonsiddre canne 


eapital tous les instruments de production,- eonme 


capitel fixe,- et comme capitel cireulent, les ma- 


tiéres premiérea et les matiéres seeessoires . 


i’ 


R 


Ht on deit considérer ltusure de Ila mashine ? 


On emortit ce capitel suivent ltusure ou suivant 


les progrés de lu technique . 


D 


On vols a parlé de l'agriculture et des aventa- 


ges de l’agriculture sur l'industrie . Est-ee qu*il 


n'y a pas, > certains moments, surproduction eugsi 


dens les produits agricoles 7 2 Tl peut sfirement 


y avoir surpreduction egricole suesi . Ti stegit 


de surprogduction su sens Geonomique du mot, c'est- 


h-dire de surproduction en raprort eux besoins gui 


& 


se manifestent sur le marché , pour répondre a ce 


qu’on appelle les besoins eolvables . 


D 


L’agriculteur cui produit plus qu'il n'a besoin 


pour sa consomiatia, ne se trouve-t-il pas un peu 


d@snse le ens du menufecturier cui produit plus que la 


demende 7 2 =Exactement:. Il voit ses prix s‘a- 


vilirg,- l'un et l'autre l'egriculteur comme 1'indus- 


triel . 


D” 


Bet-ce qu'il y « certains sventaces & svoir, & 


tte e m9 2% et ob vot tuber te ‘tatis eh i . 


eek. t maotesxt bis. - ¢ + soustonie 


we 


. meme atnea99 fi 
| nr we tuommanotsonct et sown ties nievenelvey j @ 
aie eréhlemo at = e169 eee ae ob nottastig 


onmne =. fo ktomborg ob atannmatess eel onet: Ind tqne ai 
<a aol .tae igor to foo howe: asmoo ts -,oxit fet toe 


, aeticasegor ‘edition nef te soréiaorg soubit 

T euiitonn ef @ eran" f terdbie neo prob n0 ‘ta :  € 
Semeay hie ‘BG stuentt ‘tasvive ist tao SD lexan ao a 
3 + ouphatess of ob sbegory al 

-etmsve seb fe eruitvobage't © on ) Oisag 2 aner we y @ 
_dttey eo-ted «« eixteubat J “ise "ont Lup begat of aug 
 keeza so touenqeve: ¢st semen auhetvet: 4 94 ny ‘gta 
vane. te FwOq at - ll ? solo atnge ei lubere ¢ wot tomb 


ttyete sr * ‘Mase oLe0 ts sottasbergisa toys | 


| ~tee"s ,Jom sie osty tnonoed Srse WS me treutorgue eb 


q ; 


_ tap adiosed xu ‘sroagat ae wo ts oubongiue ob wns : 
ee § ethaoge: Wd Doras of Toe ‘teodaot tans oe | 


> aetdarton saioued ont oLhengs Bote» 


® is a, 


a a Se 
stoaad a's ftiep ante $ show Bio xusd iso lxga tt a | 


25 ga Sr ee Be 


eg a ead Lie t-evwons oe om .o ismmoanoe be wed | i) 


wo" 2H £282 AE a8 eiewS “Ta 


nk ony ete thuberg ot te ttut estes ub asd ke baad | 


iP eto © ae a ass 


ae BSS thov st + tomeent = 


ee 2 


| rewbat's al reste get 


) 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


] TORONTO - CANADA 11520 Vézina 
g - ~ ~e6té de l'agriculture, une industrie complémentaire 


dens le gmre de l'industrie des textiles ? 8. C*ept 
l'avantege que présent e toute industrie en général ,au 
point de vue du débouché que esla precure eux produits 
ae@ricoles,~ débouchs direct .« 

P] Les employés sont eutant de eonsansateurs de pro- 
duits agriceoles 7 FR Cfest entendu. Les villes 
S'approvisionnent dame les eampagnes pour leur alinene-| 
tation . 

* 10 > Est-ee gu’il y a certaine eventages au point de 
vue de la couleur leeale, pow i'tindustrie du genre 
des textiles,- pares qu'on semble vouloir nous nier le 
droit d'entrée,- est-ce qatil y a des aventages su 
point @e¢ we de la emileur leoesle 7 R il f au- 

4 Greit demander le question & tous eeux qui y traveil- 
lent . 
D & part cele, Gu point de wue des consommateurs, 
eu point de wae d'evoir des produits qui lair con= 

» a0 viemnent ? R Je ne saisis pes le sens de votre 
Question . 

D . Yous avez parlé d'adaptation, vous avez dit que 
les textiles produissient pour reneontrer les besoins 
\ du pays, 4 grends secrifiees ? R - Je m'ai pes parl 
25 de grands secrifices . 

D A seerifice, &@ certains égards 7 R Ile s*in- 

posent les efforts nécesssires pour produi re ce qui 

pond aux différents besoins .. 

D Et cet effort est rémunéré 7? BR Oui. 

D &st-ce qu'il y eventage & cela? 8 Ilya 


aventege pour un pays & ce procurer les objets dont 
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z il e besoin pour sa consommation, plutst me de sten 


oriver ° pire qu'il est plus es Ac de se les 
procurer eu pays que dig si on oublic tow 
les autres feoteurs, ry ne peux pas vépenaye & cette 
question. « Meis ot yous pronez en eunstGhvatien le | 
feit oue Linas strie emploie le main-d* oeuvre, fournit 
au trarest et des Tevenus, il est évidemment plus eaven 


tageux de produi x vous-néne que de Lat ecer ohémer le 


population e 
» 10 i) Alors, cela consti tuere’t une viahenewe, que de 


produi re de ce tte fagon ? R fous les industries 
cons ti tuent ue richesse ° | 
D zi nip a yee a*aventeges, 4° ettitours, & se vétir 


avee y dee marchandi ses A apace : ee & y aurait plus 


15 . 
ae leurs ? R Vous serie z vétu également . Je 


ry ne sais pes a yous  seriez vétu avee des produits de 
atne quelité . Géia ne sunibdatibcatis pas toujours a 
nos got ts,- je n* on sais rien . 


> 7 Me BEAUREGARD : Une seule question, vane phe 


Vézine . Pouvez=vous dire si le pays, en \ peered, yas 


& 


tire plus aeventages & L'emplot de cette  iadned Gener 


por les textiles, dans ls situation eotuell €, ouril 
nten tirerett & acheter en meues eine de l*étran- 
25 ger, * pereevant un droit Lind té sur les produite im- 
portés ? 
Me Li coms: AERE : Yous parlez Ges tunti lea, 
seulenent 2 | 
? 5 “Me BEAURUCARD : | Se parle des textiles seulenent 
pee ‘Tao : st Lead pereett wa droit, la 6 féren- 


ee | ne sera pes énome au “point ae vue des ie, et vou 


hate 


BA at bond 5 i yee 
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aurez quand m&ne immobilisé une partie de votre po- 


bg 


pulation . 


L Prenez-vous pour sequie que la population mi 
traved iis actuellement dans les textiles 6teit sans em 
5 piloi event a'étre dans les textiles ? R Je prmds 
pour ee quis que le pepulstion qui travaillie ectuelie- 
ment dans lee textiles ne trouversit pes d'emploi dams 
a*eutres industries, b l'heure agtuelle . 
| dD fu jour dteujourd’>hi ? R Gul . 
4 : D Yous n'étes pas en Gtat de dire ae le méme po- 
pulation,- les textiles ne s'étant pas Aavatenete 
¢ ome ils se sont aéveloppés,- n'suraiznt pas trouvé 
un emploi ailleurs : | R Je ne dis pas euteias nay 
15 reit pas trouvé un eaploi attleurn, je dis cutelle a 
trouvé un emploi dnaamees das ifindustrie t xtile . 
D Vous ne savez pas d'ou vient cette population ? 
a dé : ti eae ° 
D Si elie éteit eaployéce Pa eaten travaux avant 
a*étre employée dens les textiles 7 R Il y a une 
pertie qui Sevait etre euployée dms dtautres tre vaux 
meis il ost eortcin que @ette industrie existent, done 
eestains ¢as, depuis m moins quatre-vingt-cix mes, il 


est certain qu'il y en a qui ntont jamais travaillé 


5 | 
ailleurs que 1é . 
D Yous ne pariez pas de quatre-vingt-dix ens pour 
asleaiiaaes des vilies dont yous avez perlé 7 R Fo 
| les Viiles pour lesquelles jtes montré la place prédo- 
J So || minante de l'industrie textile é itheure eetuelle,- 


surtout depuis quelques ame es ° 


D Yous né perlez pas de quatre-vingt-dix ans pour 
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Drummondville ? R Certeinement pes . 


D Yous ne parlez pas de quatre-vingt-dix ens pow 


Louiseville 7 R Certeinement pas . 
Db Pour Granby ? R WNon. 
D Pour Cowansville 7? R Non . Jten parle pou 


therbrooke, par exekple, j’en perle pour Montréal . 
D Paree gue, & Sherbrooke, il y avd t une petite 
usine, il y # quetre-vinet-~dix ane, qui employsit 
peut-Etre cent personnes 7 Clest pour eels ae vous 
en perlez 7 R Il reste cuend méne que ling s- 
trie téxtile; & l*heure actuelle, empleie, yous savez 
eoubien de personnes : 61,000 pour ltindustrie ri- 
meaire dams tout le Canada ; et il reste aussi we 
gette industrie n'est tout dé mame pags une création 
réecente, d’une fsgon eenérale; om ne peut tout de 
meme pas soutenir que evest une industrie qui remon- 
ia & dix aie, Puisgutelle a fait l'objet d*tenquétes 


depuis je ne seis pas combien d'taernées . 


G Your résumer, est-ce dix ens que vous vouleg 
dire ? R Pisens dix ens. 
D Pouvez-vous dire, devuis dix aus, cuelle « &é 


1? sugmentation é¢ le msin-d'oeuvre dens les textiles, 
sur ee chiffre de 61,000. 7 

R Oui, je peux vous le dire . Your l'ensemble de 
l’industrie textile primeire, en 1924, on eaployait 
42%,2RE 42,767, et en 1954, 59,785 . 


D Ce qui faiesit une aifférence Se scan 7 2 De 


| 17,000, Bt sur ees 17,000, 11 y en a 6,000 pour 1*in- 


dustrie ae la sie, il y m a 2500 pour l*industrie 


@ sierra) pour l'industrie de le bonneterie 
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5) bt du trieot . ‘our L*industrie du soton, ii y 6 un 


3 ageroissement, de 1924 & 194, de 156 personnes » 
; |. Me Laewor :. Dane les derniers dix are, 136 per- 
sommes de plus dens le coton 7 ; R Qui 

Me BEAURAGARD : Connelssez vous le chiffre glob 
de la production amuelle du coton R Oui, je 
rois l’avoir dans le grand teblesu . Au Canada, le 
production globele de filés et de tiasus de eoton « 
Sté de $61,506,490 . C'est le production bute, n’est 
ee pase Et dwie is Provinge de Québec, cette mene 
industrie a preduit $42,465,877. 
D Savez-vous quel éteit le montent des salaires 
poyés pour le soton,- pour ce que vous avez di@ du 
eoton 7 & ) Pour le eoton, si je ne prends gue 
les ouvriere et les ouvriéres, et non pas les em- 
ployés, vous avez 912,575,000. dans le Gansda, et 
$6,042,000, pour ia Provines de Québec . 
D Ce sont les chiffres des statistiques fédé- 
rales * R Ge smt les chiffres de ltennée 1934, 
@ui,- stetistiques fédérales . 

Mle LAIOTST : D Les textiles et le sote 

se sont secrus, je comprends, surtout per le dévelop 
penent qu "rayon" 7? BR Surtout . 
D Et le*rayon* est ... R Est une industrie 
récente, & base d€ bois et » base cussi de ecton ; 
dens le eas de le Célanése on peut eupleyer ce qu'on 
appelle &s “cotton linters". 
D Quant au “rayou", toute la matitre preniére est 
| prise au pays 7 Ri Sauf pour le partie qu’on 
enploie & Drummondvilie, a ia Celanese, on emploie 
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des ecotons importés . | 


D Quent eaux sutres filés de soie, ctest & base de 
bois,- bois déleyé, réaction shimiqme ? & L*indu 
trie de ia rayonne est surtowt une industrie chimicgue. 
D Malic en prenant In matiére premiére sur place, 
le boie 7? R Le bois powr une pertie . Bens le 
province de Québec, je ercis cu’on emploie surtout le 
eoton . 
& Abstraction faite de le ¢elanese * R Il nty 
. 10 a que deux entreprises, Courtauld et Celanese; Cour- 
tauld se sert de bois . 

M. LE COMMIGSATRE : BD Be bcis esnadien 7 
R Be bois eenadien , 

He LANCTOT : D Gette incustrie du “rayon” 
- se développe partout, dens le monde enticr, depuis 
quelmes années 7 & Sul, on « fait de tris 
grands progrés, deans le monde entier . 
5 Cele remplace le soie neturelle ens bien des 
, x ces ? R Elle est surtout uns emeurrente du 
eoten, je ercois,- plus du cotm ae dé la soie elle~ 


mame, & enuse de son prix relativement bas . 


25 
ALBSRT COTE 
gs Se vinet-mit ens, arrangeurde métiers i is 
Dominion Textile, est assermenté . 
| INTZRAOGE PAR Me ELIE BEAUREGARD, @.F.: 
? 30 | 


BR A&A quelle usine travaillez-vow ? 2&8 A Hoche 


laga, & le Dominion Textile, 4 Hochelaga . 
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ro Depul s combien de temps truvaillez*yous ? R Dbe-+ 
puis quetorae ene . 

Dp Vous evez quel age, diteg-vous 7 yingte. | 
huit . 

D Aver-vous une fonetion partiouliére dane la Pé- 
dération Setioligue Nationale du Textile 7 8 Oui, 
je wails président de la Fédéretion Catholique Natio~ 
mele du Textile. | 
Db /@ equprends que le Fédération Catholique Ngtio- 


Wend tous les eorpsa de métier ou 


. 10 | mele du textile sou, 
| | Wh grend nembre de corps de métier daxe la Province de | 
| québee ? R Dane As vcOvings de québes ° 

; b BG eatil ¥ @ He seeticn qui s’eppelle la seo~- 
| tion du textile 7? 8 Oui . | 

& li, Li GOMMISSAIRE + Quel est le nom de estte 
fédération ¢ it Le Fédéreticn Catholiqe National 
eu textile . | 

r7 ALors @'eet uniqement du textile ? RB Oui. 
Me READREGARD ; D Depuis conbien de temps 

| SGcupes-vous cette fonetion 7 RR  Bepuis ie mols 
Ge juin « 


5 Deguic le mois de juin 1935 7 a i323. 


D svies-vas une sutre fonetion dens la mime féaé6- 
25 rat lon avent juin 1936 ? R.. Won * 
D. Vous mi avez fei t pervenir un ¢ccument intitulé 
“@riefs relstife au salaire, Treveil & le piice des 
ouvriers textiles dane la Provinee de quidbes*, nest- 
| ee pes 7 BR Gui » 
- nee 


ee AVGE-VOuS une @oplie de ee rapport 7? R F'n 


| ai une eopie . 
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< D Youlez-vow produire ee repport comme piéce 

797 ¢ R Gui . 

Db u, Charpentier me feirs remarquer que le titre 
que je viens de mentionn r ntest peut-etre pas exact. 
Le titre serait plut6t :"Expost des Griefs de le 
Pédération Catholique Nationale du textile ou Trés 


Honorable Premier Ministre du Ganeda, einsi q'sS ia 


Comaission d*’ESnquéte rorale.* fF Abeclument . 
D Il stagit de le présente enquéte 7 Absolue 
* ment . 


D Yous avez eecompagné ia remise de ee document 
per une lettre se lisant come: suit :* Montréal, le 
1@ eoGt 1936 . “Monsieur Blie Besiregard, Avocat, 
Sopre sbutiit de le Couronn?, Comeiséica dr pijuate 
royale dans I*Industrie du Textile. Che Wed tai’ 
Felamt suite 4 notre préeédente lettz, nous vous 
fnisone tenir, sous pli, le mémoire des griefs de 
le Fédération Catholique Nationale du Textile. Nous 
comptens qie vous surez L'ebligeance de le sowmettre 
& la coneidéretion de le Commission d'inquéte toyale, 
et me estte derniére eten inspivera dans tié recom- 
mandation de son rapport au Gouvernement fédéral .* 
Je passe l'autre paragraphe o& vous m'invitez 
simplement & me visiter au bureai . C'est ai oné 
"albert CStS, Président", et “Frédéric I’ seuyer, Se- 
eréteire?” 8 Oui . | 
Do Albert e6té, s'est vous-méze 7 KR Ctest 
| moi-m@me . | 
| ee vou db-vdus attesher eette lettre au doainent 


Tui+mtnie 2? R Oui . 
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? et. : Alors, mon sicur gate, yous avez personne li ement 


une expérience de ane & quatorze ens dams le tm- 
veil nen monlin tates ait ? R Gui . 

D> Est-ce qutil y a tenavenge que yous yous oeeupe z 
de relever les plein tes de vos confréres 7 R Cela 
a feit un an m mois at aott G@ @ette année . 

D “Que yous yous oecupes particuliéremant de ecle ? 
R : Que je mtoseupe parti euliérement de cela . 

D Vous Stes président depuie juin dernier 7 R De 
. 10 le réaération } seulement, je fais partie aeeek au 
Syndi cat perticulier de Montréal, ie Byncicat Catho-=- 
Ligue ad Montréal ; Je suis seeré teire Ga coyndieat 


Catholique Nationale de Montréal . 


) Depuis combien de teaps, alors, vous otGcupez-vou 
is de le condition ouvriére ? R Depuis un en et deu 
mola. 


D les eriefa dont vous faites l'exposé dans le 
pitee 797 cue vous veiez de produire, sont soit des 


griefs qui sont & votre emmeissanee ov qii résul- 


w 


20 , | 
tent dtenquétes ? 2&8 Plusieurs sont & ma eonnais 


Sance per onnelle 3; et suela@es sutres nous vie rnent 
des sounsee en dehors de Montrésl . 

b Alerse, si yous youlez suivre,~- Vous @ ez une 

25 eopic,- jten ai une égelenent,- je vais lire ce tm- 
veil et ‘yous ferez, paregraphe par pavasr ache, les 
commentaires que af evez 3} faire . Aprés le ti- 
tre, dont j'ai domné icture, ies premiers eriefs 
sont Gries relatifs m selaire. Treveil & le 
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pidoe.* Bt je veis dans ia marge que ceci coneerne 


Ses filatures de soton, de soig rayon, de solic natur 
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_ToRONTo - canamt de laine . C'est cela gue vous voulez dire, ntest- 


om pas ? 8 Absolusent . 

v Comme sourti tre "Pi sserands". * 55 Ge mui a 
trait sux hig earns, la Fédération ecustate que pre- 
miérenent aes ouvri ers ne gont peyée aie pour des 
"gute" ( roulesux) de querante verges, slere cue ees 
“suts* mesurent de querente et une & querante-cing 

hb teaster eaters se ee0i eat & votre conrsissan ce 
povecune tie § ee | Oui * 

p Mares Migs eg tee aire & le Gour ins guellies 
, siremst mess vous a eZ conaten me les ti eseraends 
itetent peyss sur dea "cute" finelenext we surés & 
querente verges, alors wile en mosuraient , en fet, 
de parante et une & quaren te sing ? BR Perce aie, 
lorsque le *ou$* nat tiseé sur ie machine, 11 eet 

trés "tensi onné” et Yeweqn*t) pesse & ltinsepection ...| 
D Ii est tendu 7 R iL est tendu . ge 
Lorequ'i1_ pasne a LMinspeetion, ‘1 Gevient cess 

D Ti se vate ee Il se rétracte . Ils 

20 mesurent la piéee lorsqutelle psesse * Lt inspection e 
D Autrement dit, sur is niin L@ GOTCE cece 

R Rot tissé tris “tensienné*, tension trbe forte . 
Bb 8 6Seus trés forte tension * & ans trie 
forte Sensi * 

25 ; . 

B quand 41 est enl sve Ge is smchine, il est sin- 
plesent roulé, ectte tenel on ci sparaf $F &B Abso= 
lumnent .— | 

D Alors, vous dites que le assure de ce eoton se 
30 


| fait Bar du eoten age qui n*est plus sous tension 


R Absolument . 
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11ss0 Gots 
Bt que ceoi Ghan~e Teaes Chéenge la tongueyus 


de le pilee de cing ou six verges, dans ie moins, par 


rouleau, paisque les roulesux ont de cent soixente & 
deux agents verges sasez souvent « 

D Et alora, vous estimesz, que i« tiaserend devrait 
etre — eur le eotm tel au'’il est sur ie mechine 7 
R Sur le meehine . 

Ey Sur le ecten tendu ? . 8 Tenm . 

vb Bt que e*est i’ouvrier qui perd la différenee 7 
a qui perd la difiérenee . 

Db Lereque le coton est & l'étet libre? R Ad- 
sclument . 

D....@'est votre explication de ca premier grief ? 

& Cui, mOnBLeUr » 

DR Bet-ce que, @ votre connaissence, ies ouvriers 
tissarends sont amcore payés & la “cut” et ne gant 
pes plutot psyée suivant un eadiran qui enregiatre 

le nombre de “piekse" 7 & Dene eerteines fila~ 
tures, il existe un systéme de gadpans, scis pas 
pour le mejerité des métiers . 

D...de continue .. *heuxiéuemert , les tisserands ne 
sont pas réwunérés po .r les $ehentilions qu'ils fost 
sur leurs métiers. Ile étaient, autrefois, payée 
peur eet ouvrage, vu qwiténe personne epéciale fai- 


seit les écheitilioss .* Ceci est eleir . Ctest & 


votre vonmeissanes 7 8  Absolument . 


QD Est-ce que les échentillons connent besucoup 


| de trevail ¢ <st-se qie elest long A fd re 7 Est- 
-@@ m’il y a bemecoup de te:ps perdu somac cele 7 


R  Parfoia on trevsilierea sur un métier &'échan- 


o_o 
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oy tillons une journée de temps, . 


D Un métier 4 tissé sera sffeeté, par exeaple, aux 
éehentilleons ? 2 Aux 6chentillons . 
D Et ltouvrier qui est sur un de oe5 métiers oecu- 
pa sux écshentilions ntest pas payé pour lees Schentil- 
‘ons ? R 1 ntest pes piyé pour les échent illens, 
D & votre connalsssnee, ost~-ee une chose cénérale 
que les tieserands ne scient pas payés pow ees 
éehentillone @ FR fui. 
» 1 | @ Tl est également & votre ecnnaiscance qutils ont 
| a6jh 4té payés pour cele 7 & Oui . 
B Sur la méme bese que les mitres 7 & Tis 
6teiest peyés 4 le journée . On evel t ui @ deux 
persomes pay$es spéciclement pour cela » pour atoe-~ 
8 euper loerequ‘ on faiseit un échentillon, on surreil- 
isit ume seule mashine , sajourd*hat, on en enlevé 
cela et c'est le tisserend cui est oblisé de sur- 
veiller l'échantilion sur son set de métiere . 
. ‘a ie GSOFFRTOW ;: Yous dites cutil y = des per- 
sonnes mi travsillent une journée entiare ems Stre 
payfes 7 8 Pour un métier . 

Me BEAUREGARD : “froisiémement. Les tisse- 


rands perdent du tenps, et,par le feit,du salaire, 


25 paree que les substituts des arremgeurs de métiers 
n@ sont pas en nombre suffisents . Cheque fois, m 
effet, qu'il est néeeseaire de changer le métier 
pel" Wh ac Uh BOoUVem style de eoton, le tissermd 

| est odlieé dtattendre, parfois plusieurs heuves,* 

30 


Gele eussi est eleir. Cest & votre connsissence *? 


R Adsolument . 


| Sanorit omded cel meg byey ave Taste tr ied eg naot | | 
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1iSse vbLe 


—2 Il n'y « pes sssez d'employé« préposés & poser 


les "Warps" sur ies aétiers 7 8 Absoluwent . 

D.. il en résulte que les tisserands ont des mé- 
tiers sens @aploi 7.. R . Absolument . 

D Pendent um certain nowbre d’heures 7 A Pendm 
UR certain nombre G’heures ._ 

D "Quetrigmement. La base de caloul des selaires 
est injuste : a) Deis ecerteines filetures, au ligu 
&*établir ce qie tel ouvrier a feit d'ouvrage, on 
caleule le rendement domné pendent vingt-quatre heu- 
ves par métier, et l'on donne la moitic de gette som- 
me & l*ouvrier de jour et l'autre m0iti4é i, 1’ ouvrier 
de nuit, sene tenir compte de l'habileté perti eulié- 
re de l'un et de l'autre .* Cele est sleir. Et 
c'est également @ votre coninaissance 7. A. Abbolu- 
ment » 

G #6 pases rapidement paree que nous avons @ ce 
Gas ici, wesez souvent. “b) dene d'autres filatures 
ia bese de calcul n'est pas la méue, mais semble n’*é~ 
tr@ pes moins injuste . les tisserands de nuit ent 
payés & l*heure . le saleire du tisserend de jour 
est asloulé sowme ceoi : Gn prend la production to- 
tale des métiers pendant vingt-quatre heures, on dé- 
duit le salaire qu'a regu l’empleyé de nuit, et la 
balenee constitue le selsire de l'employé de jour." 
Est-e gue sele est & votre commeissance ? BR Abso- 
lument . 


BD Alors, vous yous plaigmez qu'un ouvrier n'est 


pas rémunéré dans le mesure de son effert 7 R De 


son effort . 
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ar eae > Gon effort va deme lteffort générek ; et lui- 


méme, s*11 déploie une aetivité ou un savoir-faire 
pares calsens niest pee rémunéré ¢ R ZT1 nest 
pase rémunéré . Si lteutre ntest pes conpétent, i1 
e eutent de bénéfiee que celvi cui est eeupttent ° 
D Yous trouvez guton met sur le mane pied un scu- 
yrier moins compétent que celui qui est plus eompé- 
tent 7 Bk Quiest plus sonpétext . Paree que, 
aesez souvent, lorequ’on trevaille la nuitw on @ 
de le difficulté & evoir des cuvriers, des “vweavers" 
pour trevailier ia nuit. Alors, on lq@r donne re 
un ped plus cher. Gela ne leurfesit rien, perce 
que esux de jour en seuffriront, wx atres,- peyés 
absolument le méme selaire . 
S D Vous — ade L’aventege outon donne cux 
ouvriere de nuit se trouve payé en 4éfinitive par 
les ouvriere de jour ? k Absolument . 
B 85. Lorsqutun ouvrier, #u cours d'une send ne, 
&épasse se producti ordinaire, on lui domae son 
7 seleire, seis, ila semaine siivente, on baisse le 
teux & le piece, de fagon & ee que ect employé ne 
fasse gue son seleire hebdomadeire répuli aie Ceci 
mia lteir eaaplet. Yous mrlez 2A des ouvriew & le 
25 pltce 2? B- Je parle 14 dez — Bole pliéee . 
D Des ‘ouvriere & le piiec ui, su coure dune 
sexnaine sursient dépecs4 le production ordinaire ? 
Youlez-vouve dire la preduetion en eoton ov on ar- 
gent? -R © Em seton et s..6° 
dD Eben argent? R Btoencargent . 

MB. Le CGMISSATRE : Si ce erief tel qutilest 
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“rormulé est véridique, qu'on réduit le teux 4 ls 


pitéee pour un cuvrier qui treveille cette sensine 
parce que, la semaine dervriére, il 2 feit une prodm- 
tion enormele, 1a chose est certsinemert greve . You 
étes bien sfir de ce que vwour avmeez 1A R Oui, 
moneieur le duge . 
B Pares cue, noises avons sa a'nutres téaci gnages 
portent sur sce peint sue, cueicqvefcis, un cuvrier est 
peyé pour plesqea'il n'a feit perdent wee semaine, et 
dens o@ oue~1h, on lui retrancle, le eemeine suivante 
le sirplus @itil a regu ils semsine préesdente . otes 
une toute autre questicn . Tl n’y « pee eorfusicn 
chez vous @ 8 Voyeg-vous, stest une xzposé géné~ 
rel... Yous avier le rapport d'une fileture .... 
B Tous perles de choses que vous dites étre a 
votre Gamaissance pereonneile 7 R Absolument . 
D Vous insicetez la-dessus, ‘un ouvrier tre- 
Veille ume semeine, ilest peyé & le semeine, il] se 
produit su'il feses une bonne sereine, il fait une 
production plus élevée que d'ordineire, et, pour 
cette raison-1la, la semsine swivante on le punit, 
on baisse son teux pour le travail 4 la piéce 7? 
mY st Gibidtinninas + Heintenant, je ferai rasrquer 
que @ele peut se preduire que oele retarderait de 
deux ou trois semaines . 

Me BEAUREGARD + Vous ne voulez pas dire que 
¢e sere toujours ls semaine suivante ¢ & Hon . 
D TL arrive cut@u bout de quelque tamps, ume se- 
meine ou daventage, les teux sont chengés 7 R Les 


teux & le pitee samt changés . Voyez-vous coment» 
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tele errive Ges choses-1& : Iles font une bese de sa- 


leire & tant la pitee;on est eurpossé leur donner tant 
Per sem@ine; ci chle «rrive dare une ¢eainle de semai- 
nes, qu’ile ont du bon cuvrege,- eels verie, le coter 
dens les mamefectures; dee foie il est neuveis, es 
foie 11 est meilleur . 

Db Plus fecile & trevailier ? ~ 2 Plus feoi le 
4 treveillia@ . insuite, lorequ’il a traveillé deux 
eecaeines evee du ben coten, des bons hatin ; de is 
bonne “filling*..... 

M. L* COmiIssaIRe + “Warps* c'est le chefne 7 
R CYest lea ohefne ...... il est entendu util sort 
besucoup ep ite 0 | et on en profite pour diminue 
les Seleires . 

He BEAURSGARD : Pour eontinuer d'exiger cette 
production-1h 7 R Pour sontinuer dtexiger cette 
production-14 . Ou, si n*exige pes de emtinuer 
cette produetion-1&, slors on @iminue les teux & la 
piéce pour a@épasser le production qui cst ealeulée, 
prévwae . 

‘Me LS COMMISSAIR: : Vous voulez dire qu'on 
aininilé les teux pour tent le monde, pour tous lee 
ouvriers ? R . Ada piéce 
D Pour tous les ouyriere 7? P fas les ou- 
yriers & la pidce , | 
Db Gela, e'est autre chose . Yous svez parlé étun 
ouvrier qui produit, qui feit um ben morceau .... 

R  GYest un exemple gue je denne, 14 . 
Me “BEAU ASGARD 2 Vous dornnez ¢ela somme exenple, 


mais vous voilez dire gute e'est ume situation zénére 
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Absclument . . 


D Guec vous gites "un ouvrier*, yous :ourries 
dire “des ouvriera*® 7 A Des ouvriers . J*ai 
Git, comme exemple, le meamiére aiton faiseit ks cho- 
ses, gu'on prooédeit . 

M. LE CQMISSATRE : Ctest-i-dire, elore, ge 
les tmx & le pibee echmgent selon les eapseités des 
euvriers 7 & Gtest cela . 

D Si on trouve que les ouvriers peuvent produire 
une telle samue de treveil dans une semaine, on rédui 
ie teux in semeine suiyente ? & Absolument . 

Be BEAUREGARD : Yous voulez Gire que les taux 
verient avee les ouvriers, ou si les ta:z sent les 
mémes pour tous les ouvriers ? Est-ce cue les taux 
Varient 7 R les teux verient . 

BD Verlent-ils suivent l*homme ou varient~-ils sui- 
vent ltouvrege O&K Suivent l’ouvrage . 

» A gause Gu travell d'un ou de plusieurs homces 7 
RB AbsGliment . 

Me La Gd oad at. ; 8 @cuprends , Seulemat, 
ecis chaige ls neture 4a grief . 

Me GEorraick : Je ne eGapremds pas tien claire- 
mea t enoeore ? 

Be Lic Gaur esatak : Geile vat dire qe le sonpe: 
gale revise ses taux & ln pléee de teaps en temps, 
suivant ia preduetio gutelle obtient de ses ocuv-iers 

Ke 8 ‘EROGARD : Yous entendez le remarqgie du 
Président? & Je ne peux pas dire que eele 
vient du Burenu-ghef , mds e’est fait cer les sur- 


intedents, ai moines, dé ls fileture . 
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Sima = Cteat ce qe l'euvrier Gprouve 7 R Eprouve. 
K B. L© COMMISSATRE.+ Ctest fait per ceux Oat 
e*eet le devoir de fixer les taux? A De fizer 
les teux . 


ae BEAUREGARD : Par eeux qui sat en relation 
avee les ouvriers 7 # Per eeux cui sont en rela 
tion avec les cuvriers . Gn ne peut pes dire su jus- 
te si e'eat le presier “bose” ou le deuxi@se “boss” 
ou ie gurintendent. 
2. Je @ontinue : “Advenent le ces que, plus tard, 
le métier va moins bien ou le matériel niest pas seuss 
bon, l’ouvrier produit moins ¢t subit une diminution 
de sciaire.* Aautrement dit, le trevail fait dans as 


ponnes sonditios a servi de base et lorsque ‘¢ ma- 
15 


s 


tériel est moius fam.iie oe travailier, l'oivriar dont 
le travail s'est appréeié svec du bon matériel, ge- 
@ie- moins perce gu'il « um meuvele matériel 7 R Ab 
solument, c‘est ec que je voulsis exglicguer tout & 
ifheure . 

DB "4u tileserend aul se pglsint de ne plus regeysir 
eon selaire antérieur, on lui denne quclques aétiers 
de plue e.«o* Yous inférez cutil y « dea tiseerends 
gai se sont pleints de cet état de theses que yous 

25 avez GGerit, et sie la réponse « 6t6 qu'on leur a 
demné qguelgues métiers de plus ? 82 Pour faire 
leur galaire . 

D "+. Ou (ai l'on econsidére ou’il en « aéjh 
euffisemment) l'on seeélére 1a vitesse des aechines." 
Ce qui est un mitre moyen d‘sugmenter le poduction,. 


Meis est-ce que eela ne change pas la nature du 
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traveil de ltouvrier, lorsque ses machines vont plus 
vite ? R Ctest entendu que cele lui donne besu- 
Reup plus a@*ouvrage . 
D 1 éoi : faire cannes gee machines, il doit eller 
plus vite, lui euesi 7? R Il doit eller plue vi- 
te lui SUBS! « 
D De sorte que, per 1 emploi aes trois moyens 
proeSdemment indiqués, ltouvrier finit par travailler 
cOnstement & le course, sens répit jesais, pone un 
10 sealeire qui demeure touyjours & peu prés le méme.* 
De pet que nous etna dats ee sas etrebind Sitéme yo- 
exposé ¢ R Absolument . 
D Les saleire h le piéee dint sujets & des 
Pine tun tions weer le osuse qué Vous avez sontionnée 
. au poerecraphe Siéne,et pa modifiestions« ont lieu 
des treia facons initiquées ci-dessus 7 R Absolu- 
ment . 
D L'eugmentation ces métierse, l'sugmenateation 
20 Ge le vitesse des tecghines @ i ‘Des mechines . 
D lee métiers et la vitesse, eelea en fait deux 
poccnent ° R Ensuite, m& comnensenent ° 
D * Quand vous dites “troie*, vous référec au 
principe que yous aves établi ou parsgrephe Site, 
25 que le travel? & le pieee subit des acdifications 
quant au saisire , @ Quent au saleire ° 
D Votre dncunent pets & un mteo erdre dtidée: 
ertatude de veloura.* Je vous aseure cue o'test 
be] ls prouitre fot s qe nous entendons parler des ve- 
| lours." Dens cette nouvelle entreprise *u Canada, 
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Rerorter LLa09 ns vue 
—_E _aimetériel ( rebuts) de sole, est tres bon marché.” 


Gh .est-ce qu'on traveaille le velours ? R A Farnhs 

Perdon, & 

& Drummoncville . 

\, , 
D Vous ie aavez A Oul, je i*si isi . 
D. test & Drummondville @ RB Crest & Drumnond 
5 

Wille... 

b Yous dites que ctest une industrie recente 7 

R Oui. : 

2B @usn4 yous dites me les salzires sont excessi- 
‘ Veueit bas, voulez-vous dire comparativemesnt aux m@- 
» 10 | | 


tres salgites ou eomperativena,t au travail 7? Gufest~- 
ee que yous vouleg dire ? 8 Sur eeei, je ntai 
pes de connalss anecs pe rsomneale a5 “ sont des rap- 
ports que nous evons ax du syndicat de l’endroit . 
15 B. Gtest le résultet d'encuétes svclenent 7 R C'est 
le résultet d’enguétes seulement . Alors, je ne yeu: 
pee donner aauxune 46 tei Ls aéfinitifs par moi-méme . 
D g¢@ passe . “Dens ies filatures d*éisetique, 
les tisserands doivent changer cux-uomes leurs 
4 i "warps" (cheines) et dfen sttecher les brins, Sans 
roeevoir de rémumération supplémentaire . Ces 
_“warps* sont de dix, cinquante, scixante et méce de 
eoixante <«t cix brins . Le tieserend doit elle 
ak . ehereher sn ewarp* d’Glastique trois { bene plus 
Rss, 2% qui oseasionne, chaque fois, une perte de 
tamps de quinze minutes. La moyenne de s salsires 
des tisecrands est de $12.00 & £13.00 par semaine." 
_Noulez-vois dire of se trouve eette ou ces usines de 
30 tiesus a‘ élastiqu, dont wus parlez 7 R A Gran 


_D  Gavez-ywous le nom de itusine 7? 
: aS 7 te 7 . 
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LLO4U vote 
, Conneissezvois la natwre de ce travail ? R Bor 


pas précisément . 
5 Ge qie vous en dites, e’est & la suite des rap- 


ports d*enquétes 7 2B Dee rapport. dtensultes, 


| Cat » 


D Pileture de pluche . Dens le piuche, lorsqu'une 


* 


Gassure de deux Genta nh trois cents bring se fd t, 

la tieserende est oblicée de repasses ses brings un 
Per UM Ce gui pat prendre deux o. trois harres, Mé- 
si ee n'est pas en faute, la tisserende ntest pas | 
payse pour ce travail, et, en plus, pale elile-néne 
une emende, c'est-a-dire qu'on lui charge pour ls 
partic du tiseu qui © été gités.* Youlez-wus dire 
ol se to uve eatte Pirie he pluehe ? Rm Ad 

D Gavez-vous 1¢ nom de gette institution ? R Je 


ne Sais pas mi juste le som . 


2. Gest une plainte que vous aves eue de eet en- 


dreit-lk? BR  Oul. 

a Vouga formulez la pleinte comme vous l’evex re~ 
que; vous n'avez pas de connelasence pere cnre ile de 
ee fait-li ? 8 ia raiso est que si elle perd 
de l’ouvrege, o’est quiune “weaveuse” GU un “Weaver” 


*% 


a seuiesent un mtier 4 surwiller . Lerequtil se 
fait une esesure sur ce métier, e’est elle qui re- 
pesse ls eassure , , 

D.. Lfarr’t.de ls production est complet 7 R&R Lar 


rét de la production est complet . i cele lui prend 


| une heure, deux haires, elle me produit pas, elle 


| n'est pas payée; elle est payée & in pilee . uéme si 
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> «Sia pegiaaaamam “ee ntest pas de sa feute . D* apres l%en méte que 


nous avons feite, s'est eens’ Etre vrai . 


5 ° Your a’enavez pas de @ nnaissance personnelie ? 


R Je nten al pase de wmnnaissenee pereovrelie , 
E D Pitre suivant : *Arrengeure de métiere . En ce 


qui a trait mix srrengeurs de métiers, lea Fédération 


eOistate oue : a) dens certaines filatures, les ar- 
rengeurs de métiers pour trevsux de fenteisie ne sont 
pas payés plue cher que les arrengeurs de métiers 
your travseux ordinsires; pour tent, l'soprenti ssage 
pour les travaux de fantaisie eet plus difficile et 
plus lonse* Geel est clair. CGtest h votre $onnais~ 
sance ? R | Oui . | 
D ? Est-ce qu'il y e ure grenée aifférence dans le 
temps ‘a’ apprentissege pour les travaux de Suxtatete ra 
R | ku moins deux ans, Gene le moins . 
D Comblien cela prend-til de taps pour devenir uh 
arrengeur de ud there de trevaix de fantalsie ? 

Me LANCTOT : OU este we e¢la se fait ? 
R Cing aie, dans ¢@ moins . Gina, six ans, dem 1 | 
mOoine . 

Me BEAUREGARD : ; 
D Ging, #ix ens avant d'étre qualifé pour étre 
arrengeur de métiers ? R | Pour étire Sessa de 
% | nétiers . ee 
D Monsi ear Lanotet me@ pose la wastiie Ces tra- 
ven de fmtaisie sont-ils faits dans un grand nombre 
de meatinn ? “Rh Out « Os guton appelle le 
x | “Jacquard” . ” “Debbi a* «6 
| D Ce sont des tissus assez ordinsaires dans le com- 


neree @ R Absolument . 
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> TORONTO + a Vous dites que les arrengeure de métiere dmes 
ces trevaix que vous seven appelés traveux de fantel- 
G6i@, dens cés tiseus que vous avez eppelés tissus de 
fentaisie, prament cing, six ans, pour étre sanpé- 
tents *¢ R Tis prenent cing, six sis, dens le 
MOins » 
B Et qutile ne sont pas plus réminérée que les su- 
tree arrengeurs de métiere, dont. l'apsrentisesge est 
d@ trois nie 7 R FOn . 
b “b) Dens d'autres filatures, le seleire de l'ar- 
rengeurde métiers cur treveil de fanteisie um ss 
n'est quc de wm seu et une freotion supérieur & ee- 
jui de l'argangeur de métiers ordinaire.” Votre pr o- 
position, c'est que dans un cas, c'eet le méme prix, 
15 dene d'autres ces l'arrangeur de métiers dé tigsus 
de fmtaisie n'a qu'un sow & l'heure de plue cue l'ar 
Peugeur de metiers de tissus ordineires ? BR Oui . 
g Pouvez~-veus indicquer les filatures o& on paie 
plus, 8 quél endroit on pele le sow supplémentsire 7 
i & Boutréel . 
Do "Suvriers 4 i’heure . i @¢ gui etrat au 
trevail & l'heure, ls Fédération eonstate cue : lh. 
les ouvriers au temps traveillent pow des salaires 


de famine et qe si l'ouvragecesse une derd-heur 


i avant la fermeture régquliére de ltusine, ils sent en- 
voySs imaédiatement et leur scld re est retranehé .* 
Vous voulez dire retrenehé, pour le demi-heure, 
j'imegine 7 & Qui, monsieur . 

30 | BR Malntenant, wee dites q@¢ es sont dez selaires 


de facine 7 
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| TORONTO - CANADA 11o4¢ cété 
aes de retrmeher ce mot et de lsisser la Cour d¢eicer? 


Me BEAURUGARD + (eet yotre appréciation, ntest 


ee pas? Oui . 

B Conneissez-yous les selaires des ouvriers su 
temps 7 A J*en sconmneis plusieurs . Ce serait 
pas mal difficile de les énumérer ici. 

2B Yous dites qie les euployés ordinaires, d?une 
fagon genérale, lorsque l'ouvrege ecsse, diame, 
une demi-heure avant la fermeture réguliére, ne sent 
10 pes payés pour cette demi-heure 7? Rk EOn .« 

2 ile sont payéea asvtctenent pour le tempe ou 
ile sont au treveil dens l'usine ? AR wi. 

Db "2. Les poseurs de “warps”, les huileurs, les 
nettoyeurs, lee eileveure de coton, lea “bobbins- 
8 boys", lea "fililngs-boys" doivent traveilier le 
senedi eprés-midi, sana selaire, comm suit : pour 
compenser leur seacdi eprés-midi, on leur donne une 
demi-journée de songé pondent le semeine suivente. 
cf Toutefcis, om ne remplese pas, sur l'euvrece, 1'ou- 
Vrier absent; de eerte que les cuvriers présente 
goivent fsire leur propre ouvrag: et @elui de lteu- 
ployé.en congé, sene gu’il en eolite un gov & l'en- 
ployeur. C'est einsi que l'empleyeur fait traveil- 
25 ier gratuitesent is samedi sprécemidi °" sutrenest 
dit, ees personnes, ees divers corps de métierse que 
vous mentionnez. au peregraphe Zitme, traveillent 
sane salaire le semedi, eprés-midi; seulement, on les 
conpense du semedi epréa-midi par une demi-joumés 
s de congé dane Ss ieahies alers gue L'usine fouetion- 


ne?... R _.édsolument., 
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_ Bt que cette journée-li, ceux gui mtont pes 
cong font le treveil de ceux qui ont eames ? AR ab- 
solument . 
> be sorte que vous finiseeesz per dire que Le demi- 
journée de travail du samedi «prées-—midi est acquise 
groguitement & le compagnie per le traveil plus eon- 
sidéreble que les employSe de semsine font en l'absexn 
e¢ de leure compagnons de travail 7 KR G'est juste . 

Do Ctestle grief? BR Out. | 
D Ib est & votre connaissance ¢ fK Abeolumen t 
Db et-ee@ générel, eette fegon de faire 7 AK Hon 
pec Gans toutes lee manureetures . Seulcwent, on peut 
trouve reels & Montréel et puis dens quelques autres 
been dilee en dehors. Ce nfest pas généera 

Me LANCTOT : - Quelle soat Jes noma des compe- 
@nies 7? #F Dominion Textile . 

Me BEAUKNGARD : "Se Le travail est réperti 
de facen & ge que les —s seolent tenuse de d on- 


ner pendent ¢ix heures le treveil de douze heuresg. 


 Yeitei coment &} l’ouvrier doit se rendre le matin 


& sept heures; meis le métier marche depuis six heu- 
Tee <4t trente . Yendant l'heure Gu diner, le métier 
eontinue A marcher sous le surveillance des balayeurs 
Ou autres personnes nom expérimentées . le scir, 

les ouvriers quittent le travail & six howres, meis 
les métiers continuent h opérer jusqutA six houres 
-@t trente. ies cauvriers en eharge de ces mé tiers 
ont responsables Gu treveil gaté pendent les hevres 
que Le métier e marché sens surveilience . ies ou- 


“wriers me eq@it pas tenus de traveiller douze heures, 
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eeeees freer “mata 11545 shté 

) 7 as 11s sat morelement foreés de se rendre k ltou- 
vrege plus tot pour surveiller le traveil.” C'test- 
a-dire pour eupteher que leure maghites restent sous 
la surveil) mee de personnes sens expérience, parece 
qu'eux mémes seraient obligés de peyer ls faute de. 
e¢@ Mangue de surveillense @ 2&8 Pes exactenent 
pour prendre ia place ..... moment que l'heure est 
errivée pour les ouvriers d'entrer, ceux qui sent i : 
leur leissent l'ouvrage . Seulement, um cuvrier gui 
n'est pas expérimenté pour “wesver*, loregu'il se 
fait une Gassure ov des manques, 1] srréte le machi- 
ne et le wauveis ouvrage est 1&, 11 faut qutil soit 
retiré par le tisseranc . 
B.. Aime peut pas s'toceuper de son mStier ? R 11 

# He peux pas s’Oueuper de eq: métier . 

a Ii surveille le métier tant <ue le métier mar- 

ehe tout seul 7. A . ¥1 surveille le métier tmt 

qué ie métier marche tart seul ; Et s'il errive 

| gu'un morceau Ve gagser, et que ie métier *runne* 

paretl, il srrétera i@ Machine . Sil y « des brings 

qui se mGlent, 11 orvttaxe ta machine , Gtest tout 

ee ou'il feit. 

2... Ti leisee eet ouvrage & fsire & celui qui entre 

traveiller ? AR . A eelui qui entre trevailler ¢ 

Alera, c'est pour dire qu'il y a, Morslement, obii- 

gation pour dui d'entrer avant l*heure, "il veut 

arriver et que ses machines soient en Operation, 

pow retirer son saleire , 

“ D . Sil be veut pas etre en présence de treveil 

mal fait? RR... Mel feit, 
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"a traveille douze heures quand i‘ouvrier trevaille dix 


2 
heures, n'a pas pour effet de faire mesurer la pro- 
duetion de l'ouvrier sur dix heures plutét “ue sur 

_ donuge heures ? R Absolument . 

D Feire mesurer son salsire sur dix heures plutét 
qué sur douze heures, ee qui augmente en apperence 
le prix & l'heure @ 2 Ils saugmentent le pro- 
Guction de cette maniére-1k, et en augnentant la pr: 
Guetion, la paie du "“weever” luieméms Sugmente, et 

. 10 G1OFS e6se 

B tot egin est ealeulé sur dix heures ? KR Tout 

cele eet ealeulé air dix heures . 

D gu lieu de douse heures @ & 4a lieu de 

Gouze heures . 

¢ 2D Ce qui change la proportion du tent 4 l'heure ? 

H Oa tent & ltheure . 

G "4. Les “stripers", les *atfileurs*, ies "fly- 

M@H" sees Hous sommes dens le *eard roo’ 137 oR  éuil. 


2B seee “traveillent @e =&ai jJusquta une hare, le 


= 


20 
semedi, sans saleire,* Jusquth une heure b compt er 
dé quel temps ? # A eOmpter de midi. 

Db "Gette heure de treveil leur est remise du fait 
qe'ils sont tenus de partir uns heure plus tét, le 
25 iundi ou ie merdi miivant, et leurs oompnanene Ge 
treveil font leur ouvrege " . G'est um peu ie aime 
won que le ¢ae précédent 7? A Absolument i 

D Qn siehens d*eux une heure de trevail gratuit, 
| ‘OR comp@ise cette heure de traveil par un congs, mais 
2 le con gs est, en effet, payé per seux gui restent et 


qui font le travail des absents ? R - Dee ebsents. 
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seid Loi du salaire minimm desffemmes . Cette loi 


est Violée dans presque tous les départements de 
Sontes les filatures per toutes sortec de méthodes 
a@ont voici les principales : ....." Ceci m'a l’sir 
assez général et assez catégorique ? 2 Oui . 

D "1. Par ie suréherge d'ouvrage (eu moyen des 
‘rois préeédés aééerits plus hevt) qui fsit ue lors- 
qutelle ne peut plus fairé sai ssisire elle est ocn- 
gédiée et remplacée par une plus jaune.* uend vous 
a dites*décrits plus hat*, & quelle page voulsz-vous 
7 nous renvoyer 7 & les trois ens de surcharge 
atouvrsege « 

D Yous voulez parler du peragraphe 6iame dé le 
paee 2, seuf erreur ? 8 Absolument . 

15 ay Gteet eela que cele veut dire 7 R <Abscluma t 
Bb Ctest & cela qué vous mMférez 2? R sbeolunm 
D “au mOéyen des trois proe$aés 4éerite plus hent, 
qui fait qe, lorsqu’elie ne peut plus faire son 
Salsire, slie est congédise et remplasée par une 

5 plue jeune.* Gr, — que lton puisse sé eoaupren- 
dre, au perégrephe Siéme de la page ®, vous ééelerez 
eeci : “*Lersqu’un cuvrier, su sours @*une semaine, 
a@épesse se production ordinsire, on lui donne son 

me selcire, mels, la semaine suivante, on baisse le 

| teux & la piSee de facon & oe que ast employé que 
son selaire hebdomedaire régulier, Advenent le eas 
que, plus tard, le métier va meins bien ou le netérie : 
nrest pas sussi bon, l’ouvrier produit moins et su- 
bit une diminution de saleaire . Au tisserand cui 


se plaint de ne plus reeevoir son suleire entéricur, 
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4a quion le renveie ? AR Gteet ecle . 


om lui donne quelques métiers de plus ....* Cent 
@¢le sue vous youles dire 7 28 Oui. 
D Fores ou(ei l'on sonsidére qutil en « 46j& suf- 


fiecmuent, l'on eeeélare ie vitesse des machines. De 
searke que, par l'emploi des trois moyene préeidemient 
indigués, ltouvriver finit par traveilier cons tam~ 
ment & la course, sens répit jameis, pour un seleire 
qui demeure taijours & peu prés le méme .” Yous 2Dp<- 
pliguez ee que je viens de lire & la pese 2, pera- 
graphe 5, & la surcharge d'ouvrege dont vous serlez 
eli peregraphe ler de ee que Yous dites eur le Lei du 


eelaire minimum des feamest 48 Bxsetement . 


a Sxpliquez done devantege comuent on sffecte le 
rendement ou le salsire des femnes ? B Lorequ’ 


euployée est basée sur som mexiaam a*ouvrage cutelie 
peat faire, et d*argent qu'elle peut retirer, alors, 
si Louvrage ¥a moins bien, Ou qu'elle subit des per~ 
tes de tempo qucleonques, alors elle ne felt plus son 
@elaire . 

2D | Elle ne feit plue la preduction, elle ne fat 
plus le sslaire ? kta. Alors, on voit 4 is 
remplecer par une mutre . 

B “st le saleire nest piue suffieant pour entrer 
dens le oaire @u salsize minimum des feme es, c'est 
1k quien le remplece 7 2 Absolument . 

D Si le saleire qutelle gage n'est pas le saleire 


prévu per ls Lei du sslcire minimum des feames, c'est 


iF) Stest eels oue vous voulez dire 7 R Gest 


cola que je veax dire . 
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a “En fsaiseant poingonner les employées une deni- 


rep event le fin de le journée et les ebligeant 

& asain FS trevailler sens pele, jusqu'é six 
heures," Vous dites cue e@*est une pratique ours 
eing hoaxes ies euployés poingonnent sowse si elles 
biskant nartdae et gutfelles ne pertent pee? Dites- 
eune aie efest une praeticue, pein ? &R A @a sn- 
naiss ance personnelle, #2 ne peux pas Gonner de aS- 
tails li-dessue . | 

, | ib 2B Sur ie varenrayhe 27 # | Surie peragresie 
i 2. Gela, c'est en dehore de mes eon eaissemee per- 
sonn alles ° 

2 Ce sont des plisintes que your aven reques ? 

k Ce sont des st intinten . 

15 D Bais yous ne le ssvez pas personnelliement ¢ 

R Hen. 

5 "Apprentis*. Dans une filature, dens un cer- 
tain aévertenen t les apprentis travaillent eing & 
six moie sense echaiun. aprés quoi ils sont seat he 
et rempliecés par Wate o" Prétendeg-veus guile 
ne sont pas engagés ensuite, apres avoir traveillé 
cing & six mOis sens seleire ? RB Du moins, e'es 


ce oa nous ae . $6 prouvé * 


D 7°aiearesie oue vous Rous le prouverien, & nous 


25 
aussi, si efest vrai . 
_ ibe LaNGTorT : Le eontreire = 6té prouvé 4 l'en- 
que te ° , 
ue speageamenies : Tout Ge gue Wous etes en état 
30 


ae dive Li-dessus, otost le fat ag dm Urs usine, 


- - pares ue ee ne sont pas wuts les ugines ui sont 


ed 


i ™ +4 
ow a 7" Te « 
_ AAS = P] | 
f ‘ m Bt i x 

HA 


: 
Mf 7 


a | = 7 aie Po mame 

F stepatod & . x _ shel Poa . = - us . 

~ oa “aebyosane wt et ym os —— 
eae ng oe OR —— i ey a ; au 

tang tide at ge edeusot at ok a ri ats exued oy : 

: paAe = KS a ail ee a. “ez =5- 


_ te Sm eut alee anes Tel towexs s soumisso | 


oe Fo ee ee 


| St up aupltaty eau tao oer. 08 & avo¥ sparred 
atte ta Sai # uoane pateg sdyolano vat soto “pate ae Bare | 
ate gang t 026% oa sestotup 3 Bo estriag tmansy 
“eo om A a ¢ aioe eapit ona | eas! tate ous ano 


ey: ob hegre seal Eee on val ve Lisamoarey oom entag 


Ai] 
tei 
mia 


* 
= 


s 
* 


etawepetog 9 18 iis £8 odqexgnang of 128 t 


* 


nar Ale: — 


“194 cop ae is MSS eae 85 wanted ae tao! ° ,aiso 


+ sed 


mn = 3 J x % i. . = 


: eoepet gers a0 mp peers oad $ ae ed 


| 


: aad ube ty sab tape o 


woe tt 


——— Ca wi 


? tases Lie: AReeeea aq sovee < Sa aver. nisi | 


4 


nat 


> 


“709 ae oneb yetud att ated nse svastaeragh” 


é pato tap Li tevens 9 itmeries wo stmmoszaghb ates 


~~ 


adtbdyc0e eune aif tex eécqs shales B2e5 e tom x 


> BS 


somes: 


” a he 3 


ait'as evevasabastest " woséme*® 12g adonigast bs & 
bitiavesé tiave adage yo? seas adgegae 284 #a0e ; ‘ 


‘ ree . 


Be'o yeaten ot a ¢ exision aman otom xin § om 


hs 
ae we? Sig: 


Pa tee | . bvaong an 6 a 4 
avon 4 igs et oma 3 ey ws atoxacte® 


‘ P 
, eee kV ie a= 43 2 ® . ant 


» iat? taste Pm et 


7 wake -2y 3 peewee ot sth tay ee 


. ry beaony 018 9 ottestae ext 3 eg eae ae 
E J i. oo 2 a 2) ro 


fy + a] ‘ ¢* “sy * * a 4 3438 *y —— = a re as send = 4 


tnt 0 a9 asen oxy 90 00k 3 
¢ Pao ae 
} , mates ang amb ouy ¢ bt sie Fo we és 
2 oii 


Sik bial ns 28 oh ee AR, i oe 
| a 4 a, * 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 


REPORTER 
TORONTO - CANADA LLoau vote 


SS eee » 

| ettaquées, dens une filature et dais un département 
d'une filature, eele se produit. Seve z—w us matic 
filature et quel dépertemert 7 & Sherbrooke . 


Je ne seis pes quel départemat. 


% 


v Saves-vous quelle usine & Sherbrooke * XZ y en 
& plu si eur 5 A test le aa nufec ture de escton 
Dominion textile, je orots . 
D Le Dominion Textile, ® Sherbrooke, mais wus ne 
seven pes guel aéper vemext ae i Je he peux pes 
| 1 affirmer . Le place, e'est Hoe an » ie départe- 
ment, js ne le seis pes . | 
D Ctest ghe rbrooke et dest ie Dominion textile 7 
test sela votre effirmation ee Dominion Texti Ee 
_ D Le aépartement, yous me pouvez pes le dire ? 
- i Non .». | 

M. LE COMMISE ATRY : @uand nous evons siéeé & 
sherbrecke, nous syons entendu plusioures employés 
au Dominion Textile. Je ne ME S0UViGEnS peas cue hous 
20 syons entendu parler de ce grief-1h . 2 Je erois 
que cele nous est parvenu aprés que l'enquéte a &é 
peesée. J "ad eu ee rapport-12 sprés Lenguéte FS 
5) Le le a a 6té installé apres le rapport de 
Lt enguéte 7 
a me GEOGEZFRLON i “Alors, oonmen t Renee ie avoir 
treveilé eiec ¢ ou six mole sons salaire, si etest 
eprée abo quéte ? | | 

u. Le C Gaul GSAT R: ; Hous VOR S siéeé & Sherbr 
30 en mere, at pendent plusirs hipaa pendent su moins 


une sensine, Neus syone en tendu un grea nomtre d'ou 


vriers et i aneri lec, 3s ne erois pes que persons 
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= it donné un téucienege sur um sujet tellement greve; 


si s'est bien établi, cela, ce serait un systéne d'es 
¢lavage, absolument . 

Me BEAUREGARD 1 Nous avons wa @ Cornwall,cuton 
faiseit traveiller, ou on leieseit eitrer des jeunes 
gene, des jesnes Tilles,=- des petits gergons et aes 
petites filles, plutGt,- on les leis-ait entrer dma 
ltusine of ils hath Wes @t elidaient des agis, 

quéiguciocis 
des @smaredes pendant suxkamex gaexe2z, plusieurs semsi 
nés ou plusieurs mois; meis eprés ce stoge d' aporen- 
tissage gretuit, elles n'$taient pes congédiéges . 
G'éteit un moyen de #'sssurer un emploi . Iei, ee 
serait besucoup plus grsve; epris les aveir fait tre- 
vailler ¢ina, aix mois, on les renverrsit . 
aS M, Lo COM@IScATR: : Il me semble que c'est un 
peu terd dene ltenauéte, 4 moins cue eetté pleinte 
seit baséGe sur une preuve irrécuseble . 

ide GEOFF AT oN : Om me mous donne meme pas le 
dépertenent . Il est difficile pour nous de now dé- 
fendre . 

M. LE C@@ilssalRE ; Monsieur cété, il faudra 
epécifier beaucoup mieux gue cele , me que, comme 
je il‘ai dit, now avens eiézé & Sherbrooke, nous 


= 


25 avons donnée l'oesasion & tout le monde de yenir expo- 


ser ses Pieintes et ses griefs, maintenant, nous som- 


mes & une Spoque trés av nese de ltenquéte et le su- 


jet est trés @rave « Yous dites sue c'est dens ltu- 
sine du Dominion Textile, & Sherbrooke, dens un cer- 
_ tein aépartement « I1 feudrait su moins epécifier 


le département et nomnuer quelqties-une ou gquclques-une 
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-ae"b Sengites as etae o@ ,sfe0 ,iideth apid duste ta) 
“ee tnsewtoads. qegsrate 

ae "ip ,Liawreed & sv ese¥e Beet » GbADIS UAT aM 


aesest aob tect tee tel ag £O giokhinn st. tissial | 


eletevpienup 


«ao¥ %ja'h tan¥s 0 s$igs stam peice et sotaalg Be aon, 
, aedtbaance esq fqnintO*w eile <2 tatety ogens tt 

39 , tet . tolqwe ay setveas’a sh #2yom Oo statd¢o, 
«vit fist cheve wel sfeqe peyoas sesig quoquasd $hasoe 
» Siettevaexi eof Ge oe tha ggate se ihter 

au ¢ue's sup oldmes om Il ¢ SQTAQRDADO,S2 2 


etutaiq sifey ea eatow & 29 dup aot anmeb Stet 


oi “2% eng 9 nete® on t Wo BIRICLO elt 


’ gxbmt 1t 960 yirete segs” aneanagee. Bd. aM: 
Bris: eke oul abIsg , sist ea suotm qwoows ad 02%. 


_|oune “SEdoy oo @Satee of uot & notemeve’L dnaod as 
“cw cod jinawtedtem jetetrg eon te eotnkelg nen 
~wa ol te erSupae'i eb etomves abst oupog? omy & 
«as? anah ona oup sothd @u0¥> 4. ovexy abso too 
<1 9 a Saad cexeordreda & ywltonet xo lamas a» 
Fapiontte ghtem ws dtetwer £f s tnemetaaghd a 
oie Spe ear kee, yew Fee 1 i 


us 


a 
0 ORR en Dep 


PLL Foe Sp 


hte 


ase te <ncyisy af feq avd -,ellit saawet aab 19283 ‘ 5 
smh vordae Sincatel eel ae wetted geo ii ht, Betizers — | 
,eise ab ftostable #e . foe be fh tevest? alt fo oatay't | | 
tase ctostovlg xexeg Exmniame Sashanq aohetamep 90d) | | 


> | 
 stdassnSesl svest¢ ony wa ohend. nT | 
i 


wf wOK ab avo THOg ofte itis een ii toss ace u | 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


specail -—~ ae i | 11552 cétré 
dee perzonnes dont 11 stagit -Yous eomprenez, de 


n'est pas une question ordinasire, e'est une question 


tout-a-fait extrao@dineire . 


Me “SQUR<GARD +: Allens neous avoir use interrupti 
de le senee 7 
WM, L® GG@tMIeSalne : Cela souléve une guak autre 
question. Est-ce que Row om svone pow tovte la 
jeurnéce 7 


Me BEAUREGARD : on, Jc ne le ercis paa . 


de GEOFFRION : J'ai & contre-interroger ie 
témoin. 


gw, Le GS 


= 3 Neus syions parls de sié- 
ger demain & Ottera . 

5 e GeOFFRION ; Voici des eccusationa, cucune 
précision, rien Gu tout; je veux svoir des sréci- 
sions » Si. je veux me défendre, il feut cue le té- 
moin me dise «i e¢la s'est passé , 

Be Lo CGANISSAIRE : Il stegit isi d'un sujet 
tres important sur lequel il veut lea peine d*en- 
quéter & fond , meis je regrette que set exposé nais 
arrive si terd . 

Me BEAUACGARD ; Votre Seiguairie, vous en v oye 
“ un pou le pourquei 7 e’est que ses messieurs ont 
e fait leur travail dens le sours ds 1’été , Cette 
fééSration n'a 6t6 fommée qutau mois de juin, leur 
trevaiil a été fait = sours de i'été . 

Me. Li CGSsI SSAIR® : wine ferone du mieux cue 
now pourrens . La question gui mtintéresse davs le 


moment e*'est qué Rous avons averti tout le monde cue 


nous serons demain & Ottewag est-ce que nous peurrons 
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. ] 2inir sujourd* hui ‘ 


Me BEAUREGARD +: Hous devrions finir sujai ré’hui. 
ble GlGFFRIC# : Je ne le seie pas . Je m peux 
pas me défendre ; Monsieur vient de dire que e'test 
& @@ eonneissenes personnelie; 11 vient le dire seu- 
lesent sujourdthui . il est président depuis ie mois 
ée juin . Il feudreit saveir e¢ qu'il entend par sa 
conn ai se ance pergonneile . Je yeux des préecisiais 
pour sevoir atil dit la vérits eu non .. §'il «avow 
) 10 que c'est seulesent dos plaintes qu'il « eucs, ga ne 
sera pas long . S81 s'ert & sa eanmnalissanee persa 
nelle, je veux savoir quels sont les noms, guelles 
sont les dates . Accuser les gens de malhennéeteté, 
on ne ie fait pas si fecileme:t me cela . 
15 ; eH 
Me Lo CQRSIGEATR: : de Yelle vais donner une 
Gigeine de minutes dtinterruption . 


La aGenee est mispendue pendt dix minutes) 
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we cAté 
-. Me, BEAURLGARD; Je continue, page sixiéme du 


doounent. que vous avez produits 

#DOMMAGE FAIT AUX OUVIKIEAS: 

"ptmutres abuse, méthodes vexatolres, freuculeu- 
c@8, 8tC,..-, contribuent encore & avilir davantege 
les salaires,. 3 

lo- . Le bonua offert sux travailleurs, dang 
certeines fLilatures coume stimulsnt su travail, 
ast. tellement entouré de soncitiona, gqa'ii n'est pre 
tiguement obtenu per persenne, Dens tel endroit 11 
nest secerdé que si l'ouvrier fait temps plein, ce 
qui miest pas le ers de la majorité des ouvriers, 
Dans tel sutre endrgit, 11 eat refusé ai une tache 
d‘hutle souille la marchandise, Dans tel endroit 
enfin, ii est diminué 9u enlevé gi lfouvrage devien 
tris facile, ete." 

Ceci, n'est-ce pas, infére cu'lil ¥ s un bonus 
deus certains cas offert sux trevailleurs, C'¢st 
un berue dans le sens vériterle du mot, ec'est-a- 
Gire un surplus, une orime eecordée su selaire ou 
gi ela fait partie de queique fagon du selaire ? 
KR... de@ puis dire Be le Cour que dens certsines ?i- 
Latures c'est une crime, mais dane ce cxs-ci ce 
sont des rapports de Drummondville. 

RB  Savee-vous de quelle usine & Drummendville 7? 
a4 Le Drumcondyil le Votton, a3 Prummondcville, 


D..Alors, dans ce ces-cl, somves-nous en oréeence 


Atun7véritable bonus, ¢'est-a-dire d'une prine 


gui s'ajoute au seleire ou une fagon d'augnenter 
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le saleire oroprement dit ou wn saleire conditionnel 


si vous voules ? Ry; J@ ne veux oss donner 


aucun mot Aéfinitir, 


LE“ CORMIGSAIPE s il me semblersit que ce sersit 


olutot une pertie Gi salaire qui est donnée pour 


r 


suroroduction % Re Pour moi, ctest ce 


gue 
je erdis, 


He BEAUREGARD: ‘ést Gestinég A sugmenter le 


oroduction 7 Ht Oul, de menitre A ce 


que ie treveli,.. 


LE COMVISSATiE: eratuité 


ou Bien e' ast quelque chose & laquelle ltouvrter «4 


Groit, il y # une différenee . 


Me BEAUREGARD: Yous yous reppelez, probs- 
blement,qWe nous evorls 463% eu connelssance d'un bo- 


nus Ale Wabasso, dans le ene 


A Geuse dea lois du sgalaire minimum des femmes, 


feng 
les livres de le compernic “abesso, si j'ai bon sou- 


venir, le asleire des femmes 4tnit d'shord entré 


sur la base exeecte Gu salatre sintimuwa des femseg at 


belies qui, per leur trevsi 


receveient un surplus, meis ce surplus perteit ie 


“e bonus? 


Le COMMISSAINE: ¢'4teit quelque chose A laquell 


@lles avetent grott ? 


Me BEAUREGARD? Gul, c'étcit Gireetement le or’ 


Ge leur treveil, Seulement on Aivtesit 1s sale ep- 


Paretment en deuxt une oartie sour se conforner stric 


tement sux galeires minima des femmes et une deuxtame 
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partie, qui éteit gagnée comme traveil & la piéce, 


tait nopelée bonus, On oouveit discuter sur le sens 


propre du mot bonus. 


Lé TEMION: Dtacrés ce que nous croyons,. Moi, 
sersgonnellener t. 

“Ne GEOPTPFRION: Eat-ce une conneieesance ser 
sonnells ou une plsinte, cele ? niC'eat une 
sleinte, 

He BEAUREG.HDS Yous niaver Jemeis. trevcillé 
*# Drummondville 7 oBr Egn, Je. ne pulse pas dire 
sersonnellenent, 

Ke BEAUREGARD: © -"20-. . Dens. presque toutes les 
15 filetures, les tiétiers sont mis en mouvement 10 mi- 
nutes avent 7 hre 4.B, et marchent cans. interrustion 
Susqu's G hrea st demie Ie sotr, Pendant les 16 ni 
nutes du matin, l'heure du diner et 1+ demi-heure du 
solr, les métierg sont latasés sans gurveillence ou 
20 


presque ® . 


LE GCOMMIISSAIBE ¢ Pout & l*heure on « dit gue 


iar 


o'était une demi-heure, c'est & peu orts une répé- 
titlemaA ..% | RK: Dene quelaves filaturee, 


25 ‘ee n'egt pox teomjours de mime. Clecst un cutre ag 


pect, cela. : 
D C'est une autre sorte de machine, cela ? 

Be GRUFFHION: Non. 

“LE , COMMISSALHE: du'est-ce que e'est ?- Frenez, 
30 per exemple, pase quatre, numéro trois, 


Ke BEAUREGARD: 21 est dit)e*®*Le trevsil est 
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récerti,..," 

B CONMISGAIPES C'est de portée cénérele, cele 
eele recarde les ouvriers A l*heure, LR il est dit 
“que l'ouvrier doit se rendre le matin & sept heures; 
mais le métier merehe depuis 6} hrs", slors qu'iet 
vous Giteg que "deans presque toutes les file tures, 
les métiers sont mis en mouvetent dix minutes «vent 


7 BReures du metin". 


es 
i 
4 
ttt f 


$7 pes j = ; » 4 z 
Me BEAUSEGARD: £ qué vous faites double 


y 10 
enplol ? Re Il y a dea filstures qui com-en~ 
cent & six heures et demie, les métierg sont mis en 


opération & six heures et demie, et 12 y = d¥autres 


id 


Pilatures que ctest A méina dix le mat tin, sept heures 
15 He 
mGine dix le matin, 
D Yous perlez de dew clesses ecéperdéesg ? 
i Gul, absolument, 

LE COMSINSAIRES Le reste c'est is mame chose, 
Vous dites que leg mnohines marchent pendent Utheure 
du diner, per exemple 7 Ri Oci, 
B Et Je soir Susau'é,.. RB: Six heures et 
éenmie, 
D s0Us le surveillance de pers cnnes comme leg be~ 
5 Layeurs, ver exemple ? MH; 6 Gul. «6Et deg 
fois pes at tout, 
D Er somme cteat la méme clainte, 

Ke PEAQhE GARD: C'est le mtme senre de pleinte? 
R Qui, Seulement e'ect le domes qu'ils font eux 
ul 38 ouvriers, En lieant tout l'ertiele je ence que eels 


nous aldere § trouver 1s aistinetion, 
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| Coté 
Db ~~ 82o~ Gens — i les filetures, ler 


aétiers eont mia en nouyerent afx mimites event sept 
heares am @t merchent sone interruption Juequts six 
heures st agitie le soir, Pendent les dix alinutes du 
Satin, l*heure du @iner et le Gemt-heure 4a eoir, 
lee =étiere eont lelesés sens surved llence Gu pres— 
que, Pendent ¢es intervelles, loreque dee brine @ss- 
sent sur gerteing métiere et eue ceux-ci n*srrétent 
dad autometiquement, Le Cisserend, ® son retour ect 
obligé souvent de verdre une heure de son tempe * 
renettre ces nétters en bonne condition, Lorsque les 
métiers marehent Jour «t nuit, le tleserend 4e jour 
eat exposé 2 nerdre encore vluc de teteg 2 falre te 
etme opdrattom cour le ret con due les eétlers fonc-— 
Stonnent ors d'une hairs de clue sene surveillence, 
soit. de 6 heures & 7 Heures Le Metin, sorte le déonrt 
de 1'équipe de nuit, 

Pour 6tre orig moins de court, besnecim de tic- 


serands commeneent leur Journéé & 6 heurce quarente- 


Tl y ® des eétiers non~sutonet1~ 7868 EYrc une 
lumitee yoare pour averttis te Uleserend dec brins qui 
ee ttigent, Mais dette lumiore ne « eee récu- 
litrerent, les tis serancis sublesent, par le fait mone 
une diminution de saleire par la meuyatde production 
qui s*en suit, 

Bien que peyfa sour Le ‘honne oroduetion pendent 
les ee que les neétlers ‘SOnt feng surveillance, 
les tigeerends se constétrent quand méme oluc verdantes 


que si\les métiers ne marchatent Jemais sens survetlis 


: \ cate a 


OB ek aiet ~ot* ? 
geet weet 


» 
gat pte wok aot 
duecs wor cca whe 
Pagar. oe me owes 


no tteuertotnt nites 
wel trgbaet aioe of aicab te dae 


‘sth eure f atte 


xis gx oat, 


“nh 2 stunt: xib 


; grioe gb ot 


. ‘pe “somarioere™ 


we PTS 


gotta af 78 ~onft 
aRee peastat ones 


onbed se> 


taet ects": «a Eo-u0s86 eup 75 


ra SuOTeT nen A bavreeads of 7 
cag Ron eb siwed SRY 


+508 eanod etal 


+ of tien 3? epetiol, dante erot ee 


4 2 


aot joe ee? ort tone 


ael petal 


rr ae gang 


eee age 
Phe f 


ass DOVE goupizanstee-ae" gels eo ee 
Lup poked gab pasteasls of atgxded 


_ aso omifats oF oté 


| outer het of 149 <doone! 


a 


fest ‘giveo rs ~gtae | 428 | : 
StL \ | 
kk 


- 


ROBT. BRYDIE 
ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


FononTO ‘PSPORTER samana 52 Taa 
TORONTO  - ‘CANADA  E1659- 
_——____“_— osté 


Autrement dit, cecil se réeume 2 une pleinte eénérsle 
que les métiers trevelllent A certeine moments sens 
survelllence ? | 

R Gene surveillence, 

D St Dien que le production du métier treveillent - 
sens eurvelllence e<t payante, L'ouvrier oréftre ane 
ie métier ne treveille pas sane surveillance oaree 
qu'il? serd olus je temps & réparer. 15 sachine qu'4t 


> pemdant que jie métier trevellle cens iui, 


e'est cela, votre af‘nire ? Re L¢ eh pluez 

id eet responseble de l'ouvrerze qui ge feit cans 
' tempe-1A, Alors, e'4l se felt du nsuyels eoton et 

que ce coton-12 lil revient, 11 est exposé 2 avoir 


Gea réprimendes du second “boca, 


DD» Seveevous s'il-y en & des resroches ? 
a Glect & lui qu‘ile vent, ce n'eat ofc A eelut- 


1A qui le remplace, alors e'fest wi domme re, 
D il se plaiat de eset: dtun cSté ls sarte de 


temps'et d'tautre sart les reoreches.... 


LE COnMISSAINE 2 Hous avenc ent endu ee erief. 
14 G6JA, Nows evens quél ques ers 12~déacus, 

He BLAUREGARDs "3o~- Une exeérience fatte 
il y a quatre ons & montré que & * déeffeuses" a= 
¥eient le soim de doure métlere, elles 4tctent ai. 
Gées da contremftre et dé son assistant sour le 
"deffage", Le terns moyen pour © 4sffer" était 4e 
#ix minutes, Aujouré "hui le i hliaerne est di- 
ninuée,; le *deffage* premi vingt mimites, conséquem- 


“ment le traved] de l'opéreteur 44 métter est retareéd 


et vePfola Ll est obligé de “darter Tui—aame (sens 
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paye", C,gel est assez clair, C'est & votre econ- 


nmelasance 7 Re Cent ume pleainte gui 
noue vient ae Sherbrooke. 

Lis COMETS Gali 3 | Vous dites de Sherbrooke, clas 
la Dominion Textile ? Rs Oui. 

S@ BOACK GhOD$ Lee flleurs perdent @u temps cer- 
se que le *datfare * @st troo lone et tls gont obii- 
gée dé travriller eux-men gens pave ? RgAbeolument 
2 Ween Dene certaine fila &CUPE, Liéquité ne got 
ble pois observée Gens le treaveti et le salsire des 
"“dafveurs", Geux de jour receivent sept dollars et 
querenie par sempine (07.50) tendis que eeux de nuit, 


sour cing heures de plus seulement, regoivent tretze 


Aim — ‘ 6a 3 ce ee ees Oe aor.) ae ;, ‘ 
G@aliera «et Giwe,uUsnte { 235250) es seme ine,* rue 


15 voulez dire que lea srepertion 4d: nombre d@'neures 


5o— “Ene Gerveines Tilsturese de esoten brut 


? 


ies ouvrlerg n'ont que vinet minutes sour luncher «<t 


se reposer, Lesa aachines arrétent A minuit 
} 20 


moncville, Pour mol efest le Dremendville Cotton. 
. a : w Gst ié Tapport, cela 7 

R Oni... 

D "60 r nt a letur h les 

: call > @e ee f% RLBPreS OU ier t4. sserends 
menquant Ge frevail 2 ln siéee sent tenug de stone 
user 4 triller des roulesux, » d'rcutre suvrace ea 
r M rémunéretion" of cela ce oagge-t—11 ? Rs A 


Drummonéiville, enesre . 
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ee cates 
tors, ¢'est une pleinte, ce 


n'est. pes A votre cennelssaree percommelle 7 HK: Non 


D "Jo- 11 eat des filatures of une ouvritre, qu 


réclame du contremaltre le ts ux hareire supérieur su-~ 
quel elle a, droit, g'entend souvent dires"Pas d’ache— 
lage, edresge-toi su grand bureaug oi tu n'es pes sa- 
tieteite donne lea siece & une autre, il y om a®, 

BR Drummondville, 

D Votre peragrephe est erOlenent congu, vous dites 
10 “ZL eat dés file tures ou une Ou iyriire, qui réclame du 
contrema it re te taux horcire supérieur ..."; 11 feun- 
arait mettre une vir-ule, probsblenent ¢" euquel elle 
e Groit,"  Yotre Rea c'est qu'elle s droit 4 
un honoralre supérieur et_mon pes qu'elle récleme un 


honereire = apo rie ur ,mMquk x iéequel elle « droit its 


vyolr, il femdrait mettre une vir® et tiret 7 
R Cul. 


Ls COMMESSALNE & Ob %.R A Drummondville st a 
Montréel aussi. 
20 
D .. Ob, .& Hout reel ? Rt A Hoachelace, 
He BEANE GARDE A t@ Dominion Textile 7 KR: Qui. 
ba Autrenent adit, eeci veut dire gue L'ouvritre 
qui, reclame le palewent véritable de son salaire, 
25 parce quielle ne recevait pas le selelve auguel elle 
s droit, se felt réponire comms vous dites ? H: Oui. 
Li COMNTSGAT:: 3 C'est eneore grave, ceci, Cele 
se résume & dire qu une ouvritre réclame sa. paye, 
qu'elle a gagnée, et qu‘on . tut aits"On va te donner 
moins | et si tu nies cas econtente 11 y en 2 d'eutres 


R  . Absolyment, 


B $ielqutun pourralt—11 noe foorniy dee d4totie 


a 

|} ear 

— | 

ao .etaiatg Betis , tote 4 

as 

| bot 3A ¢ 

7 tip exSiawe oom Se vewtall nob tao a 3" | # c 


a 


tas mo lrdqure ev tntas xueat ef o1s2ensct 00 Kb omatoda 


-; 


enmeahl pat porrkd taevyata paosas'a tod a otto fenp 


ke aie pe PMI oe 


—B2 BQ ae'n wt fo tamed base 53 tot-osaertba penal 


"a a y £2 ,ovtus esi 4 seals ok) onac’ atiate I? 
LL ty tsuonmars0 x 


ast th BUOY {YHOO snnma loud — pmyerannne wrtev € 


uh one. Lob inp orsiewse ens Lo oouuratd ash tas rr 


~tiat £2 g* ees wadsbque we boro wnat Bes uta? anertaes 
. elle feupie *s tomo idedera a elit: thy eats wed tans start 
| & tioth @ afta? uy head % enti mad rq ett oF * + tloxh 2 


me emeafets affe'up ate on to qwetzdque wtterosad aad 
math tte e @lfo fexpel xieaynn, wolsdqse oi betone 
? tects ay ¢e esse «tv ots git tox thartbsa it _etiey 
| | tue | 

é ts eftivbaneaud AAT ao taanebene al 
| _ ee | atoais fatntno% 
palate’ A 3H : taba tng é oo : 

aotatse:! at A joub shang oA a 


¢ 
tu aA ¢ altixs? 


Fa oy 


¥ 


ovis fae aon ob viscanictad: Pagunteg ot waatodr be 


exébrewe's mn wiih suey tose ves Puomens ick 


ote: Foupsia oitsies ef ean, thaveoet aa at se'p, eoted 

tu@ af vette RVOW ORGS _orogie #iat oe Ste 8 

le . toe ao¥ety eteoas tao" “1 etaboEMD) at 

~ gow 88 emafodt oi SEs ons up wt. 

to yebage 
ge elas Sas 

prone; 428 ¥ t esavtne meena 2 


—— 


eased 9? sy 50°85. tut we'sp 


«gees 


a 


A ag + = 


<ceeer 
Las ee 


oe SN STORET OR a cE 


Ly 


basen, sre ear By seed SEPSIS ALS. 


een = 5S 


i) FE 


ae eS 


r = 
ee 


en susie amg ane emelinmant 
a Phe ae ata 


Sages aT 


oo 
‘aon 


a 


Fae 


A PSN ee ee TL PRET 
- ’ ) v' j - 


ht 
comiie 


— yh 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
TORONTO - CANADA CAs 
a iatyacenilnacieenteinainiiblaatibcaities a aaa —— Le SPL 


Li—dessug ? ts ‘Oe Grois que oul, Je crois 
qu'il y a quelqu'um A Nochelage qui a été victine 


de céla,. 


= 


5 Vous donneres gon nom B i Meaure gard ? Ke Gul. | 
Ke BEAUseGshD; “So~ Il eat des filetures 

oh des hommes sont parfois tenue de rester & l'a-_ 

telier des nults entitres et durant une semaine 4 


attendre 4e l'ouvrage pour ne retirer & peu prés 


rien 2} ls fin é6e le semeine " OX cele se sasse-t-iil| 
10 comme ca@le, pouvez—vous dire ? At A DSrummond~ 


st 


‘feqt um reooort, aiore ? Ri Oui... A 


Yontréal, 


LE CORPIS AIS. : 4 A.Drumeoniville c'est tou- 


15 
jours la Drummondville Cotton? @: A VYontréel 
euggl, 


D A Montréal, of 7 i: & La Dosinion Textile} 


Ke ROGAGDE <utest-ce que vous voules 


20 Gire per le dernier perezgrephe: “Sent verfois 
tenus ce rester & ier dee nuits entitres 2» 
attemdre 6e 1 oayrage ? ny Se som des sens gui 
travetLient A la pléme, & la."job", autrement dit, 
et puis ils sont obl igée d'attendre gue l'ouvrece 
25 


Per exemple, ceux qui ajoutent les "warps", quand 
iis ont finl.on attache un autre au bout, ils sont 
1a * attendre, paree qu'il y a des "werps* qui ne 
F is initesent pas parfeltement, en attache, des fois. 
| : il y # Ges nuits entlbres qu'il n'exn gort pas, ils 


_attendent sour rien. 


“gaktaty bob a sep  abaioo & say . x ‘et 
ateo ab 

de® te ? dry rtuaal i a OL caine amo? ee 

zn ermtelh xab too ft webb yond Sate at ek 


| 


nett & rates: ce oust ¢ eidtiac tenn. essed aod to 


A eatenss aetid daw te part itene attun osb stattes ‘ 


eSrs weqg A teritet am tog ogervue’T is Vabnotte a 


itnd-apaes Be ateo Zo * oat ame st a att at * mat 


u A 5 : 
tg sete ae a ie ee ene le fe a 


shennan a Bee. pas SLVR? Be VEER otoo 8 aia 


a 


.' tue 2A 3 ? ates .ftocest iL Heehd By ou 
3 not tne" ’ artty: nsormierc 4 y BATAY oy ahs ar 


2 ae res SE 


ee ee 


tga? *a0% x i i enettod p aL torhoesatirs at pat a | 


etitxe? notntead al Awl ;* <Tobentadil & AS a4 


” roluor au oF wp Sontes! be i ik ARE oe 


nner oe EER ee RE ee — 
P 


phe ‘rag tee” fer qomaet a4 rotnted at a ais 4 
4 aenétdns etina aed ‘mol iota'L ‘ otaey ss ‘enued 


» 


hy ane’ aed tans rod mf wparwott ob exban 8s a | 
.22b. daenesgua ,*dol" at & eatlg af 4 deere ovaee 
_saerwels ae qqoenh statide "bute old ping te al] | | 


A te OE STI OR > nah nin han oo 


, 


3 re * * ba" was te 
se. sincume? ce  tantuota ms ae0 Songun At | . 


> 
* 7 
a 


aa top aces aod 5 ef ita: org verb se. ite A £. 
; | satel ‘web wwoatia ne =~ | = tet . ag t a gan. . 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA Gates 
> ils sont gitnct dems l'usine ? Rs Out. 
Deo £E ile ne treveilient ges 7 R: Oui. 


Me GEOVPRION;, Gomment gont-ile peréa ? 


H Ale pltce, suivant le treyell produit, 

‘ Me BEAUFE GARD, . Yous quelifiez e@la pour rien, 
& pea orts rien 7 He Oul, | 
DB "“So- Ogne le apie neturelle 11 est des tisse~ 


rande quine savent pas combien ils font de milles 
*picke" per sempine. ingegés & cin; sents et six center 
e la verge, Jig ne retirent jamais clus que qustre cents 
et demi cu cine cents et deal ls verze, Ctert outlh 
L'inspestion, meme s'ilentont ox« reque de pleintes, 
leurs citees d'suvrege sont coupées d'une deni ont 
15 le verge, Dens d‘eutres filatures ile perdent sept 

% hit verges sur ghague que tre-vingt-dix v: rats qui 
paesent & ifinspection, =t sur ls serchendice de ite 
conde. clease, ila perdent ume cent «t demie la verge 
quend.ee n'est pas le orix entelr de in verge*®. A 

20 quelle usine référer-vous 7 A: A la Rees- 
sell, & Drummondville, | 

ba Ried Yous commences oar dire gqufils ne eevent oss 
combien ils font de willes *picks" nar semaine «t 
voug eontinuez en disent * engagée & cing cents et 
. elx gents le verge"; autrement Git lls ve sont ones 
oeyés our le baee,de milles “picks* ? Rs Ce 
doit. 6tre un sutre eas, je né puis pas dirs exacte 
ment. ils peuvent en avoir. engages sux millee 

30 ."pieks" et aleutre ys eing ou six cents de lay 
$22 n'y 2 pee de cadren pour compter les mil 
»“pleke“ 11. feut les peyer & te VOTiGs a 
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er Cte 
oe aye re Ps tee ; ; 
Ee GLOFFAION: Yous n'en sey. = rien personnel 


ar . + , ae Be es a FSD = 

lement ? “3 Fon, @fest le rapport de Lienquéte, 
M TE iPS Ase tr : 
BG BAPE nS S10e— Dens In sole comme Gens 


is Sluché, les tisserands doivent passer eux—nines 


an ie notier - Fares é 
rengeur Ge nétier per solxante~get re métiers, ce qui 
est hesuecoup dene hprnahes.i : 
ms Ss AUCs. DP Gh Ges orancnes, * Alare, cele gr ‘set 
de L'énquéte ? R: Qui 
e i £42 9m 25s oe . 
i COMMIZSAIVes 41 ¥ &£ UN @rranmeur de m<tier 


) 10 
per soixente-s ize métierg , meig ok ? RB: A Prenhenm 


et & Granby, 
le GEOP PRION; A qellesg Gompscnies 7 H: Je ne 
peux pes spéclfler.. 
15 2 Cect une plainte auge1 cele ? ' Re & 
‘Be BEAUREGARD: 119. Mens Un certein dépe r— 
tenent d'imprinerte da eoton, les opéreteurs récu— 
liers sont ocr offdre = Oerntenément gumpendus de ls 


econdulte de leurs mechines «+ retplseés per des cubs— 


) 20 ¥ ey 2 2. | | 
tituts gene expérience; ils adnt ensuite resvonseables 


des menques faitc wr ces substituts" , Saver~vous 
& guel ite Se x ee 

1 quelles “ueine « ? Re s&s Pagog B& la Dominion 
textile, 

LEB COMMISSAINES Quel aénar tement ‘ 


‘yg SAVEt—Yours 7 
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ee 


/DYOuWRAGE * "Dens toutes les filetureg des Gifférentes 

forenches du textile, et principalement dans le coten, 

, 30 @ nombre de nétierg ak employ4 a sugmenté denuig 

puelques années au~dels de 1 ‘endurance physicu; de ls 
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poyenne des ouvriers, Benule Liensuete ‘royale, certcine 
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ca&té 
fliatures ont enesre ~ 44568 # vet ebus, on diminuant 


aussi les salsires, Le qurnenace des ouvriers s'ame 
grave aussi du fait qu’ils doivent faire, dens cer 
teines fllatures, Lfinspection du ecston en ticsent, 

Leg cuvriers qui n'ont oss l'an@urenee de sui- 
vyre les sutres sent concédtiés,* 

LE Odie lsasatr: miest-se aque cele wud dire: 
"foire lfinepection da ecton en tiessent *"? 
i Si on a einquante ou goixente machines & tisser 
10 , 
on est cblicé de survelller Le coton qui erst fait sur 
le rouleseu, Alors qu’il se roule aur le rouleau il 
faat le surveil ler sour qu'il nty sit rien qui passe, 
our pea qu'il y ait de meques, qu'il ne passe su- 
is cure imperfection, Cele demanie beaucous d'atten- 
tion, 

We BEAUPECARD$ En tiegant lfouvrier est oblicé 
G&¢@ s¢ cencher ett bas de sa machine pour voir te coton 
qui ge roule ? Fz Oni. 
R LE CoBsLSsALics Ce ntest que dene cert-ines 
filetares, c*est oar cela que je cose la guestisn: 


Eet-oe qu'il y « dtautres filetures oh le tisseur ne 


felt ses L'inspeetion de son coton 7? A: Oui, 
D qaellee sont les filetures dont on ce plaint 
BT tet 2 


He BEAURAEGERD, Your eit esp th = toutes lea fi- 


letures Ges différentes branches du textile, et 
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ture.:." of ext—ce ? Kt A Sherbrooke, 

Cingailtee carecreche, * Druwmondville ? ReOut, 
Fe Sixniime ceragreshs, & Drremendvyille sussi?7P. Oui 
Tout Drummentville, cette paces. . 

axeepté les naragrephe 6 7 et 29%. F: Gul... 
# |. Pow sept ext-—ce sochels.« presd ? Ra &, Hoche- 
Lege, oul, 
b Mais 7 alabord, ktes-voac prét A dire que 


cleet aussi. & kentréeal 7 ): Je dis kh Nontréal, 


‘a Vous avez 42% Deummoniville @tabord et vous 


pres etoutée Monmtres] ¥ %&U+ Clent Orummondville cele, 
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D. »dve-huititme paragrephe ? }t Cela existe & 


¥ontréel et & Drumnoncville eusal. .. 

D. . Voulesz-vous donner les noms de Monatré-l & HL 
fieauregerd ? Hs Apnsohupent. 

D»... Le prragraphe 9 he ne regerde pos.» 9, ¢ est 
foessell ¢ fi Sul.» 

>. . Vixléme, Farnham et Grenby et onziime, c'est 
Kecos, nar coneéquent ce riiest pte. b yetre connaic~ 
Seance cersommelie ¢ KR: Nor. 

4 Keintenant, vous Gites 3: “Depuls 1 'enquete ro— 
— @ert.cines. filetures ont emrore siouté 2 eet 
ebus, on Giminacnt sugsl les salnire ss."  Sat—co un 
rPapoort G@le Peocy) 

Li T MOIS A quelle cers 7 

L'aVQAT? Av bes de le gese 3, 

Lie GORNLcS4l ks. quend vous dites * en, dininusnt 
les salaires",voules-vous dire em diminuent le rende- 
ment 7 

lig BBAUVRXGSRDt A le premitre pertic ¢6teat 
Rontréal, simia c*eat général ? HR: Gul, 

Li GUMBLGGaT: 3 31 dit que le nombre deo nma- 
chines « aummenté et qu‘ils emt diminud les saleires 
Vouletevous dire le taux 2 le oibce 7? Bs Gui. 
Ow le gain 6e l'ouvrler ? &: Le teux A is pitee, 
0 ieteee que comee récultat les galeires ont euc- 
menté on diminud # Ke. Il reste toujours le néne, 

Be GoOPPMLON, Vous tes *serteines fli-tures", 


lesquelles ? Vous diteo! “Depals lenquete rovele 


Eee sto cee Saat ae] i mi 
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$ ey often & Wiscko? a2 
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_ | egrteines fle tures ont encore ajouté A eet sbuse:n 


diminuent aueal Les salairea “. 

LE COMMESSAlN£3, J'ai demendé cetiic questi on—la 
perge que aux Atefig-Unie quend_ on eugeente le nombre 
468 ugCLing 6 of recuit, 11 eat Wes, le teux & te 
idee, Mais on dit. qu‘on maguente Je paye; le témola 


dit quilol.le saleire resteh peu prds le mene, 12 


ES 


n'y «= pas d@'sugmenteation 7 Hu Gul... 


ie GEOFFRLON: + quelles filstureg 2? Br A 


10 Kontréel,. 
D.. A fechelegea: At Oui. 
| 2 Denuls 1 tenquete royale 7 Hi, Non. 
2 


C'est générel, dans toutes leg fileturea ? KR.Ouil 


x 


Cele comprend Hochelagce 2 re Gui, 
| 15 
| D A ls deuxitme ohrease, vous dites: "Decute 1'en- 


quete myrle, certeines Tilatures ont encore ajouté 
& cet sabus, on diminuent aussi Jes salanires.* 
Be Bua eGarny Autrement dit, certeines filsa~ 
er tums ont mugmenté le trevsi? on cininuant le f= 
taire ? 


LE TMOIN: Ctest le esq de Sherbrooke, 


Meg GLOPPRICH, Ce nfest ote “antréal ? KR: Won, 


LE COMMIsSAli c+: 4ulest—ce que voug voulez dire 
25 quand yous dites Lienguete royale, dejulg aette en- 
quite-ci ?.. . a Gal, Mentmorency aussi. 
2... be, GONMISSAD 2: . Tl y a cette autre plainte & 
sropos 4'yng inspection Ge coten g— je 1'ai mentianné 
Agi peree quiclle revient plus tard soug une sutre 


30. : 
forme 7. Hs Gels, c'est Drumnondyi lle, 
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| 2 C'est Drummoniville, cela % Kh: Qui, 


Se GEOFFRION; I) arrive souvent que les enployé 
ent ordre de quitter L*stelier une demi~heure ou une 
heure avent i *heure de fermature régvlitre, lorsque 
le texigum de oroéuction auotidienne est obternué. 
Lat—ce deg rapports, éle.? ": C'est A Magog. 

LE COMEESSAINE:  guamé on serle de Deummontville 


par exemple, noel sont de yor clients, ™ ie LanctSt . 


LE GOMMISSAINE: Paree que J*ai toujours com 
pris qu‘’en. ge qui.regsrde <e¢ Geoffrisn 11 ne_repré- 
sete gue ie Dominion Textile, 

Ue GE0rricok: Oui, gieand le témoin me dit que 


* « 2 Pele a *% a ae } rt we 
ong ta Dominion Textile J&. ~Asese A autre 


Yous Gites au prragraphe su bes de la sane 


"it arrive souvent que les employés ont ordre de 
quitter, Gg", vouc aver Git qua e'4teit & Drem— 


mondvilie 7 ?¢ Oui... 


~ an a - P : 3 
Ke BEAUREGARD; Ecteoe que yous ntavez. cas ait 
“ % a = $ i = 
4 Msecos.? ¢@ .vigns de aster Magog, 1k, mol ? 


Drusdmoniyi lle. 

He GROFPRIGN: J*at ume agte ,e1, pere &, 
su début, eele Gleat ume opinion, "on «arde deux 
Homtk:s quand 2° eA faucrait quatre * ef "deng 
certeines fileturer (département de ia *carde* ) 
le st filles font un trevall qui Stait sutrefois fsit 


per les hommes...* eect a Sherirooke, cela 7? 


‘a Out. Toute cette paxge-lh est & Sherbrooke, 
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Ba BEAUNEG-ADs J'at noté Sherbrooke et Uantréel 


"Les ros ving men® doivent feire le nettoyece de leur: 


mechines sur l*heure du midi.” LUst-ee que seci s'an- 


Sliquersit A Sontréal eussi bien cu'Ak “Sherbrooke ? 
. R. Owl. 
5 C'est &B Mantréal «t A Sterbrooke scour cette sartie- 


- 


1& ? he Oui, 
Ne GEOFFAION: C'est ume xaxBkax cénérele, n‘'est- 


ce oer 7 By C'est pgur Mantrésl et 
10 
Gherbrooke , 


5 Pour Fontréal set Sherbrooke e'eet un« crefticue 


énérenle Re Oat. 


wp 
ye 


ls page 10 Je ne vols rien, pour mol mé'sorks 
15 mes notes, excesté que certeine contremaftres fevo- 
aunt Ges Jeune = fi) les ? 
LE COMESSAISE: ‘Tl y 2 Sherbrooke ct NETO. 
Me GEOPPRICN: *Souvent lee vieux enmployés 
eont payfe moins cher que les nouveaux, qui savent 
20 se ®"eoller*® au santreme ftre *. Ti n'y « rien dene 
le Space 10 contre mot, “"HXGIENE*. Yotre cleag— 
sification de l‘hyglane s'applique k Hechelace, 
quant & vous ? : Sui, 
5 Vous l*avez dit en détatl ? BR: Gul, 
25 ) 
CONERE TRTERADGS F4h He LANCTOTs 
o Denuis Sombien de temps eves~voun préparé le 
rapvort don’ vous aves donn conn Lasanee Ala Cour § 
R pe mols 4‘aaGt. 


36 B Yous mfavez Jameie traveillé ailleurs qut3 


‘Be 


Hochelegs , qu'& la Dominion Textile ? A: Non, 
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D © Vous n'aves Jameis %1t sucan travell dens 
les euttes moulfing, ailleurs dane la Provinee, & 


part dai moulin d*Hoohelege ? Re Mon. 


‘ep? C'est le seal en@roit oh yous av. z ou obstrver 
‘perzohnellément des choses ? Ay’ Oui, 

“ oo™eutes les informetiong q.iine cenesrnent os 
ligthelege Of ne sont pee Ges informations qul sont 
beséee sur votre abserve tion peiiiien tee 7? oe Eon. 

“2 rt cele e& frit L*ebjet de pleintes ¢t clest 

10 gur oul-dire @ At Pas oul-dire, 

D Gi vous Re sn¥e” ofe Dersonnellemerdt ... 
Rk Deq Plsintes, wails o8 oul<-dire, paree qu'on a 
fait notre anquete plus sérigusetent que cells. 

Db - Yous aver stéeé um peu comme une Cour, mais 

i vous ne aever rien sersonnellement, exessté sour ce 

qe yous concerne, Hoehelaca % Bs Oul, 

be Le reste ofest now lfavetr entendu dire var 

des ténoins od eutvrement * Rs: Gul, 

‘" te BEAUREGARD: Voules-vois dire combies il y 

« de membreg dene la Fédération domt vous étes Te 
 w?eesetdent ? ; “Rt Au mole de J.4n on étel 
huit mille (8000), 

? GCtest hult mille employ4s de textile 7 =: Gui, 

25 | Yous @tes huit mille (5000) membres aa textile ré- 

| sartis dans les centres. sulvents: Nontréal, Val— 
leyfiel4d, Sherbreoke, Keiog, Saint-cdyseinthe, 
‘Pernhem, Grenby, Drummondville, et saint-Grécoire de 
| Monomoreney e > . L, Rt Out, 
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mille ? 


gue me” “core 
R 4a mois de juin, 


2 St le nombre « chenes, diminué ou augmenté, diters- 
le? Ri Tl a euguenté, mais Je ne pulse sae aire 
exee ment, perce quign n's one feit de recensenent 
Gsme ce sens~li. Un 84 sugmenté de beaucoup. 
D Savez—voug quelle proportion ces huit mille re~ 
erésentent gur l'ensemble deg sersonnes qui oourratent 
étre wembresa de le Fédération feng Gex divers en 
10 || @rcits ? Rt On devrait avoir la moitis, 
5 Yous Goneldérez que your evez le moiti® des ex 
Djey4s au textile Ges différent« endrolte gue vour ve- 
ner ce wentionn r 7? Ki Oui, 

LE CORMISGAL Es: Exut-ce que Yous evez l'intenticon 
15 . 
ad@ oGcaser pilus loin, d'xller dene lez eutres endroita 
ausei 7 . ay ig. terisinenent. 

Me BEAUT RGSHDs Votre OP mat aation continue de 
traveiller pour acerottre le nomocre de sea cubres 
> dans les endrotte ot yous avez Géj3%. ne organise stion ? 
A Cul. On veuk 4 order les eniroits ol nous n'en 
aY¥ons phe smore aetusllesent , 
D Comme grou penent, comin Sédération, svez—voug 
commence dee pourpsrlere aves les reoréfsentents 4ec 
25 ||\ueines, Gee filetures 7? 3 . M, Charpentier, le 
wésidemnt Ge ls Péddration, « 44g visité tous les 
curintendantr de toutes les Sile‘erea of nous syone 
fait de L'orgentsation, Chercentier est. ord sigert 
Ge la ConféAération, plutitt. 
30 7 
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D $i un travell a été felt dans ce sena g's 4té 


Peit plut ét ger ¥, Charpentier, qui est le oréaident 


de ta Conf4dération ? 2+ Gail. Il pouveit se 
ue ren -¢r 


oluae Que Hous autres. 


Le toe open £3 Est<ce gue jie¢. dois 


que le groupe de vontmorency,, Der exemple, falt core 
tie de votre Pédération 7 HK: Qui. 
Me LANCTOT: C'est Lewes CSté qui eat aumonier 


é 7” . < ae oe , P os Aw Seer 
Ri De le Confédération. i1 eat l"numonier génére 


Gentéadéretion, Liabbé Bertrend eat Liaumonicr 


a 
iad 
y 
‘s 
* 


général Ge la ¥édérett 
Te BEAT SGAD: Le Pédérsticon ce sont les tex 


tiles et le Confécdéretion ge sont les trave ll leurs 


t L'abhé Bertrend. 


ite BEATE GAND: L*ebbé Bertand est 1 etmonier 


la Cour supérieure, 
vetion, on y est effilidée. La 
Conf? 444re tion, 


effect Liabbé C6té qui en est Llav- 


nonler, 


B ii vy a une Confddération ct ume Pédérsttion ? 
rat 7 = 


BD Le Psdére tion eet l'ensemble Gee geetisne du 


textile ? : Gai. 
be) Et ln Contédéretion c'est Llensemble de tous 


les gYrocsoemente ouvriers, de quelque nature qu'ils 
-goient 7? . Ht Gul, 
LE COMMISGAISE: C'est 1A qu'on trouve 1'abbé 


csté * re Gui, 


nS 
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est easermenté . 
THTRRRUGE PSR Me Zlie BAAURAGARY, Bete: 


5. Quelle est votre cecupation, monsicur Charpen- 


tier ? R (fe suis he Président g6nérel de is 
Coniédération des rraveilieure Catheligues du Canada. 
2 Depuis eombien de teups sesoupgez<-yous cette fonae- 
tien @ # BDepuie Pévrier 1935 . | 

b Bm quoi consiste le Confédéreticn des Traveil- 
leurs Catholi ques du Cenada * Fe Blle eonsizste 
eh groupeme rts syh iceux, eoit de syndicata pr ofes- 
sicinele isolés, eoit to eyndicats fécérés en f£6dé- 
ration prefessionne lle écalement ou industrielle. 
Bouse svons hui t fédérations et nous seni 140 os 
quelques syndicets, tout compris dana ils previnee de 
Guébes . ll 

@. bo COMSISEAIR. : Dene le pwovines ae nuébee 
seulement 7 KR ene ia provinee de uuébes seule- 
mont, et trois & Ottewa .— | | 
Be BeAUR GARD ; ot eet le slége selena de cette 

organi sation ouvriére ae ee. cudbec ; | 

D ._ Vous svex votre burea & wentréal, eependmt 7 
A. J'ai mon buresu 2 Montrécl . 
Bb . Savearvous combien de membres comprend tou te 
Atorgamisation 7 KR  Wierente-trois mille nenbres 
is: se Be Le GGT Scar” a list~se gutils amt oe les 
. eutres provinces aiesi 7 & Bans Ontario, & 
g WH ewA os. | 


2B _, Pow le reste, c'est dens Quévee ? A Pour 1 


Py i = ry . 4 
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i reste c'est dens (udb662, 


Me BEAVUHECARD ¢ ‘Lorequc vous d mnegz ee chiffre 
de 45,000 membres, devons-nous comprendre que @@ sont 
Ges membres en régle avec l’associstion 7 RR. Pas 
précisément , A cause du ochdmacge, un grand nombre de 


membres ne se tiament prs en ragle . 


p Fineneitreszent ? a Fineneldrement . 
5 ‘Yous sonnez congé ..... ° R Dee eertes de 
enue ge * 


D coos & Gerteins membres qui sont dens le eh6- 
mege f° Kk Dats le chOmage . Nous les Sivales- 
rons des membres, meis did pas eoti sans ° 
Gb Vour les considérez come des membres meals yous 
leur donnez congé de ls eotisation pendant le ¢hé- 
ng nage Ff #8 Justement . | 
D EM nous reppreshant au textile, yous dites 
qu*’il y a huit fédérations 7 8 Il y a huit 
fédérations . 
» | 2% textile ect forné on Peaération ? oR Fé 
dération industrielle qui cémpresd nour syn iieats, 
dene les neuf erdroits cui ont 6té tignelés per le 
préeédent témoin, et ee sont des eyndieate indus- 
tricls qui prennent leure membres dens toutes les 
25 brenches de l'industrie du testile . | 
D De quelle sutomomie joulssent les syndieats 
| wite-bovhs? le confédéretion 7 Quelle est par part 
| de trevail, dans l*organisstion, de la confédérs- 
tion et le pert de trevail du eyncdiceat, per exeaple? 
‘ | R Le Fédération au fextils, comme au reste, tou- 


| tee outres fédérations, est sutonome en ee qui re- 


artate 50 semmeh evev ES y DULORRURG “a jot 
oa ° vip +IbagEga—e ayan—2a0"ed _netdman 000,69 “a 
wt Sica notin tooene’t ners eine ae Bo tdae aeb 
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| “herpentaer 
arde la négociation Me conventions colleetives du 


treveil avee les enployeurs, dene l'industrie mi la 
soneeme; et cette fécération, scomne toutes nos su- 
tres fédérations, reqoit l’appul de la grande Gon?é- 
dération, pour le représenter auprés des pouvoire 
publies, pour demender des amélicrations lésisla- 
tives pouvent bénéfieler aux ouvriers de telle ou 
telle fTédération,- en wn mot, en général . 

Me La COMVISSAIAL 3; Depuis quand le Conf édéra- 
ticn e xiste-t-elle 7. 8. Elle existe deyuis 1921. 
2B Et le Fédération du Textile, depuis quand 7? 
Fs Depuis le mois de juin dernier . | 
BD... Seuiement 7 Pa C*eet l'une de sees derni‘- 
rea fédérations . 

Me BEAURSGARD 3. Le syndicsat. ov ls f4d4ration, 
- yous lL'appelez eyndicat lorequ’il nty a qu'une ¢cel- 
aule? 2 Oui, un syndicat, s'est un grouper t 
local, dans ume ville. 
B larequ’il n*y a qu'une ecliule ? RB Qui . 
DB La féaérataon, efest une réwunion de oe Linden ? 
B Crest une réumion des neuf syndieste existent 
deans eutent d’endroits danse la provinee . 
a Le syn icat esteil organisé par tnoustrie 7 
BR Le syadicst dans les textiles _ uh syadicat 
industriel . Nous y enrélons des menbres de la sole, 
de le leine, du coton, ie triaot, de toutes les 
branches au textile . 
D...Tous les employés du textile sont aptes & deve- 
nit membres du syndicat du textile ? 
o» » Se LO COMMISSAIAR : Aptes & devenir menbres Ge 
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: | ¢ fe GES 
& Feesration, Un gyndicat ? RF Aptes & devenir 


membres atun ayntiod * 
sf Rt s'est le groupement des syncicnts qui com- 
pose le Péa6ration e 3 Précieément . 
D Par exemple, & Montmorenecy, il s'agit 12 aun 
syncieat ¢? | R Oui . | 
, Zt ee syndiost frit partie de le Fédération du 
Textile ? ® Oui . | 

Me BE VAU REGARD 4 Tous les eaployés de Mon tmoren- 
ey eont aptes FS aevenir membres d'un syndicat de 
Sontmoreney 7? R De ion tmorency ° 
D 0 que seit le fonction des employés du 
textile, waitin eont errengeurs de métiers, cu’ils 
sGient tisseure ? : R Cele va plies isin cue cela: 
quelle que soit le brenche particsuliére de l"indus- 
trie du textile, dans laquelle ils troveillent. 
B “Melle que seit la fonction dé ltemployé, et 
quelle que seit la branche de l'industrie du texti- 
ie ? R Oui . 
> Les employés se fornent perc«yniiecat en perlent 
du testile, par lecali té + 2 Par leealité . 
D Par localli té, indé pendence nt du geme de tra- 
veil exéeuté par les membres ? 8 $Absolument . 
B Alors, c'est un “gyndieat industriel 7? kK Ine 
Gustriel . oe 
D Vous avez parlé aie con ver tions sollectives du 


sravet. os ressortirait-11 Gu ayndicat ou de is fécé- 


ipeoes de OREM, aves les patrons du textile, une 


convention coli estive du travail entre les employés 


du Lge boa et Les patrons ? R Les pourperlers 
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sereient engegées pat 42% efficiers de le Fédération 


an 


du Textile, peree que le sontreat ecllceetife que ncus 
voudrions conclure serait previncial o 

D ¥ous en Sannin que L*initietive des pourpar- 
lers wanarent & le Pédéretion ? #8 A la Féaé- 
retion . 

D Et le Genfédération ltappuirsit mipres dss pou- 
veire subiies ? R Aupres des pouvoirs public s, 
euprés Ges employeurs égaleacnt - dai pris l‘tisi- 
tiative de former les syidicats du textile woi-mime, 
; Seevers is provinee, aepuis un an C'est mole 
nba aud ei bait fl A*initiative Paes OF dé grouner 
ces ayatsee te en Péc Gration Gee textiles . 

15 D Yous avez pris l*initiative de former les syn- 
dieats et ee grouper les syndicets 7 R Gul . 

D En Satsent ce Sreveil, avez~vyous eu l'ecceasi on 
de rencontrer les propriéteires @’usines 7 R  Pré- 
oi eément . 

D Bt de gil mettre eu courm t da treveil que vous 
fai siez ? R Gest de cette facon que nous avons 
procéds. Je n’ai forms a cun syndiest du textile, 
nulle seek. sens _Sller ywoir civeraien les surin- 
tendente drusines et, en tout preater lieu, j'éteis 
7 ellé voir tot, Me Milis, le chef des surintendaits . 
r ; De de Deasnion Textile ? & Je la Dominion 
Textile ° 

D Me ills est ls chef des surintendents des 
diftérentes filetures .. 2 Préeisément ° 

D at ctest i que Vous avez vu pour lui dénom er 


Pree 


votre Dabenh tide @e former les enyherée textiles en 
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miieat et, wmesiite, Rf » réaération de eyndiests 7 


Exactement . 
Avez-vous requ l'agrément de %. le surintend a t? 


J'ei reneontré la sympathie de 4. Mills . 


a 
D 
R 
A. 


Sen cmseutement 7 R Son eonaentement . 
Me, LE COMATSSATRE $ On vous a demandé si 
yous aviez regu l’agrément de MW. le gurintendmt 7 
8 Présisément . 

Me BUAURZGARD : Qutest-ce que K. Mills yous 4 
d4éeler6 7 R We Mills mte répondu qu'il voyeit 
aun bon o¢il la Fédération de Syndicats Cetholiques 
Rationaux dens Lee usines de sa sa@apagnie , parce 
que notre orgenisation sersit iahthnte nos syndi- 
eats nationeux catholiques sereient préférés & d'av- 
tres orgenisetions trangéres; mais qu'il ne seveit 
pes si la compagnie traiterait avec neus autres, si 
elle nous rosocnaf trait offieicllema t . 

2 Avez-vous conduit des pou perlers sembiables 
avee les chefs d'autres filatures & part le Dominion 
Textile ? R Qui . Je suis ellé voir,- a meil- 
leur de ma connaissance, eu furet & mesure al les 
noms me viennent & l'esprit,- M, Kershaw, ih Shere 
brocke; MU. Pearee, & Megog; Me DeVerteuil, de La 
Canadien Celenese, & Srummondvi lie; et Let, 2 Montré 
je L'oublisis, j'ai vu les surintendants de chacun 
des moulins de Montréal : M. piehé, ae Migheud, et 
heat 

BD les gérants des troig moulins de le Dominion 


Textile 7. R Les gérante des trois moulins de le 


Dominion Textile . 
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7) . &F D Quton appelle ordinaireszam t Hochelare, Sainte 
Reurtet céte Saint-Pal 7 R Précisément . Ilse 


mont tous bien eeauetlli . 
D Dane les neuf localités of vous sez des syndi- 
ente, vous @ve@ wu de m@me ..... A Bon, pas toue 
tes lee loealités; cuelquese-unes ; St Grésoire de Monf- 
Morency, c'est l'ebbé Cété, de Québec, et les diri- 
geents . J'ai vu eeoux wae j@ viens d@ memtionnwer . 
Je puis ejouter M,. Aird, de YValleyfield. Meis il y 
9 10 @ quelzues eutres moulins of je ne suis pas «116 per-~ 
sonnellement ; ae sont nos dirigeents de Québdee qui 
e’en sont ceoups ,- come Saint-Créccire de Montmoren 
ey,- Ge sont lee dirigeente de Guébee qui c'en sont 
oceups . 
ie DB Vous n’avez pas de syndieat 4 frois-Riviéres * 
R A Trois-Riviéres, non, pas encore. Nous prépe- 
rons le terrain tranquillement . Nous espGrens pou 
volr en former d‘*autres silleurs, savant lonetenps . 
r) a Dp Avez~vous fait quelques démerches, cuel«aue 
travail en wie de ia préparation <*une sonven tion 
ecli«setive du travail dena les textiles ¢ AR Gui. 
il fet dire que la eonclusion de notre uémoire de 
griefs servira dé base 4& l’Slaboration de notre emm- 
25 vention ¢olicctive . “Nous ¢lions comnencer 4 1'8ls- 
borer, mals cette conclusion servira de bese . 


D° Yous perlez de 1s conclusion de le pitce 797, 


| 
| | qui a 606 diseutée & ltoeension du témoignage de ™. 
BD DOis-je comprendre que la convention ¢ollective 
| 


du travail des textiles est setuellemmt «n vole 


) vy. a “~G i = ar (is ier = i 
ot ai 
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aa"élabe@ ation 7 ai Absolument . Dane un mois, 


peut-@tre, nous lasoumettrons sux sompagnics « 

D Sous serez em pesition ,dems wn mcis, Ge suiméete- 
tre sux eOmpegnies ce que vous sugeéres @ - R dus- 
tement,-~ envirgm . 

B Yous venes de faire ellusion au doaament 797 et 
j*ei compris cue vous eviez eontribué 4 rédiger ce 
document ? & Préeieément . J'ai sidé 4 nos 
Jeunes emis de le Féiérafion @u textile & coordonrer 
10 lee faite cue nous avons regus de différente syndi- 
eets, et, ensuite, & en faire la rédection ééfini- 
tive . 

D Alors, vous conmneissez bien ce dowmet 7? R 
solument . | 

a D Yous 6tiez présent lere 4u témeignec« de H. 
c6té ? 86 Gai . 

> Yous nutttee pas un employé dee taxtiles et 
yous nteves hiiieke eqanaizemisce personnelle des 
i faites qui sont mentionnés dens ce mémoire @ %R Ab- 
eOlument poe . 

D Ce me vous avez coliationné, ee sont les té- 
moignkges, en quekque sorte, qui vous ont 6té donnés 
et lee repports écrits 7? R . Les pepporte Geritse . 
25 D Ctest & ltside de ces témoignager et repports 
éeritc, cue veus aves solletionnés, que vous svez 
préperé ee document f FR Oul, soneieur . 

D Alors, je mten tiendrsa evee vous parti culiére- 
ment eux sonclusions . Vous dites cue le projet 
i Ge contrat, de emvention collcetive, oul est actu- 


ellement en préparation, engloberait d‘une feagon 
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> “F générale les emelusions de cette piice 787 7 


R  Certeinement .~ 
BD Je ne wis pas, cepmdiait de prix 7 BR ROR. 
il y a @es déteile & ajouter, évidemment, 2 ces para- 
erophes trés brefs résument le mémoire . Nous airons 
un berfime de seleires pour eha ue usine et pour sha- 
que ab partened'; ehaque opéretion . 
D Pouvez-voue nous dire eombien il y = de emtreats 
eollectife de paseéa Betuelloment dans ls provi e 7? 
10 R Environ #oixente . 

Ml LE COUMISSAITR + Il mty em nc pas du tout 
dens i¢e textilee 7 R Won, pas dere les taxtiles 

Me BEAUREGARD : Il uty en » pas dsns les tx~ 
tiles? &  Bu'tout ° 
a D Jl yen’ soixzente dans le provinee 7 R Dans 
Giverses industrice . Cen seizante eentrsts colle e- 
tifs dems le previnice de Québec, peuvent représerter 
25 indaztries . 
D Eatece que vous pessez dés eontrate coliectife 
pour une partie seulement de l*industrie, dans cer- 
teins vas 7 

Hi. LY COMMISSATRE :° Est-ce que is loi des 
eontrats colleetifs stapolicue 4 l'industrie texti- 
25 le 7? Tl me semble que cuecleutun nous « dit cue 
cette loi ne s*eppliguait pas eux industries qi 
avalent une consurrerce tv-esiin € de l*étranger . 

Me BEAUREGARD + ¢°6teit seulement une opinion. 

| We GECFFRIGN : Mon souvenir du texte, ofent 

se re qu'il y a une disposition & ee sujet, mais je ne 


me gouviens pas exactement cawient elle est rédigée. 
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1 le 7 a Pa Le TOE ; c 4 sheclument le eas, Votre 


a 


peigneurie il y & une a qui exists dans la loi 


gt ae pi 


eu ou ot dee industries vabiacent we econgrrenee 
Sexmnakes . Cepeners S. les anteri'son politiques ye 
vineiales ne tiennent pas compte rigourcusenent de 
cette clouse-2, ‘Forge govt y » dea industries qi 
subissent ia cone lurren se étrangere OF NOUS BVONS eee 

4, LE coe 'TSGAIRE : S41 Le lei ne le prévoit 
aia alore is is eenvent ion eet nulle e Si is loi ne 
~@ id hs soe ied bd ax industries maori eomas yous astes, 
; subi exer t une concurrence ¢ strangére, ated: je ne voi 
pes quelle wrist cette convention collective peut 
avoir eS | 

} xe GEOFFRION ; Tent gue quelqu'un ne poursui- 

18 vont paw phos : | | 

Lz ‘TaioM 3 J’éteis h ai re oui y e des ine 
dustries qui Semen la goneurrenee étrangére et 


dane Lesquelies lé gyn ake cere 


3 ie Ez COMMISSAT RE ; Est~ee que Vous ounytex les 
ps 20 


textiles ans cette oatécorie-1a, ou ou ‘est—ce que 
yous avez on we? R Dans l'industrie au véte- | 
ment, dons le ‘confeotion, entre antwedy etest une | 
industrie wat eubit le emnourrencse Sétrengére ° 

25 ae BEAD RI “GARD : Yous evez dee contrats elee~ | 
tif's dans ee que Lon 4 ageel® itiadustrie textile 
secondaire, Le vatenent, le fabrication da vite- 
mant 7 i R ~ ead « Your nous, Nous appelons la 
Gonfeetion ; 

od Dens oette partic de Ltindustrte s textile, qu’ on 
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eypelne Lindustrie textile secondaire cece KR Cola 
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etest le tremsformetion . 


5 ecee LL ¥ @ des eontrats ecllectifs de passes 7 
R Justement . 

BD Tl peutee trouver me certaines industries ac- 
eeptent le contrat colleetif lorsquteiles se sont pas 
tenues @e ‘e fmire ? 8 Oui . 

DB Ce outelles font de leur plein sonsentement 7 

R Précisément . 

5 Et il se trouve que ¢ertaines industries ont 
enboy t,t leur plein consentement, lx ecnvention 
eollestive @u treveail, slore su‘elles sursient peut- 
tre pu ebjecter le concurrence Strangére & laquelle 
exkes sont sujettes ? Meis elles n'ont pas juzé & 
propos 4ty fa re objection jusm'h présent . 

Me GLOFFRIGH : Je crdis que mon savant mi feit 
errete ; la sonvention eoliective ext volontsirea, 
toujows . 

Me BEAURSGARD : La sonvention scoliective est 
toujours volontaire; alors, l'industrie qui sty sou- 
met, sty soumet volontairement  R Cui. 

My LS GOMMTSSAIRE +: C'est par teGReRsleauite, 
oue Le ¢qmtrat devient obligstscire 7? R G*est cele 

Me BEAPREGARD : Seulemmt, il ne serait pas 
obligetoire, ('aprés une certsine opinion, pour 
l'industrie cui subit de is eoneurrence . 

Me LE CG@INTSSATAE «+ Celis dépend absolument des 
termes de la lol . | 

LZ TEMOIN : La loi permet eux intéressés dens 
une industries gui subit la conourrence étrangere de 


se ta@ir & l*écart de cette loi, de ne pas passer de 
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née pes passer ce ott Seton eoliective; sculement, 


| “elle “nr . 68 eupéche pes G'en pesser tout de meme, si 
les parties contreetentes sont gonserntantes . 

“Me BEAURE>ARD : Et eerteines industries qii eu- 
reient pu ne pas en pesser en ont peesé et ne s'en 
pleignent pee fasenti dste 7 R Précisément . . 

BD Pourquoi ne sten plaignent-elles pas 7 R Pserep 
wn elies y trouvaient evanteage . 
B Paree qu'il Henk trouvé <ue le contret colle c- 
tif n'était pas seulenent eventageux pour lee cuvri- 
ere meke étaient eventageux pour le patron 7 Pa Et 
aventegeux pour le patron S$gslenent. 

¥¢ GEOFFRIGN : Ce ntest pas evzia du tout . Yoi- 
oo les romance &@¢ cette lei : "Le lieutenant-souvemeu 
en qnunedt pourre refuser G‘sppliquer ies disposi- 
tions de la présente ici & une industrie susceptible, 
d*eprés son estimation, de subir, per leur mise en 
eppliesetion, de graves ineonvénients du fait de ia 
concurrence des pays étrengers ou d'autres provin- 
een." C'est done le lieu te-ner t-couverneur en done 
seil sui le fuge . | | 

L©COMMISSAIRE : Du moment cf une demande est 
faite pour ltextension d‘un scantret esliectif, si 
le Gouvernement juge & propos de e'y opposer ... 

4e BEAURECARD , st le Gouvemmement juge & pro- 
pos de sty opposer, il erréte lea discussion 7 
R Présisément. 
- Ke Le COMMIT SSAT RE $ Jusqu’h présent la ques- 


tion ne st est pas pos$e dans l'industrie textile 7 
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| Gharpentia 
Me BERRREOARD : WiSGibus evez jusqutici passé 


pes - CANADA 
des contrats eollectifs avec une ecerteine pertie de 

| l'industrie secondaire des textiles ? #& . Gui. 
D | Mois yous n'em sves pas passé avee lind ustrie 
primaire 7 R Pas eneore . 

BD Ce que vous aves en vue, précisément, en weriat 
| de le Confédération des Textiles, ce sont des em- 

| ployés de ltindustrie primaire dee textiles 7 

R Ou i | e Nous eecump tens gue le négocisetion dfun 
eontrat eclieetif svec lL! industrie textile sere pos- 


Py 10 


sible, pour le reisa qu'en Onteric il y « une iei 
seablable & le nétre eeee 

| > Vous voulez dire facultative missi 7 R de Weu 
@ire facultative aussi . La loi dite “Industrial 

134 stendards Act® . | | 

ue le GOMMISSAITRY : Il faut toutefois le plein 
eon sen tement des deux . 

Me BEAGACGAAL 3 Facultative, eh Ge sense que 
ies ype perties sont Libres de emsentir la con- 
ad " | vention eollestive 7 8 Ctest cele . 

Me L™ CGSiISsaine he Pes seulement ecla . I1 

faut cus les deux parties demendent l'applicatia 
de ia lei . 
25 Me G@UOFPRIG= : I1 faut que le eq@ivention, chez 
nous, ‘ast? faite SSheenent et devienne prépondé- 
rante . 

Me LZ igre gparane : Gtest alors que le Gouver- 


a8. » peut prendre en 1 sonst dé ration ies di pr es aga 
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—————— rat Charpentier 
: yy 7 ; ; 
f Me. be comer oeaT#49P° weis dons l'Ontario, c'est 


eutre chose » il feut qu’ l’origine emplogeurs et 
employés se présentent tous les deux et demaudent 
quton l*impose . 
5 . LE -TSMOTW + lek, i] suffit d'une pertie . 
Me BBAUBRECARR ; Toi, une partie peut mettre lé 
mégeRisme en mouvement ? A Cui . 
5 Mais l'une des parties peut refuser de feire le 
eonvention ® KR Gtest ceke e 
a 10 M, Le GoweISSATRE. + Dens une industrie le ale 
queleonque, les devx parties peuvent faire uns con- 
yention . Mais e’est lorsqu’une des parties demande 
l’extension de cette eonvention & toute l'industrie, | 
a efest alors que le Gouvernement a un mot A dire. 
D Dens l'Ontario, e’est autre ehese . fi faut, 
dbe le commencement, pour qu'on eit un emtret co'- 
lectif, que les ‘deux perties £€ présentent et deman- 
dent au Ministére au Travail at enregl strer un tel 
r) 20 | eontret . 

Me BEAUREGARD : Si j'ai bon souvenir, on fait 
alors toutes sortes de oonférences préliminaires et 
quend on est sir de l'assentiment des ceux perties .. 

w. LE COMMIGSAINE : La loi préveit um ¥ union 

f territoriele, on invite ies employeurs dens cette 
région A venir uspister & une assemblée . 

Lz TS{0IN : Autre chose, dans 1’Onterio c'est 
un promoteur du Gouvernement q@i invite les parties 

ss 39 || 4tntéressées en conférence, qui leur propose une en- 


tente . Ici, il fmt que ce seit les parties intéres 


sies qui sgissent dteliee-mémes , 
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Charpentt er 
me mzauroo att : ond nig wwe! ZY cnet intive 7 


») 

net yr ement L'initietive . 

D Jusqutici, eyete la pessation de contrats colle c- 

tite, evez-Vous ou ecmnaissenee qut*sueune des indus- 

tries soumises 4 la convention eollective ait mis 

fin mi contrat ? 5 Cele se résume & peu d'ex- 

ceptions . 7 

Db Paree ne la aerkeuadans ecllective n'avelt pase 

Sts un mode hbtaged sent de reiations ouvriéres ? 

R Juetement . Et ce. sont quelques <«ployeurs .... 
Me GHOFFRION : Ltenquéete s*4largit formidable- 

ment. Ily 4 toutes especes de théories li-dessus . | 
LE TRIGIN : Ce sont certains enployeurs qui ont 

discontinué Ge renouvyoler certaine centrets,- meis | 


dens trois ou quatre industries seulement . 
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(Le séence est ajournée 4 Ottawa, le dix heures 


et denie du matin, le 5 novembre courant ) 
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~Ottawe, Ontario, 


November 5, 1936. 


The Commission resumed at 10.50 s.m. 


THE COMMISSIONER: All right, Mr. ticRuer. 

MR. MeRUER: I wich Tirst, my lord,, to 
edduce evidence in reference to Exhibit 703, Your 
Lordship will recollect thet when we werevin St. 
Catherines some corresnondense wes filed in referenge 
to e Tebrie known as Hebutei Twill, and there was 
some evidence to the effect thet incuiry had 
been made as to whether it was e fabrie of a class 
or kind mde in Canada. I think some correspond ence 
took plece be tween Mr. Watson end Mr, Hallem in 
regard to a piece of cloth that Was spesially meade 
up for the purpose of submission to the eustoms 
authority. 

THE COMMISSIONER: -You said Exhibit 703 ? 

MR. McRUER: Yes, my lord. 

THE C OMMISSIONER: fhe twas @ ‘Letter. 

MR. McRUER: It ids nuaber of Letters. 
The first is adted Wdve 12, 1934. 

THE COMMISSIONER: Thet is from Mr, Hellem 
to Mr. ‘atson? 


vee Sa SRE I 
ere ee Me RUE Re: Yes. 


G. E, HOOPER - Recslled 

EXAMINED BY MR. McRUER: 
 @. ow I ask you, ir, Hooper, to produce 
any correspondence in reference to some particular 
subject that wes on the files wt the department. 


You have produced and had copies made of the corres- 


pondence in regard to this matter? A. Yes, sir. 
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11638 Hooper 
THE COMMISSIONER: This will be Exhibit 798, 
Is it depertmentel corresp ondenc e? 
MR. M@RUER: Depertmentel sorrespondence in 
refe rence | to iabuteai Twill.. 

EXHIBIT 798: Dever tmental correspon cence 
eS ee in reference to Hs butai 

| Twill 
MR, ig RUER: Wight I explsin, my lord, that 
iir, Hooper has e bed leg, and he would be more 
comfortable if Your Lordship Would permit hin 
to sit while he igs being examined, 

THE CGMLSSTONER; Certainly, 

MR. MORUER: The first letter on this file, 
Bxhivit 798, is dated February. 6, 1934, Itis 
from Silks Limited to the Commissioner of Cys toms 
and reads: | 

"We have received an inquiry from 
& scart menufecturer who wishes to import 
from Futian Habduteai Twill fabries and dew 
sires to tay Cuty at 20 per cent und er 
Tariff Item 564, We celled on Mr, Relyes 
asking for his opinion as to whether He butei 
Twill would be entitled to entry under this 
item and in this respeet we refer t you to 
your memo No, 580, file No.169210,. october 
£7th, 1982, wherein gp ecifig Glessific g- 
tion is given to English Foulerds, 55" to 
By" in width with & twill. weeve, These 
g00ds ar é identicel to fnglish Foulera and 
will be imported in 55" to 36" width but 
will be Plein Whi te, 
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11639 Hooper 


The menufecturer is desirous of ob- 
teining definite information prior to impa@e- 
tation regarding the classificetion of 
these fabrics so that there will be no 
mistekes. We might stete Mr. Relyea is 
also interested to leern your opinicn on 
the classification of Hebutei Twill febrics 
(of e cless or kind not mede in Cenade) for 
menuracturers of mufflers," 

The next is e letter from the Commissioner of 

Customs to Silks Limited deted February 10, 1954, 

THE COMMISSIONER: Who ere Silks Limited, 
by the way ? ) 

THE WITNESS: They ere manufacturers and 
jobbers in | Toronto. 

BY MR. McRUER: Qe This letter dated 
February 10, 1934, reads: 


" Subject: Teriff stetus of 
Twilled Silk in the greige. 


“Gentlemen: . 

Ll em in receipt of your letter of 
the 6th instant, Sheu tet me in regard to the im- 
portetion fran Jepen of Habutei Twill fabries, 
which it is desired to enter under Tariff Iten 
564. 


in reply your ettention is directed to 


iWiemo. No.580, copy enclosed, from which you will 


note thet plein white febrics camot be permitted 


entry under the provisions of Tariff Item 564, 
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You are edvised thet, unless these 
fabrics qualify under the speciel provisions 
laid down in Teriff Iten 560, they would be 
dutieble under Teriff ltem 560a at 40 per cent 
: | 


ad valorem, less e discound of 10 per cent 

plas a 3 pecifie duty of 10 cents net, per 

lineel yer, when imported into Caneda from 

Japen. 

Tariff item 560, above mentioned, 

| reads as follows: 

e . ‘Yoven fabrics wholly or in chief part by 
weight of silk in the um, not degummed nor 
bleached, not less then twenty inches in 

“width, weighing not more then seven painds 
for each hundred yerds thereof, imported 

18 for the purpose of" being deguumed, dyed and 

finished in Caneda," | 
| The rate of duty uncer this item would 
be 30 per eent ed vwloren, intermediate teriff, 
when the meterials are imported into Cen-da 
> 20 fran Japen in accordance with the trade 
egreenent regulations," 
the next letter ig from Silks Limitea to 
the Commissioner of Customs dated Iebrueary 15, 1934: 
"Attention: Mr. H. 6, Wiliiems 


Deer Sirs 
25 


Please eccept car thanks for yours of 
the 10th instant, file KO 175245, 


We note thet Hebuteai Twill febries, 


Plein without designs, cemnot be allowed 


entry under teriff item 564, The goods in 


% 30 


question could not be imported unler tariff 


item 560 ag the weight exceeds seven pounds 
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per 100 yerds. However, we would appreciate 
hente mush your edvice es to whether dumping 
duty woulé be epplicable on Hebatai Twili 
tebries as seme are of a class or kind not 
mode in Geneda, and would be imported only 
tor use uy seert menufacturers elthough not 

allowed clessification unter tariff item 564, 

Your edvice in this matter will be 

appr ec ia ted, * 

Now, Mr. Hooper, in respect to this perticular 
type of goods, whet is the difference in regard 
to the duties levieble ageinst then if they are 
goods of a elass or kind not made in Canada as 
compared with goods of a cless or kind made in 
Ceneda? A. The difference would be the dumping 
duty between 49.65 cents and the current rate of 
exchange, epprcoximetely 29 cents. 

Q.- But whetever it is, the effect is that 
if the goods were of a class or kind not made in 
Caneda, no dumping duty would be levieble, but if 
they were of a cless or kind mede in Cansda the 
dumping duty would be levieble in the proper case, 
A. Yes, on aceount of the currency being depre- 
ciated. 

@. The next is se letter dated February 15, 1994, 
from the Commissioner of Customs to Silks Limited: 


"Subject: Silk Febrie 


Gent lenen: 

Replying to your letter of the 18th 
instant requesting to be advised as to whe the 
Hebutai Twill fabries, to be used in the menu- 


fecture of scarfs, sre of a eless or kind 


ont 
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made in Ceneda; 
You are requested to submit e semple 
or samples of the meteriel in question." 
Thet is followed by « letter from Silks Limited 
5; to the Commissioner of “ustoms dated February 19, 
1984; | 
| "Gentlemen: 
In revly to ycurs of the 15th instant, 
file No,86550, G.F, 2H, we are enclosing 
; herewith sample of Habutai Twill febric 
o wiich is of e cless or kind not meade in 
Canedea anc would be imported only for the 
menuracture of scarfs by scarf menufsecturers," 
The next is es letter deted Februery 22, 1954, from 
the Commissioner of Customs to Mejor Douglas 
» Hellen, Secretery, Canadian Woollen & Knit Goods 


Menufacturerg’ Association: 


"Subject: Silk Fabris 


fmpa ters of uabutei Twill febric, to 
rh 20 be used in the manufecture of scarfs, have 
raised the question of whether this meteriel, 
as per semple submitted, is of a cless or 
kind made in Caneda, 
Your edvice is kindly requested at 
x vane earliest e ony enience," 
The next is a letter fran Douglas Hellem to 
L. F. Jackson, Department of National Revenue, 


Gated March 6, 1924; 
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"Dear Sir: File 86550, GF 2H. . 
Silk Fabrics 
il have your letter of Feb. 22nd re 
Kebatei Twill, Owing to my ebsence fran 
the office, this wes not taken care of before 
but thesamples are now out in the mills, 
end. we will report as soon es we hear back, 
in order to keep the coutinuity of the ¢orrespon- 
dence on the record I should like to read now, 
my lord, the letters in their chronological 
e 10 order, thet eppesr in Exhibit 703... The next 
letter in chronological order igs from Dougles 
Heallem to P, R, Watson, dated March 12, 1934: 
"Dear Mr, Watson: Habutei Twill | 
I do not guite know how to enswer the 
15 Customs Depertment Gigquiry regerding this 
materiel for scerves. 
The following mills repart they do hot 
Make its 
Associated Louis Roessel 
British Americen Riverside 
Consolidated Blingsby 
eo 20 Grout's 
Is there any febrie made thet would 
Substitute for this? Should we eet oneot 
the mills to meke some of this, ami if so 
which oe. I shrewdly Susvect that the 
enquiry comes from Mr. Ketes, Allied Art 
5 Printing Compeny, Montreel." 
Then e k tter deted March 14, 1934, from Mr, 


Wetson to Mr, Hellem, also c onteined in Exhibit 703; 
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"Deer Sir: 

As told you over the ‘phone I feel 
thet to tell the Customs Department that 
this semple of Hebutei Twill is not made in 
Conade would be the seme as telling then to 

ellow 10 momme plain crepe-de-chene in 
under this scerf item go that I am putting 
in work todey a 40-yard jiicee that should be 
e duplication of the sem»lie attached to your 
letter. 

Is it now possible to tell the Customs 
that we ere meking it end we cen show it to 
their customer in ten days time el though 
undoubtedly he will not be pleased with the 
price compnered to the price that he can buy it 
15 for in Jepen if he cen get it in under the 

scarf item, 

I feel however, thet it would be just 
hopeless to open this scarf item up to eny- 
thine like this. 

Very respectfully yours." 
Then enother letter in the same exhibit, 703, 
from Dougles Hallem to P, R. Wiatson, dated 
Mereh 21, 1924: 

"Dear Myr. Watson: 

I am holding up my enswer to Ottawa 

o re Hebutai Twill until I cen pet 2 semple 
from you. Pleese let me heve © sample 


when ready." 


Then snother letter in the same Exhibit, 703, from 


Mr. Wetson to Douglas Hellem, dated March 26, 1934: 
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"Dear sir: 

i em sending you enclosed a boiled- 
off sample of the Habutei Twill of which I 
em making you . Sroper lencth semple. 

This will give you some idea of hov 
essily it cen be prod aced although this 
gemple is not any thine like the finished 
merchandise will be and if you do not think 
it is of nize enough looks to show we will 
have the semple in very short order for you." 
Theat is the end of Exhibit 708. Now I return to 


Exhibit 798, which continues with e letter fraa 


Dougies Hallem to L. F, Jackson, Lepertment of 


Nationel Revenue, deted Merch eG, 1934: 
"Deer Sir: File No.86550, G.F, 2H 
In reply to -yoar letter of Feb. 22nd, 
atteched is a seme No.1, of Hebutei 
Twill in the boiled-orr stese which can be 
Tinished to exactly duplicete the sample 
you sent ug. Also atteched is sample 
No.2, enother Habutai Twill. 
sa we would sug: est that you s ¢vise the 
enquirer for this Sype or m teriel to get 
in touch with Grout's Limited, st, Catherines, 
Ont., end Bruck Silk lijlis, Montreal.” 
Then a letter ax from the Comaisgioner of Customs 
to, Silks Limited deted Merch ol, 1934: 
"Gentlemen: . 
, with reference to your letters of the 
léth end 19th February in respect to the 


applicetion of dumping duty to importations 
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of Habutei Twill fabrie as per sgemple sub- 
mitted, imported fer the menufecture of 
scerfs,- 

From information before the Department 
Habutei Twill, as per Semple, is of s clags 
or kind menufectured in Csneda by Grout's 
Limited, St, Catharines, Ont., and Braek 
Silk Mills, Montreel, 


Yours truly 


for Commissioner of Customs, * 
The next is a letter from Douglas Hellem to L. F. 
Jacxson, Depertment of Netionel Revenue, dated 
April 25, 1924; 
"Deer Sir: Pile No,.86550 


C.F, 2H 
I find thet I heve in my office e« 


15 


semple of Hebutei Twill medein Ceneda, --" 


COMMISSIONER: He"findgst ? 
MR. McRUER: Yes, it has just drifted in 
> 20 eccidentally. The letter continues: 
"I am attaching this to Supplenent my letter 
to you of March 28th, 1954, on this subject, 
Yours faithfully, 


Dougles Hellam" 


25 THE COMMISSIONER: WBst is the date of tha t 


letter? 

MR. MgRUER: April 25, 1954, my lard, 

BY MR. MeRUER; Q. Mr. Keeper, cén you tell 
mc, from that date to this, hes Hebutei silk be en 


Tegerded es e class or Kind mede in Cenade? 
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Q. For the purpose of the epplication of the 
customs duty? 4. Yes. it had been prior 
to that too, - a re 

Q. It head been declered of a class or kind 
mede in Cenada prior to this? A&A. Yes. 

q. Kne after the application of Silks 
Limited thet ruling wes, es you suggest, followed? 
A. Yes. It should be pointed oak thet the 
correspondence nay not have anything to do with 
the ruling of the depertmert because the silks 
were held to be of a class or kind nade in Savete. 

@. Held to be of a class or kind madein 
Censda, irrespective of whether th ey were mede in 
Canada? A. I wont enswer thet. 

Qe Well, st any rete, Silks Limited here 
had put the gucstion right up to the deper tment 
for a ruling, thet this wes of a class or kina not 
made in Canada? A. L think the object of 
the correspondence by the department wes to escer- 
tein the source of supply. 

@. Yes, but as fer.as you.know, was it 
disclosed to the deper tment that ‘this was s special 
piece mede up for the mee ose of enswering the 
department? , r | A. 411 the correspondence is 
onthe file, and that is all we know, 

@. There is certain memorende that is 
referred to in this Gorrespondence, end one is 
item 560. Ae diemorendum 580, 

THE COMMISSION R: whet is this? 

MR. MeRULR: It is departmentel menorendum 580, 

THE COMMISSEONER: Is° this something new? 

MR. McRU#R: “Yés, an | 
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THE COMISSION. R: It is a depertmentel 


memorendun? 


“Woven fevrics, of a kind not made in Canada, 
wholly, or in chief part, by weight, of silk o 
artificial silk, or both, imported in the web 
in lengths of not less than five yards each 
by manufecturers of neckties, scerves, Or 
mufflers, for use exclusively in the menu- 
facwre of such articles in thelr om factoriqgs, 
British Preferential Tariff 17% p.c. | 
Intermediate Tariff 20 P.c. 
densral Tariff 20 p.c. 


Effective this dete, it is ruled that, 
until otherwise determined, the following 
fabrics are entitled to entry under tariff 
item 564 es being of a kind not mede in 
Cenade, when otherwise somplying with the 
provisions of the item, viz.:- 


For manufecture into Neckties end for no 


other purpose: 
Fabries, not éxceeding 25" in width, 


to heve at leest one aaturel selvedge and to 


be either plein dyed or with eli-over desig 


we 
\ 


also printed fabrics known as English 
foulerds, not exceeding 47" in width with «4 
twill weeve. 


For manufacture into Seerves and Mufflers 
and for no other purpose: 


Fabrics, designed specially for manufac 


ture into searves ami mufflers only, provide 
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“thet when such designs ere printed or painted 
the fabrée must be of a jacquard weave, or the 
febric must be that known eas English foulard 
65" to 37" in width with a twill weave. 

in cases of doubt, Collectors ere in- 
structed to submit samples to the Deper tment, 
in order to ensure uniform edministretian. 

This ruling ecencels all those previously 
issued regarding the kind of woven fabrics 
that may be entered under tariff iten 564, 
end it is to be clearly understood thet 
fabrics not herein provided for ere not to be 
allowed entry under the provisions of the 
seid item,” 


Page 11649 follows. 


oat 10 ,eveow biewspoe, = to ed Jann edd st odd 
— fuk fant es nwcood tedt od yanm otidat 
 eveew iftw? « Httw.dthiw at_"Ys oF "6S 

“at ets atotvefied ,tdsob to eeaee al 
‘giead toyed ads of eelfquse tindsa ot boteurte 
| mp tterdetatmbs grtoT Les ox waste ot sebto at 

ylenolve Iq ‘eaodt fs sisonmso gailet eLat ¥ 
| aoizdst sevow to bald edd salbreget boxset 
bad mett Ytixet tebaw Seted as ed ysem tail 
tadt hoofetebar yiceets ed oF ai at bae 
on al fom era rot bebivetg ateted som. got«dst 
| edt ‘to anoteivoig eit ushas yisne hewolis 


" mati Rise 
r 
“PTS gyotio® @helt eget. « 
4 - ms 3 ¥. &,62 ee, , 
2 Sex - PASS aie ~Se4 oe 6h? 


bot atsq xo heduitg ets angizeh dose saaall tae nee 


— 7 heh oy ia 
ete ato? wer 3 al < 


i 
7 » 
: 
: ie 
j 
i 
i 
' 
ia @ 
1 
is 
(Ee 
es 
| os 
1 | 
1 * 
i on 
r 2 
> 
OL ‘ 
—~ 
| 
| 
Z| 
| 
a Sf 
| 
tf er 
ft 
et 
of 
| 
hb 
ut 7 
 £ P 
4 
| 
fe 
at . 
“Fi 
a 
BT 
i } ae 
i] , ve. 
{ . 
eB | o¢ 


hear, aor ora : et 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


} 
da 


: TORONTO - CANADA i 
ena hae Ee 11649 Hooper 
Tis GOMMLSSLONER: . What. is the date of 
thet? 


MRe MeRULR: October 27,.1952. Apparently 
whet Silks Limited hac «sked first was for a ruling 
that Heabutei might come ir under this elassifica- 
tion as described in this memorandum, 

THE WITNESS: .Yes, 

PY MR. McRUER: @, . thet wes ulred out? 

& Yes. 

Q@. And then they wanted it to be ruled as 
"y 10 of « cless or kind not made in Canada, so as to 

avoid the duty? A. Yes, 

Q. That is the substence of it. The Silk 

Association submitted e brief to the dep artment 

or to the government, did they mot, in August , 1930, 
415 of representations they wished to meke in regerd to 
elterations in the tariff? A. Yes. 

@. This is Exhibit 455, 

THE COMMISSIONER: It is in. 

Wi. MoRUER: This’ is Exhibig 455, and on page 
> a 4 there is.s reference tu iten 560: 

"Item 560:°Goods in the gum for dyeing end 
finishing enter under this item. .It is suge 
gested that this itea be restricted to goods 
or a class or kind which cennot be comme reially 
proecuced in Canede at present, which are eaereed 
25 upon by the dyers end broad silk weavers ag 

being: ‘Woven febries generally knowm as 
Kebutees, Pongees and Fugis, and fabrics 

berore Gegumnaing sevenpounds or less to the 
hundred yerds, composed wholly ot silk in the 

. 30 Pee gum, boiled off, degummed, not deguumed, 
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~ bleached, not less than 20 inches in width 
imported for the purpose of being degumed or 
dyed and finished in Cenade,? 

The above wording gives the intent of 
the industry ed if the wording is not satis- 
fectory for sppreisal purposes the industry 
cesires the intent to be carried out. 

Buch goods could. be put on the free 
list, entered at the seme rete of duty as at 
present, or increesed by 5 per cent ad 

> 10 velorem for revenue purposes, es the government 
sees fit. 

Alterations in rates and itens are 
atteched, end ss listed show the intent of the 
industry, whiel. the indastry asks to be carried 

15 out slong eny lines of rewording or simmli- 

tying the. schedule," 

THE COMMISSIONER: Is there a date for 

thet? 
MR. Me RUER: Yes, August oO, 1930. 

: BY) Mie MeRUZR? ..Q. “Now-Mr. Hooper, will 

> xj you explain, please, what is the purvort of that 
request ?.. Tell us: the effeet in so far as 
the administration of the Cystomg Agt ig concermed, 
Ae As they state there, those goods in the finished 
state could not be produced comnere ially ang they 

25 |i suggest oR request thet the g o0ds in the gum be 

permitted entry et a low rate of duty so that they 
could be degummned and finished ox Ceneda. 

8... 80 in the first plece they made the 
statement to the government thet they could not be 


ri 30 roduced comiergially in Caneda> 4. Yes, they 
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sey "which cannot be commercially produced." 

@. Yes. as eny action teken vith req 
gerd to anita ion of the goods in the gum? 
A. Yes, item 560 was continued. It orovides 
for the entry ‘or light weicht Yebries, seven 
pounds or less to the hundred yerds, | 

Q. Heve you got for me the stetement of 
importetions under that item? rhe Yes. 

@. This is the steatenent of impor tations 
of woven febries entitled to entry | Ger item 560. 
&. Yes, ’ | 

Qa. It reads es follows -- 

ick COMMISSIONER: You seid item 560. 

WR. MehUlR: Yes, my lord. These would be 
Habutaes, Pongees end Fugis, 

THE COMMISSIONS R: The denartmental meno you 
reed a few moments ego hed to do with item 564. 

THE WITNESS; Yes, my lord, thet referred to 
mufiilers and ties. | 

BY MA. McRUER: @- As I understand it, the 
request here wes this: "We cénnot produce Habutei 
Silk in Canede in ¢ mercial quanti ties, but we ask 
thet you let Kebutai, Deienen end Fugis in in the 
gam under this lower rate of duty for further 
Yinishing in Ceneda". A. Yes, 


BY THE COMMISSIONER: @. Would thet meen, if 


that request was scceéed to, that it woulda then 


become sommeTeially possible te -reduce the article 
in Cenede? & Produce the finished artiele, 
thet is, the printed or piece dyed fabric. 

BY MR. McRUER: &. This ststement shows 
whet the industry did with rgerd to importetions 
ot Habutei in the gum, whet advantage they took of 
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would like to show the diftfereme between item 960 
prior to September 17, 1930, because the importetions 
were considerably higher in 1900 then subsequently. 
In 1928 until awe Septenber 17, 1980, item 560 
provi ded for: 
“doven febrics wholly or in ehief part by 
weight. of silk in the gum, not degummed or 
bleached, not less than 20 inches in width, 
imported for the purpose of being degummed, 
10 dyed and finished in Canada.” 
On the 17th of September, 1950, this item, still 
560, rend ' 
"Woven fabrics wholly or in chief pert by 
weight of silk in the gum, not degummed nor 
bleeched, not less then 20 inches in width 
weighing not more than seven pounds for éach 
hundred yerds thereof, imortea for the 
purpose of being degummed, dyed and finished 
in Cenada," 
The change is that, this item wes restricte da to 
40 Licht weight fabrics in 1930, 
eas 1980 it was restricted to light 
weight fabrics? a. Yes, 
MR. Ng RUER: This will be a new Exh’ bit, my 
lord, 
25 THE COMMISSIONEP: Oh, a different exhibit. 
That is the stetement you heve just referred to? 
MR. MeRUER: Yes. 
TRE COMMISSIONER: It will be Exhibit 799: 


MR, McRUER: It reads es follows: 
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STATEMINT OF IMPORTATIONS OF WOVEN FABRICS 
ENTITLED TO ENTRY UNDER TARIFF ITEM 560 
Fiscel Year _Yd, 
: 1930-81931 2,497, 478 
1931-1952 408,537. 
1922-1938 , 51,454. 
1933-1934 41, 565 
1934-1985 16,783 
| 1985-1986 © gee 9B OBB 
10 April. to Sept. 30, 1936 66,965. 


BY MR. MeRUER: @. What do you sey as to 
whether before the change Hebutei hed been s 
fabric that hea been importe@ into ‘Came da in 
quite e large wey? &. I believe it had. 
. @. And the stetement shows en importetion 
of 2,400,000 yeards in the fiseal yeer 1930-31, 
You mean that before the change in the tariff 
inl9SO Heabutei hed been imported into Geneda ? 
A. Yess. 
> 20 MR. KELLOCK: i would point out that the 
Yigure for 1930-31 includes « lot more than Hebutei 
I em referring to. Exhibit 799. 
iik WITNESS: Oh yes. 
BY MR. McRUER;: &. Theat is all of the 
items? 4. Yes, you heve heavier weight 


25 
Tebrics in thet, 


8. I also esked ya to escerteain if there 
| wes correspondence on the file in regerd to other 
| fabries in r«spect to which rulings were re- 
quested on the subject of whehter they were of a 
9 a | Glass or kind mede in Canada end ag to which 
| rulings had been mede? A. Yes, 
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Q@» And you heve produwed depertmental cor- 
respondence in regard to cotton erepe? A. Yes. 


MR, McRUER: This will be a sevnerate Exhibit 


THE COMMISSIONER: .It will be 800. -4hat is it 
Mik. MeRUER: it is departmentel correspond ene 
in regard to cotton crepe, correspondence with 
different firms engaged in the textile industry. 
The first is a letter dated April 12, 1932, from 
the Commissioner of Customs eo the Dominion 


Textile Company: 


"Gentlenen: 


Subject: Cotton Crepe 


Please refer to 86550 GF. 1L 
a SOD OE. AL 


I em enclosing herewith a smell 
Sample of cotton crepe for your advice as to 
whe ther your firm is at present ma nufac turing 
in Caneda a fabrie which ought to be held ag 
being of e glass or kind manufactured in 
Cerada. | 

if not menufactured by your firm, 
please submit the nemes of the manufacturers 
whieh, to your knowledge, might be interested 


in such s product." 
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The next is a letter from Montreal Cottons 
to the Department of Nationel Revenue, dated 
April 16, 1922: 

: "Decr Sirs: 
Your favour of the 12 th, addressed 
to’ the Dominion Textile Company, reference 

86550 G.F, iL, subject Cotton Crepe, has 

been forwarded to us. 

Ne wish to thank you for the inquiry 
which is heaving immediste attenti on, end we 

» 10 will teke pleasure in writing you further 
by e« later meil.* 

Next is a letter from Montreal Cottons to the 

Depertment of Nationel Revenue, dated April 27, 

19323 , 

15 "Suppl enenting ours of the 16th end 
referring to yours of the 12th, reference 
file 86550 G.F, iL, we are pleesed to advise 
that we are fully equipped to manufacture a1l 
cotton crepe as sample you go kindly sub- 
mitted with your letter, 

We trust this is the information you 
require, end remain, 
Yours very truly" 

The next is a letter from the Commissioner of 

Customs to Montreal Cottons, dated April 30,.1932: 
"Gentlemen: . | 

Referring to this department's letter, 
uncer dete of the 12th instant, regsrding the 
above subject, .and your. two letters of the 
16th and 27th instent, you are requested to 
please State ' if you heave elready mamfactured 


in Cane da cotton crepe as per semple gubmitted 
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end, if so, please submit the nemes of 
your largest customers and the dates of 
delivery," | | | 
The next is a letter dated Mey 2, 1922, from 
Montreal Cottons to the Depertment of National 
Revenue: 
"Replying to yours of the 20th ult., 
66550, Gf. iL, we have manufactured cotton 
erepe, but not exectly es the sample sub- 
mitted by you. | 
10 Votton crepes nave been very inactive 
for severel years past, the principal demand 
being for silx.or ertificiel silk crepes, 
but there appears to be a tendency at the 
moment to return to cotton crepes. 
15 We hope this enswers your inquiry 
satisfactorily, and remain, 
Yours truly, " 


BY MR. Mc RUER: Q@. Mr. Hooper, can you 
tell me whether et this time cotton crepes hed 
> 20 been ruled as of a class or kind mede in Cenade-~ 
this was in May, 1952 ? A. That is the 
stert. I do not think it wes of s cless or kind 
up to that time, but I would not assy definitely. 
Q.- You do not know definitely? A, No. 
Q. The next ig a letter from the Com- 
E missioner of Customs tc Montreal Cottons asted 
May 6, 1982: 
"Gentlemen: Subject: Cotton Crepe 
Referring to this department's letter 
of April igth and cOth and your answer of 


* 30 


the 2nd instent in connection with eotton 


crepe, as per semple subaitted to yot, 
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you 
You sre requested to advise this 
ofrice whenever your firm will be msmufectur- 
yt) ing cotton crepe in commercial quentities, 
| in order to keep our records up to date,” 
Then on May 6, 1952 -= 
THE COMMISSIONER: Theat is the same dete? 
MR. MoRUER: Yes, there was s letter from 
the Commissioner of Customs to Geult Bros. Ltd, , 
561 Water Street, Vancouver: 
"Gen tlemen: bubject: Cotton Crepe 

Referring to your letter of the 4th 
ultimo in connection with certein importstions 
or Gotton crepe frau Jepen end further to 
this department's is hex of the 30th Mareh 
lest,- 

i wish to edvise that this question hes 
now been turther im estigeted and on the 
advice of this department's Textile Aavi ser, 
it is held thet eotton crepe, aS ver sample 
submitted by your firm, is, for the time 
being, considered ag being of e cless or 
Kind not menufectured in Cene da. 

Your refund cleim in connection with 


Vancouver Sntry NoeS7659 will, therefore, 


be in order," 
It had been ruled efter the first letter -« 
A. As of e cless or king made in Canada, | 
BY THE COMMISSI Om R: Q. When hed thet deen 
ruled? .- A. After they hed received Montreal 


Cottons' letter Seayine they mede it, 
‘Q. Montreal Cottons' letter wes of M Zz, 


enc gaid they were equipped to meke it in Cenada? 
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aa A. Yes. There must be enother letter in between 
there. | 

G. This is only four deys sfter the other 
letter, Mey 6, this letter which says it is not of 


_@ Gless or kind mede in Canada, and we want to give 


5 yu a refund. 
Mi.» Mc RUER: There mist have been a prior 
ruling thet it was of e class or kiné mede in Cenada, 
Will you make a memo., ir, Hooper, to look up the 
letter of April 4, 1952, and the letter of Mareh 50 ? 
a , 10 
(Pege 11662 follows) 
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@. You see, that is correspondence with Gault 


Bros.? A. Yes, 


«&. It would probably be on that file . 


BY THE COMMISSIONER: @. I presume Gault Bros. are 


importers ? A, Yes, my lord. 


MR.McRUER: They evidently had paid the duty to 


which they were entitled to a refund. Then, the next 


is a letter from Montreal Cottons to the Department of 


10 Natio al Revenue dated the 4th of July, 1932. 


15 


| "Dear Sirs, 

Your letter of Mey 6th, regarding Cotton 
Crepe appears to have been inadvertently mis- 
laid. mene 

"We now beg to advise you that we are ac= 
tually producing, in commercial quantities, cotton 
erepe in exact duplication of the quality re- 


ferred to in this correspondenee." 


The next is a letter from the Commissioner of Customs 


20 


25 


30 


to Gault Bros. dated the 7th of July, 1932. 


"Referring to departmental letter of the 

6th May last, you are advised that from inform- 
ation now before the Department, Cotton Crepe, as 
per sampze submitted by you in connection with 
Vancouver Entry No. 37659, Refund Claim No. 

12247, is from this date of a class or kind 
manufactured in Canada by the Montreal Cottons 
Limited, Montreal," 


BY THE COMMISSIONER: QQ. What becomes of the 


application for a refund ? Ae That was granted ,my 
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| Then, a letter from Gault Brothers to the Departmnt 


| of National Revenue, Subject - Cotton Crepe, dated 


IER estos 11663 Hooper 
lord, 
\- That meant then that this new ruling only too 
effect after m—- Ae As of the date of issuance. 
Qe In July ? Ae. Yes. 
MR» MeRUER: THen, a letter dated the 7th of 
July, 1932, my lord -- 
_THE COMMISSIONER: Two letters of the same 
date ? 
WR. MeRUER: Yes, my lord, Subject: Cot ton Crepe. 
“Referring to departmentalletter of the 6th 
lay last, you are advised that from information 
now before the Depaertmnt, Cotton Crepe, as per 
sample subkitted by you in connection with Van- 
couver Entry No. $7659, Refund Claim No.12247, ib f 
from this date of a class or kind manufactured i 
Canada by the Montreal Cottons Limited, Montreal|" 
A. That is what you read before 
ce There must be two letters wi th exactly the 
same date, I mean, two letters exactly the same. At 
any Tate, the next is a letter dated the lith of July 
1932, from Gault Brothers to Montreal Cottons Limited 
Attention re Edgar Robertson. 
"Ve are advised by the Depsertment of 
National Revenue at Ottawa that you sre making 


a crepe the same as has been imported from Japan 
ve are enclosing a sample of btoh white and coloted. 
We would be pleased if you would kindly let us 
have by return, ¢ samples and prices of the 


cloth you are making at 


ve. (PVE |”, pte ne 
>. "<- rs, * ° 


” ae 7 pee on 
"0 feqook °2 BOGLe . high soe nanan —— 


) o.%4 .0 ‘3 Pe: : Rey 
¢ Yino eativr % wou sid? ted? aod? tasen teat .) 
soonsueel To etsh elt to a 7A Borge! notte footte 

bet ~ Ee +A vit at 8 


to dt ods bovsh rottel 8 melt :AUROM .l i 


i! 


hi 


"" a =o Aro Yor REOr um | 
_ ontes outs to peed set owt : mUOTee DEY za? . 
J | 7 es a 3 oi ab 
qetO Hos HO :Foel dye <brol yn at : SLUR OM Ma 
av6 eft Io tetvel isiaeuttegeh ot galrtetos” xg ! 
ott awtot2 wet tedv boatvbs ers soy ,tsel YsM 
teqg &e ,eqet) notted ,tm antieged eds stoted weli 
aa’ sddiw soiteenmos at soy yd bet# tidus elqusa 
ji , VSSSl. ok — Bawtost ,S6Vve of yrs ai TEVHOo 
t Sort ostrasm bnix to eealo 8 to ey ~~ atid Moz 
Lfeotn0M bod imit enor Fed Looxtnok end v9 paansd . 
emted beet voy tadw ei Saat " 
ends Ultosxe Mé br erette! owt ed Tena or 7 ov 
; Be + ata sat Vt osxe stetiel ow? efiseat A ete enee 
Lut to aa it edt betab tettel s ai canes oat .93a1 ae 
bodisahi estod 3o0 Lsett nom ot ge spre an 41009 wort See 
oes .moadts doft regi zu noltuests 
| i | ‘to tant aged edt aS bse tvbs ete of” re 4 : 
patton eis Hoy tadd awetto a senere’ Leno. sit | 4 
mast sort Settroqmt need pon Bo emee odd saete 5 
mnioe han etidw dotd ‘to oLquoe B suteofone oy a 
oy | tes WUbatxX Siuow HOY at heaselg od bi.0" 9i 
w eit to nantes bre ane 7 = aeprns xe. 


cs intieoe hoe RUM coer | 


: . Oud DE 

| tna zoe = <4 axe tt ot tious. fort settel s , ; pe 

. hearin, bot Bestantiggs| i ft 
Pp ES Pee eee ae ee a ee ee ee ae ee 


ROBT. BRYDIE . 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 


10 


15 


20 


25 


30 


CANADA 


11664 Hooper 


July 27th, 1952. 


"On rece ipt of your favor of the 7th instant 
advising us that the Montreal Cottons of Mont- 
real, were now manufscturine Cotton Crepe, we spnt 
them semples of the lines we were importing an 
asked them for a quotation on same, but up to 
the present time we have had no reply so conclufe 
they are not yet ready to quote, although they may 
be contemplating doing so in the future. 

"On June 29th we placed an order in Japan 
for eight hundred pieces of Cotton Crepe, after 
being advised by your Department that these goofis 
were of a class or kind not made in Canada, an 


as these goods will arrive here in two shipmenip, 


“part the first week in August and the balence 


eariy in September, which will naturally be months 
before the Montreal Cettons will be able to dehi- 
ver, we would appreciate your advising your De- 
partment in Vancouver that for the purpose of 
clearing this shipment, they can be passed as a 
class or kind not made in Canada." 


"Your kind attention will be appreciated.” 


The next is a letter from Montreal Cottons to W.E. 


Wright of Gault Brothers dated August, lst, 1932. 


"ie apeiogise for delay in replying to yours 


of the lith. 


. "We produce and have woven a cotton crepe 


Similar to samples received with your letter, an 
our semson for not writing sooner was the hope 
of having finished samples to submit to you. The 


have been delayed however, due to unexpected 
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p finishing difficuities, but further goods are 
in process and wé expect shortly to be in a po- 
sition to complete your enquiry." 
Then, the next is a copy of a letter from the Com- 
5 missioner of Customs to the Montreal Cottons dated the 
Sth of August, 1952, Subject: Cotton Crepe. 
"I am in receipt of your letter of the 
4th ultimo advising that you are producing in 
canmercial quantities Cotton Crepe in exact dupli 
re 1 ft cation of the quality referred to in the departmepta! 
letter of th 6th May last, | 
".You are requosted to submit samples of your 
manufacture and state the price at which you are 
prepared to supply the same commercially." 
155 | The next is a letter from Montreal Cottons to the De- 
partment of National Reveme dated the 26th of August, 
1952 ,- Cotton Crepe. "Replying to yours of the 25rd" 
THE COMMISSIONER: Just a minute,what is the date 
d % WR.MeRUER: The 25th of August, 1932. “Replying 
to yomrs of the 25rd, 86550 G. Fe li" ied 
THE COM/ISSIONER:; You have not given m thai of 
the 26rd, have you ? 
MR, MeRUGR: I. beg your lordship's pardon. I ha 
a one out of order here. I will.read the one of the 23 
first. 
THE COMMISSIONER: This is from the Lepartment ? 
WR. McRUER: Fron the Depertmant to Montreal Cot 
* 30 tons, yes. 


"With further reference to your letter of 


4th ultimo advising that you are now actually prq- 
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duping in commercial quantities Cotton Crepe 


in exact duplication of the quality referred to 
in previous correspondence with the Department, - 

"Gault Bros. Ltd., Vancouver, enelose copy 
of their letter to you dated th llth July stating 
that» they were submitting samples, both white 
and coloured, of crepe as imported by then 
from Japan, held by this Department urbe ofa 
class or kind manufsctured by your firm in Canada, 
They enclose elso copy of a letter from your Seales 
Department dated the lst August as follows: 

‘We apologize for deley in replying to yours 
of the llth, 

We produce and have woven a cotton crepe 
similar to samples received with your letter, and 
our reason for not writing sooner was the hope of 
having finished samples to submit to you. These 
have been delayed, however, due to unexpected 
finsthing difficulties, but further goods are 
in process end we expect shortly tobe in a positio| 
to complete your enquiry.'* | 

"Kindly state whether your firm is yet in a 
position to furnish this fabrie or a similar fa- 
bric commercially of Canedian manufacture," 

Then, a letter of August 25th from Montreal Cottons to 
the Department of National Revenue, re Cotton Crepe. 
~ "Replying to yours of the 23rd, 86550 
G.¥.11, we are very sorry to have to advise you 
that we have hot yet hed any success in obtaining 
gatiePactéry finished results in the material in 


question, 
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"The matter is still having careful attention 
and study, but up to now we have not had results 
suitable for submission to Gault Bros., or other 
trade distributors, and have written our friends 
in Vancouver so advising them, for whatever ac- 
tion, under the circumstances, you may deem ne~- 


cessary or advisable." 


Then, there is a reference to Damask Ticking which 
isn't part of this subject matter, Then,the next lettér 
10 is dated the 29th of august, 1932, from the Commissioner 
of Customs t o the Coll_ector of National Revenue, 
Vancouver, | 
"T am in reeeipt of your letter of the 15th 
instant submitting refund cleim your Port Entry 
a No. 13549-4" ~~ 
THE COMMISSIONER : ae tis that the old refund we 
have heard about ? Ae Back on May 6th, my lord. 
MR. MG@RUER: I think it must be another. 
| THE COMMISSIONER; Perhaps you had better read it 
> 20 
first. 
MR.MGRUER; “I am in receipt of your letter of th 
15th instant submitting refund claim your Port | 
Entry No. 15549-4 covering an importation of 
ae Cotton Crepe fabric by Banit Bros. Ltd., from 
Jdapane 
"It would appear that the information sub- 
mitted to the Department as stated in Depart- 
mental letter of the 7th July, this file, was in 
error and that Cotton Crepe, as per sample sub- 


+ 30 


mitted, is of a class or kind at present not 
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manufactured in Canada." . 


i ee 


A. That would appear to be a later importation. 


W. Then, the next letter is dated the i9th of . 


Sep tember > 1932. 


“+ Ae 


5 | THE COMMISSIONER: September ? 
| MR.MCRUER: «Yes, my lord. 
THE: COMMISSIONER: A letter from ?. 
UR. MoRUBR: From Montreal Cottons to the Depart- 
ment of National Revenue. . 

' 10 || ‘We have been perusing its contents with 
interest, and to become a little bit familiar wit 
them, which explains our delay in acknowledging 
yours of the 13th 173155, with pamphlet regarding 

‘Value of Cotton Fabries'". 
BY THE COMMESSIONER: .. You, haven't that one ? 
MR.MCRUER: We haven't the one of the 15th, but I 
think it does not refer to this subject matter. It was 
enclosing that pamphiet that was got out by the Depart 
ment ?«o%. Ae The 15th of September ? 
Q.Yas 7 A. Yes. 
~Q. “Please accept our sincere thanks for having 
forwarded this. 
"Cotton Crepe, which has been the subject of 
as | con siderable correspondence between us; We 
| enclose cutting of this humber, as woven, dyed and 
finished by us, and might mention that our repre= 
. genvative is at present in Vancouver, and will 
submit this fabric to Gault Bross, there, amongst 
ie 30 ) others." 
The next is a letter dated the 6th of October, 1952, 
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from the Commissioner of Customs to Montreal Cottons. 
"I am in receipt of your letter of the 19th 
ultimo submitting sample of Cotton Crepe as woven| 
dyed and finished by your firm in Canada. 
5 "Similar material will now be held of a elass 
or kind manufactured in Canada." 
The next is a letter dated the 12th of December, 1932. 
THE COMMISSIONER: @. December ? 
MR. MeRUER; Yes, my lord, from the Commi ssionerof 
10 | Customs to the Dominion Textiles -- Oh, I beg your 
pardon, no. The next is a letter date@ the 2nd of 
February, 1933 from the Conmissioner of Gyustoms to 
Montreal Cottons. 
"Referring to pune letter of the 19th ne 
2° last advising th: t cotton Grepe as imported by 
Gault Bros., Vancouver, from Japat, was of a class 
or kind now manufactured in Canada by your firm 
and that you were advising Gault Bros. to that 
effect, 
> 20 
~"In respect to two importations by Gault Bros. 
in October last on which dumping duty has been 
applied, they state under date of the 6th January” 
We don't appear to have that letter. Just make a note 


of that, lir. Hooper, the 6th of January, 1933. 


25 
"We claim tht these goods are not 6f a class 
and kind made in commercial quantities in Canada. 
» Since. our last claim on yourselves we heve had 
considerable correspondence with Mr, Blair Gordon 
» am | who is manager of the Montreal Cotton Company 


and we think they are prepared to admit that 


they cannot make them. However, it is a fact 
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that they are not making them at the present 


time and so we are entitled to the above amount.! 

THE. COMMISSIONER: Just a minute, this must be a 
quotation ? A. Theat is a quotation, my lord. 

| MR. MecRUER: It is a quotation from a letter -- 

THE COMMISSIONER: A letter from Gault Bros. ? 

MR.MecRUER: It is a quotation from a letter from 
Gault Brothers, yes, my lord. 

"Kindly advise by return mail if Gotton Gre 
as per sample submitted to you on the 6th May labt, 
is of a class or kind at present manufactured 
commercially by your firm in Canada." 

The next is a letter dated the 14th of February from 
Ae Mr. MeRuer, was that letter a copy of a letter 
written to Dominion Textiles ? 

®. No, to Montreal Cottons ?- Ae Ve would hot 
have -=- they said the 6th of January, that is their 
letter, isn't it ? 

Q@. No, what this says is: "In respect to two 
importations to Gault Bros. in October iast on which 
dumping duty has been enetiede they state under date 
of the 6th January", and the Commissioner of Customs 
quotes from Gault Bros. letter to the Commissioner of 
Customs of the 6th of January ? , Ae Oh, yes. 

@. The next is a letter deted the 14th of 
February , 1955, from Montreal Cottons to the Commis 
sioner cf Customs. 

"Yours of the 2nd, #86650 G.F.1.L, we beg to 
advise that we are not at the moment producing 
this material commercially.: 


"as soon as our position inthis regprd is 
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changed, we willnnotify you promptly." 
The next is a letter from the lair dat vei 64 Custom 
to the Collector of National Revenue, Vancouver, date 
the 24th of February, 1933. 
5 THE COMMISSIONER: Just a minute, what is the 
date ? 
MR.MeRUER: The 24th of February, 1933. 
"IT am in receipt ef your letter of the 24th 
ultimo submitting Refund Claims Nos. 16305-6 covdr- 
’ 10 ing importations of Japanese Cotton Crepe importdd 
by Gault Bros, Ltd., Vancouver, B.C. 

"From information before the Department, 

Gotton Crepe, as per sample submitted with your 
letter of the Ist March, 1932, is of a class or Hind 
at present not manufactured in Canada and Refun 
Claims may be certified accordingly. This cancels 
Departmental letter of the 6th October." 

The next is a letter from the Commissioner of Customs 

to Montreal Cottons dated the Sth of Mareh, 1955. 

" Kindly refer to your. letter to this De- 
pertment under date of the 23rd Febfuary, 1933, 
and previous correspondence relative to the above 
subject. 

"Will you please advise this Department at th 
eerlisst possible date whether Cotton Crepe, per 
sample I enclose herewith, is of a class or kind 
now manufactured comme rei ally by your firm, or is 
the situation the same as when you wrote the Depaft- 

* 30 ment on the above mentioned date." 


The next is a letter dated the 7th of March, 1935 from 
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the Dominion Textile to the Department of “ational Re |- 
vénue. | ' 
THE COMMISSIONER: Dominionféxtile ? 
“MR. MeRUER: “Yes, my lord, re Cot ton Crepe. 
5 "We wish to thank you for your favour of the Sth 
| and might state that the conditions regarding 
this qua lity ate the same as per ow letter 
of Februry 23rd, 1933." 
Now, Mr. Hooper, the Department ruling as it apparent y 
» 10 aia from time to time that this fabric, cotton crepe, 
was of a class or kind made in Canada, these rulings 
would go ou’, would they, to the various customs’ ports? 
Lh. We. ik that ease it would only go to Yaneouver, I 
believe. It would go to the Check Branch. 
sy a. Pardon ? A. It would go to the Cheek 
Branch. 
«x, what is the Check Branch ? A. Ali entries 
and invoices that have been passed et thedifferent 
ports come to this Division and are checked there by 


clerks as to the rates of duty, any departmental rulings, 


Ge Well, any ore wishing to call up -- any one 
engaged in this business and wishing to use in his 


trade, or #0 import for sale cotton crepe during thes 


valuss. 
25 | 


periods tit it was ruled for some months thet it was t 


oy 


of a class or kind made in Canada, would make his in- NS 
quiries, I suppose, from the Cheek Branch, would he ?/ 

A. No, cotton erepe is used and imported considerably 

in Vaneouver and they would ring the Collecter ub 


x 30 


there, and he would give then the ruling it is of a 
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J Glass or kind made in Canada, 

Q@. I am an importer and I just want to see what 
effect this had on business, eng importer in Cara da 
who wished to import this cotton crepe during this 
period that the Montreal Cottons were representing 
to the Department that they were or could make it in 
commercial mantities, and the Department ruling that 
it was of a e@lass or kind made in Canada, of course, 
the importer would get that information from the 
Golleetor in Vancouver ? A. Yese 

/MR. KELLOCK: My lord, is my friend leaving it a 
that, or is he going to ask the witness if he knows o 
any such instances. 

THE WITNESS: I cannot be in Vancouver. 

S THE COMMISSIONER: If you think Mr, MeRuer is not 
going far enough you can cross-examine Mr. Hooper 
yourself, 

MR, KELLOCK: I know, but I think now is the time 
to deal with it. 

THE COMMISSIOCNER: What is it you want to know? 

MR. KELLOCK: The witness is saying if so and 

so were the case then so and so would happen, and I 

think my friend ought to ask if such a situation ruled 
BY MR. MeRUER: &. You were not in Vancouver; 

such applications would be made to the Collector in 

Vancouver? Ae Yes, That is the question asked, 

if they would be made to the Collector in Vancouver an 

I answered that "Yes", . 

r) 30% MR. MeRUER: I hope my friem’ does not expect us 


to hold sittings in Vancouver. 


MR. KELLOCK: Probably you should, because the 
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witmess cannot possibly know there were such applicatio Si 
7 MR. MeRUER; I am dealing with the obstruction tha 

was ae wat on trade in this country by represent 
ing they were manufacturing this when they were not. 
You said you could not manufacture that commercially 
and in the other case there was a piece fabricated 
specially for the argh ep of deceiving the departmente 

WR. BALLANTYNE: Of what, Mr. MeRuer? 

MRe MeRUER;: A piece fabricated in the other case 
I am not 1d aichitas the Dominion Textiles for that. 
keotntel to the letters apparently Montreal Cottons 
were struggling hard. Now, the next one, my lord, 
is the subject of lambskin cotton fabrics 

THE COMMISSIONER: Is it a similar case? 

MR. McRUER: A similar case, yes, my lome 

THE COMMISSIONER: It will be a new exhibit then? 

MR. MeRUER : Yes, my lords 

THE COMMISSIONER: 80le 


EXHIBIT NO. 801: File of correspondence 


between Commissioner of 
Customs, Dominion Textile 
Company and La France PlusHess 
THE COMMISSIONER: Re what did you say? What is 
the fabric? 
MR. MeRUER; Lambskin cotton fabric, my lord. oh, 
I beg your lordship'’s pardon, there are two tele- 
grams that belong to the last exhibit that I have over 
looked» 
RHE “COMMISSIONER: Alright. 
MR. MeRUERs One is dated the Srd of August, 19352 
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Revenue. It reads as follows; 

"Reference file eight six five five naught sub- 

ject cotton erepe also our letter of July twenty 

seventh stop will vou please wire collector here 

instructions to clear the three hundred pieces 

now in port free of dump as they are not of a 

Glass or kind being made in Cenada at present,” 
and the reply tran the Assistant Commissioner of 

Customs is: 

» 9 "Department has no authority to exempt goods of 
Class or kind made in Canada from special duty 
STOP Pay special duty demanded and submit sumplep"s. 

THE COMMISSIONER: What date is that? 

MR. MeRUER That is dated the same date, my lorde 

? Now, in réterdiecs to the Lamskin Cotton Fabric, there { 

| 2 letter from the -- 

THE COMMISSIONER: ‘That is 801. 
MR. “MeRUER: 801, yes, my lord; there is a lette 
> a from the Commissioner of Gustoms to the Dominion Texti 

} Company. “Please advi se this Department if plain and 


embossed" <= 


THE COMMISSIONER: What is the date, please ? 
MR. “MeRUER: The 22nd, of September, 1932. 

25 *"Pleese advise this bipatns if plain and 
embossed Cotton Lamskin, as imported by casket 
wiicntnetaners. if of a Class or kind at onueeit 
eaamberad commercially by your firm or, to 
your knowledge, by any other firm in Canada. 

> 30 , "Kindly return samples with your reply." 


| The next is a letter dated the 12th of December, 1952. 
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THE QOMMISSIONER;:. The 12th ? 

MR.MeRUER: Yes, my lord. 

THE COMMISSIONER: They are not in order, then? 


WR.eMcRUER: They are in order, yes, my lord. The 


other was September. 

THE COMMISSIONER: This is what ? 

MR.MCRUER: The first was the 2znd of September, 
This is the 12th of December, my iord. 

THE ¢ Gd ISSTONGR: December, I thought you said 
Pr 1 “eptember, 

WVRMGRUIR: No. 

"No reply appears to have yet been received" -- 


THE COMMISSIONER ; This is from the same people 


MR MeRUER:; From the Commissioner of Custons to 
15 the Dominion Textile. 

"No reply appears to have yet been received 
to this Department's letter of the 22nd Septembe 
as follows: | 

tPlease advise this Department if plain and 

embossed Cotton Lambskin, as imported by 
casket manufacturers, i8 of a class or kind at 
present manufactured commercially by your 
firm or, to your knowledge, by any other firm 
in Cenada, | 
© *Kindly return samples with your reply.' 
"Kindly advise at yor earliest convenience." 
The next is the Srd of January, 1933 , from the Com- 
missioner of Gustoms to the Dominion Textile Company, 
subject: Lambskin Cotton Fabrie. 
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"No reply appears to have yet been received 
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to this Department's letter of the 22nd September 
as follows", 
and again the letter is quoted. 

"Unless a reply is received by return mail, th 
Department will consider that you are not in- 
terested." 

Then, the next is a letter dated January 4th, 1955 fro 
the Dominion Textile Company to the Department of Na- 
tional Revenue. 
"further to your letter of Sept. 22nd, we re=- 
gret the delay in answering your previous commu- 
nication, end beg to advise you that both the 
plain and the Embossed Cotton Lambskins are made 
py ourselves and also by the Cam dian Cottons Ltd 
in Canada. The embossing is done by the La France 
plushes Ltd., of Woodstock, Ont. 
"4 sample of ore of the cloths which we manu- 
facture, as close to the samples attached to your 
letter, is attached hereto, These cloths can be 
made in any shade desired.” 
Then, a letter from the Commissioner of Customs dated 
the lith of January, 1955 to La France Pliushes Lid., 
and the Canadian Cottons, Subject: Cotton Lambskin, 

THE COMMISSIONER; To both of them ? 

MR.MCRUER: Yes, my lord. 

THE COMMISSIONER; What is the name of the first 
company ? 

wR.McRUER: La France Plushes, Ltd., Woodstock. 

THE COMMISSIONER: What is the other one ? 


MR.MCRUER;: Gana@ian Cottons Limited. 
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"Kindly advise this Department if plain and 


embossed Cotton Lambskin, as per samples, import 
by casket manufacturers, is of a class or kind a 


present manufactured commercially by your firm o 4 


to your knowledge, by any other firm in Canada." 

Then, the next is a letier dated January 16, 1933 fro 

La Franee Plushes Ltd. to the Depertment of Nationel | 

venue. , 

"With reference to your letter of January +s 

we have delayed answering because we have been e 
pecting a sample of a fabrie closely resembling + 
material you enquired about to come through ow 
mili. This sample is in process,but for the 
present is heid up on account of an adjustment th 

15 is being made to our embossing machine. Just as 
soon as this fabrie is through, we shall be pleas 
to send you a sample with full particulars." 

THE COMMISSIONER: What is the date of that ? 
MRMcRUER: That is dated the 16th of January, 
1955. Then, a letter dated the 23rd of January, 1933 

from La frence Plushes Limited to the Department of 
National Revenue. 
"We are sending you, under separate cover, a 


sample of embossed easket cloth resembling Cotton 


25 
Lambskin. 
"On thebasis of a contract with Dominion Tex- 
tile Company, Limited, who would supply the cloth 
36" wide and dyed, they quote us 20 1/4¢ per yard, \ 
"J 30 To emboss this cloth and sell it from our own sel | 


ling organization and branches, we figure we migh 
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be able to sell it for approximately $.40¢ per yard 


. 
contract price, or slighly more than $.40¢ in singl 
‘piece lots. 
| "We are not equipped to weave this particular 
5 type of cloth, but we can buy it from Dominion Tex- 
tiles, emboss it and sell it through our selling 
Organization. This may give you some idea of how 
the price compares with the American. 
"We hope we have been of assistance to you in 
e 10 this matter." 
ow, Mr. Hooper, do you know whether from th ¢ time on 
his Lambskin Cotton cloth was ruled as of a class or 
Wind made in Canada ? Ae To my knowledge it was, 
MR. KELLOCK: I did not hear you. 
15 MR. GEOFFRION; What was the answer,please ? 
To my knowledge it was. 
Hin KELLOCK: Ruled as of a class or kind made in 
An ad@ « 
MR. MeRUER: Yes. Was any explanation given fur- 
> 20 ther than that about the long delay from September to 


pouary in getting an answer to a Gimple guestion as to 
whe ther they were manufacturing it in comm reial quan- 
| 


tities or not ? 4. No, no explanation was given 


25 


« Where does that information eome from ? 
| From Mr. Dodd. 
. 30 \. You spoke to Mr. Dodd of the Dominion Textiles 


abput this? /A. Yes. 


Ge And the information you got was that La France 
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Textiles or La France Plushes Limited -- A. Plushes. 

«. Have only purchased how much, two lots ? 

4. Two lots, one of 2200 and the other of 500 yards. 

G. How long ago was it that they purchased those 
A. AS the time of thet inquiry in January; whet was 
the kite, semeexy: 1933. 

Q, But the ruling, although that is all that he 
been purchased for embossing by La France -- A, Yes. 

Q. The ruling still holds ? | Ae Ye should 
point cut that Montreal Cottoms do that and they do 
their own embossing. 

Q. They started to make it; do you know when thay 
started to make it ? A.No, I cannot say. Mr. 
Gordon cannot tell you either, but they are making i 
now. 

QC, When did they start to make it, Mr. Gordon ? 
MR. GORDON; I could not say. I would have ‘to 
find out. I am sorry, but I cannot tell you. We hav 

the equipment. 

UR.MCRUER: Then, next is Fugi. 

THE COMMISSIONER: That is all about Lambskin ? 

MR.MeRUER: Yes, 

THE COMMISSIONER; What is next ? 

MReMCRUER: Fugi silk, my lord. 

THE COMMISSIONER: That will be Exhibit 802. 
EXHIBIT No. 802: Correspondence betwee 
| - Departmant of Nationa 

Revenue and Douglas 
* Hallam re Fugi Silk. 

MR.McRUER: The first is a letter dated the Sist 

ef Mareh, 1933, from Dougadas Hallam to Mr. Williams o 


the Department of National Revenue, 
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“An importer of Japanese silk came in and dial 
for a Ganadian source of supply of fugi silk msde 
from spun yarn. I gave him the attached samples o 
fugi silk which are produced in the ordinary courge 
of business by Grout's Ltd. 

“He told me tht he had considered importing 
such silk from Japan as a class or kind not pro- 
duced in Canadg, but that now he would go to 
Grout's for supplies. 

* [T am sending these camples to you to make 
eertain that they are ruled as of a class or kind 
produced in Canada." 

MR. BEAUREGARD: Thet is Exhibit 7 

THE COMMISSIONER: 802. 

MR. MeRUER: .The next is a letter from the Depart 
ment of National Revenue to Douglas Hallam dated the 
S#a of April 1933, “In reply to your letter " -- 

THE COMMISSIONER: The Srd of April ? 

MR.McRUER: Yes, my lord. 

"In reply te your letter of the Slst ultimo, 

I thank you for the sampbes which you say represent 

fugi silk as produced by Grout's Limited. 

"For your information, I maygy that the De- 
partment ruled on the lst March, 1932, that fugi 
silk should be considered as of a class or kind 
made in Canada, which ruling has remained unchange 
up to the present." 


THE COMMISSIONER: Just a moment; they refer to 


| a ruling of what date ? 


WRiMeRUER: ~The lst of March, 1932, my lord. 
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"In ease tl samples are intended to represent 
pongee, I may say that the same remark applies; 


pongee is held to be of a class of kind made in 


Canada," 
5 Now, Mr. Hooper, de you know what becameof this after 
this correspondence @ Do you know in what quantitie 
Grout's Limited produ ed this fugi ‘silk ? “A. No, I 
don't. 
%- You have not inquired further back on thet ? 
5 10 4, I heve not inquired, 
&- Well, it speaks of a ruling in Marbh, 1932 ? 
A. March Ist is it ? 
we March lst, 1932 in regard to fugis, pongees an 
so on, and I think habutae was on tht too, that they 
dy were of 4 Glass or kind made in Ganeda, Do you know 
how thst ruling was made, or how they came to determin 
whether ornot these goods were of a elass or kind made 
in Canada at thet time? 4, No, sir. | 
| Q. You don't know anything abeut it ? A. No, 
4 ~ ‘rete ne get thet correspondence. I +11 cet it for 
you. 
ve Now then, we will go into simething else. 
THE COMMISSIONER: Are you ghrough with Mr.Hooper 
MR.MCRUER; Oh mo, . | 
i THE COMMISSIONER: It is just for Mr. Kellockts 
purposes in cross-examine tion. 
BY MR, MGRUER: @,. The first thing I walt to take 
| Pp with you now is some tariff history, 
"y 30 MR. KELLOCK: My lord, my friend is foing into a 


Pew matter, and there is a matter that I should like to 
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ention to your lordship, with my friend's permission, 
4f I may interrupt for 4 minute. In Montreal last week 
your lordship directed that notice be given end ei tis 


was given by the Secretary reo ding before your lord- 


rye the names of the firms to whom the questionnaire 
prepared by the accountent hed been sent out, and aske 
my Lieuss if they would supplement that by some notice 
and, my lord, we have done that, but the situation is: 
this; There ae a great many mills, I think some one 
hundred -- that is ny recollection of what MrWhi teley| 
| said -- qealing in quite a variety of raw produets and | 
they are dealing in quite a veriety of finished mater- | 
ials, and these questionnaires -- there are at least 
15 (| Om hundred of them ana the material in them is very 
| pulky, and I am in this position -- 

THe COMMISSIONER: Do you mean to say there are 
one hundred questions in the questionnaire v4 

wR. <RILOCK: No, there are one hundred milis 
and the material in the questionnaire is quite bulky. 

UE COMISSTONER: Bach mill attends to its own 
questionnaire. It does not matter how many there are. 

MR. KELLOCK: ‘Thot is my difficulty. 

THE GOMMISSICNER: What is ‘your aifficulty. 
25 GA. KELLOCK: My @ifficeulty is this; my friend 
preposes to deal with thet matier through Mr. Howson \ 
“gommene ing some time in the early part of next week. 
I don't know if my friend proposes to deal with every 
one of these one hundred mills. I don't know which 
ones he proposes bo deal with. I am asked by my. ciie 
whether T should have the man here who prepared the 


answers to the questionnaire in each particular case, 
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and I don*t know who to ask for. Further than that 
i don*t know how my friend proposes to deal with these 
questionnaires, what varticular parts of them he pro= 
poses to call to your lordship's attention. If it is 
a matter of teclinical accounting then should I or should 
I not have some technical assistance here and perhaps 
some technical evidence to give to your lordship ? 
You see, my lord, this situation is this that when we 
were dealing with an individual mill where your lord- 
10 ship sat in a certain place and dealt with that parti- 
cular mill we found that in order to give your loré- 
ship the full facts -= I am not reflecting on my 
friend in any way, but my friend emphasized certain 
aspects of the questionnaire to your @ordship =~ in 
2 order to give your lordship any explanation that is 
necessary to meet any conelusions that my friend 
draws or purports to draw, or to supplement them in 
any way it was necessary, my lord, to spend in each 
} individual case a great deal of time am labour in pre- 
oa pering the material. Now, if I don't know what mill 
| is going to be dealt with, ani even if I did heave the 
ijman here that prepared the questionnaire, I don't 
lknow that I would be able to get the information for 
jall these mills that we were able to get for your 
l lordship when only dealing with one mill. I am quite 


l sure your lordship wants all information and all pro- 


|per explanations in each perticular case, and I am 


jabsolutely in the dark as to what the procedure is 


30 lana how I am to meet any situation which arises.Now, 


|this is Thursday, and this thing is going to be 
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precipitated next week, end that is the reason I am 
mentioning it to your lordship now and asking you if 
you can help me on the matter. 

THE COMMISSIONER: What is the scope of this new 


questionnaire ? 


MR. MeRUER: Of course, the questionnaire Was se t 
out, I think, last July. 

THE COMMISSIONER: Yes, hut this, as I understan 
Mr. Kellock, is a new line of questions; is that righ 

Wm .MeRUUR: No, nothing new at all except whet they 
neve haa in their hands ever since last July in orde 
to instruet counsel in any matters they wish put befofe 
the Commission that are contained in that questionnai 


THE COMMISSIONER: What is it you want now ? 
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THE COMMISSIONER: I khow - what is it that you 
want? 

MR. McRUER: I am going to call Mr.Howson to deal 
with these answers to the questionnaire. 

UR. KELLOCK: ‘That is it, and I don't know which 
one Mr. Howson is going to deal with first and how 
and--= 

TEE COMMISSIONER: He may deal with them all. 

As Mr. MeRuer says these questionnaires were sent out 
to each one of your clients last July - 4 long timé apo 
and they had ample opportunity to work upon them 

and prepare themselves to meet whatever facts are 
an in their own questionnaires. Mr, Howson, 

as an expert auditor, has been working on them and h 
is golag to appear here in 4 few days and give me 
evidence about what he finds in them. Now, how a 
vetter way can be devised of what you are to meet 

I do not knows 

UR. KELLOCK: “well, your lordship sees that I 
had last week --- 

THE COMMISSIUNER: You mean thet Mr.McRuer tell 
Sad now in advance in regard to all these questim- 
naires what particular points he intends to examine 
Mr, Howson upon? It may be one thing in respect 
to one company and another thing in de aunet to anothler 

company and all this se 
MR. KELLOCK: your lordship sees witil last week 


in regard to a great many of these mills, none of 
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these mills knew, 

THE COMMISSIONER: What do you refer being given 
last week? 

MR. KELLOCK: The notice your Lordship directed 
to be given respecting the Secretary reading --- 

| MRe MeRUER: They have had notice, The question- 
Poree see sent out in the neme of this Royal Commissi 
to be dealt with by the Royal Commission and for the 
> oP) 4G curpose of being put before the Royal Commission, 
To say they have not gagen: they have known before 
last July. Before we adjourned in June it was 
announced we were going to have sent out a questiai- 
e naire and it was got out very early in July. 
THE COMMISSIONER: I wish you would refresh my 


memo ry « What was said specially in Montreal about 


this notice? Did not it arise out of that question 
of the Canadian Cottons?. 

4 20 MR. KELLOCK , No, it arose in this way: That my 
learned friend said to me, before the matter was 
nén toned publiely to your lordship at all, that he 
p roposed to deal through Mr. Howson with this par- 

« ticular questionnaire and he did ae want anyone of the 
mills saying that they did not have noti¢e that that wa 
going to be done and notice was given so that the mills 
would have notice. Now, they have had notice snd--- 

THE COMMISSIONER: I know - suppose that had never 


) 30 
4 been done at all last week, the fact remains that they 


had notice away back last summer, 
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MR. KELLOCK: We obly had notice of this -- 


That we were asked to give the Commission certain 


information in writing. We did not have notice tha 
those were going to be dealt with publicly. 

THE COMMISSICNER: How did you expect the question- 
naire to be dealt with exeept by this Commission? 

MRe KELLOCK: What was the purpose of  Aeages F pee- 
THE COMMISSICNER: The purpose of the notice, 
that Mr. MeRuer wanted to make sure that each one of 

hae oemsnies was represented here by someones 

MR. McRUER: My point was that I wanted to know tim 
and place that we were going to deal with ite 
They had notice last July we ee going to deal with 
it nent tine and now this was the time that we were 
eile to commence offering general evidence that 
affected all the mills, Mr, Hooper's evidence 
is going to deal with --- 

Re KELLOCK: I am mot dealing with Ms Hooper. 

MR. McRUERSs i als Seo that they cannot say they 
aia not hear of this proposed sitting in Ottawae 
Now, we gave them notice, the same 4s my friend had 


notice ana the same as the Dominion Textile had notic 


to commence that evidence that generally affected the 


miliss Now, the fact we did that has never changed 


the situation one iotas 


MR. KELLOCK: Well then, the situation is my frie 


THE COMMISSIONER: What is your proposal now? 
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' MR. KELLOCK: Myp roposal arises aut of very 
practical difficulties, 

THE COMMISSIONER: What is your proposal? 

MR. KELLOCK: My proposal is that my friend should 
let me know what mills guestionnaire he proposes to 
deal specifically with before your lordship and, second- 
ly, just how he proposes to deal with that, so that 
I may be personally instructed by any of these in- 
, id | dividual mills and having brought here the men wo kno 
about them end that we will have en opportunity of 
| preparing any explanatory material wich may be 
| necessary to put before your lordship to give your lo 
| ship the full facts, If I am given no opportuni ty 
a | to do thet I will be totally umable not only to help 
| this commission but to do justice to any client that x 
| proceed to instruct me. 

THE CG@CISSICNER: All I may say is this: That 
| insofar as you and Mr. McRuer can get together which 
will facilitate the process ef the evidence which will 
| 60 before me when I had Mr. Howson in the box, so 
| much the better but so far es making any ruling is 


concerned I cannot do that, because, I repeat,you 


| misconceive the thing on your part. Not only that 


at you and your clieats have known since last summer 
j about questionnaire to be answered for the purpose 
of being deait with before this Commission, Now, 
if you and Mr. McRuer cannot agree to anything the 
imly thing I can do is to let him prodeed in his own 


| case and if in any particular case you can show me 
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| you are taken by surprise, some eviéence you might have 
got, without any fault of your own, or your client, 
I-will see what I can do with ite I want you now 
that you have had ample notice and your company too 
have had ample uotice, and you should be prepared to 
meet the case that will be presented here next weeke 
“MR. KELLOCK;. I can only remind your iordship that 
when your lordship was dealing with a single mill it 
was impossible to prepare in advance, and now how I am 
, : to do it on the spur of the moment I don't Know but-- 
THE COMMISSIONER; We have not had this sort of 
evidence from Mr, Howson before, 
MR. KELLOCK: .No, out my friend hes dealt with 
15 questionnaire and if my friend is to adept the same 
proceéure with Mr. Howson-- 
THE COMMISSIONER; I ean only say I cannot go 
any further with you this morning. [I tell you egein 
» it will have to be a preter hard case for me to furthe 
a delay the proceedings now after all these months that 
this thing has been going on,» 
MR. KELLOCK; Well,if I found it necessary to 
work several hours every day with clients - your 
25 lordship was dealing with particular mill ia order 
to answer certain conclusions which my friend through 
| witness attempts to draw from questionmaire, I cm 
see that the same thing is goingte be necessary 


| with each one of these hundred millse I do not see 


| how it is going to be possible to deal with it on the 
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Spur of the momeute I will have to ask your lordship 


THE COMMISSIONER: If you do I will consider your 


| application in particular case as well as I can, 

MR. KELLOCK; I know your logdship will, I want to 
point out the situation to your lordship now. 

MR. MeRUER: My friend has never asked me until now. 
| He has never approached thismatter on behalf of the 
amber of clients that he stated that he was acting for 
and that Mr. Lanctot stated he was acting for last 
February e Now, I will remind my friend that he is 
in a position of being able to get instructions from 
|clients who know their business.» I have had a good 
ideal of iastructious from an accountant who dees not 
lknow the company’s business and who can only deal 
pwith questionnaires that have been answered by them, 
jand as far as I am concermmed he has an equal chance 
with me because I do not know what evidence Mr.Howson 
is going to gives I have had an opportunity I think 
lor spending one hour and a half with Mr. Howson since 
na questionnaires have been reasonably well answered. 
| they are not all answered yete But I have had that 
lopportunity of about an hour and a half. So we both 
| ataxe out pretty nearly even and I venture my friend 
las spent a great deal more than that with his clients, 
MR. KELLOCK: I have not had “sines last July - 
|I have not had since my friend was dealing with 


Iparticular material, no intimation at all as to how 
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and. for what purpose he proposes to deal publicly with 
the information. we had knowledze of a | 
particular case and. we required to work hours and 
hours to get that. information and if.the same proceéur 
is adopted --- 

THE COMMISSIONBR:. What do. you mean "If the same 
procedure," 

MR. KELLOCK: if my. friend proposes to deal with 
the material in the questionnaire when he has lr. Hows»: 
in the box in the same manner as he did when he had 
other witesses in the box and wes eamining as to their 
questionnaires, I am going to be exactly in the same 
situations 

MR. McRUER:. Much of the evidence I brought out fr 
the witnesses in the box has notbeen returned to Mr. 
Howson and that is the reason 1 had to examine witness 

MR e KELLOCK: In addition to thet Mr, Whiteley 
in.each of these cases has prepared a number of tables 
based on these questionnaires and until I was handed 
that table I had no opportunity to meet ite Your 
lordship will know in a lawsuit where you have 
an examination for discoverye 

THE COMMISSIONER: You are talking about certain 
questionnaires which, having been answered aud which 
Mr. Howson is dealing with and you seem to be emabarras- 
sed in what he may find in is, 5 Amt say, I can only 
deal with that when the case comes. up. At the same 


time Mr. McRusr, anything you can do with Mr. Kellcck | 
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to expedite the hearing of course you ought to do, 
MR. MeRUER: I will assist him in every way I can, 
I could have let him have statement that Mr. Howson 
preposed to file by now but the reason T cannot is 
yecause the mills have not all made returns - and [ am 
not quarrelling with the mills in that inves I 
think some of them, like the larger mills, have had 
a very heavy task in filling out all the details of 
10 the questionnaire but we are doing the best we can 
and I will do the best I can with my friend to give 
him anything 1 can, put I assure you I have not any- 
thing yet, and I have told ny friend Mr. Geoffrion 
I will do the same thing with him, and one of the 


15 
reasons I have not been able to let them have the 


summary is because there is a little information comin 
from the Dominion Textile. | 

MR. GROFFRION: As I understand it, you came back 
20 and said you wanted more details idverition. ye 
did not uncerstand it. 

WR. McRUER: After all, Mr. Howson is doing his 
addition and subsraction principally, he is not offer- 
Bs ing information or anything of that sorte 

Qe Mr. Hooper, I want to proceed with you on some 
general matters of tariff. First item that I wish 
to deal with is cotton yarns. Now, you have produc 
a memo of the tariff sdibliath ad cotton yarns as it i 
30 in effect to-dey - that is correct? A. Yess 


THe COMMISSIONER: Tariffs? 
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7 " MR. MeRUER: Customs duties in respect to cotton 
y arns? A. That top one is cotton yarns and 
fabrics. All cotton yarn and fabrics. 

EXHIBIT 803: Statement of customs duties as 
a of gnd of Mey, 1936, Cotton yarns 
j and fabrics, 


THE COMMISSIONER: what does it show - 
just the present tariff? 


MR. MeRUER: The cussoms duties in effect to-day» 


THE COMMISSIONER: You see what I want is February, 
> 10 | 1930. 

MR. MeRUER: We are coming to that} We are going 
to give a history of the different tariff items, I hav 
it in one statement so that we will have it there 
is and then we bring it down to to-day in thenext state- 
mente This is as of May 2nd, 1936. That is after 
the last budget became effective? A. YOS, 

Qe Now, the rirst item on the list is raw cotton 
There is no duty on raw cotton but there is an excise 
‘ 2 taxp is there not? Ae Yes, Site 

oe The excise tax is how much? A. Be 

THE COMMISSIONER: That is not makked heres 

MR. MeRUER: No, these are customs duties onlye 
25 THE COMMISSIONER: Is that the only tax? 

MR. MeRUER: @. ‘That is the only tax on raw cott 
that fy eee A. Yes, sire - 

Q. In reapect to that it is fair to make this 


observation, is it not, that if you take fabric such 


J 30 


as under 523 woven, unbleached and uncolored, the 


duty there is 15% under the British preference. 
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THE COMMISSIONER: Where do you find 523? | 
MR. McRUER: A little over half way down the page, 
| my lord. 


Qe The duty there is 15% British Preference, 20% 


5 | ana Sig a pound intermediate, and 25% and 4g a pound 
general tariff. Raw cotton comes from the United 
States? Ae In most cases, 

+» Does the excise duty apply if imported from 

- tit Dominions or is there any imported from Britis 
Dominions? Do they produce any cotton in Siuth 
Arica? 

The COMMISSIONER: Egypte. 
MR. GORDON: Egypt is not tgeeated as a British 

18 Dominion for the purpose of the Act, 

THE COMMISSIONER: India, 
MR. GORDON: India would bee 
MR. MeRUER: Is there any excise on it? 
20 MR. GORDON: There would be no excise on Indian 
cottons | 
THE COMMISSIONER: Is that a general proposition 
that this 3% excise tax is not imposed on goods of 
BHitish origin? 
25 


MR. MeRUZR: That is right. 

Qe When we come to the United States it is imposed? 
As Yes, Sif, 

Q. So that into the cost of the fabrie in Canadag 
. | 30 there goes a 3% excise duty on the raw cotton? 
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Q. And thet may have some bearing on the 
relative protection afforded by the Custom duties 
on the fabric when imported from the United States? 

A. That is right. 

®. That the United States producer is aot subject 
to an excise duty on his raw cottone 

THE COMMISSIONER: You mean in his own country? 

MR. McRUEM: Yes. But, of course, he is, subject to 
‘same other things such as processing tax and that 
sort of thing. 

fuE WITNESS; Not now but he WaSe 

THE COMMISSIONER; Well then, we have this,raw 
cotton ---that, of course, is not produced in Canadas 
m A. No, my lord, 

&. But insofar as it comes from a foreign country, 
while it is said to be on the free list it pays an 
excise tax of 3%? A. Yes. 

" 20 THe COMMISSIONER: Why that is called excise tax, 
I dontt know, That is one of the mysteries. 

MR¥ McRUER: Appears to be collected by a different 
man then Department of National HKevenuee 

THE WITNESS: The customs collect it for him. 

z Q@. The yarn, of course, are 12%, British 
Preferential, that is, singles. nie and Sa¢ 

a pens intermedia te and 22% and + a pound general 
terift, I do not think it is necessary for me to 

J 30 zo and Sait this into the seeerdi 


THE COMMISSIONER: No, we would be no further 
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advanced unless there is something you want to point 
out in respect to any item. 

MR. MCRUER: No, not at the moment. 
MR. KELLOCK: Does this item or exhibit show 
less 10% in the case of the British Preference? 
MR. McCRUER:; I thought we had that pretty well in 
our heads. That is true, 


THE COMMISSIONER: It had better be noted. 


MR. BEAUREGARD; At the end of it is not it marke 
here? 

THE COMMISSIONER: Now, what about this 104? 

UR. MeRUER: All items, 

THE COMMISS ION ER: All British items is increase 
by further 10% when the goods wme from a British’ 
port to a Canadian port? 

THE WITNESS: Yes, into a sea, lake or Port of 
Canada. That is Section 5 of the Customs Tariff, 
sub-sections 1,8 and 3s 

MR. MCRUER: Now, the next Exhibit, my lord, 
will be a summary of tariff rates on cotton yarns. 

THE COMMISSIONER: How far back does it go? 

MR. MeRUER: Goes back to 1907. 


EXHIBIT 804; Summary of tariff rates on 
cotton yarssS, 


MRe MCRUER: Now, your lordship will note that they 
are divided into two cls sses3. "Yarns coarser than 


40's," and "Yarns 40's or finer". 


the WITNESS: They divide them into tw classes, 


three classes - single and ply and mercerized, Singles 
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| are divided up to 19/40 the first pert into two classes|- 
| yarus eoarser than 40's and yarms 40's or finery 

| and then fron the 17th of February, 1928 the siugle 
| yarns are shown altogether there under Item 522. 

a. Yell, but from the first of February , 1928, 

| the singles were classed as 40's or coarser, were they 
| not? That there was one stage more, the customs duty 
| was Made to apoly instead of 40's or finer it was made 
} 10 | to apply to yarns 40's or coarser? Ae 40'S 

| or finer was chaged to read finer than 40's and then 
the coarser yarns were divided between 20's and coarse 
j and over 20ts and up te 40's. 

THE COMMISSIONER: Tell me - this is history from 
15 | 1907 down to date, - when did this extra reduction 
of 10% in connection with British Preference first beg 
to operate? &. April, 1925, was not it? 

I have it here. 

, om WR. MeRUER: -@. ~And- thet only. operates, if the 
customs duty is 15% or over, that is eorrect 7? 

Pm Yes, over 15%. fhat was assented to on the 

| sotn of sume, 1923 and came inte force on the 12th day 
| of May, 1923e 

THE COMMIGGIONFR: @. what would be the aay the 

| budget was delivered? Ae VY@8Se 

9, When @id this 34 excise tax begin to operate? 
joa. 3% came into effect in april, 1932, April 7th, 

a 30 : 1932, if my memory serves me. 


_gy'¥ou ‘say sthat 10% applies only wen the duty is 


over 15%? A. Yes, my lord. 
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MR. ciecRUER: Mr. Geoffrion suggests that the excise 

tax applied in British geocs also at first. 
| THE WITNESS; Yes, that is right. 

Q@. And then would that be changed in 19527 
A. ‘Itvwasolg im’June, 1931, and increased to 3% the 
next year, end then eventually - I think it is 1954, 
1935 - was reduced to 1% against Great Britain and 
Latterly was discontinued altogether. 
es | Gs» Probably you can just set the dates? A. J 
Ihave the history of it but not right here, 
| Q. Well, now, there seemed to be a downward revisioa 
of the duties - the first in 1922, - in respect to 
ams of British erigin? Ae Y@Ss 
a Q- Then in . February, 1928, there was a further 
downward revision and a reclassificatione 
WR. KELLOCK: That is a different classificatione 
THE WLINESS: No, it is downwards It is dealing 
20 lwith the same yarns. You compare the 15% with anything 
jin the 1928 and it is higher. You compare 223% 
lena it is higher. You compare 25% and it is higher. 
F @ only ease which you have where it is reduced up 
wards, is for intermediate tariff 41's and finer, 
m | d, of course, 40's instead of being free raised to 
2e%, 15% and 22+ 
| MR. McRUBR: .Q. Theat just applies to the 40's only, 


lone count? . oA, Y@Se There was a general re- 
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plece on the 17th September 1930 when all items were 


subjected to a specific duty and the general tariff- 


was the general tariff raised to 22%? A, General 
tariff was raised to, specific duty - at least ad valoben 
duty stayed at the higher rate shown in 1928, that 

is for 21 and 41, 

Q- Well now, tell me in 1930, according to your 
Statement, you say that "the above three classes were 
grouped together as item 522," that is, that the 
division that had been mace in 1928 was done away with 
they were again amalzamated? Ae Yes, 

q- Then we have that comparison right there? 
A.Taat 20 to 40 should be 223% instead of 22%. 

i Qe That is on 522-47 A. That is right. 

Now, then, the rate shown under 52244 became the rates 
for S22- I mean the ad valerem rate, became the 

ad valorem rates in 522, 

Q. Would it have affect that on the coarser 
and heavier yarns after September 30th, 19350, the actudl 
duty paid or payable would be greater than on the 
finer and light yarns? A. The percentage 
| would be greater, 
me | ie Of course, the finer being more expensive the 
ad valorem duty would be a little higher but the 
specific.duty would be the same on them all? A. Yes. 

we Then we come to October,1952 - there was a 


change in the British Preference whereby the specific 


duty was reduced a cent a pound? aA. That is rights 
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Q. But no changes made in the intermediate and 
general? As Y@Se 
Qj And May, 19356, ine eanettia duty was taken off 
under the British Preference but no changes made 
in intermediate or general? &. That is 
right. 
THE COMMISSIONER: Well now, about the adjournment 
We have been accustomed to adjourn from half past 12 
to 2 e'clock,. Is that sufficient time here? 
All-have to go up tom for lunch and would it be more 
convenicat to say cuarter after twoe 
MR. MeRUER: probably we coulé sit for 15 minutes 
longer in the evening. More coavenient to have 


i the time et noon. 


THE COMMIGSIONER;. we will adjourmm now until 


a guarter after Ze 


-- Adjourned at 12.30 to resume at 2,15 P.M. 
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The Comnission resumed ## 2.15 p.m, 

BY MR. McRUER: Q. With further reference to 
Exhibit $04, I think we hed just deslt with the chence 
thet hed teken pleece in 1932, Then in 1936 there was 
e further shange under the British preference whereby 
the spesifie duty wes teken off el together? A. Yes. 

a. Bat the intermediete end general teriffs 
remained es they were. That is correct? A. ° Thet is 
correct. 

@.- Can you tell me, Mr. Hooper, from your ex- 
perience in the Customs depertment whether the supply 
of sotton yarns would tend mostly to come from Greet 

Britain or from the United States? A. Hell, the 
yarns used in Caneda follow more closely those pro- 
duced in the Uni tea States. I mean the specifica- 
tions ere sintler, more so than the general yerns used 
in Greet Britain. For exemple, the twist is herder. 

G. Is herder in the Canedian yarns then in 
the English? A. Yes, 

@. And herder in the American yerns then in the 
English? A. Yes. | 

@. Then we come to ply yerns, coarser than 
40's, Whet are ply yerce , Mr. Hooper? A. ‘Two 
singles twisted together. 

Q. Two or more? 4. Two or more. 

S- two or more singles twisted together? A. Yea. 
Q. Coarser than 40's, 1907, 173, 225 end 25 per 

cent. In 1922 there wes 8 reduction in the British 

preference, while the intermediate and generel remain- 


ed the seme. Were they chenged at ell later on, 


the coarser then 40's. Are they the same ag they were 
| in 1922? A. No, they ere not the seme. 
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Q@. ‘here did the chenge come in? A. Thoge 


headings ere a little bit too rroninent down there, 


Geiet us reduce their prominense so long es we get 
to understand them? A, where the 1907 is 
there should be e stop. On the 17th of February, 
1928, they come together there. | 

S. Oh, I see. Coerser then 40's -e 
4. 411 ply yerns come in umier teriff 522. 

| @. In 1920 the specific duties went on but 

there wes no change in «4 vw loren? A. in 1920, 
thet is right. 

@. In 1932 the specific duty was reduced aut 
there wes nochenge in the ad veloren. The 
Specific duty wes reduced uncer the British pre- 
ference only? a Yes. 

15 &, And in 1956 it was abolished under the 

British preference. The sad velorem remeined the 

Seme, an’ the specific duties remeined the seme 

uncer the other teriffs? & Yes 

Q. Cen you tell me for whet purpose the coarse’: ‘ 
vera ere used? A. In certein types of 
tebries. Losiery would be the lerger item, 

& ell, they are free with the exception of 
the intemedi « ste ami genersl,. A tariff of 25 per 
sent wes put on, on those ety A in 1982? 

A. Yes. 

Q. Otherwise they ere ell tree? A. You 
notice thet it is restric ted to menfeetures in 
1928. 

Q@. They were free to menuf-¢tarers? A. No, 
t say it is m restricted to menufactures in i928, 

Q. Bhat go you meen by thet? A, It would 
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heve to be imported by menufscturers for further 
manufacture, 
Q. If they were not imported by manufacturers 
who would shies be imported by ? A. ..1I em 
wondering, 
@- You could not do much with yam unless 
you manufactured it, 
MR. BLAIR GORDON: The jobbers. 
THE WITNESS: They would all g0 to menufecturing. 
MR. MeRUER: Next is the history of the 
teriff rates on cotton fabries, 
tEi COMMISSIONER: Theat will be Exhibig 805, 


EXHIBIT 805; Sumuery of teriff rates on 
cotton fabries, 


= 


BY MR. MgRUER; ®. Keferring to this 
Exhibit 805, does this go back to the Seme time, 
1907? A, Yes. I should mention before 
going on to eotton fabries that there ig another 
item in there for yernus imported by thread manue 
facturers, but thet has..not. came in go it has 
been left out. There is enother item for yernus 
imported by thread nmenufacturers, fanulac turing 
sewing thread, but thet hes been left out be- 
ceuse we have not mede any inquiry into it ena 
the rates of duty heve remained the same, 

8-. Now coming to the fabries the rates on 
cotton fabrics in the erey were in 1907, 15, 22% 
end 25 per cent. In 1922 you heve e reduction 


in item 521. ‘het do you mean by thet? a, That 


is the importent item. It mey heve been a 
different number, I do not know the number. 

Q@. It still applies to the seme type of fabric? 
‘Ae. §6Yes, 
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@. In 1928 there wes a slight reduction in 
the intemediate and generel teriffs? A, Yes. 

@. In 1950 the ed velorem wes increased from 
12% to 17} per cent, and 3 cents per pound under 
the British preference, The ad valorem remeined 
the seme under the intermedi ste, but there wes an 
edditional 3} cents per pound specific duty, and 
the general wes increased by 24 per cent ad velorem 
end en addition of 4 cents per pound specific? | 
Ae Yes. 

Q. In 1952 there was egein e reduction in 
the British preference by one cent per pound 
Specific, and no other changes, and in 19236 there 
was a reduction in the British preference by 2s 
per cent ed velorem ani the specific duty was 
taken off? 4. Yes, 

Q. And the intermediate end generel still 
remained the seme? A, Yes. 

Q. Cotton fabrics bleeched, the British 
preference wes reduced in 1922 by 24 per cent , 
and in 1980 the ad velorem duty under the British 
preference wes increased 5 per cent over 1922 
and s Specific duty of 3 cents e pound wes added, 
The ad valorem under the inte rmediate rem ined 
the same, but a specific 4 ty of 33 cents a pound 
was added, and under the general . -teriff the ed 
velorem was increesed by 24 per cent end a speci- 
Tic duty of 4% 4 cents a pound added? A, Yes, 

G@- Then in 1932 the specific duty under 
the British preference wes reduced end in 1956 
it wes taken off, but the ad valorem duty reme ined 


the same under the intemediate énd general teriffs, 
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The duties on cotton fabrics coloured go 

through pretty much the seme process. There was 4 
reduction at first in 1928, en inerease in 1950, 

e reduction in the Sritish preference in 1932 end 
egein in 1986? A, The only difference there 
wes that woven fabrics of yarn of more than one 
eclour hed a spec ial item in 1928, 

Q@. Yes 

MR. BALLANTYNE: Are you going to mention that 
10 per cent reduction, Mr. McRuer? 

BY MR. McRUER: Q. Ten per cent uni e: the 
British preference applies ell through. If it 
is enty 15 per cent -- A. We heave one case 
where it is not over 15 per cent. Cotton fabrics 
in the grey are not over 15 per cent. So that 
is really not a reduction of 24 per cent ad 
velorem, It is 10 per cent off the 174 per cent, 
end the 2 cents ea pound. 

@. All right. Now blenkets, made up 
articles, the duties in 1907 were 25, 30 and 35 
per cent. In 1922 the British preference wes 
reduced to 22% per cent, end in 1928 to 15 per 
cent. in 1920 the ad velorem was ineressed to 
22% per ¢. nt under the British preference and 
£0 cents per pound; and the intermediate 
increased from 224 to 30 per cent end 25 cents a 
pound; the general was increased from 27% to 35 
per cent and 50 cents a pound. The only chence 


Since that has been thet under the British 


| preference the specific duty wes reduced to 10 


cents a pound, and apparently this item was 


not dealt with in 1936 at all, 
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A. No, because thet is over in the wool section, 

Qe But these are cotton blenkets? &, Yes 
they are, but that itenleppiiew te the wool section, 
and the cotton wes drawn into that item. It was not 
dealt with in 1936. | 

Q@. So that the duty in respect to cot ton 
blenkets under the British preferewe still is 22% 
per eent end 10 cents a pound’ A. Yes. 

MAR. BALLANTYNE: About thet item 523c, 
"Provided tor finer quality cotton fabrics, grey, 

‘ ad bleashed or coloured,” i understend it hes been 
used qmiite ae bit recemtiy for imports. 

BY MR. McRUER: Q. Whet type comes under 
thet , "Provided for finer quality cotton fabrics, 
grey Wiesehed or coloured” ? 

COMMISSION: R: Where ig that? 


15 THE 


MR. MeRUER: Neer the bottam of the first page 
of Exhibit 805. 

ThS WITNESS: Woven fabrics wholly of cotton, 
counts of 100 or more. 

BY MR. McRUER; Q@. Counts of 100 or more ? 
& Yes. 

Q. These would be very fine shirtings? 
A. Yes. 
| @, And under the Bri tish preference they ere 
|| tree, intermediete 274 per cent and 34 cents per 
45 || pound, end under the gencral 324 per cent snd 4 
cents per pound. &. Yes. 

MR. MoRUER: The next schedule, my lord, is 
Artificial Silk, duties in efteet now. 

Thi COMMISSIONER: Thet will be Exhibit 806. 
» 30 MR. McRUER;: It is &® memorandum of the duties 


on artificial silk, 
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EXHIBIT 806: © Memorandum of the duties 
on sertificiel silk. Schedule 
"4A" Customs Tariff Act as of 
May 2,-1936. 

‘BY MR. McRUER: Q. Referring to Exhibit 806 

5 you have certain raw materials enumerated here which 


gO into the manufacture of artificiel silk. 


A. Yee, sir. 

"a. Namely, cotton pulp, wood pulp, caustie sodal 
yerns in so far as they zo into the fabric. 

THE COMMISSIONER: Any excise tex there mey 

2 be is dealt with in a separate exhibit. 
THF WITNESS: Yes, my lord, 
BY MR. McRUER: @. Are such things as 
caustic soda the subject of excise tax in addition 
to the customs duty? A. Cominz from the 
a2 United States, but I do not believe any of it is 
imported so fer as Courtaulds ere concemed, 

THE COMMISSIONER: I was thinking of cotton 
pulp particulerly and wood pulp. 

BY MR. MeRUER: Q. Would cotton pulp be the 
20 subject of excise tax? A. Yes, sir. 

Q@. And these are the rates of customs duties 
in foree now? A. Yes, 

THE COMMISSIONER: This one Fxhibit covers 
the whole field of artificial silk? 

| MRJ MeRUER: Yes, my lord. | 
ri THE COMMISSTONER:° anda favrics as well? 
‘BY MR. McRUER: © Q. That is correct, is it 
not? “he Yes, sir; ‘but whet micht meke it look 
confusing is thet yarns at the “bottom of the page 


were not put in proper order. It is not that 
) 30 
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wey in my work sheet. 

THE COMMISSIONER: Then the provisions of the 
teriff wtill cotinue to exist as to the menner 
in which prices ere fixed? 

| THE WITNESS: The prdvisions of the customs 

lew. 
THE COMMISSIONER: Yes, the way valuations are 
fixed, , 

THE WITNESS: Yes, my lord. 

MR, MeRUER: Next is a history of tariff 
retes on yarns end fabries of artificial silk, 


THE COMMISSIONER: Thet will be Exhibit 807. 


FXHIBIT 807: Summary of teriff retes on 
yerns end febrics of artificie 
silk, . 


BY THE COMMISSIONER: Qe Does this fo back 
to 1907? A, Prior to 1925 there was 
only one item in the teriff, ani thet wes yarns 
imported by menufacturers,. 

Q@. Where does this present menorandum begin? 
A. 1926, 

BY MR. McRULR: @. The ertificiel silk 
business prior to that was quite inconsequential, wa 
it not, as far as you heve been able to learn? A. Yes. 

QQ. You say thet the artificiel silk business 
was ouite inconsequentiel before that time. Now 
the first item in this Exhibit 807 is artificial 
silk tops end waste, end your note is "The above 
is meterial mostly used for re-spinnihg," Then 
we have ‘the Gauties on silk yarns. In 192 they 
were 124, 174 end 20 per cent, and in 1930, 25, 

50 end 55 per cent, and the duty to be not less 


than 28 cents per pound, 
(Page 11715 follows) 
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Q. Then, there Was @ reduction in the British 
Preference in 1954; at least, there was a reduction in 
the amount of duty, and on the 2nd of May, 1936, as w 
learned before the item was split in two and becane 
-- it was divided in respect to eellulose acetate ond 
others, the acetate being 5 per cent and the others 
20 per cent. Now, the fabries; the ad valorem was 
increased in 1930 from 17 1/2 to 27 1/2 under the 
British Preferce,from 52 1/2 to 40 under the 
Intermediate ani from 35 to 45 under the General, and 
50 cents, 40 cents and 40 cents a pound respectively. 
In May,1956, the ad» valorem was increased to 30 per 
cent as to the British Preference but the specifie 
duty was taken off. Then, under the Canada-France 
trade agreement there is a reduction of 10 per cent 
ad valorem duty. What do you mean by that, Mr. 
Hocper 7 A. Under the Canada-~Fince trade agree- 
ment provision is made for a discount of 10 per cent 
of the ad valorem duty. 

&. Between what countries ? A. To the most 
Favoured Nationacountriés, 

.e What are the most favoured nationg ccuntries| ? 
A. Japan, France -- 

ee Does Italy come under that ? A, Yes. 

Q@. And Germany ? A. I believe it does now. 

«« Well, don't bother anyway ? A. There is a 
list of them in the Tariff. 

’ MRJHALLAM: Page 465. 
MR. McRUER: We don't need tobother for themome 


I just wanted to get some of the larger countries. 
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Now, we come to the item "Composed iri part of arti- 
ficial silk (the other-fibre being generally cotton)”. 
The same duties apply as on pure artificial silk; tha 
is correct, isn't it ? A. At present, yes. 

4. So that if a manufacturer in Canada is manu- 
facturing a fabric that is two per cent artificial 
silk and 98 per cent cotton he has the same protection 
for his fabric as one who is manufac turirg a fabric en 
tirely of artificial silk 7? A. Yes, that is right 
except that the value of the cotton fabric may be 
lower, and it would not be as high a percentage ad 
valorem, but it would be as large an amount. 

.e The amount of duty payable would not be as 
much; on the other hand the specific might be higher |? 
Ae Yess 

&. Because the cotton might be heavier then the 
artificial silk ? A. Yes. 

Q. Now thm, the next one -- what Exhibit numbe 
was that ? 

ASSISTANT SECRETARY RENE: 807. 

MR MeRUERS THe ext is the Customs duties in 
foree at the present time on silk, my lord. 

THE COMMISSIONER: On naturel silk ? 

WR.Me RUER: Yes, my loré. 

THE COMMISSION’R: Thet will be 808. 


EXHIBIT NO. 808: Gustoms duties in farce 
on silk as of May,1936. 


MR.MeRUER: Raw silk in singles in the gum, Free 
That, of course, is subject again to excise tax ? A,ffes, 


sir. 


Q. If it comes in from the United States; if it 
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comes directly from Japan is it subject to excise 


tax ? A. Yes. ‘The main item, of course, is 560-A. 

| wy. The silk Sarin seem to have the largest pro- 

tection of “an of the items on the list, don't they ? 
Tits COMMISSIONER: On this one list you mean 7? 


MR.MeRUER: 


There is velvets and ribbons. 


Yes, my lord, of that types of silk. 
THE COMMISSIONER: What item are you referring 
to there ? 

MR.MecRUPR: It is 560-A , my lord. It is 27 1/2 
per sent British Preference, 40 per cent and ten cents 
per lineal yard, General 45 per cent and ten cents per 
lineal yard ? A. Considering that the raw mater 
ial is free of duty your statement would be right. 

.» Yes; on the other hand if manufecturers of 
ribbons, for instance -- A. Vell, those are loer. 
Th y were not waised. | 

4. The protection there is ‘anor and would the ra 
material be duty free ? A. Yes, in most cases. 

Q. Well, there is an item in here, umbrella 
silk. Don't I see umbrella sblk on here some place ? 
A. Yes, 802. 

THE COMMISSIONER: Isn't there a mistake there ? 
You have "Under the Canada~France trade agreement 10 
per cent of the Intermediate". Don't you mean less 
10 per cent 7? A. Yes, the word "less" has been left 
out, my lord. 802, Mr. MeRuer. 
BY MR. MeRUER:Q.802 ? Ae Yes, you see iti 
seas 10 per cent. 


Q. That is free from Great Britain, and there is 


10 per cent and 20 per cent other the other items ? © 
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A. Yes.. 

_&. Do you know how long that hes been free from 
Great Britain ? We will come to thet in the next 
schedule, I take it. A. I don't think thet is 
covered, 


@s You don't think that is covered ?°° A. No. 


&. We just hed soe correspondence about umbrella 
silk during the course of the inquiry ? Ae That is 
frees. That was changed on the second of May, 1936. 

we. The 2nd of May, 19567 A. Well, there was 
item 564-B, and that provided 10 per cent from Great 
Bri tain. 

GQ» Now, our next Exhibit is the history of the 
Coriff. thems pe Ki Ueoybrne end tebe iow: 

THE COMMISSIONER: That will be 809. 

EXHIBIT Ne. 809: Summary of Tariff rate 
on real silk yarns end 
threads, broad silks, 
ribbons and narrow 
fabrics. 

THE COMMISSIONER : How fer back does that go ? 

MReMe RUER: 1906, my lord. 

THE WITNESS: That umbrelle silk became free in 
May, 1936. 

4- The umbrella silk become free in May, 1936 ? 
A. Yess | 

we 1 see; all right then. 

THE COMMISSIONER: What is that you said ? 

MR. MSRUER; Umbrella silk beeame free in May, 
1936, | 

THE WITNESS: From Great Britain. 

BY THE COMMISSIONER: @ Just in May, 1936 ? 
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a, The lest pudget ? 


MR.MoRUER: .Yes, my lord. Now, the broad silk 
is the large and important item on this schedule. You 
say here "Broad silks, which were first meade in Canada 
somewhere about the year 1922 or 1923, were dutiable as 
follows; 1907,.17 1/2, 27 1/2 and 30 per cent,"and 
apparently from 1907 to 1923 those duties would be 
revenue duties only 7? Ae YeSe | 

ce - 1928, Item 560a was 17 1/2, 32 1/2 and 55 
per cent. There was an inerease tuen. In 1950, 27 1/2 
40 per cent and 45 per cent. Then, there was a furthe 
inerease in 1931 in the Intermediate and General; that 
is correct, is it not ? A. Yes. 

4 That is 10 cents per lineal yard was added in 
1931 7 Ae I.notice there the girl has copied 
it item 568. ‘that is not right. it is 560a. 

«, Ltem 568 ought to be 560a ? be. Yess 

BY THE COMMISSIONER: @. What is that ? A. In 
1930, my lord, item 568, shown as 568, it should be 


560a. 


ef 


_& Well, you have one there, 1928 ? A. Yes, b 
umerneath, that should be the same, my lord. 
MR.MeRUER: 411 right; now, our next fabrie -- | 
THE C OMMISSION:R: What is this? 
MR. McRUER; Woollens and Worsteds, my lord. 
THE COMMISSIONR; 810. 
EXHIBIT No. 810: Customs duties as 6f 
‘May 2nd, 1936 on Wool 
and Jorsteds. 


THE COMMISSIONER: What is 1t, the present dutie 


MR.MeRUER: The present duties; now, the yarns 
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are 10 per cent British Preferonce and 7 1/2 cents per 

pound, Intermediate 17 1/2 per cent and 15 cents, and 

General 20 per cent end 17 1/2 cents. The Fabries 

4 oz. for dyeing or finishing; now what is it you mea 
5 there, 4°oz. to the yard ? A. 4 O02. to the yard 

we That is a very light woollen fabric ? A. Yes 

Q. Free under British Preference, Intermediate 
25 per cent and 17 1/2 cents per 1b., and General 30 
per cent and 20 cents per lb. ? Ae That 4 ounce 
is per square yard, not lineal yards, 

Q@. That is per square yard ? A. Yes. 

@. 6 Oz. for dyeing, 20 per cent ana 9 1/4 cents 
£5 per cent and 17 1/2 cents, ani 30 per cent and 20 
cents. Now, fabrics. This is suitings and overcoatings, 
27 1/2 per cent and 17 cents a 1b., 35 per cent and 30 
cents a lb., 40 per cent and 35 cents a lb. "Provided, 
however, that the sum of the specific and ad valorem 
duties imposed by this Item on imports under the Bri- 
tish Preferential Tariff shall not be in excess of 
-65¢ per pound)". Now then, will you let me have the 
history of these items. This is Exhibit number --- 

THE COMMISSIONER: Is this a new one ? 

MR.MCRUER: It is the history of the woollen itemd, 
35 my lord. | 
THE COMMISSIONER: 811. 


EXHIBIT No. 811: #Summary of Tariff rates o 

. certain woollen and worstdd 
manufactures from 1907 to |. 
date. 


~ 


THE GOMMISSIONER: What year dces it begin ? 
A. 1907. 


BY MR.Me_ RUER: &. Now, the yegns appear to be 
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at the seme rate of duty from 1907 to 19 -- 
Ae 1928. 
%. 1928; Under the British Preference they were 
admitted free in 1928. The Intermediate was reduced 
5 from 17 1/2 to 10 per cent and the General from 20 per 
cent to 12 1/2 per cent, then, in 1930 the ad valorem 
became 10 per cent and 10 cents per pound; that means 
*and 10 cents per pound" ? Ae And 10 cents 
per pound. 
10 GQ. Pardon -? a. Yes sir, 
Q. 17 1/2 per cent and 15 cents per poumi and 20 
per cent and 17 1/2 cents per pound. From 1932 to date 
the only change was under the British Preference, a 


reduction of 2.1/2 cents a pound in the specific duty. 


= Now, there are some special items there I will not deal 
with. We will go on to the fabrics ? A. It starts 
at the bottom of the page. 
G- Yes; woollen flannels first. 1907, 22 1/2 pér 
cent, 50 per cent and 35 per cent. 1922, 20 per cent, 
= 50 per cent and 35 per cent. Now, woollen and worsted 
fabrics were increased --= the duties were increased 
in 1928 over what they had been from 1907 on; that is 
correct, is it not ? fi. 
MR. EELLOCK: Decreased in 1922. 
= THE WITNESS; Deereased in 19224 
BY MR. MeRUER: Q. Yes, there had. been a de- 
there were no 
crease in 1922. Then,/woollen and worsted fabrics, 
5 ounces to the square yard, or less? &. Exeeeding 
3p || > Ounces remained the same. 


wv. Exeeeding 5 ozs. remained the same ? A. Yes, 
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that is right. 
_ se Then, in 1930 -- 4. They were brought into 
one item. 

+ They were breught into one item, and a speci- 
fie duty put on of 25, 50 and 35 cénts per pound. In 
1932 that was ~Wg reduced under the British Preference 
to 18 3/4 cents. . Now them, was there no Change <-- Oh 
yes, then in 1935. On Mareh 26rd, 1955, the British 
Preferential was reduced under Tariff item 554b , were 
10 reduced to 27 1/2 per cent -- <A. anda 17 cents ver 
pound. ) | 

%- And 17 cents per pound, with 4 provision that 
the sum of the specifie and ad Valorem duties impo sed 
by this item on imports under the British Preferential 
15 tariff shall not be in excess of 65 cents per pound ? 
A, That is right, 

%- No change was made in the intermediate and 


general at that time? A. No. 


«e So that the duties have remained as they were 
a in 1932 with the exception of the limitation under the 
Bri tish Preferential that they must not exeeed 65 
cents a pound ? A. And the Specific was bhduced 

1 3/4 cents. 


Le oh yes, the ally, poop was veduaal 1 3/4 cents 
a and that limitation put on as a Matimun; thet is eor- 
lrect is it not ? 4. Thet is correct. 
sv. All. right, what is the next one ? This is -- 


jJust a moment, this is the history. Have you got the 


39 items as in effect now? A. Well, it is all one item. 


we Knitted goods ? A. Yese 
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It is right down -- the 22nd of March to date, Item | 
568. ) 
~« fou have just got one exhibit on it ? A, Yes, 
just one exhibit. 
5 @. The next as the history of the tariff on knitted 
goods, my lord. | 
THE COMMISSIONER; 812, | 
EXHIBIT No. 812: Summary of Tariff Rate . 
on knitted goods, 
THE COMMISSIONER: That means ali kaitted goods 
? ME MORUER: Yes, my lord. 
BY THE COMMISSIONER: G. Of whatever material 
A. Yes, my lord. 
BY MR.McRUER: Q. Well, that won't include al 
7 artificial silk or cotton knitted goods 7 A, Yes, 
artificial silk, silk, woollen and cotton. | 
Z. They all come under this item ? A. Yese 
BY THE COMMISSIONER: Q. There must be a good | 
reason for it. As I understand you now these other | 
20 previous exhibits dealing with silks, cottons and 
woollens do not deal with knitteé@ goods ? A. No, my | 
lord. ” | 
&. Knitted goods are made into one memorandum 
A. Yess There is a special item for gloves and hosi Ty. 
25 “ “elas well, yes, I see. 
“BY UR. McRUER: . Your item at the top reads | 
as follows: | | 
*>winis” deals not only with such articles as | 
cardigans, pullovers and similer goods, which’a : 
30 
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underwear, which are, to a larce extent, made 
from a knitted fabrie produced in piece goods 


form which can be treated just like any other 


cloth, i.e., ovt to shape and the pieces sewn tp- 

gether to form garments or other articles, 

"This also deals with the knitted fabric it- 
self, which, by the way, is produced in tubular 
form, i.e. without a natural selvedge." 

BY THE COMMISSIONER: Q. Natural what ? 
A. Selvedge, that is the edging on it. 
| Qe Yes, without any edge ? A. Yes. 

4« Has no edge of its own ? A. No. 

MR.McRUER: “ This knitted fabric will be dealt 

with #parately as, fora period, it was embodie 

in woven fabric Items and treated according to 
material, i.e.,cotton, wool, silk, etc." 

THE COMMISSIONER: How fer back does this go? 

MR»MGRUER: 1907, my lord. 

THE WITNESS: 1907, my lord. 

BY MR.McRUIR: Q. Now, in 1929 there appears to 
have been a reduction in tariff on some classes of 
knitted goods ? A. Yes, 

ue Those valued at 90 cents a pound or less we 
admitted under the British Preference at 15 per cent |? 


Ae YeSe 


ee — 


was 25 per cent ? A. Yes, and changed that to 35 


per cent on the Intermediate. 


{ 
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we That is a mistake there ? Ae That is a mistdke ; 
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there. 

=. You see it is earried correctly down below ? 
A, Yes, $5 and 45, 

BY THE CO \MISSIONER: Q@ Where is the mistake ? 
4. The 17th or September, 1950, item 568, the Interme- 
diate tariff should read 55 per cent. 

«+ dust a minute till I eet this: whereabouts 
n the page f A. About three-quarters of the wey down. 

%, The 17th of September, 568, what is the cor= 


~~ 
ection ? A. 45 per cent under the intermediate 


ariff,. 


10 


we Instead of 25 ? A. Instead of 25, 
BY MR, McRUER; 4. Now, in Mareh, 1955, there 
PPparently was a further inerease under the Inteme- 
18 fiate end General items by the addition of « specific 
quty of 25 and 30 cents a pound respectively ? AeYes. 
THE COMMISSIONER: Im 1935, you say ? 
MR.«MCRUER; 1933, my Lord, 
THE WITNESS; .1933. 
BY THE CQMMISSIONR;: Y+ Is this per pound ? 
That is per pound. 
BY MR.McRUER: @,.. Well now, the next portion 
youymemorandum, Mr. Hooper, deals with what ? 
Fabric in the piece goods, piece ani fabrics. 
a. Knitted fabries in plece goods ? A. Yes. 
xe What is the distinetion between that and 
tted goods generally ? 4 Well,you see, 
mitted goods generally in that particular case re- 
q fers to the made-up article. 


30 
| Q- Well, from 1930 the Customs duties seem 
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te have been the same as on the other knitted goods ? 
A. Yes. If you will make a change on the next page 


too, of September 17th, 1950, change that to $5 per 


BY THE COMMISSIONER: @. The next page you say ? 
+. Yes, my lord, | 
wv. September 17th, 1930? &. Yes. 


x« The Intermediate should be 65 per cent; that is 


right ? A. Yes, that is right. You will notice in the 


10 |piece goods, Mr. MeRuer, in 1928 there was a provi sion 
for cottons, woollens, silk and artificial silk, the 
pifferent rates of duty there. 

BY MR.Me RUER; Q. Well, the real silk and arti- 
ficial silk seem to have been lower rates of duty in 
ae 1928 2? A. But they were shown separately. I was 
ust pointing out they were shown separately there in 
928, 
w- All right, what is the next fabric ? A. Carpets. 
“&, Could we not take wearing apparel until we 
i pxhaust it, hosiery ? 
Page 11750 follows. 
25 
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| Q- Now, this deal with the Tariff rates on 
hosiery? Ae Yes, 

we With the hedtery? Ae Yes, 


EXHIBIT 813; Summary of tariff rates on 
ake hosiery. 


THE COMMISSIONER: This goes back to when? 
MR. McRUER: 1907, my lord, 
ve Now, apparently until 1928 all socks and 
stockings were dutiable at 25%, 323% and 35% respectiva- 
10 lye Then in 1928 they were divided into different 
items, is that correct? A. Correct. 
q. Show on your a A. With a reduction 
on cotton stockings, 
f Q. And the woollens apparently 90 cents per pound 
or less? Ae Y@Ss 
Y, And in 1930 they were again grouped in one item 
and made duliable 50%, S2$% and 35% with specific 
duties of $1.00, $1235 and $1.50 per dozen? A. Yes, 
20 dozen pairs. 
Qe In 1932 a reduction was made under the British 
Preference of 25¢@ in the specific duty? A. Yes, 
Qe And that remains bs date as or that time? 
< A, Yes. | 


je Now, the gloves and mitts are dutiable now 


Jat 25%, 35% and 45%, There is no specifie duty 


} on gloves and mitts at the present time, 
Qe The preferential and intermediate are the same? 
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Qs What next? Ae I have blankets, 
MR. MeRUER: This is a history of the customs 
tariff on blankets, 


EXHIBIT 814: Summary of tariff rates on blankets 
5 and rugs, 1907 to date, 


THE COMMISSIONER: Rugs, thet does not include 
carpets? Ae No, my lords | 
en. KELLOCK: Steamer rugse 
MR. McRUER: Qe you méan by rugs, automobile and 
oa steamer rugs? be Y@Se 
Q. Now, again, the impertant change appears to 
have taken place in 1930, when the specific duties 
of 20 ¢ & pound, 25¢ and sad xenne’ tixake were added 
15 tihiat tissues the ad valorem duties except in 
the cotton blankets or tere waite increase in 
ad valorem duties, in 1952, reduction under the 
British Preference? Ae Of 10¢ per pound, 
@- The rest remained the same as they were at 
20 | 
that time? A. Y@Se 
MR. McRUER: The next is a summary of tariff 
rates on carpets and TUS» 


25 automobile and steamer , is that right? 


THE COMMISSIONER: That is all other rugs except 
| 

Tig WITNESS: These ere floor rugs. Floor rugs 
would be a better desdription of them. 


EXHIBIT 815: Summary of tariff rates on rugs 
and carpets. ' 


BY MR. MCRUER: &. From 1907 to 1930 the rate 


seems to have been the sate throughout? 
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A?. Yes, sir. 
Ge 25%, 30% and 3547 . 4. Yes, sir. 
we 1930, ad valorem was increased in all cases 
by 5% or made 5% greater really and specifie of log 
lS¢g and 20¢ per square foot? A. AQ by 12 
rug would be $19.80, specific duty, less 10%, of | 
COUr s€.s 
MR. KELLOCK: 50% reduction in 1932, | 
THE COMMISSLONER: What is it per square foot? 
MR. McRUER: lOg per square foot, which would be 
90 cents per square yard. 
MR. KELLOCK: ‘That is, less 10%. 
MR. MeRUBR: . Yes, and 30% in addition to that, 
THE COMMISSIONER: The 30% would be on all of them? 


MR. Meruer: Ye@S-z 


a a Se ee a 2s. ae 


THE COMMISSICNER: The 10¢ per square foot would 
operate against the big saaie A, Against the 
cheap Ones, 

THE COMMISSIONER: The big ones would be the cheap 
ones? 

MR. MeRUER: A small expensive rug would be taxed 
less than a large inexpensive one, 

Q. Then in 1935 there seems to have been some 
change; "Oriental and imitation oriental rugs 
or carpets snd carpeting, carpets and rugs, NeOePe 
(a) if valued at less thaa two dollere per square yard," 


30% and 3¢ per square foots S5¢ and 15¢ per square 


foot. 40% and 20¢ per square foot. If valued at 
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$2.00 or more per square yard, 30% and 5¢ per square foot, — 
and the rest the same as they were. All these iteus 
are the same as they weres 

THE COMMISSIONER: No, the five cents ia different 
then the three cents. 

MR. MeRUER: Q. Apparently the rugs valued at less 
than $2.00 per square yard were the only ones that 
were affected by the change in 1935? A. YO@Se 

Q» Then your further note: "Under the New Zeala 
trade Agreement, rugs, floor or carpets, of wool, 
25%a" Ae Yese 

Qe No specific duty on those? A. No, no 
specific duties, 

Q.- That is all the customs duties? A. Yes, 
sir. 

MR. McRUER: Then we will put in the table on the 
excisé@s 
20 THE COMMISSIONER: Q. Are the excise taxes always 
ad valorem? Ae Yes, as far as we are concerned, 
There are specific --- 

Qe I am talking of textiles, You are about to 
put in the excise tax ané they are all ad valorem 
tax? .- es Yes, ad valorem tax on the duty paid 
vValucé. 

MR. MeRUER: Q. Now, you have got the history 
of the excise tax but it does not say what.it applies 


30 to? A. Applies to all the things we have deal 
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Qe Just what do you mean? A, All the 
articles, fabrics, yarns, raw cottons, 

we So that in addition to these duties that we 
have been dealing with there is a futher excise duty 
of 3%? A. Except provided heres 

THE COMMISSIONER: You say it applies not only to 
British Preference but under trade agreements between 
Canada and other British countries. 

G. This is statement of rates of excise tax on 
textiles, is that right? A, Yes, that would 
cover it very nicely. 

WR. McRUER: @. At any rate, it would cover all 
the items we have dealt with this mtiorning and this | 
afternoon? Ae Y@Ss 

Q. In respect of which we have filed rates of 
customs duties? | A. Yes, sir. 

Q. These excise taxes would be leviable as you have 
indicated here? A. Yes, sir. 

je Well, with the exception of the articles that 
are on the free list it would ape a further protection 
of 3% ad valores to Canadian manathciubees’? 

A. There is a certain--- | 

QTHE COMMISSIONER: Of course, it would ine lude 
sven Sues on the free list. 

MR. MeRWER: That is true. 

“THE WTENESS: what is referred to there is res- 


three 2 


tricted free list to which the excise duty applies, 


restricted list free of excise duty. 
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Qs Take the first item, you have June 2nd, 19351, 
to April 6th, 1952, one per cents on importations. 
Restricted list free - what is the restricted list? 
Ae I have never seen it. It is just a few articles 
there on which there is no excise tax.. | 

Q. There are some articles free of excise? A. Yes, 
some articles free of excise, 

Q. That is the ease even to-day, I see? A. Yes, 
ie that +8 the ease even to-cay. There is noexcise ta 
on an item which is covered by excise duties, 

«MR. McRUER:;. Q. Liguor? A. Liquor, 

THE GOMMISSIONER: We are dealing with textiles 
only. 
rs Qe What do you say as to textiles? Are there cer 
tain textiles? A. Ho, my lord, 

Qe That is not applicable? Ae That is not 
applicable to textiles. | 
* THE COMMISSIONER: @* Well, the word here is misleadq- 
inge 

MRe McRUER: As far as our enquiry is concerned 
we could strike those words out. 

THE COMMISSIONER: @. So that the words can be 
* struck out "Restricted free list" wherever the words 
occur? As Ye@Se- 

Qe We are dealing only with textiles and there is 
no free list in that case. Ae Nos 
30 


MR. McRUER: Q- June 2dn, 1931 to April 6th, 1952, 


1% on importatiousy April 7th, 1932 to April 18th, 
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1934, 3% on importationss, April 19th, 1934, to 
March 22nd, 1935, 14% on importations entitled to 
entry under the British Preferential tariff or under 
trade agreements between Canada and other British 
countries. March 23rd, 1935, 3% on importations. 
Special excise tax does not apply on importations 
entitled to entry under the British Preferential 
tariff or under trade agreement between Canada and 
10 other British countries. 
TH? COMMISSIONER: Q. Since this is called excis 
tax, does it apply also to domestic articles? 
A. No, tiy lord. 
Q. AS in the case of liquor, for instance? A. That 
es ig an excise duty in the case of liquor. 
Q, You. are distinguishing tax and duty that way. 
This is called excise tax - it is really in addition 
to the protection? ice YOSs 
20 Q. Because the Canadisn article does not pay it? 
A. No. An importer may import raw material and he wil 
pey import duty on his raw materials 
MR. McRUER: @. It is an excise tax that applies 
only on importations? A... Yes, sire 
zi MR. KELLOCK: Exeept fran foreigh coum riesSe 
MR. MeRUER: If it does not apply it does not app 
It is an excise tax that applies only to importations 
EYHIBIT 816; Statement of rates of special 


excise tax as applied to textile 
30 it imports from 1931 to date. 
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schedules? A. Of this, yes. 


THE COMMISSIONER: Well now, is the matter complete 
This sets out the rates but unless I am sumade acqguainte 


with the way in which valuations are arrived at, 


, at which these rates are assessed, I think the ease is 
not compiete, 
MR. MeRUER: That is our next step. Mre Heoper 
has a whole collection of material here on that subject, 
0 Qe Well now, I am just not quite clear which is 
the better way to proceed with this, whether to procee 
with the --- A. we have. only --- 
Q- What is in force at the present time or what ha 
been in force over a period of years? & We have 
e covered that. 
Ge No, the methods of valuatim? Ao We have 
brought that up to April, 1936, 
MR. McRUBR: Well, we better review that I think 
20 for the purpose of the records. 
THE COMMISSIONER: I think I will give you about 
10 minutes adjournment. 
~ MR. MCRUER: We will review the evidence Mr. 
Hooper gave earlier in reference to valuations, jist 
25 


shortlys¢ 
-- Adjourned at 3,35 P.M. 
-- On resuming: 
MR. MeRUER: Q. Now, Mr. itecber? first is the general 
30 basis of valuations for cuty that I want, and that is 


what? - A, Section which is now known as Section 
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a $5 of the Customs Act. 

Qe ana just summerize it, please? A.tThe value 
for duty shall be fair market value of the same articl 
when sold for home consumption in the usual and ordina 
course, in the country when’ the <ame are exported 
cireetly to Canada, 

Qe To degli first with an exception which is 
really an additional duty and thet is, the dumping 
‘4 duty - the dumping duty is applied unier what section? 
Ae Section 6 of the Customs Tariff Act, 

THE COMMISSIONER: You have office copies of those 
| Acts? 


MR. MeRUER: They are’all in this little folder, 


15 
my lord, 


THE COMMISSIONER: Q. ¥Fhere is just the one 
| Customs Act and regulation made under that Act? 
Ae Yes, my lord, 
20 je Where is the other? A. That is in the 
| Customs Tariff. 
THE COMMISSIONER: Does this contain both these 

| sets? 

MR. McRUER: No, just the Customs Tariff Act, 


25 
We have other copies of the Customs Act that are 


| brought down to date, 


the WITNESS; It might be cmvenient to file this 
jPeaphliet which contains Section 6 of the Customs 
30 lActe 


‘MR. McRUER: "In the case of articles exported 
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to Canada of a class of kind made or produced 
in Canada, if the export or actual selling price 
to an importer in Canada is less than the fair 
market value of the same article when sold for 
home consumption in the usual and ordinary 
course in the country whence exported to Canada 
at the time of its exportation to Canada, or in 
less than the fair market value or value for 
duty thereof as determined under the provisions 
of section thirty-six of the Customs Act," 
THE COMMISSIONER: I will have to look at that 
specially then. 

THE WITNESS: The part read before that refers 
to Seetion 35 of course, because that is the fair 
market value for home consumptions 

WR. McRUER: “or is less than the value for duty 
thereof as determined by the Minister under the 
provisions of paragraphs (a) end (e) of section 
forty-one of the Customs ACteseese" 
THE COMMISSIONER: These last refers to both 
the Customs Act, you notice. In lines 5 where 
the word "fair market value" is used, ir. Hooper refer 
to Section 35 - you mean of the Customs Act or the 
Customs Tariff Act? A. Customs Act, my lord. 
MR, MecRUBR: we Now, I suppose you can just give 
us for the purpese of the record, not, we will say, 
verbatim from the Acts but the substential pr ovisiai « 


we will start off with 35 of the Customs Act. That 
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is ner tedeecthe Ane value # for duty shall be-~-- 
Ae Shall be not less than is sold for home eousumption 
qe Than the price sold for home consumption. 
4s I have it. here; 
"S9e Shenever any duty ed valorem is imposed 
OL any goods imported int Canada, the value | 
for duty shall be the fair market value thereof, when 
sol é.for home cousumption in the prictipal markets 
of the country eeebebe aos 
THE COMMISSIONER: What are you reading from? 
MG. MGRUER: I am reading from the Customs Act, 
Seetion Se 
"eesand at the time when the same were exported 
directly to Canada, 
Se... In the case of importations of goods 
the manufacture or produce of a foreign coun try 
the currency of which is substantially..." 
ThE LINESS: No, that is sub-section there, that 
is not referred to at all in Section 6 of the Customs 
Tariff, which is the Section 35, nothing after that, 
Q- 35 (1)? Ae Yese It is not marked (1) 
but it is 35. We refer to it quite oft@m as sub- 
section (1). 
Qe Well, it is subesectiaa 17. A. Yes, 
THE COMMISSIONER: Section 6 of the Customs 
Tariff Act is drafted ia ouausrtous ways It refers to 


the. fair market. value in language and. then simply 


| refers to Seetion 56 of the other Act about somethings 
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Then there is nothing in it to refer to sub-sdctim 2 
of Section 35? 

MR. McRUER: No, just use@ the language Substan- 
tielly of sub-section 1, 35, 

“THE COMMISSIONER: “It is misleading, 

THE ®I'NESS: They don't want to provide for dumping 
duties - at least they have not up until now wanted to 
provide for dumping duty. If appraisal made in 
1935, 1954, 1935.4 They don't want to collect dumping 
duties under those sections if appraisalis made under 
Section 35 (2). Parliament has never authorized 
collection of dumping duties under those sections 
if appraisals were made under those sections, 

THE COMMISSIONER: That is, if the question of 
currency is disposed of under sub-seetio 2 of 35, 
that is the end of it? Ae That is the end of 
ite Only pay regular duty under that value--- 

\. Are you sure of that? A. Yes, my lord. 

aQ- So, that you do not have the two dumping 
duties apply to the same article, The original 
dumping means this - it means selling abroad at a lessqr 
price than you sell at home, That is what it 
covered here in Section 6, when it says: 

"Yair market value," ? | Ae YOBe 

Qs To that was added a second provision which is 

also called curreney dumping, sateen that if the 


foreign currency is less than our own--~ A. And it 


is proclaimed, 
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Qe You mean to say when that second provisian 
operates and turrency is adjusted, even if the price 


is still inferior to fair market value at home, the 


other dumping is not--- Ae No, I don't mean that 
I thought you were referring to Section 35, (2). 
Qe I. am? : A, That provides in Section 35 
(2) that where a currency is substantially depbeaiatea, 
the vale for duty shall not be less than the value 
iY that would be placed on similar goods manufactured or 
produced in Great Britain and impor ted fram that 
countrys All you do in that case is use the 
value of British goods to appraise those. 
Q- No matter where the goods happea to come from? 
15 
Ae YC@Se 
Qe and no matter what the difference may be 
between the price at which those goods are sold where 
they are made andfair market price in Canada? 
20 Ae In Great Britain, 
Qe Well, in Canada, As I understand you, 


the Department simply goes to Great Britain, taking 


where Japanese curreney is depreciated in respect to 


Qe On the prive in Great Britain? A. Yes,sir, 


our dollar? ie YOSs 
| | Q And dealing with Japanese goods you do not have 
| | any regard to the fair market value of article when 
| | sold in Jacen? A, We do, but we may use this 
other section to appraise goodss 
30 | Q. What? A, Section 35+ (2)« 
: 
| 
| 
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| and if the Department did that there is no provisio. 
for the collection of special duty. 

G. On the other? A. On that impor- 
tation, 


MR. McRUER: Qs The appreised value becomes the 


value for duty? A. The appraised value become 
value for duty only, not the value for special duty. 
Qe Even if one could canceive of a case, for 
instanee, where value in Great Britain would still be 
less than the value sold in Japan for home consumpti], 
still the appraised value would be value for duty, 
Ae. I d@ntt thiak the Department would know anything 


about the value in that cases 


(Page 11745 follows) 
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THE COMMISSION®R: Subsection 1 is still there. 
Then it says what the velue for duty shell be, 
"the velue for duty shall be the feir merket value 
thereof, when sold for home consumption in the 
principal mrkets of the country whence and at the 
‘ine when the seme were exported directly to 
Ceneda, Then subsection 2 says: 

"In the case of importations of 2gcods 

the menufacturer of produce of a foreign 

country, the currenty of which igs substantially 
depreciated, the velue for duty shell not be 
less than the value thet would be pleced on 
Similar goods menufactured or produced in 
Great Britain end imported from that country 
if such similer goods are mede or orod uced 


15 there," 


THE WITNESS: That subsection hes not be en 
used very extensively, 
BY THE COMMISSIONER; Q@- Which section? 


A. Subsection 2, only in one or two cases at the 


most. 

20 ' 
Q. It must have béen used egainst Japanese 
Z£00d3? | A. Only in one or two cases, 
MR, MeRUER: in the inquiry at Montreal it 
| Wa8 suggested in Conférence with the ministers here 

thet they should explore the possibilities of us ing 

25 |} 


thet section, and Mr, Gordon, in his letter to Mr, 
Dunning after the Conference, expleined to Mr. 
Dumning why he did not think it was possible to 
use thet section. 
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MR. BLAIR GORDON: It is just eas Mr. Hooper 
says, it is only for duty, not for special duty. 
Thet is se whole point of that section, 

UR, MeRUER: But that is dealt with in the 
corres pond ence in regard to Japanese goods, 

MR. KELLOCK: . Your Lordship mey have in mind 
thet there is still subsection 9 of section 6 of 
the Custans Tariff Act, 

THs COMMISSIONER; It is rather a@ lengthy one, 
I shell aot read it now. 
ay THE WITNESS: Thet is only giving authority 
to fix the rete of exchange am other things 
elterwards, 

BY MR, Me RUERS @. In eny case, then, Mr. 
Hooper, I want to get « more precticel application 


15 of the law in the ordinery course and as it hes — 


been applied, sey, umier Subsection 2, where aétion 
hes very rerely, you sey, been taken, Ae Very 
rarely been taken, 

| @- So that eg far #s that goes, tor whatever 
We may study it, fran your point of view it hes 
been made little use of, 

BY THE ¢ MMISSTONER: Q- Do you mean to Say 
that the use of it hes very rerely been made 
because of Subs ection 9? A. No, that woula 
not have enything to do with it, ) | 

MR. MeRUER: The éiffrieulty, és I understand 
it, in tecing coods imported from Japan end 0 ing 
to Englané ana findings ont Whett similar Z00ds would 
sell for in inglend, and mMetching the goods and 
ell thet, it ig rether impraetieal? 


— 
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BY THE COMMISSIONER: Q. Whet is the pro- 
cedure when importetions teke sieve frou Jenran 
where the currency is deprecie ted? bh. 86 The 
velue for duty in thet case is the fair market 
value, | | 

Q. Pair market value where? A. In 
Japan, the fair merket velue which has been cere 
tiried to on the customs inwices, and computing 
it at the proclaimed rate, which is 394 cents 
the yen. | | 

@- That procleimed rate igs under Clause 9, 
is it not ? A. Yes, 

Q. Thet is whet I was saying. That seems to 
be the way it is handled, | | 

MR. MeRUER: It is handled in that way; there 
$d is no question ebout that. | 

TH: WITNESS: Quite so, 

BY MR. MeRUER: . Q, To proceed with the 
application of the dumping duty, there are one 
or two other sections thet must be teken into 
20 considerstion in arriving at the values for 
duty? =r A. Yes, 

Q.. Section 36 of the Customs Aet? A, Yes, 

THE COMMISSIONER: I gee there iS @ note here 
that subsection 1 of seetion Sé6 was rep eeled, 

THE WITNESS: -Yeg. . Here is the last copy of 
the act. 


25 


MR. MeRUER: Section 36 of the Customs Act 


reads: 


"The value for duty of new or unused 


goods, shall in no-case. be less than the 
30 
ectueal cost of production of Similer goods at 


, 
! 
H 


© @ eenalo sedis ef ovst pemts Leo 1 teat .. | 


ot aapes tod? patyse gew I todw et ¢aaT os 


ai Terie : soe 


awe -* 


~otg edt ef Peastiv ™ ee ‘AMMO TSE LUMO SHE VE 
a mecat sort ava ie oat: sao itstxogmt: neriw etube 
oat A Shed nt oot 9>6 ai yorer 110 ott eiedw 
| domes wie ‘ett = eeso tent ot = “ot exlsv 


. : yi apap oo ogee 
at wo! © Pevedw exlay tostrem ‘ist .2 
Pert sien eat foisw onlay tones tie? ont ,aqst 


6 OY LES SSR SO TET. SL RIT TS | 
- —— ' 4 
; 

LT ae 


eT 
gait same pate _seotorst amotenn oft sto oF bottis | 
co atmes €€5 ef dotdw ,stst eiagnrsieiite ‘odd te tt 


20 ap XG Te ton af et 


be Lbaedt ei +t wow edt od 
erent al } ect HE ‘polbaas ei tl :420Rolt 2M | 
. “gedd tuods moltesxp on ul | 
“Se of lag  :ReaMTIN war | 
ett dziw bee cotg oT  .R . ‘ave aM YE | 
eo @t8 etedt . eed ga iqmsd edd To go iteotiqae 
otal neilst od tuum + old eno toss rene owt ‘To | 
soi eeufay oft ta gotvh: te at no tt sto bkaaoe | 
. 28 oA | | Seed | 
80Y A St08 emotion? sit to 8 colt 008 ' 2 
ered ston s el stedd (998 I : Ha0 Le LMioy “HT 
belseqel e6w as soltose tol no lrosadue testt 


jo yqoo tes! ofd. “al exell -eof raeai Lh Sur = 


| . tos Eyity 
joksmee asd Si} '16'08" a0 kt oo@ :AMUMeM aM c 
eee or ~  xebeot 
Beauas to wom to yer sot sulev oat" : a s | 


eit cant enol ed ease on ok it ads boos 


- 


ig 


és ebc0 3 asiimts to not oabortg to Fe00 “fast 00 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


“TORONTO = - — CANADA 
| | 11748 Hooper 
date of shipment direct to Canada nlus a 
reasonable edvence for selling cat end profit, 
such edvance not to be greater then thet which 
in the ordinary course of business under normal 
conditions of trede, is added, in the case of 
goods similer to the perticuler goods under 
consideration, by manufacturers or producers 
of goods of the seme class or kind in the 
country of export when sold for home consumption, | 
‘6A, The Governor in Couneil, whenever 
it is deemed expedient to do go, mey order 
thet excise duties and excise texes in whole 
oe in part shell be disregerded in est ima ting 
the value for duty ° f goods of any kind im- 
ported into Cenede from any specified country 


end mey vary or rescind such order," 


BY THE COMMISSIONER: Q@. So that you take the 
actual cost of produetion of similer gr00ds? 
A. Yes, 

Q- And you add to thet en advance for selling 
cost ani profit, ani you cell that the value; ig 
thet right? A, Thet is the value for duty. 

MR. McRULR: There used to be « prov ision 
in section &6 thet the minister should Inve the right 
to determine what is e reasons ble advance 

THE COMMISSIONER: Whet are you referring +0? 

MR. McRUER: Section 46 of the Customs Act, 
but thet provision has been taken out, 

BY THE COMMISSIONER: Thet wes 6ropped this 
last year? A. Yes 
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MR. Mg RUER: Wp until 1936 this provision 
was in the ect: 

"Provided that the value for duty of 
new or unused goods shall in no easete 
less then the actual cost of produetion of 
Similer goods et date of shipment direct to 
Celiede, plus e reas na ble edvence for selling 
cost and profit, and the minister shell be 
the sole judge of whet shell constitute a. 
reasone ble eadvence in the circumstances, and 


his decision thereon shall be final," 


THE COMMISSIONER: Those words "end the minister" 


ere struck out now? 

MR. McRUER: Yes, my lord, 

BY MR Nic RUE: Q. Have 7 operated under 
hi this Sec ti on et different times -~ & Yes, sir. 

Qs ed it was before? & Yes, as it was 
berore, 

Q. How did you proceed to escertain the va lue 
Of goods under the t section as it wes before? 
20 4. Our depa rtment investigates in the United 
States, Creat Britein, or in Europe end the Continent, 
would visit the ofrices of exporters? 

Qe Yes? 4. And from en examination of 
his books of secant determine the cost of produc tion 
5 6nd the selling ecst and ordinary profit in the course 
ot trede in the home Market. That information wag 
then forwarded to the department end reviewed there, 
and in Some cases where it was found hecessery, 
where it was found thet what shoula be the feir 


merket velue under section 36 was higher than what 
30 
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hed been certified to as being the feir merket 
value when sold for home Gonsumption, the exporter 
end the cOilector were advised of the value for 
duty, end impcertations were subject to those 
eyeralen & 

&.. Do I understend it to be this, thet if 
the invoice price te the Cenedian importer was the 
Seme es the value when gold for hone consumption, 
you could proceed under this section to determine 
10 whether it was sold for cost plus a reasonable 
emount for prorit? i. Thet is right, 

@. And although you might not get him under 
the ordinary dumping section, that is for selling 
below the price for which he gold fer home con- 
1s Suaption,. you might still get him under this sec- 

tion and heve sn appreisel mede? A&A. I do 
not like the expression "set him™," 
BY THE COMMISSIONER; Q. Itmight be escer 
teined apparently that although the home Market 
| price, say in ltely, was. so much, the price did 
a” ET not okie Satticient mergin for cost ane prorit 
over the menufac turing east? A. Yes. 


@.. And thererore Gould not be teken? 


MR. KELLOCK:. There is no method of checking 
et all in the case of Japenese imports? 
5 THE WITNESS: We heye no investigator in Jepen, 
BY MR, MeRUER: Section 6 of the customs teriff 
iTeters also to Paregrephs (a) end ne oF section 4] 
jor the vas tonte Act. Are thege in .the seme position? 
The COMMISSIONER; There are two sibs ecti ons 


ja Of section 41, and you were referring, Mr, Mc Ruer, 


“d08. 
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to the clsuses of the first subsection? 
MR. Mio FU! Ri I thins, my lord, it will be 
better to keep to this men oranéam teasuse some changes 


were mede in 1926 which eppear in the copy you now 


THE COMMISSIONER: . The reference is to 


peregraphs (a) end (e) of subsection 1 of geetion 41. 
MR. McRUER: Yeo. Seetion 41 réadss: 


"Whenever goods sare imported into Cenada 
unter such circurs temes or éonditiond es renier 
it difficult to determine the velue thereof for 
duty because,- 


(a) such goods are not sold for use or 


.¢ oasump tion in the country of production; or, 


(e) ‘such goods by reason of the fact 


thet the ¢ iroums tene es of ee trade remer it 


ecessary or desirable are seld under condi- 


tions or to a cless of purcheser under or to 


. Whieh similar goods are not Sold by the ex- 


porter for home consumption; or such goods are 
sold or imported in or under any other : 
unusuel or peguliar manner or cond itions; 

the Minister may detemine the wiue for duty 
of such goods, and the velue so dete mined 
Shell, until otherwise provided, be the value 
upon which the duty. on such goods shall be 


Gomputed en¢ levied,” 
is still in effect, Mr, Hooper? A. Yes,. sir. 
BY ME. McRUER: G. Then the next is "or less 


thc feir market velue thereof as fixed under 


the provisions of section 45 of the Customs Act." 
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Now seetion 43 wes the section under whieh the 
Governor in Council fixed the velue for duty? 
Ae Yes. | 

S- , And thet is the section under which ertific{al 
silk ih fixed et $1.25 a pound? A, Yes, sir. 
| THE ¢ OMMISSTONER: Wherever it came fron? 

BY MR. McRUER: Q. It did not meke ay 
difference where it came from? A. Except 
Great Britain, 

THE COMMIS SION"R:° on yes, it did not apply to 
the British preferential tariff! “Thetis the sec- 
tion we heard so much ebout in the earlier part of 
the inquiry? 

MK. MgRUER: Yes, my lord, thet was the one 
that morée or iless geve rise to the eetion thet 
Was tacen (last Jenaary; when the American Treaty 


15 
came into effeet these fixed velues went off, and 


these fixed values having gone off pursuant to 


the American Treaty, then it was contended that 


Some action ought to be taken in respect to 
Jepenese silks, 


THE COMMISSIONER: You sre going to £0 on and 
20 | . 


tell us whet action wag taken, [I Suppose, We 


heve it some Dlece, but still you are cutting all 
the lew in here it Mey be better to put thet in 
here sgeain, thet is, what weg done in ¢ Onnection 
with Unitea States soods and sigo whe ¢ Wes done in 


25 connection with Japanese foods, 


unless you ean five 
aS a reference to the date ena pese of 


where we gan find it, 


the evid ence 


There was s &reat deal ssid 
ebout it previously, 


THE WITH ass: The departmental bulletins were 


4 Tiled. That would be srouna Exhibit 150, 
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THE COMMISSIONER: Perhaps « reference wold 
be roth ihnsian because the bulletins that were issued 
at thet time set it out fully. I think they were 
presented to us in Montreal, Exhibits 124 and 125 
seem to deal with it. 
MR. McRUER: Yes, my lord, I will just take a 
note to refer to exhibits, 
THE WITNESS: That ig “the one, my lord. 
MR. McRUER: They were the sumieries of the 
ii tariff on srtificial silk and the changes, 

THE COMMISSIONER: I know they are but the y 
ere pertinent. Exhibit 105 deals with the 
practical effect of order in council 2012 of 
December 12, 1931, 

Tht WITNESS: That ig the exhibit you wents, 

a MR.MGRUER: Exhibit 105 shows in dollars and 
Cents the applicetion of the fixed velua tion, 
THe WIT ESS: You algo went the Exhibit in 
which the bulletin was filed. 
THE COMMISSIONER: Whet bulletin? 
20 | MR. McRUER: The Changes n the Japanese 
e£reement, 
THE COMMISSIONER: Exhibit 124 is a summery 
of the provisiong with respect to yeIms end fabries 
or artificial silk, Is there e ny exhibit thet 


25 brings us down to the new order of things because 


this @der in Council wes repealed, was it not? 


THE WITNESS: No, only go fer ag it effects 


| the intermediate tariff, 
| ae 
| THE COMMISSIONER: Theat is the Jepenese, 


<a THE WITNESS: Yes, my lord, but the order in 
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council is still in effect so fer as the general 
tariff is concerned, 


(Pege 11760 follows) 


10 


15 


20 


25 


30 
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. MR. MchULR: We will file it, my lord, if it has 
not heed £tiel. lly recollection is it was filed just 
about this time. | 
THE COMMISSIONER; That is my recollection t00¢ 
5 MR.McRUER; Exhibit 157, following 137, along there. 
| MRe BERRY: Exhibit 649 is the one. 
WR.MeRUER: 649, Mr. Berry says that is the one. 
MR. BERRY; The Canadian letter to Cordell Hull 
expressing the intention to abolish these valuations. 
10 _ MR.MceRUER: But there was a bulletin that went 
men nites that. That was filed earlier, 
THE COMMISSEONER: There is something earliertoo, 
i am Cite 
_-MR.MeRUER: Yes, I think there was a bulletin 
B tuen the Sustoms Department to the Appraisers ° 
| THE COMMISSIONER: Sort of a letter, i think, 
; from one Korein to the other about what would be 
donee 
MR.McRUER: That is 649, isn't it ? 
| aid MR.BERRY: 401. 
THE COMMISSIONER: Yes, a letter fran the Prime 
Minister and Secretary of State for Ixternal Affairs, 
December 26th, 1955; that is 40l. 
THE WITNESS; That isn't the one a now, my 
a lord. 
Qe Isn't is. 7 Ae Noo 
Ge Has not that to do with the Japanese situation 
Ae That only states what will be done. 
to file 
30 ve Well, I know -- A. You want/the bulletin, 


or the bulletins, covering artificial silk appraisal,’ 
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I don’t think it has been done. 


®. ‘It hasnot been done ? A. I don't think so. 
“Well, we had bétter heve that. 


BY MB.MeRUER: ¢. Yourwill get us those bulle- 


tins, will you, Mr. Hooper? A. Yes. 

. Then, to go back to Section 6 again; of courss, 
if a valustion is meade under Section 43 then that be~ 
comes the value for duty ? Ae And special duty. 

&. And for special duty; end if the value 
Hi “hen sold for home consumption is less than that -- 
of course, it always is or it is not put on -- the 
dumping duty is levied on the difference between the 
value when sold for home consumption end this special 
r duty that is put on? A, T woulda say the invoice 
value an@ the value under 43, The invoice Value may 
be less than the feir market value, you see. 

GQ. At any rate, you teke the invoiee value and 
the fixed value ?- A. Yes. 


Subtract the invoice value from the fixed 


ue 


20 
value and levy the duty on the difference which shall 


not bé more than 50 percent of the difference @ A.Yes. 

- BY THE COMMISSTONER:0¢. That is the dumping dut 

A. That is the dumpine duty he is referring to. 

BY MR.McRUER: °Q. Now then , is there any othe 

“*geection we should consider in this regard ? A. Ne, 
that is all. You mean under section 6 ? 

Q. Yes? A, There isa change there in the seco! 


paragraph. 
Qo "EBxeise G@uties ? .) A. Just let me sees ye 


that is a Change. 
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BY THE COMMISSION’R: Q. Sub-Section 2? A. Sub- 
Section 2, or not sub-Section 2, the second paragraph 
rather of sub-Section 1. 

Q@. Yes ? A. “Provided that™. 

5 “ys, ‘provided that"? A. Yes, "Provided that 
when it is Peas hisa that any article ™. 

Q@. When they have no home market and they are not 
sold there then certain things are done ? A, It is 
of a class or kind made or produced in Canada not of- 

10 | fered for sale through the ordinary agencies of retail 
or wholesale distribution, or not offered to all pur- 
chasers on edual terms under like conditions having 
regard to the custom and usage of trade, such articles 
may be exempted from snecial or dumping duties, 

i BY MR.MCGRUER: &. That was just added in 1936 ? 
A. Yes, sir. | 

sh Now, if we took the case, for instance, of a 
piece of silk that is made up specially for the pur- 
pose of showing to the department, and the department 

discovered that to be the ease they could act under 
that section and refuse to apply the dumping duty ale 
though it might be contended it was of a class or kind 
manufactured in Canada; thet is correct, is it not ? 
A, I would not like to say because I have not studied 


25 
this section. 


{ 
| 
| 
| 
| 
. 


THE CGMMISSIONER: What is thet you say,Mr.McRuer 
BY UR.MeRUER: G. I was suggesting if there was 
a piece of silk mamifac tured for the purpose of showin 
30 to the Customs authorities to contend it was of a clas 


or kind manufactured in Canada that the Department 
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/ ould refuse to apply the dumping duty if they sineseers 
it was not manufactured or sold commercially ? A, No, 
I don't think that is it. 
THE COMMISSIONER: I, think it is the other way 
5, |j@round. I think it has to do with the foreign article. 
I think this means that although this foreign article i 
of a class or kind made. or produced in Canada which 
consequently would compete with the Canadian article 
under ordinary circumstances, if not offered for sale 
19 Pere to ordinary agencies of shaless ie: ox retail dis- 
tribution then in that case there is no dumping duty; 
that is right, isn't it ? It is exempt from dumping 
duty; that is what it says. "Provided that when it 
is established that any articles though of a class or 
ae kind made or produced in Canada are not offered for 
sale to the ordinary agencies of wholesale or retail 
distribution or are nat offered to all purchasers on 
equal terms under like conditions, having regard to the 
customg and usage of trade, such articles may be exemptdd 
om from special or dumping duty." It says "may be". Thee 
is an artiele you want to bring in. This article is 
not on the market, that is, it is competing with no 
Canadian article. if you ¢an establish that that is th 
case, then it may. be exempted from duty. Is that what 
% it:means ?. That is what it is? Ae I think it is 
| referring to distribution of Canadian projucts and 


their selling prices, 


MR «MoRYER s i. think from the discussion in Pare 


40 liament at the time it was passed they thought they 


were referring to Canadian pr ducts, 
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MR. KELLOCK: That is not admissible, is-it ? 

MR.Me-RUER: i, was thinking of putting in one of 
the speeches of Sir John A. MacDonald. 

THE WITNESS: Theat might apply to Celanese.in the 
yarns. 

THE COMMISSIONER: I think they had better re-wor 
it. .It»says, "Provided that when it is established 
that any articles" -- that is the governing term -- 
"that any articles though of a class or kind made or 
produced in,Ganada are not offered for sale to the 
ordinary agencies of wholesale or retail distribution" 
it therefore follows they may be exempted. It camot 
meanfny thing else. 

THE.WITNESS: Take the case of Celanese yerns. 

We might be able to work through that... 

we L-don't eare about that 7? Ae I.mean for an 
exaliplée. The yarn is produced, is made in Canada and 
it is not offered for sale thraugh the ordinary agenciés 
of wholesale or retail distribution, or the ordinary 
channels. 


we that is not what they said ? is I read it 


that way. 


we That is because it has been interpreted to you 
that way ?. You may be reading it that way because you 
know it is used that way ? 4. No, I haven't seen 
it before, 

UR-MeRUER: .All I recollect is the discussion 
that was in the newspapers at sin time it was before. 
Perliament last Spring, I think I will have Hansard 
look it up just for fun to see what they thought. they 


were passing,anyway. 


» oe = en 
=~ Wed, alays 49 


¢ #8 rs: oldies tabs ton at tet? + X00RUES +e & 
to efo al gattisg te gatianid esw T UR eum © 
_BlanoG@eaM .A mfol the’ to aeleesqa edt 
edt mi eveemaled of Ylqqe tdgla ¢ sit ;ees“TIW GHP - 
Hrow-et tstted bad Yedt aatdt I :mmuoTeetamoo Mar 
Bodatidetes et ¢2 mew tedét Seb ivert™ 2yse FL tt | 
«- met animteveg oft et tadt =~ *esloiiis yas tens 
<o sist Batt so easlo B to iguods geloivis yas tsis™ | 
eft ©F eine tot betetto fom ete sbeas) al beouborg. 
luqottudietabb [tater to elseelodw to eeterege yretloro 
tonmse ¥I .bedqmoxs ed yam yodt ewollot erotozedt Ff 
een ,eete guliddyndpsen 
eqiay eeeaaied to ease off edat ;earrrt dar’ 
|  Lgatlt tgrondd stow oF ofde od Fitgia oF | 
[as sot asem I +4 ¢ ¢att toods exs9 f*mob IT .y | | 
[Bree sheng) al obs ai .bsoubotg ef axrey of? »eiquisxe 
ab}tonene Yistifxo sit dgcouts eise tot betete fon-ei- dt 
yroaibro ont TO ,toitudinxg aid Listex te elsselodiw to 
|  akennasto | 
gi best IA ft Sime yeds fedw gon et gant: io e? | 
| yew ends | 
| sou ot Sb edetbeilt geed eat ti sexvsoed eb gad? 9 
Pe OX eaunbed yaw vend ti gaibset ed Yad poy .t Yee meld | 
hoon P*hoved I om sk” |? YW child eae at FP wont | 
-,exoted #1 | 
notensoeth edt wf teeliooer 1 fia :MiUHOM.AM | 
!  gtoted asw +i emtt edf ta eteqeqewon ont ai asw tsdt | 
| preenot oved iftw I avids f Gynliqe task Sapapnieet | 
|. cost? taguod? yodt sadw see of mt ‘to? test qu tf Aool 


oi ee ee 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


11765 Hooper 


TORONTO - CANADA 
a —_—_—_—____ 


THE WITNESS; No, I think it has to do with goo 
made in Canada because it cannot very well bé foreign 
goods. We are really not interested in how they are 
marketeé@. If they have some peculiar way over there 

5 that would not exempt them from dumping duty in Canadd, 
it must be on account of some one has restricted a line 
in ini 5; 
THE COMMISSIONER: What is meant then is that when 
it is established that any article though it may be o 
10 a class or kind made in Canada, is not offered for sa e? 
Ae That is it, through the usual channels. 
we That is not whet it sayz, 
4iR- MeRUER: That is what I think they thought 
they were doing, 
ae THE COMMISSIONYR;: That is not what it is. 
MR,MGRUER: However, there it is. There is one 
other point though that I want to draw your lordship's 
attention to and that 1s sub-Section 2 of Section 6 
which deals with excise taxes. | 
i "Exeise duties or excise taxes shall be dis- 
regarded in estimating the market value of goods 
for the pur poses of special duty when the goods 
are entitled to entry under the British Preferential, 
“e Tariff Intermediate Tariff, or wnat tariff more 
favourable than the General Tariff." 
that refers to exeise duties leviabie abroad ? A. In 

the country.of export. 

BY THE COMMISSIONER: Q. In the country of export ? 

30 Ae Yes, my lord, : 


.. Why would it exeluée excise duties levied in 
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this country ? A. This provides for their ez~ 


clusion in estimating the value for Special duty. 

we “Why do you Say it means only excise duties in 

the foreign country ? suppose there " is eiteise duty 
5 or ex@ise tax here, as we have Seen in previous exhi- 

bits, on an article; what becomes of that excise tax? 

Is that included as vaiue ? | A. What they ar 

referring to there is the feir market value, the value 

shown on the customs invoice as presented to the Cus- 
10 toms. 

BY MR.“eRUFR: Q. Just let us get an illustra- 
tion. Take in England, for instance, where there is 
an excise duty on rayon fabrics; that is correct, is 
it not ? A. There is an excise duty on rayon yarn. 

ii 2» Six pense? A. Six pence per pound, 

we Now, if you are determining the value for duty 
purposes or for special duty ? A. First of all for 
duty the excise tax must be included in the value cer- 
tified to as the feir market Value. In other words, 

ig the home market Value must not be reduced by the amount 
of any excise tax, 


ue Take @ pound of rayon yern. We will say it 


5 lings. 


een at 75 cents ? 4. Sey it sells at 4 shil- 
| ~»« Four Shillings in ingland, and an importer 
| 


buys it there for four Shillings ? 4A, No, the im- 


porter would buy it for 3s 6d. 


—ooe™ nen 


«. All right, it sells in England for 4 shillings, 


30 jout iheluded in that price is 6 pence excise tax ? 


| 
KM Yes. 


AGERE SG LAO} a. ey)! 
alaysa .TaOR 


~e tiedd +0% ee) sidt~ | ¢ yxtaroce eidt 


episy edt guitemitee nk ‘qo texte 


ytub Laitoeqe rot 
oct seltyb eaioxs {ino en . ansem ti "st poy ob ‘yi Mio 
wath eateme et ered? ez oqene ¢ eid 08 ag tarot ed? 


~idxs auolverq ot nese “eved ew #5 ‘eted xat ecloxe to | 


fxet setoxe test ‘to gemooe ¢ tardw ‘refoitts ap no ,etid | 


ss - 


dis yous taiW A § episv es pobulont tats al | 


eptev off ,euley fowram thst est et ered? of gnitzetet | 


S 
wv 
* 
a... ° = Se ee ee —— 


. mau ait of betaeeota as eoloval euotass edt mo mwore | 


“yenot | 


woxtesiit ne top ev tol faut 20 : EHNA va 


pi erent oredw ,oonstent sot ,Saefgnt at saisT mort | | 


i } 
| 
alt ,voerto0o ak tat :goairdst soya: aid a ac web ee lexe ne || 


~? fom tr] 


<d 
: 
Aa 


ray Moyet ae ytub ealoxe as af etext on 
, Bao tog eoned xis po ‘iggy xtGe | 


yisb rot eulsv edd ‘gitimiurodeb ets OX Sr wom .v | 
rot fis to terit oA ¢ wub fetooge sot ‘to eoaogein | 
=t99 eulev oi? mt bebulont ed eum xat eeloxe edt veh 


extev fotiem that edd as oF bertit | 
“ac 


tayome et? yd beovbot od don taut eulev tetra ouod edt) 


,abrow sadto al 


pe oe xa? oe toxe wis to | 


$i yar {Llw eV firey moyst To ‘Bayoq & oxeT .9 


| 


Vi ~Lirde b ts affoa ti yse ods a atid ey gs elie 


setiroqmi aa brs basignt af eguiiiide Thok 
: epatiitte quot tot eredt #1 ews 


| 


pS #6 tor i ane Bivow tod 704 


aml edt , ov ok 


¢ xat esioxe gomeq 8 at eott¢ tect al bebetodr ty 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO a CANADA it 767 Hooper 


G The Canadian importer does not pay the domebtic 
excisé tax ? A. No. 

Q- So when it is 01d abroad it is not mbject 
that exeise tax. All right, he pays 3s 64 but when 
imports it into Canada he pays duty on what ? A, 6 
the 4 shillings. 

Ge On thé four shillings; it is valued at th 
higher rate ? A. Yes. 

@. For duty purposes on importation into Cansd 

AS That is right. 

Qo. Now = A. If his invoiee value, or the 
selling price in—Sngiend to the ourchaser in Canada 
3s 6d there would be no dumping duty collected on ac 
cout of the difference between the fair market val 
and the selling price provided that difference was a 
to the excise duty. 

a So he duys that 3s 6d and the fair merket va 
and as sold for home consumption is 4 shillings, but 
difference is due to excise tex in England ? A. Ye 

.« Therefore you disregard that difference in 
estimating whether you levy dumping duty or not ? 

“A. Theat is correct, 

. ce But nevertheless he pays the import duty baspd 
on his price plus the excise duty ? A. That is 
right. | | 

“&. Is thet elear, my lord? 

THE OOMMISSI ONER: Yes, t understand now. 

MR.MGRUER; All right them. A. There is jus 
one other Section, Sub=Seetion 10 of the Customs Tariff. 


BY THE COMMISsroweR: Q. Of what ? A. sub-Sebtio: 
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Qe Of this last document ? A&A. Yes, my lord. 
BY MR. MeRUER: Q. This 48 new again, was it nat, 
a@t the last session of Parliament ? A. Yes. 
5 . @ "For the purposes of this Act articles shal 
not be deemed to be of a class or kind made or 
produced in Canada unless so made or produced i 
substantial quantities”. 
THE COMMISSION®R: Now, if they had used language 
10 similer to that in that first proviso they would hav 
\ obtained their object better, I think. 
MR.McRUER: Yes. 
“and the Governor in Cowncil may by Order in 
Gouncil provide that such quantities, to be 
15 ' substantial, shall be sufficient to supply a 
certain percentage of the normal Canadian cons 
tion and may in such Order fix such percentage 1" 
Now, did you tell me this morning that habutae silk 
is silk ruled to be of a class or kind made in Canada 
* | A. I Believe I aia, yes. : 
THE COMMISSBONER: Well, is it ? are you sure o 
that ? 4A. I believe I told him that. I know it ig. 
BY MR.MERUER: “You know it is ? A, Yes, 
i Q. I em asking you now is it still under the 
ruling that it is of a class or kind made in Canada ? 
A. Yes. 
Q- My lord, Mr. Hooper directs my attention to 
the Order in Council that is contained on the first 
page of the Customs Tariff Act, that is the large vo- : 


30 
lume that we have here. 
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THE COMMISSIONER: The first paggof the volume 


or the first page of the Act? 
MR. McRUER: The first page of the volume, my lo 
\ or just after the index... It is just on the over lea 
after the indexe 
THE COMMISSIONER: Vell, the second page of the 
index, then? | 
MR. McRUER: Yess 
THE WITNESS: That ‘s it, my lord, you have it owe 
10 MR. McRUER; Before the index reallys 
THE COMMISSIONER; Oh, the notee 
MR. McRUER: Yes, and the last two paragraphs: 
"With respect to the administration of Section 6 of 
The Customs Tariff, which concerns the applicatio 
15 of special dumping duty on -~" 
THE COMMISSIONER: Special or dumping duty. 

MR, MeRUER: --"special or dumping duty to goods 
of a class or kind made in Canada, attention is 
drawn to an Order in Council dated the 2nd of Jul} 

a 1936, which reads as follows: 'The Deputy of His 
Exeellency the Governor General in Council, on 
the recommendation of the Minister of National 
Revenue and under the authority granted by Subsec 
tion ten of Section six of The GOustoms Tariff asspn- 
= ted to the 23rd day of June, 1936, is pleased to 
order and it is hereby ordered that articles sha 
not be deemed to be of a class or kind made or 
produced in Canada unless a quantity sufficient 
to supply ten per centum of the normal Canadian 


30 
sumption of such article is so made or produced? .|" 
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THE COMMISSIONER:. Well, that must be based unfer 


, sub-Section 10 of Section 6. 


MR.MeCRUER: Yes, my lord. 


BY Tit COMMISSIONER: Q. Well, it does say -- 


Ae Lt sets out -- 


a. Lt sets the proportion at 10 per cent ?- 
A. Yes, my lord. ,0f course, even with that it does 
not provide that you ean rule on habutae separately 
fran other silk fabries. 

BY .MRsMORUER: 2. Well, -- A. That has + 
determined by the Minister what his policy will be 
that regard. 


~ Lt is still open for the Minister to select 


, item from the Customs Tariff Act such as habutae, a 


silk item, and rule that particular item is not of 
class or kind made.in Canada ? 

TEE CGMMISSLONER: Is not, you say ? 

BY MR.MCRUER: Q. Is of a elass or kind made 


Canada or is not of a class or kind made in Ganada 


A. You would have to define class and kind. 


+ That is the difficulty .? ie Yos. 
«.« Defining what is class and kind ? 
BY THE COMMISSIONER: @ Who defines the words 


"class" or"kina" ? When the Order in Council says 


4s it does here in general terms "It is ordered the 


articles shall not be deemed to be of a class or ki 
made or produced in Canada unless in quantity suffi 


cient to supply 10 per cent of the normal Canadian 


_consumption of such articles as so made or produced’. 


Who. else has the power to say "Yes, it shall be .". 
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A. Does that mean 10 per cent of the silk fabrics o 
LO per cent of habutae ? 

Ms Me@RUBR:.. Whet-Mr..-Hooper-is peinting out is 
this; whet is cless or kind? Does it meen you ean 
take one, particular type of silk fabric such es habuthe 
which as a particular neme for that particular type, 
and say habutae is not made in Canada, or must you s 
a A. Pabries of silk. . 


qe Habries of silk, if they are made in Canada, 


silk generally. 

THE COMMISSIONER: Well, the refernce is to ar= 
ticles, and by the correspondence you read eerlier i 
the day the Department sia eapeleeth to the one artic 
is. it not? That is to say, what you call habutee. They 
i were trying to find out whether it was made in Canadal or 

not. They say no more generally than that. They just 
refer to that one thing ? A. Yes, but thy 
have an enquiry, my lord. They mey have been trying [to 
ascertain the souree of supply for thet particular fa 
. brie. 
Ws. No, didn't they.meke a refund to sorebody 7? 
A, That was on cotton erepe, my lord. 
MR. MGRUPR; All right, take cotton crepe. 
BY THE COMMISSIONER: G Taice co tion crepe; th 
is one specific article, cotton erepe. They find it 
»mot of a Glass or kind made in Cansda and they ref 
the duty collected ? Ae That. is quite right. 

“BY MR.MeRDIR: Q. Well, are there any other ma 

30 ters, Mr. Hooper, povering the general methods of ap 


praisals for Customs duties ? That is the applicati 
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these tariffs that we have dealt with so far, and 


pfore I go any further -- A. Of course, we have 


dh © currency rates that have been proclaimed. 


BY THY CGMMISSIONER: Q . That is under this sub- 
jection 9 here. a Sub-Seetion 9, my lord. 


BY MR. MeRUER: @. 9 of (6). A. Thet has al- 


pady been filed. 
BY THE CQ@MISSIONER: Q. Have any other currency 


btes been dealt with other than the Japanese currency 


10 


ptes ®? A. There were other rates on th memorandum 


it Led. 
BY MR. MeRUER: &, For instance,the action that 


was taken on the British pound when it was deprecia ted? 


Yes. 


15 | ‘ : | 
G. And thereis a memorandum ? 4. Of course, 


inet is a little bit different. 


"es What is different ? ve want to know about 


hat then? A. The pound, the value of the pound 


hs never lowered for regular duty purposes. The duty 


z , 
ies computed at all times on the par rate of exchange. 


Q. Just let us get that. 
THE COMMISSIONER: Just a minute. All right, go 


MR.M@ RUER: Go ahead and tell us; go back to 1952, 
BY THE COMMISSIONER: Q.- You said the par rate of 
axchange ? A. Yes. 7 

G+ That‘is, the par rate of exchange, $4.86-2/3 
the pound fél1 to about $4.00 and they still collected 


he duty on the par rate ? Ae Yes, on the par 


ib te and the value for special duty was first of all 
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to the difference: between the pound at $4.40 and the 
invoice value at the current rate of exchange. In the 
case you have mentioned, °4.00, it would be 40 cents 
on the pound collected as dumping duty. Theat was lat 
reduced to $4.25.° 5 | | " 
BY MR.MeRUERs Q@. »I want.to,get the full effect 
of that because in this inquiry we have had certain 
Complaints of. what we have  suffereni from countries 


that had a depreciated rate of exchange, and then we 


don't hear much about the benefits of countries that 


have an appreciated rate of exchange such as. the 
@old Block countrics? . i» We-can take Great 


Britain now, The value for duty is still at the par 


-yate of exehange although the currency has appreciate 


BY THE COMMISSIONER: g. Just a minute; the Bri 
currency <-~ Ay. Has, appreciated, my lord. 

ae Oho yes, it has gone up, not.very.far up now 
though, is it ? -It.was about $5.05 a couple of month 
ago ? A. Yes, and it has gone es far as about. 
$5.20, I believe, and even at that time we permitted 


the importeyto buy at the par rate of exchange. There 


‘was no dumping duty collected between -- 


Qe" You took {t as if he had bought it -- A. Th 


is for duty, and even for special duty the Department 


‘permit him to remit at the par rate of exchange so he 


got a break that waye 
BY MR.MeRUER : ©*He which? : A, He got a break 
that: waye 


. But when the pound was depreciated the valuat 


get at $4.40, and special..duty was collected according 
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on 
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Wes on the par rate of exchange then, and with a 


Special valuation put on for the purpose of dumping 
Guty 9 . A. Yea. 

«+ You say that. was $4.40? A. Ycs, 

w+ And went as low as $4.25 ? A&A. Yes, was re 
duced in March, 1933, to $4.25, but immediately after 
that the pound started to gO. up in. value. Of course 
they did not know it was going to gO up when they 
put on the $4.25. I should say that remitting at the 
par rate of exchange to-day, the Department permits 
him to remit at that amount provided the exporter doe 

we Provided what 7? Ae Provided he might do 
so as far as his relationship goes with the exporter. 

«+ I don't understand what you mean ? As Suppo 
he has an invoice for 100 pounds, 

ve Yes? A. And the exporter is Willing to sell 
thes. goods. at $4.86 2/3. 

Q. Yes. Ae Then, he might do so without in- 
curring special duty. 

BY THE COMMISSI ONER: Q In that ease he is only 
really paying 100 times $4.86 ? A. No. 

Q You say if the exporter is prepared to take 
that 7? &. Yes. of course, supposing the scurrent 
rate of exchange is $5.25. I+t would cost him 
$525 to remit £100, but for $486.66 he cannot remit 
the full £100, but -- | 


Qe But what ? A, So if he remits that amount 


t- What amount 7? Ae $486. worth of 


wterling, the department would not collect spebial 


ng 
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duty. 
| “. “You mean if the man in England is willing to 
take that ? A.” Yes. 
: i. Thot chenges the price from %525. to $486 ? 
lA. Yes. 
BY “R.McCRUER: ©. But theselling. price at home 
. would be calculated on the current rate of exchange, 
wouldn't it ?. A. Yes. 
| ue So that the selling price at home would be 
i” $5.00 and he is only paying $4.86. 
mr COMMISSIONER: The selling price at home is 
! what the sno at hone gets. He is only getting $486. 
He is not getting £100. | 


MR.MeRUER: The price for home consumption that 


15 f ; 

Mr. Hooper has put would be ¢5.00 but he sold it here 
and is willing to take the remittance at par which 
would make it $486.2? > As® Yess 

20 
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ae But you do not collect dumping duty ? A. No, 
nor do we collect regular duty on the appreciated value 

2. And you do not Collect aGuty on the appreciated 
value? | "As NOe 

THE COMMISSIONER: @. Does that arrangement only 
apply to Great Britain ? A. Yes, sir, 

MR. MCRUER: G. Well now, anything more before we 
leave the difficult task of explaining all the differ- 
ent ways that you arrive at duty valuations? 

A. Mr. Whiteley says there is something in here about 
these fixed valuations being referred to Tariff Board 
but that is an exchange of notes, 

MR. McRUER: That is rulings of the Department? 

MR? WHITELEY: No, it is a special Act. 

MR. BERRY: Section 43, sub-section Se 
{HE WITKESS: Oh yes, it is in 45, sub-section Ss 
MR. MCRUER: Oh yes, sub-section 5 of sectim 436 
) 20 provides "In the case of any value for duty established 
under the provisions of this Section after the first 
day of January, 1936, any interested person may apply 
to the Tariff Board by way of appeal thereframe 
fhe Tariff Board shall thereupm conduct a public 

¥ enquiry and make its finding as to whether, to what 
extent, and for what period such value is required 
to prevent the importation of goods into Canada 


from prejudicially or in juriously affecting the 


30 interests of Canadian producers or manufacturerss 
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If no fixed value is found by the Tariff Board 
to be required, or if a lower value is found 
to be appropriate, the finding of the Tariff 
Board will become at once effective, If appeal 
is made to the Tariff Board such value sathcek ei 
by the Minister shall in é@efault of any findings 
by the Tariff Board in the meantime cease to 
have force and effect upon the expiration of 
three months from the date of any such application 


to the Tariff Board," 


THE COMMISSIONER: That is to make the Tariff Bwrd 


hurry up, i SUPPpOSee 


MR. MecRUER: Well now, probably we should have 


filed, my lord, as an exhibit this memorandum, series 


D, No. 435, or attached to Exhibit 157. 


THE COMMISSIONER: You can attach it to Exhibit 13 


-- Memorandum, Series D, 45, attached to Exhibit 1537, 


-- Adjoumed at 5 P,M. to resume tomorrow morning 


at 10430 AM. 


TeqooH ; 

bros TitxeT sit we bayot ‘al oviav boxtt om TI 
‘pine? “ei ‘ii o¥ boiler’ a ti ‘10° ‘caked od ee. on | 
TIT edt to gakbaly edt’ ,etatigotqus od of 
 fseqas TI eviveetie eono ts emovtd Iftw prised 
os bidiigus ouley dove Brsog TiiteT ed? of eban al 

| egtibalt yas 20 divstes at Lisie motelatit odd yd 

| of e@seo snitosem eds nl prised ttt edt yd 
to aolterl¢xe sud moqu Joo%ts bas est0t even | 

noitseliggs doue qas to sts edt mort adtaom esadt 


",B1s0d Tilis? edd od 


me ty ot a ee Pee e FM * mt 
LSS SS < 


‘Brod tities? odd odsm 6s et tat? “imewOTeeimiod ant ~~ 


eng Da se 
Tne ae 8 


Ta OM ROS SS 


. one ae sseogque I I qu ytd 
evel pluode” ew Ui dadoky (ywoa Liev ae0meM SAK 
rare ~mpbasromem eldd tidtsxe a6 es jStol yu ~boltt 
‘VEL tididea of Becoat¥s 10.83 lot a 
NEL’ Sldlixd oF F2 dostsa aso voY :#xMOLeeIMMOO GET” 


‘VEL ¢ididxa of Betossis (83 a aeftea {mybastomed -- 


gulntom worrcmy emyeot oF inet Bes bemuotbs --— 


PS aaa 3 | «M.A 05,0L ts 
; _—— t 
) - 


i2SRe Sig Mout 


' 
: 
: 


a 


er . c > a 4 . BE 
OZ. Bhs Ea ic atesretul 


ae ihn ae ge 
~~ 
. 


,) 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


. Wiad ed = CANADA 1 1780 


« 


ROYAL COMMISSION ON THE TEXTILES INDUSTRY 


HON. MR. JUSTICE W.F.A. TURGEON, 


Commissioner, 
5 
AS. Whiteley, Secretary, 
BIGHRETEY-F OUR TH DAY 
(November 6, 1936) 
15 
20 
25 
30 Robert Brydie, 


Official Reporters 


Pye as « 
A ea i » 


Bro a fo RE ee Sheet epee SOR 
ads P ok UA “ r : 
| ,HOMORUT .A.1.¥ BOITEUT A 
MEiiel os, % thot 't «a9 ,OF al IQ ORgge eG Or” 
fe oe ws 2 ; 

7 


, tenclaeltounod 


q | hE i | 
i wi 
,Yintotoee ,yolotiay .8.4 
tain rin ye E? 5 

* 

Pi 
or . 

wm i 

ae 

i 
a * ) h 
ef i} 

if 

: 

it 

# * 

‘4 

t 

t 

y. ae 
%*? 


sep estaes TI 
ene 


se tnen «to 
— 


9 


eel aes) 


~e i 
; ‘ ~ a 
4 7 
tt ; R 
1 te 
a 
1 oe 
«OF 
2 
" 
4. ¥ 
a 
[ ? ts 4 
x gi 
i 
Tt 
: 3 
, i 
r | i 
ie f ; M 
; , 
: * ~ 
» ? At, re iy 
a a ed * a ‘a 
' * , ¢ ia” a t - i o 
ie a zo 
t hae 
i of 


eee 
a 


gol byt txodoi 
3 a todiog of faloltto 


‘eo * ‘ ; ey 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
' REPORTER 


TORONTO = CANADA 


EB. Beauregard, K.C. 


J oP Lanctot, KG. 
and 
RL ® Kellock, KC. 


C.G. Heward, K.C. 
Aime Heoffrion, K.0. 
and 

C.T. Ballantyne, 


SeG. Dixon, K.C. 


L.A. Forsyth, K.C. 


11781 


AeS, Whiteley, Secretary, 


Appearance 8: 


JeC. MeRuer, K.C. and ) 


) 


ROYAL COMMISSION ON THE TEXTILE INDUSTRY 


HON« MRe JUSTICE W.F.A, TURGEON, 


Commissioner, 


Commission Counsel. 


For Special Committee 
on Primary Textile 
Industries, 


For Dominion Textile 
Company « 


Yor Cow taulds, Limited. 
For Canadian Celanese 


Limited, and canadian 
Silk Products Limited, 


-- 000 == 


. tanotes Limo 


» g Leastwod soleataamd 
settinnod Leloeqt ~o% 


« Gmegme D 
Wi ibs jy CA a ER i Ay “i a Vil 


ett uct a a ee 


bod tm yr ebiuetod 10% 


eT pap seir! 


cy i MET 


ol lixel yremitd GO 
fe Bake Nh inter he AAT 


. eLidxet motsimog: 10% 


mn ee ne 


i oR RE i 
oy Ytat e990 .yotod Lay Bek 7 


oo 


Ha 


{ hae .0.K ,TeuHeM .0+b | 
0.8  basgetused “a 


bry 
a Fen 


~~ ee 


 pxensled astbensd 10%" 
apib sae0 bas ,betislt 
bot imbt af oubord ALLB Pay 


7 a x 1 
ile 
h.! ; 

TORS Sa Ay h pry . 

Os 
Oho SiR on \ 

ef ‘5 

ON J PY ‘ 7 4 


on 


ds inde. etek ce ae ee eR A ys held 
oe, Se cae ny 4 nampa Fi Pyke are } 
ia tee an wi ets foe? a : ' 
re a i + Aer? : ) 
f ; ‘4 


1a 9 t2 2% 2 9 9 é | 


(0.8), totonel «Fb 


i ye | | 
Y ( ae vie +o ae € po of fet » a - fi | 


loot attyetot sh | 


we 


| hy 
a | 0 (¥ 
\ +. 
4 | i? 
{ 
4 
r a 


Hrs y 

i 

ean: : BAe 
aire ,dtawel 0 | a his ‘ 


bas \ 
é,  eays nal lea ry Tas j 


a 
Hin Da tox id 2.8 i fe 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


+ teccouaiha - CANADA 


# 


11782 


Ottawa, Ontario, 
November 6, 1936 


-- The Commission resumed at 10.30 A.W. 


5 GORDON HOOPER, (recalled) 
MR. McRUER: Now, the first Exhibit that Mr. 
Hooper is producing this morning is a "Statement of 
the price of raw cotton" over a period of years 


from 1928 to 1936 by days. 


= 


10 
THE COMMISSICNER: How far down does it come? 


THE YITNESS:: To the 20th of April, 1936, 
EXHIBIT 818; Statement of the price of raw 


cotton from 1828 to 1936 by 
daySe ; 


sa MR. MeRUERs That will require no particular 
discussion at the moment. Now, the next exhibit is 
"Statement of Dominion Textile Company's selling 
prices, cotton yarns on cones in cents per pound," 
EXHIBIT 819P statement of Dominion Textile 
Company selling prices of cotton 
yarns on cones in cents per pound, 
four sheets. 
THE COMMISSIONER: Q. Is that for a period of time? 
A. Yes, my lord, from March llth, 1929 to the end 
25 of 1935, 
MR. McRUER: Q. Now, just to get the explanation 


of this statements On the left hand side is a 


A. Yes, that is special reference of the sompany. 


30 


List No. - that is a special reference of the company? 
| Q. For its price list number? A. Yes. 
| 


Qe Then No. 10's, that is the number of the yarn?. 
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A. That is the count of oe yarn. 

4» No. 10 single, twisted;No. 14's, single, etc, 
A. And you see it is divided, a column for hosiery 
and warp yarns, 

®» Then the sub-division are hosiery and warp 
yaras? Ae Y@Ss 

ge Vell, I think that requires no further explan- 
ation? . Ae The prices of the other companies 
have been cheeked with this and they agree, the dates 


are similar, 


Qe Well, Mr. Dodd told us that their yarn agree- 
ment had been in effect for a number of years end they 
sold at the same prices, and@ you say you checked their 

N eatin and. they were the sane? A. Yes, 

Qe Jhen you say ‘the other coimpany' I presume you 
mean Yabasso and Canadian Cottons? weet eee 
Hamilton Cottons, Yabasso was not checked with this 
I believe that information was filed with the Com- 
missios, it has not been available to me, 

MRe MCRUER: However, for our yurposes it will 
be sufficient in view of what Mr. Dodd has told us. 

Now, the next exhibit, my lord is a comparative 
vs statement of prices of Ho. 10's single cottons yarns 

between Canade and the United States, 
THE € GMMISSIOCNER: It is American prices and 
- Canadian prices, I been s'ey' 
) 30 : MR.» M@RUER?. © Yes, my lord, with computations 
fs of duty payable and the price of raw Sottong from 1930 
| 


| to 1956. 
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EXHIBIT 820: Comparative statement of prices 
of No. 10's single cotton yarns, 
between Canada and the United 
States, between 1950 and 19366 
MR. Meruer; Now, I shall have to deal in sate 
5 detail with thise Probably I had better file the 
next exhibit before I deal with it because the 
two are somewhat tied up together. The next Exhibit 
is a statement of mill spreads on No.10's single warp 
yarns, between American and Canadian -- 
THE COMMISSION &:; I suppose you mean mill price 
spreads? 
MR. MecRUER: No, it is the spread between the cost 
of the raw cotton and th: selling price, that is 
15 ealled a mill spread, 

EXHIBIT 821: Statement of mill spreads 
on No. 10's single cotton 
yarns, between Canada and 
the United States between 
1931 and 1956, 

MR. McRULR: Q. Mr. Hooper, just so that we may 
20 ; 
‘understand the statement let us go back to Exhibit 
| 820 now, and take the first item, first line, January 


6th, 1930. Would you tell me please, where you 


got your information for your raw cotton price. 


25 That would be the information set out in the raw 
cotton exhibit which we have filed this morning as 
Exhibit 818? A. I would like to point out 
first thet after going into these prices again I 

. got more information in July and the price of raw 
spot cotton in Exhibit 320 may not correspond with 


the prices in Exhibit 618, but Exhibit.618 was used 


| ‘ze qoou peers: 


| seolxg to taemetst= ‘oxte wis aod 1089 PIGINXS 
borat nosdoo efgate a*Qf .ou To if 
betial edé* bis Bbansd avowfed. “| *.. ; 
deel bas ariel nsoud ed ~eotese 4 


espe ai Iseb ot eet ifade I aoe yxewtOM » Hd i 
‘ Ai 
“eds sift rodved bea 2 yidadora aged as Listes ; | 2 
eit eaveoed tt sg be Leeb i ere ed ¢bo.bdxe txoa 


| tididag’ Txot ent a meet Cane qy bold iesivenoe ois oe 


6 


5 A Sandal oigaia a'of,c4 ao ebseige flit to $aemer ete 8 
om eeetere: bas ano trewh agowd ad od | 


eolig {fim asem yoy esogqe I hacen rt at 1 


} | | . ‘fabsome 
: none edt aeowted bso we osit et os ok i {iaUROM a | 
= @i gadt , eo lag gntitee oat bas aot too wet ovit ‘ho | 
‘ i. +bsouge bila: 3 potheos: | | ar 


|. ebsetqe [Lim to tnaemetst& 288. TIGTXA 
| ‘notfoo elgate 90°07 Be 8) HO See. 
bas Bbensd neowled ,2a72y | 
. avouded aotate Beting eg) 86 8) SBEkke Ahem 

ee | img bis feet en 


won Le 3 » = #8 
7 


Pa ey ow teas oe ‘text ay sas TM e "LUO AM” 


“nuns es stereo, 
3 
4 
2) 


combs setae 
. 
1 


we 


. fe 


tidt dea od 00d om ef 7 tneuosete odd “baote tas 


Visas pont f sextt vert feats odd sist bas ron se | 


Wel 


a e1siev von fg out | Lied yA bivot ; 08ed is te 


a -eolng ncttoo wet eve pe sottemrotal “woY 03 


ao 82 rf i. Vex 2% 2x82 Gee Te iz 4 OE 


wet ont pa eeraatlin a anbveniaea’ ae aed bLuow i 


4 ‘BHO Miia #°O), .e@ To aes fug wae 7 Oe g ats . 
d q 


as gataros e tiid beLtt ove ew to bw dtonixe nod too 


43 La bie. A geowsed iF . 
, <—] a 


a eve ator ot oats b Lvow 2s 
¥e- ei Ge) > se 
x aiays sania ‘aon but eniog neste sod 
«% 3C iat #4644 ) 
ware to henteers,% ont bas ysl at aokt x ott 


“if pie ¢ ais b 4OL ee rt... , ay 3 ra i. % 
pene naeenty ton yam 088 tial xa a #900 ¢ 
xk guodé sh wax to enim ese rhe ehday og ae > to 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
‘REPORTER 


1 whi at eta i aeaiaig 11785 Hooper 


on the mili Spreads, therefore we would use that as 
the “ve of raw _SOvTORs 

Q. Where did you get your information for Exhibit 
818? A. Information came from Textile brokers 


Sherrer & Company, checked their prices and informati 


they had on file wit» the Daily news records of 
trade publications Showing the price of spot raw cotto 


i Aditaie in New York, 


10 \e Well, for our purposes any variations that might 
be botenhas the two would be very small? A. Would 
be very small, and this has not been used for arriving 
at any oh geen agin nat was put in there for refere 
” in the first elaeks | 
We Well then, to go back to azo, you have first 
the price at raw bod teu and then the United States 
selling price per 100 pounds? A. Yes, sir, 
ie $29 is there, | Where would you get those 
20 figures, the United States Selling prices? A, They 
were obtained in the same way by checking daily news 
| records with the Textile Brokers, and using the 
information Supplied or published in the daily news 
a records. 
MRe GEOFFRION: Q- Are may northern or southern 


| prices? | A. I think they are Philadelphia 
prices in most eases. 
MRs MeRUER: a Well, at any rate--- 
THE WITNESS: It is the price that is used there 


* : ¥ 


on this particular --- 
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Q. They were the prevailing prices there? 
A. Yes, they were the prevailing prices there, 
le So that wherever they are manufactured one mill 


would have to meet the other substantially in regard 


5 to selling price eventually. Then you have currency 
exchange rate, You made calculations for that 

when there was  deedaaics exchenge rate t hat made some 
material difference? Ae YOSe 

q@. Then you nad the vain e of Canadian funds. 

You Seaviet the United States selling prices into Can- 
adian funds and where there is a difference make the 
proper calculation ke do so? | A. Y@Se 

| ‘ Then you have the Value for duty. That is 
a wdieul sta made as you would make it if you were 
appraising them for duty into Canada? A. That is 
right. | 

we And then you have the Duty leviable at different 
a periods covered by the statement? Ae Right. 

Q. And these statements will show the change 
in duty where a change took place? A. § From 
time to time. 

Qe Show the amount in dollars and cents on the 
100 pounds of aia A. Thet is right. 

Be Then we have a column for the Specific Duty 
and ei for the Ad valorem Duty» When Specific 
Duty was Ueetante it is shown in this column? 

30 As Yese 


4. Then you have a column for the Excise Tax when 
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it was leviable? A. Yes, 
Q. Ana then you have the Value including Duty and 
Exeise Tax - that would be the laid-down value here 


with the exception of the cost of transportation? 


A. That is right. 


vw. And the cost of transportation would always be 
added to these figures to fe ep the leid-down cost 
in Canada? Ae YOSs 

Qs But, of course, you could not very well get the 
cost of transportation because it would vary in points 
that they are shipped to - vary in points shipped 
from and shipped to ? Ae Yes, 
- Qe Then you Pang the last column the Dominion 
Textile Company's prices to manufacturers? A. Yes, 

Qe That is, will correspond with their lis price 
in Exhibit 819? As Yes. 
i. Now then, may we just take some examples in 

20 the perusal of this statement. We will take the 
first one on the list, January 6, 1930s Raw cotton 
| appears to have been at a very high point at that time? 
| A. Yes, $1705. 
re Q. Noy, 1755? | * That should be 17405« 
) On Exhibit 820, cost of raw cotton on January lst, 
| the United States Selling price was $29.00. There wa 
no Curretcy exchange, $29 was the value in Canadian 
funds, ‘The value for duty was $29.00 and the duty 
7” Tl leviable was $5080. The value, including duty and 


| excise, $34.80 for the 100 pounds? Ae Yess 
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Qe The Dominion Textile's price to manufactuers, 
was $35.50, 70 cents over. the duty-paid value and I 
suppose that duty would likely be taken up in trans- 
portation at least? Ase Ye@Se 


2)». Well.now, we. come on through 1950 and we will 


take the last item that you show here before the chang¢- 
that is, on June 4th, raw cotton was $1585. The 
United States selling price (2450. The value in 
va Canadian funds, $24450. The duty payable 4.90. 
The value, including duty and excise, $29e40, and the 
Dominion Textiles selling. price $31250. Then on 
september 17th, 1950, the duty rate was changed from 
20 per cent, ad valorem to 223% ad valorem plus 4 


15 
cents per pound + that is correct? A. Right. 


Q. And you have a note that there was a 1154 
increase in the. duty at that time? A. Yese 

Q. Now then, on October 17th, the price of raw 
20 cotton was g10el5s Therehad been a large drop from 
June to Octobere The United States selling price 
WAS §19450. The value for duty was 91950. The 
duty payable on 100 pounds was now $8.39, as against 
" the duty payable on lod pounds ---— 

HE CCMMISSIONER: Q. Where do you get the $8239? 

MRe MCRUER: The specific and ad valorem added 
together. 48,39 as against $4.90 that had been pay 
able in June on 100 pounds, The duty paid value 
30 


$27 e89e The Dominion Textiles selling price 925450 


Now, when we cote to tae year 1931, there is a slignt} 
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25 


30 


change in that. On June 2nd, 1931 there was 
one per cent. excise tax levied on importeations which 
affected this yarn? Ae Yess 


Qe Then your next item after that was August lst. 


The price.of raw cotton was now $8410. United States 
selling price was $15.504 The value for duties 
2152506 The duty payable, ad valorem $3.49, 
specific $4,00 or a total of $7449, and an excise tax 
of 23 diate added to that makes the total value for 
duty $252227 A. The total value, 

Q-» Total duty paid value $23.22. Dominion 


Textile selling price --- Ao G220506 
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| In April 1922 there wee a further chenge in that the 
excise tax was Increased to 3 per cent so that on 
June 29 the price of raw cotton was $5.55, and the 
United States geVLing price $10.50, end the rate of 
exchange $14,28, making the velue in Cenedian funds 
of $12.01. That would operate as a further protec- 
tion to Ceneadien menufacturers, would it not? 

Ad. 7% pert. yes, 

@. The value for duty was $12.01, the ad velorem 
duty $2.70, the specific duty 34,00, the excise tex 
56 cents. Value including duty and excise, 1927, 
Dominion Textile selling price $21.00. Now, just at 
thet point the oi ee slone thet was leviable 
at this time Was 56 gents on 100 pounds es compsred 


with e totel duty of $4.90 on June 4, 1930. That 


i" is just by way of comparison, 
Now, down to this time the selling price in the 
United States dropped from $29.00 to $10.50. In 
Cenade the selling price dropped from $35.50 to 
¥21.00, So in one case there wes 2 drop of $18, 50 
»’ 2% || in the United States es ageinst » drop in Censda of $14.50 
ThE ( GMMISS TONER: In the Unit ed States? 
MR. MgRUER: $186.50 is’ the United States as against 
e drop in Caneda of $14.50, thet is correct, is it not 
Mr, Hooper? 
a3 THE WITNESS: Yes, gir. 


BY MR. MeRUER: Q. We might proeeed from there to 
desl more or less with years, and not in every cese, 
Teke October 26, 1932, ‘The price of raw cotton hed rigen 
8 little a4 wes not $6.40. The price in the United 
States FOS Cj 1% was vis. 50, end the exchange modereted 
~ Little, The value for duty ry 14,86, duty payable 


$7.54, and 67 cents alive. So the October duty and 


excise paid value was: ‘$22.87, and the Dominion 


ee ee eae ee a a 


exces | oer et 
odd facia at saat wo sft aut 8 “baw ‘eros sper — | 
xe fod of s8teo toq 8 oF peusotont whw: xt  sutoxe $ i 
‘ent? hoe ,68,8% usw moTtoo Wet 20 oolsa add @2 ems . t 
te etet edt tua ,08.0L§ eolxa gatiioe, eo 08 bot tal | 
_ phat pntdaned at acter ot Satta aat 08 abit ogaesioxe ia 
“oot org todd It 8 88 id bLavow $ aff 10,818 Lo | 
ton af pisow atetst os turen Faeyr oF ao 18 , 

aint 2 3 | | ‘\eey Pt9q tt” 
dordotily fe odd (10.888 sew ytd cot oleae ame Set | i 
xst eaione oft 00.0% gind ol tioage est 08,88 wed 
Wel ,eeloxe bag yuh paths tout elev +ata90 88 


(Sag ere Neat ses 


A 


— 
Se 


toa tent des 00, fs9 eotrg ane oLtrxe sno £stba0 | 
otc otves saw ¢ at enols xat ontons ‘edit ‘tatog ‘tedd 


= Tie 


pn 


borecm 0 Ba ‘shisog GOL no atneo Ed “ew ect? etdt ts 
tect .O8eL ,d onus {0  0e bd to gist Let od 3 dt tw 


2 ay ‘ 
moat tages io [Sw “¢ Feat al ar (Ponte 


eit af soltq galilee ost emit atdt of awoh ,wok 


SRST PS AS SBD 


—————— 
ae 


oI .0&,0L% oF 00. cag mort boqgotb aotare borin 


rats. 


ot G,cse mort beqqorh eoelig gatlloee oui sbaned 


“522 
ae 


= 
a 


0 .8L% To goth 5 asw etedt esa0 on0 ad Oo 00,186 


t 
} to ebaned at qozb 6 teatess aa eosare bet in’ ect of | os 


of xed? mort beooorg tin tan ow Oo EUR OM “AM Ya 


w 


| Faetete bettnt odt al sagmoreeriag) Gar 
feat sge 8 aot até he tint ot at 08.818 158 Vil git re | | 5 i 
bond tt ak oottoe al Fads 08 biG to shad aut gous s oy 
: Freqoot a ee Bs 
~ the (0t 1862 WELW ‘cer e i 
| 
| 


sone yrove ai ton bars BT 29% dete eso! 10 oom Ine 
be bed nos too wet to eoltq edt SEL 198 mod 0900 ‘oust 
boticY oft at eolxq afT 0.3% ton usw hae | 
pet sted0m ferent odd bate Stes? BST 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIGC 
. REPORTER. 


TORONTO. - CANADA 
| 11791. Hooper 
Textile price wes $25.00. In 1983 there was. a gherp 
up turn in the United States at or ebout the time thet 
the NRA came into effect, was thexe not? 
&. Yes, sir, 
 @ The price in the United Stetes in April was 

¥15.75 ae egeinst a price in Cenedea of $24. By 
August 1935 the price in the United States: had’ risen 
to ¥50,.50 as against a price in Cenede of $18. 
4, The differ:enge between Julyl2th end Aucust 16th is 
10 pertly due to the processing tax, 

. Oh yea? 4+) L would say it is ail due 

to the processing tax, 

BY THE COMMISSIONER: @, Are you telking of 

the United Stetes now? : Ae Yes, my lord, 
15 Q. Was their processing tax renoved? de It 
beceme effective on the first of August, 

&- Whet brought down the price of rew cotton 
from $11.55 to $6.65 (7) % A.) That would ve 
the demand, It would, not heve anything to do with 
the processing tex, 


20 


Se. The, processing tex takes etfect in the next 


| column? As Yes, my lord, 
BY MR. MeRUER:.»Q. There is a jump in July 
from $25 to $30.50 in sueust, As Yes, thet woulda] 
| pe. $4.50, -whioh would be due to the processing tex, 
uke Qs SO when we see thet in Mueist 1950 the price 
in the United States was $40.50, and compare it with 
the price in Canada of $28, the American price has 
ineluded in. it about $5.50 processing tax, 
A, About $4.50. 
30 : Q@. About $4.50 processing tex which wes not 
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increase in wages and shorter hors had ec me into 
effect in the United Stetes? A. Yes, thet 
might be snother three or four cents. 

Q@. Three or four dollars on one hundred pounds 
A. You might teke eight dollers et thet time as due 


to the processing tax and the NRA. The NRA beceme e 


effective on the 17th of July, but of course prices 
} before the 17th of Jyly were influenced by the 
ection the government were tekings 
MR. BALLANTYNE: How much of thet spread 
does the viaueat attribute to the process ing tax? 
TH WITNESS: About seven to eight dollars. 
MR. McRUER: To NRA provisions. 
MR. BALLANTYNE: increased labour cost. 
THE WITNESS: Yes, increased labour cost. 
15 THE COMMISSIONER; And the processing tex, 

THE WITNESS: Yes, my lord, both. 

BY THE CQMMISSIONER: Q. You sey the pro 

a eessing tex alone is $4, 50? &. Yes. 

Q@. And the rest is increased lebar? 

>) 20 A. Increased labour. 

BY MR. McRUER: It is just en estimate? 
A. I would sey ebout eight dollars in all. 

MR. BALLANTYNE: Whet would the rest of thet 
pe? You saesount for eight dollers but there is 
still about $17. : 

ve THE WITNESS: Up to August, it must be remen- 
bered, prices just went out of control altogether. 
They a id not know where the price would eventua lly 
lend. 

BY MR. McRUER: @. It wuld not be sound to 
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texe and. particuler date end draw any drastie de- 
duetions from it, woul. it, Mr. Hooper? bB, Not 
during this period, 


@. You have to teke ea survey of the whole 


statement moreor less? A, Yes 

BY THU COMMISSIONER: _ g.. Did this processing 
tax affect the item of $25 on July 2 ? A, Ne, 
I would say. the NRA affected that, 

Q. Byt.not the processing tax? A. No, 

9 10 not the processing tex, 

Q@. That was not yet effective? A. They 
mey heve enticipated it. 

Q@. There is a spread of 4,50 between July 12 
and August 15 ? A, Yes, my Lord, 

ir @. And that is entirely a processing tax? 


4, The NRA seme into effect on thel7th of July. 

MR, McRUER: thet Mr. Hooper was suggesting 
was thet for a few weeks before the NRA came into 
effect there wes en increase inprices due to the 
expectation thet there was going to be a higher 
cat of me nufacture. 

THE COMMISSIONER: In the meantime this tax of 
$4, 50 ceme into force. Thset was a very cow rete 
thing. 

TH: WITNESS; Thet came into force on the 

25 first of August. 

MR. BLAIR GORDON: What was in process was 
exempted at the time the tex beceme effective. 

THE WITNESS: Whet wes in process end in stock 
wes assessed, 

3 ai ‘MR. BLAIR GORDON: Oh, thet was it, ani it 
epplied right through? 
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TH WITRESS: Yes. 

BY THE COMMISSIONER: Q@. Whet was the besis 
- of this processing tex? A. The basis was 
$4.20 for e pound of raw cotton, end you heve to 
work that by the loss, waste end certein types of 
tabric. It wes sll worked out Jeter on on 4 
basis, end figures were given tor the different 
months. 

Gs Does it still-epply, by the way? A, Ho, 
it was cemcelled on the sixth oi jenuery 1956. 

BY ME. McRUER: @. It would epply to all 
this stetement with the exception of the last iten, 
efter it ceme into effect? &. Yes, 28 
far es the selling price in the United Stetesis 
-goncerned, Of course we heve deducted for duty 

15 “purposes ister on. 

Q@. We will now proceed. in 1954 -= 

HP. BALLANTYNE: Before you pass from that 
point, was there 8 olle question of a rebate of 
thet tax on exported goods, Mr. Hooper? 

“THE WITNESS: There was 2 drawback provided 
by lew on goods exported. ir tha were manufectured 
in bond the tax wes not collected. 

“UR. BALLANTYNE: And if they were menufectured 
end exported? 

THE WITNESS: If they were menufectured in b 

2 and exported there wes no tex levied on the coods. 

BY THE C G@WISS 1ONER: Q@. You mean no pro- 
eessine tex? A. Wo processing tax, 
and it the goods were not menufectured in bond and 

exported there wes e adrewbeck of the purchesine tax 
levied. Up to July 21, 1924, thet hed no effect. 
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We did not sllow eny exemption on account or proces= 
sing tex whether it wes eallowed on the selling price 
or not, 

BY. MR. McRUER: @. You heve e note here, 
“United States processing tex not included in value 


for duty purposes fram July 21, 1954," A. Yes. 


| Prior to thet, from the rirst of husust, 1953, if 

| the selling price was less than the feir meriket 

| velue, which was the selling price shown here, dumping 
| duty would be collected whether the difference was due 
| to processing tex or not, but atter the 2lst of July, 


| igs4, thet processing tex wes sllowed, 


QQ. So the duty you show on these statements 


For the duties leviable, they ave the norms! duties 
| you have levied on similer goods imported at these 


| times? - K. 6 Yee** ef. 


@. Ror we come to 1984, In Jannuery the 


|] United States selline price wes $28.50, ‘There was 
la smell currency excheneé. Thé dat) levieble woala 
| be ed vslorem $6.41, specific $4, excise $1.17, or in 


loll $11.58? | A. Yes. 


@. duct let us gee how thet comperes with the 


| duty that wes leviable on 100 pounds prior to Septe 
| ember 1960, $4.90 was levieble on 100 pounds on June 


| 1950, but by this date, Jenuery 1954, it wes $11.58 7 


ME. BALLANTYNE:  Woald you put in the Dominion 


| Textile price, Mr. MeRuer, before you lesve thet last 


| item? 


AiR. MeRUER: I eennot give more then one column 


lst e time. The duty paid value was $40.09, the 
| Dominion Textile selling price $29, so thet eppsarently 
| the. Dominion Textile Compeny hed $11.09 more mergin to 
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gO on on the besis of their selline price of thst 


oe es ee 


dete, 


— 


Mi, BALLANTYNE: Thet is a nice way of putting it. 
THE WITNESS: Cannot we sey Cotton Men ifactures 
5 MR. McRUER: When I sey Dominion Textile what 
Mr. Hooper points out is correct, that while we heve 
the X Dominion Textile selling price here it is the 
selling price of the menufecturers, em whet I say 
applies to all the menufecturers., I do not went to be 
= | 10 singling out eny one company at all. It is $11.09 
as compared with $11.58 duty payeble. 
| BY MR. McRUER: Q. Now we will teke July 1934, 
The rice of raw cotton hed risen to 913,25. The 
United Stetes selling price was $28.50. Their 
selling price apparently wes meinteined the seme as 
when raw cotton wes $10.85, That is one of the 
things, I suppése, thet we ¢gmnot explain very ell 
A. The $28,50 might be exp leined because after | 
September of 1954 and the strike in the United States 
prices were » little higher than what might be the 
normel. The strike in 1933 inf lue ne ed prices for 
some time afterwards. Pardon me I think the strike 
was in 1954, not 1933, 
@. The duty peid velue wes $40.08, and the 
price to manufecturers $32. Then we come to 1935. 
25 On November 15, 1925, the selling price in the United 
States wes $28.50, which is still the seme, “Phere 
wes 2a currency exchenge at thet time, and the value 
ror nace was 2428, and the. onty: and excise payabl} 
$10. 47; duty paid velue $34, 75 end the price to menu- 
. 30 facturers $29.50. 
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Then we come to 1936, April. The intermediate teritf 


of 15 per cent and 5% cents a pound became evplicable 


ee ee 


after the Cansda-United States agreement, th A. The 
end of Jemary, 1936. 

&.. The illustretion we heve here ig the 
United States selling price, v2.50; it had dropped 
by %5 in the mea time. A, Thet is on account 
of the proessing tax. The processing tex was 
ebolished on the 6th of Jomuery. 

, @. i see. The duty ani excise peid by you was 
v51,59. The duties emounted to $7.04, and the excise 
to 92 cents. The duty paid value end excise paid 
value wes $21, 59, and the selling price to manufac- 
turers $29.50. ¢ 

Now to deel with Exhibit 621, which deels with 
mill spreads. Let us see how you have set this up, 
Mr, Hooper. A. The first colum gives the 

| dete pr then the other columns give New York Spot 
Raw Cotton, per pound, Currency Exchange Rate, 
Excise Tex, and the fifth column the value of rew 
cotton in Cenedien funds, with 15 per cent for waste. 

& The value in Cmedien funds, including 
| excise, pius 15 per gat was te, whet is the oxplane- 
cr of that, the addition of 15 per cent for waste? 
A. Thet is the loss thet accrued between the raw 
sotton ‘end the finished erticle, in this case yearn. 
Thet a a eesinnhee It is en eavereze that was 
es timeted by the companies in 1958, 

Q.. So whet you are trying to dois to make a 
fair oelowlstion of the raw meteriel, the t is the raw 
cotton going ante the yern? A. Yes, or coming 


out in the yern, 


a a, 
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Q, The cost of raw cotton thet is actuelly in 
the yern after it is produced? he. Yes. 
Q@. With e111 proper si lowences for currency 
exchange, excise tax and weste. 4&4. Thet would 
5 be approximetely the value of the raw cotton in the 
Cetiadian yarn, Of course, there is freight in 
addition to that. 
@. Yes, The mill spread, thet is the spread 
between the Usnadien price to manufsoturers and the 
10 price of the rew materiel, in thet ease $15.46, 
A. $15.46 per pound. 
Q. Until we get to 1930 you have not got 
these caleulations for the Americen mills? 
A. That is right. 


&, So we cannot make comearisons till we cane 


15 
to 1950. You heve mede the same calculations for 
the Americen mills? A. Thet is the price of 
rew cotton, plus 15 per cent for waste. There is 
nothing in there for currency exchange nor excise. 
Qe No, quite so. Now the mill spread on the 
20 


6th of Jamieary 1950 in Cenade was $15.89, if we 
still deal with this unit of 100 pounds that we were 
dealing with before. ‘het would be $15.89. A. That 
is right. 

@. And the United States, $9.39. Then we go 
25 on end teke the 4th of June 1930. In Ceneda $13.21, 
in the United States $6.21. Now we come to the 
lst of August 1931. Itis $10.71 in Ceneda and 
85.85 in the United Stetes, Thet seems to be about 
almost the low point in the United States. Then in 


30 1932 it eammences in Canada at $15,48, and in the 
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United States $4,12. On the 26th October lgg2 it is 

¥14,66 in Cenedse ond $6.14 in the United States, 
In 1963 on June 15 it was $15.10 in Ganede as 
egeinst $9.71 in the United States. On the llth of 

5 July 1955 it was $15.74 in Ceneda as ageinst $12,75 
in the United Sakae. Theat is when you suggested 


the upturn hed commeneed in the United Stetes in an 


ticipation of the NRA, 4. You ean go back to 
June 1B. 
@. GO beck to June 15 ? &. Prices started 


. 10 


to advence then, 
Q. Then on the 12th of July 1933 the Canedian 
mill spread wes ¥15,62 end the Americen $11.72. 
Then we come to the time the NRA ectuslly came into 
effect, and the purchesing tax would be inc luded in 
4 this mill spread, would it ? &. Oh yes, and 
the NRA, 

Q. On August 16, 1933, the mill spread in Caneda 
was 517,12 and in the United States $20.55 ? A. Yep. 
@. dust to deal with this yeer 1935 again, thet 
s 20 wes the year during which es numbe of the large mills 

reduced their wages, and we find thet on the Slst of 

Merch the mill spread was #14.03 in Canada. That 

hed inereased by July to $15.74, and by August it 

hed become $17.12 elthough there hed been a redacti 
5 in weges, & You ere referring to what ? 

QQ. i em referring to the Cenadiean mills. 

THE COMMISSIONER: Is Mr. Hooper taking cognizeande 
of the. reduction of wages? You know nothing, Mr 
Hooper about the internal factors? 
> | THE WITNESS: I asked that question because Mr. 


30 
MoRuer did not mention Cenedian mills, 
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BY ME, McRUBR: %9 Q. ‘As fer as the Cenedien mille 
are concerned, Mr, Hooper, you Only know whet hes been 
given in evidence before the ¢Ommission in respect to 
that ? | A. Yes, 

Q@. All I was doine was probebly making an obser- 
ve tion ware then anything else to couple it up, to 
show thet during the time the weges decreased here 
the mill spreed increesed, end in the United States 
When the wages increased the mill Spread increased? 
As. Yes, 

@. “Thet we hed the reverse in Camdse at that 
partiauler time. Then’ we come to Jenuery 1934 
when the mill spread in Ggnede was $16.14, and in 


the United Stetes $16.02. 
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ft had dropped between August am January from 20.55 


in the United States to 16.02, or about 4.50. Is there 
any explenation of that that you know of, Mr. Hooper ? 
A. 1 said before the prices in August, 1953 were ab- 
normally high, and after thy hed costed their goods 
and knew exactly, or had a better idea what the cost 
of the goods would be under the NW.RsA., and the pro- 
cessing tax the prices were revised downwerds. 

©, Then we go on from January 8th, 1934 to -- 

| Now, just let us see how long the N.R.A. was in ef- 

1 fect in the United States; do you know when it was 

| dropped ? A, No, I don't. 

©. Some time in 1955; I will take up to the 
16th ef September, and we will see -- 

SECRETARY WHITELEY: It was the processing tax, 
wasn't it 

THE WITNESS: No, that is a different thing. 

SECRETARY WHITELEY: Why? 

THE WITNESS: That is the A.A.4. 

SECRETARY WHITELEY: The wage principles of the 
Code are practically still in effect. 

MR.MeRUER:. Yes, the wage principlesof the code 
are lergely in effect according to the evidence we 
have had. Well, in July -- we will take at the middl 
of 1934 -- the mill spread was 16.50 in Canada and 
in the United States 13.26, and that appears again 
notwithstanding that they have a 40 hour week in the 
United States and the inereased wages there. In No- 
vember, 1935 the mill spread in Geniditne was 14.71 and 


in ithe United States 14.50, and then in 1936 we have 
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on the 20th of April the mill spread in Canada was 


15.47 es against 9.96 in the United Ststes. The 
selling price at that time of yarn in the United States 
was 23.50 as against 29.50 in Canada which accounts 
just about exactly for the difference, of course. 

THE COMMISSIONER: We will adjourn for a few mo- 
ments, 
-- The Commission adjourned for a short recess. 


-- On resuminge 


BY MR. MeRUR: 4. Now, Mr. Hooper, this is a 
statement in respeét to No. 50 twisted warped yarn, 
cotton warped yarn, 100 pounds, No. 50's, Twisted. 

THE COMMISSIONER; Pardon me a moment, a state- 
ment of prices, is it ? 

HR. McRUER: Weil, it is the same as the others, 
my lord, giving the prices of raw cotton and the Uni- 
ted States selling prices. It is a sompar&tive state- 
ment between Canada and the United States prices with 
calculations of duty payable on 160 pounds, No. 30 
twisted warp yarn. 

THE COMMISSIONER: What do you call it , twisted 
cotton ysern 3 

MR,MCRUER; No. 50's, . 

THE COMMISSIONER: Twisted cotton 7? 

MR.MeRUER: Yes. | | | 

THE COMMISSIONER: That wild be Exhibit 822. 

EXHIBIT No. 822: Sueentkive statement of 
prices between Canada and 
the United States as to 


cotton warp yarn No. 30's 
twisted from 1950 to 1936. 
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BY MR. McRUER: Q. Now, let us see; have we no 
as many copies of this as we had of the lest one ? 
A. I think that the Professor has one. 

‘we Wheat is the number, Mr. Rene. 


ASSISTANT SECRETARY RENE: 822, 


MR.MGRUER: The next exhibit, which is a companiqn 


one to this, my lord, is a statement of mill spreads. 

THE COMMISSIONER; -That is also comparative, I 
suppose ? 

MR. Mc RUER: Yes, my lord, on the same yarn. 

THE COMMISSIONER; 823. 

EXHIBIT No, 823: Comparative statement of 
mill spreads on 30's Twis 
warp Yarns between Canade 
and the United States fr 
1929 to 1936, 

BY MR.McRUER: Q. Now, Mr. Hooper, in respect to 
these articles that are dealt-with as samples in your 
statements in what manner did you proceed to determine 
what class of articles you would deal with ? A. Firs 
of all I went to the Dominion Textile Company and spok 
to Mr. Dodd about it. 

&. Mr. Dodd the sales meneger 7? A. Yes, the 
sales manager, and we selected, or he selected with me 
certain types of yarn, fabries, comparable to those 
manufactured in the United States, and then I obtained 
the information about the American fabries and yarns 
that he had selected.- 

Ye So that there was no selection in any sense 
for anything that would tell a particular story or 
anything like. that? 
taken -~ 


A. ‘No, they were just 
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Qe You got from Mr. Dodd what you could match 
up, so to speak in the United States so you could meke 
a fair comparison ? Ae Yes. 

Ge You had not made the ecanparison when you se- 
lected the articles ? A. No, that was my starting 
point. 

&, You tried to get as representative articles, 

I take 1t, as you could ? Ae Yes, 

©. You might © just tell me whether the number 
10's that we dealt with in the last exhibits are 
yearns that are very popular in use 7? Ae Yes, 
they are. 

Q@. What about these 50's, Twisted Yarp Yarns ? 
is A. They are also popular, they are selected as the 
most popular line, one of the most popular lines mada 
by the Dominion Textile Company. 

G- Well now, I don't propose to go through this, 
my lord, in the same detail as I did the last one. 
 } 20 THE COMMISSIONER: No, it is very plain. Ppro- 
bably if you would just call attention to its geneml 
characteristics it will be sufficient. 

MR. MeRUER:.. Yeas i think we gan look at 822, 
probably and get substantially the informetion we 
25 desire fron it. Starting at the 6th of January, 1950, 
the Canadian selling price of this yarn per pound -- 
' Oh, we have not got the American selling price tabu- 
lated on this Exhibit, have we ? 
THE COMMISSIONER; On 822, you say ? 
MR. MCRUER: . January, 1950, the Canadian 


selling price ? A. Here is January, 1950, down 
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®. Yes, the Canadian Selling price then is 
42.63, 


THE COMMISSIONER: The United States Selling pr 


is here, 
4 MR. MeRUER: on 822, my lora ? 
THE COMESSION ER: 622, the first item, January 
6th, 1930, | 
| MR.MeRUER: Oh, yes, Ae Just 4 minute, Mr 
MeRuer, that is 825. 
14 %. Oh, yes, I am looking at ths wrong one. Alj 
right, we have it on 822, 
THE COMMISSTONER + $38.00, 
MR. Me@RUER: $38.00 end the Canadian 47.50. 
i THE COMMISSIONER; No, 47.63, 
: THE WITNESS ; 47.63, 
MR. MeRUER: 47.63, that is right, Jes, and th 
Value for duty 47.50 > A. The value including 
du ty. | 
: - ve The value including duty and excise; now, I 
| want to get down to this year 1933, ty April the 
American Selling price was $20.00 ana the Canadian 
$36.00, Now, if we look at 822 end deal with the mill 
‘Spreads -. 
25 | MR. KELLOCK; 825. 


MR, MeRUER: 823, I beg your perdon, V@ come to 


the year 1933 and the mill Spread on the 26th orf 


‘pril in Canada Was$25.60 ang in the United States 


(11.26. Ip July in Canada 27.74 and in the United 


tates 20.75, In August in Canada 29.12 and in the 
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nited States 29.05. So that agein there appears to 


ave been a rise in mill spread in Canada from March 
¢ Sist, 1935 from $23.78 to $29.12. ‘There was a rise 
mn mill spread in the States from the 26th April from 
11.26 to $29.05, but there was a drastic increase in 
wages and the shorter hours in the States, and we had 
foe reverse in Canada. Would the process tax be in- 


luded in the mill spread there too ? I suppose it 
would ? . A. Oh, yes. 

w- in the States it was about $4.50 the process 
ax Came to then ? A. Yes, about that. 

2 Now, I want to see how the mill spread was meain- 


feined after the duties of September, 1930 came into 


a’ feet in Canada ? in June, 1950, the mill spread was 


13 Ap-S&4 and in Oftober 24.52. In June,1931, 24.42 and 
n August 20.96. | 

THE COMMISSIONER: Just a moment, please; you are 
halking of 1950 ? 

3 ” MReMGRUERs I am now, on 1931, my lord. 

THE COMMISSIONER: Yes, 1951. 

MR. MeRUER: . September 25.55; now, to take over the 
leriod from October, 1930 which is the nearest date after 
jne duties came into effect the mill spread was $24.58 

25 “nd by August the i6th, 1933 it had been increased to 


422,12 with no apparent equivalent increase -- 

MR, GBOFFRION; You skipped a drop. 

MR.M¢RU GR: . Pardon. 

MR..GEOPFRION: There is a drop on the way there. 
2] 30 


MR. MeRUER: Yes, but it does not do much good to 


— if you don't stay there.: The contention is that yor 
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undertook to the Government you would not inorease 
prices; I am showing you did increase prices over tha 
period and decressed wages. That was the mill spread 
inerease. The understanding, as I take it, with the 
5 government was. that you were not godg to take advan- 
tage ofthe tariff... We will just take, them in detail 
and see if thet is not true. On the 1st of August, 
1931 my. friend wanted to point out. a drop. The mill 
Spread was $0.46 on. kueint. lat but it had increased by 
% $5.00. by the 2ist of September and became 25.55 which 
was higher than the millg spread in October, 1930. Now 
_if.there is any other item my friends feel I have over 
looked that should be drawn to the attention of the 
‘i Commission in respect to that 1 will be glad to do it 
now. The mill spread in April, 1956 was 25.47 in Canada 
as against. 16,96. inthe United States. Now, Mr. 
Hooper, what .is next ? A, 1 did not. make any come 
parative tables on the mill spread on 50's singles. 
20 ~, Pardon? A. I did not make a caaparative 
statement on the mill spread on 50's singles. 
we Well,! suppose if we want those it is merely 
a mathematical.calculation in respect to these other 
yarns, A, This is a different -- 
25 _o>, Qe This is a different type of yarn ? A. Yes, 
and there is a different increase in the duty. 
%, 1 see; well, the next, my lord, is a compara- 
tive statement of the prices of Now 30's singles ? 
A. Warp yarns. | 


30 
4» Warp yarns in Canada and the United States. 


THe COMMISSIONUR: It is cotton again ? 


MR. MCGRUER: Yes, my lo#d, 
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THE COMMISSIONER: 824. 


EXHIBIT No. 824; Comparative statement of 
prices of cotton warp 
yarn No. 30's singles 
between Canada and the 
United States from 1950 
to 19356. 


Mr. McRUER: Now, there is only one item on this 


statement I wish to point out at the moment, my lord, 


land thet is the amount of the increase in the tariff on 


September 17th, 1930. The ad valorem rate had been 


22 1/2 per cent on this mrticuler type of yarn and 


| four cents a pound was added. 


THE COMMISSIONER: But the 22 1/2 per eent re- 


mained. 


MR. MeRUER: Remained end 4 cents a pound specific 


was added. There was 68.57 per cent increase. 


THE COMMISSIONER: What is that ? 

MR.MGRUER: 68.57 per Pac increase. 

THE COMMISSIONER: CGonstituted by that 4 cents 
a pound? 

MR.MecRUER:. Yes, my lord; on the lighter yarns it 
was 115 on the statement we had ? A. On the 
heavier yarns, the 10's. 

@. On the heavier yarns, the 10's, it was 115 , 


and this yarn was at a higher rate ad valorem than the 


10's had been at. What were the 10's ? A. The 


10's had been at 20. ; 


Q. Yes, this is 22 1/2. 
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Then in eddition to thet, of sourse, the 
excise tax came on in 1921 end 1932, making en addi- 
tionel 3 per cent sd veloren, 

Now, in 1930 the duty peyeble on 100 pounds in 
Jenuery 6, 98.5%; Jenuery 31, $8.10; June 4, $7.20. 
In Ostober, $9,85, June, 1951, $9.06. In August 
$8.95 plus $31 cents excise. In 1932, $8.12 plus 
79 cents excise, August $8.64 plus 88 cents excise. 
Then.it seems to go up bh or aati ascording to the 
United states selling price rising until the du ty 
peyable, the high point seemed to have been reached 
on August 16, 1935, when it was $13.20 plus $1.62 
excise, which would be $14,862 on the 100 pounds, 
Then on August, 1986, the new rate epplied? 

A, January. 

Q. April 20th rether, 1926, the new rate 
wes applying, end the duty was $8.10 plus $1.16 excise 
~- $9.26 as aceinst $7.20 in June 1920, 

Now the next Exhibit is Cotton Hosiery Yarn, 
comparative statement of the same type, Cotton 
Hosiery Yerm No.50's single, 


EXSIBIT. 8253 Comparative statement Cotton 
Hosiery Yarn No.sO's single, 


Q. Now, the rate on this yern was apparently 
22% per cent from the United States up until 
september 30th ayer Seems to have becn no chance 
et thet date? A, Wo, 

Q@. No specific duty put on end until June 2, 
1921, the seme retes prevailed when one per cent 
excise tex ceme on end no other chenges until 
April 7, 1932, when the excise tex wes increased 3 


per cent, end no Ghenges took place until Januery, 193 
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when the intermediate tariff was applied and 15% 
is applicable now on cotton hosiery yarns,- that is 
eorrect? Ae YOS, 


7 Q. well, we will have to book at this now and see 


how the price in Canada measured up with the price la 
down here, January 30th, it was called $44.71 
dutyepaid value, Canadian price $45.50. Sometl mes 
we have the Canadian price as much as $5.00 more than 
% 10 the valve ineluding duty and excise, 
MR. KELLOCK: $5400 more? 
MR. McRUER: $5.00 more, 
THE COMMISSICNER: Sometimes it is emsiderably 
below ite | 
15 
MR. MecRUER:; In Jume 15th, 1953, the Ganadian pric 
was $5,55 belows Nearly $42.00 June 26th. It was] 
$6040 in July. August $17+.00« Again, that 
is the time when prices derricked in the United Stateg. 
5 20 Se that evidently the Canadian manufacturer then 
mi ght have beak selling in the Unites States market, 
They might have done a little dumping, 
THE WITNESS: Some of them were selling fabrics 
‘ in theres | 
G@- At the present time the selling price in Canafia 
is 1574, apparently - at least the last item on here, 
below the duty and excise paid values Of course, 
all these are subject to the processing tax again 


> 30 


in the United States when it was in effect? 


Ae Yes, 
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MR. MecRUER:; Then we have a canpanion statement 
with this siowing the mill spreads on this particular 
type of yarn. 

WHIBIT 826: Statement Mill spreads - 30's 

Single Hosiery Yarns, Canadian 
and American, 

Qe Now, take October, 1930, the mill spread in 
Canada was 323.024 On the 20th April, 1935, is the 
last one we have on here, $19.97, and in the United 
States --- A. Oh, that is wrong. You see, 1933 
at the top and then 1934 and 1935 snd 1936, 

Q. That is 1936? A. Yes, 

el1934 appears on here twice? Ae Yes. 

THE COMMISSIONER: That second 1934 should be 
'* 11935 and 1935 should be 19369 A. Yes. 

MR. MCRUER:; Take in the United States at the time 
they had those inereases for wages againg In June 
1955 the mill spread was $15.98. July it was $19.75 
In August it is $29.05. In 1934, January, $2502. 
Then there is a recession, ae pet is apparent to in the 
price of the yarn per pound but the recession in 
mill spread in the United States seems to have been 
greater between the 8th of January 1934 and the 2nd 
of February, 1954, than the recession in price. The 
price went down about 90 cents, but the mill spread 
dropped about $2.50. I suppose there would be 
fluctuations of markets 


Now, in this instance the mill spread increased 


in April, May, in the Canadian mills, 1933, to apparently 
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the high point in January, 1954, of pS —el4. 
THR COMMISSIONER; Just,a minute, you are on what 
e xhibit? 
MR. McRUER:* I’am on Exhibit 826, my lord, 
THR “COMMISSIONER: Where did you sqy the high 
point is? 


MR. McRUER:> 16th. of August, 1935, $24.12 in 


Canedian mills. So that apparently the mill sprea 
“eH the: Canadian mills rose to its highest point when 
the mill spread “in ‘the American mill rose to its highpst 
point. Rather lead us to believe that the Canadian 
‘price went up with the rise in the American price 
due to the wages paid in the American mills. 
THE COMMISSIONER: In sympathy. 

“MR. MeRUBR: Yese The mills spread increase 
in tue Canadian mills out of sympathy with their 
prethern in the United States, not out of the in creage 
in the wages in the Canadian mill, 

WR. KELLOCK: The raw material went up $00, 

‘wn. McRUER? No, raw material had nothing to do 
mill spreads 

well now, another feature in connection 

with this statement is that no specific duty was pr vide 
on this particular yarn in 1930, and on the statement 
where there was a specific duty provided the mill 
spread jnereased in Canada and in this one where there 


is no specific duty the mill spread has decreased. 
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I rather surmise again out of pressure on the foreign 
price, And when the duty was decreased again in 
January, 1936 the mill Spread increased from what it 
had been in November, 1936? A. Well, that is due 
seHe to Keeping at the same level of prices - cotton 
had dropped about 58 Points and that aeeounts for the 
difference, The price remained the SQee They 
had not changed their price list fran the 15th of 
> 19 | \Ovember. 
we Well, that is rather interesting. The 
price of raw cotton had dropped between November 15th 
6nd the 20th of April by 58 points but the selling 
” price was @34,00? 4. Theat is right, 
Qe The raw cotton on the 15th of November, 
1955, was $12.35, ond on the 20th of April, 1936, 
was $11477, but the selling price in Canada was $34.00 
nh both cases, but we have a different situation 
% 20 fon the 16th of September, raw-cotton was $1065, 
he selling price Was $325.50. 15th of November, 
955, raw cotton was ~i2s55, the selling price was 
34,00. SO that the selling price was increased | 
25 1,50 when the raw cotton went up but when the raw 
otton went down the Selling price seems to have 
tayed the same, | 
We are going to start on cotton fabrics, 
v. This is a Bulletin, is it? A. The | 
>, 30 | 
‘Y epartmental letter, Departmental letter of the | 


epartment of National Revenue, dated7th of April, 
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1932, the value of cotton grey goods and print cloths 


bleached or dyed when imported from the United States, 


j. Is that value for duty? A. Yes, value 
for duty. 
5 
BxAHIBIT 827: Departmental letter of the 
Department of National Revenue 
dated 7th April, 1932, 
re value of cotton grey goods 
and print cloths bleached or 
dyed when imported from the 
United States, 
> 10 THE COMMISSIONER: Is it agreeable to.sit to- 
morrow morning? If we sit tomorrow until one 
o'eloék will that be agreeable? 
MR, MeRUER: Very well, my lord, 
15 


-- The Coumissiong adjourned at 12.30 to resume 
2elS PMs 
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The Commission resumed at 2.15 p.m. 
BY ME. MeRUER: Q. Now, Mr. Hooper, we heve 
just filed Exhibit 827, which is e denertmental 

5 letter direeted to the Collector of National Revenue, 
vustoms Division, from the Commissioner of Customs, 
dated April 7, 1952. © Are there sny obs ervat ions 
thet you wish to meke in connection with this on: 
whieh you will bese your subsequent evidence. 

TH! COMMISSIONER: The letter hes not been read, 
has it? 

MR. MeRUER: Wo, my lord. We might read the 
tirst two veges of it. The appendix consists 
mostly of tables. The ietter reads eas follows: 

“From a review of the cotton fabric 
industry in the United States am from ine | 
formstion before the Department, cotton fabrics 
imported from the United States may be eppraised 
under Section $6 subsection 2 of the Customs Act 
in aeccordence with the atteched schedules,” 

»’ 20 If we just go beck to section 36 subsection 2, 

have you sot that, Mr. Hooper? A. I have not 
got it here. 

MR. MecRUER:; Tell us ‘the substance of it. 

THE WITNESS: It provided that the value for 

25 duty of new or unused goods shell in no case be less 

then the cost of production plus a reasonable 
edvenee for selling cost and »srofit. 

BY MR. MoRUER: Q. Then this letter is a 
direction thet goods iyo reed from the United 


States may "be appraised under Section 36 (2) of the 
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Cus toms det in sccordence with atteched schedules. 
A. Yes. 
Q@. The letter continues: 
, "You are instructed to hotify ell known im- 


porters thet on customs ‘nvoices covering shipment 
of eotton fabrics entered st customs on and efter 
April 15th, 1952, the following information must 
be shown: | , 

lst - The ecunt (warp end weft per inch) of 
the goods in the grey, whether sold in the grey 
or bleached or dyed, 

2nd - The width of the @ loth in all esses, 

ord « The exect type of finish, nemely, 
whether bleached, vat dyed, vet print or commercia 

- dyed, 

The prices on the attached schedule are in 
gents per yerd f.o.b. dye works when bleached, 
dyed or printed, and f.o.b. mill when sold in the 
grey. These prices ere predic ated on ae New 

>} 20 York spot price of raw cotton of 7 cents per pound 

For each 1 cent per pound varietion from 
the above raw cotton value, apply ea correction 
of 1.2 cents per pound of the totel weight of 
the goods eppraised hereunder, 


The published prise of New York Middline 


iy Spot Cotton msy be referred to in this connection. 
You will note thet the atteched schedule 
covers specifically relatively few constructions 
end widths and you may eppreise proportions tely 
> P other constructions not covered hereunder, 
0 


“You will further note thet the weight as given is 
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the number of yards per pound, 

This ruling is effeotive from even date, 
but classification as to count, finish, ete,., 
will necesssrily be subject to eppraiseal et the 
Port until such time as sufficient description ig 
shown on customs invoices ss provided for above. 

You will note thet when grey goods are 
bleached or dyed, the cloth shurinks end for each 

width end count ih the erey, where required, yo 
6 10 ere given the corresponding width and count after 
bleaching, The count after bleachine does not 
elweys exactly vary es shown, but the sum of the 
two counts will generally be the same ss the sum 
of the counts as shown, For exemple, the grey 
15 print cloth = 36%" 44x40 in the erg changes when 
bleached to 26" wide 47 x 27 or a totel gount 
(47 plus 27) of 84. This count mey also be 46 
plus 28 (84) or 45 plus 39 (84), 
Notify immedietely ell importers of the 
9 0 “provisions or this ruling." 
The teble is attached. 
THE WITNESS: Cotton febrics were eppreised when 
imported from the United Stetes in eccordance with 
the provisions of thet letter until the léth oof 
september 1932 when this letter was published and 
ai the pamphlet sent to the collectars of National Kevem 
MR. McRUER:; This will be the next Exhibit, my 
lord, it is a departmentel letter dated September 13, 
1982 from the Commissioner of Custome to the Collector 


of National Revenue, Customs Division, It reads in 


pert as follows: 
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Depertmentel letter of the 7th April, 
1922, in respect to cotton fabrics from the 
United States, authorized you to eppraise im- 
portetions of these febries in accordance 
with the provisions of Section 36(2) of the 
Customs Act. 

The schedule of yelues furnished you. 
at thet time covered specifically relativedy 
few constructions. The Department has con- 
tinued its investigation, and the information 


obtcined is contained in the enclosed pemphiet, 


showing values based on 7 cent spot raw cotton, 


with a teble showine corrective factors in 
reletion to fluctuetions in the market value 
of rew cotton." 

Ané attached is @ rather exhaustive teble which, 


I take it Mr. Hooper, was for the guidance of the 


collectbre in mexing their appreisels. A. Yes, sir 


Q@. So that wheat epperently is intended to be 
attained in this table is the cost produced in the 
United States plus e reasonable profit -- A. Yes. 

Q. And selling expenses es appreised by the 
Dep ertment here? A, Yes, sir. 

@. This remsined an effect how long? 

A. Until Septender 5, 1934, when it was cencelled 
by Appraisers’ Bulletin No, 4096. 

Q@. And thet Appraisers’ Bulletin No.4096 is 
atteched to this Exhibit? 

EXHIBIT 828; Depertmental letter from the 

Commissioner of Customs to 


Collector of Nationel Revenue, 
Customs Division. 
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ee —_ 
MR, McRUZR: The next Exhibit, my lord, is e 
comparative statement of selling prices in the United 
States with duties leviable -- 
TH: COMMISSIONER: You mean United States leviable’ 
5 MR. MeRUZR: Duites and exeise levieble upon 
importetions into Canada, and the selling price in 
Caneda.of similer goods. The ertiecle that is dealt 
with is a 1000-yard piece of grey goods, sheeting 40 
48 x 48, 2.85 yerds per pound, and a semple is 
sttached. 
THE COMMISSLONER:, Thet will be Exhibit, 829. 
EREIBIT 829: Comperetive statement of duties 
end excise levisable upon importation 
into Ceneda, and selline price in 
Cenada, Semple of goods attached. 
15 BY MR. McRUER: @Q, Have you the teble of mill 
spreads on this fabric, “Mr. Hooper? A. Yes. 

MR. MeRUR: The next Exhibit, my lord, is a 
comperative stetement of the mill Spreads between 
Ceneda end the United States on the febric dealt with 
in Exhibit 829. 

THE COMMISSIONER: Thet will be Exhibit 830. 

EXHIBIT 80: Gomperative stetement of mill 


spreads, Ceneda and United States, 
on fabric dealt with in Exhibit 829 


BY MR. McRUER: @. Im connection with this fabric 
= you heve dealt, Mr. Hooper, along the seme lines as 
you deal with the ysrns in the statements filed this 
morning? &. Yes, sir. | 

Q. The rate of duty eppliceble on this product 
prior to 1950 was epperently 22% per cent? 


> 30 Ae Yes. 
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Q@. The first change took plece in September 
1940, when it beceme 25 per cent enc 4 cents per 
pound. The increase was 19% per cent, 1 see you 
heve notec here. Just let us see how thet works 
5 out in dollers and cents. We can get two dates 
thet are exactly comparable. On August 18 the price 
of raw cotton wes 1llicents per pound. The U,ited 
Stetes selling price was $77.50, the duty payable 
was $17.44 onthe piece at thet date. In October 
5) 10 the selling price in the een was exactly 
the seme, $77.50. The duty’on importetion into 
Ceneda wes $55.40. 
THE COMMISSIONER: Where do you. find the t? 
WR y MeRUER:> Under Oetober 1950. Your Lordship 
i will Tind the rirst iten in the sesond division 
on the page ; $19.38 om $14,038, whieh is $35.44 
THE COMMISSIONER: You ere edding the two amount 
MR. MeRUER: Yes. iI em reducing the 196 per 
cent incresese to dollers and cents. 
THE COM ISSIONER: The column "Excise Tex", 
x 0 Thet means ‘the cost of leying it down here? 

WR. MeRUER: Yes, my lord, with the exception 
of tram portation cherges. 

BY THE COMMISSICNER: Q. Do I understand 
thet the inerease of four cents a pound would make 
25 an inerease of 193 per cent? A. No, my lord, 

thet figure is not right. It is 192 per cent of 
the former duty, but not 195 per cent. 
Qi The duty itself wes increased 195 per cent, 
is that it ? 4. No, the mMty efter 
> 30 September 19 was 195 per cent of the former duty. 


MR. McRUER: Theat is whet I took you to mean. 
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. BY THE COMMISSIONER: Q@. It is 193.per eent 
now of whet it was before? 

MRe MgRULR; Yes. 

The wiTNSS5:. Thet should be turned sround, my 
lord. 

BY Thi COMMISSLONER: @, What should be stated | 
there? 4. I an figuring it out now, my 
lord. it should be 91 per cent. The increase is 91 
per cent, 

@, Thet is irs teed of 193 per cent? A. Yes, 
my lord, 

Mi. MeRUER: Well, it ceme close to being 
double enyway. On top of that, when we get to May 
1932, there is a 2 per cent excise. 

THE WITNESS: 9 Yes. 

BY THE COMMISSIONER: .@.. Whet does: the excise 
epply to? A. On the duty peid value. 

@. Thet is the highest value? A. The duty 
paid velue is the value plus the duty, the ad 
velorem anc specific duties, and the excise applies 
on that. 

BY MR. McRUER: Q@. So the excise tax of 3 per 
cent is really more then 3 per cent on the invoice 
velue. 

THE COMMISSIONER: Thet is whet I say. It is 
@ Guty on the value plus :-the duty paid. Thet is, 
you get the excise tax by texing the value which 
you get by adding customs duties to the velue of 
the ervicle,. 

THE WITNESS: Yes, my lord. 

BY MR. McRUER: Q@. Now I want to make &® com- 


perison of the duties payeble on this fabric. 
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11828 Hooper 
Thet is, prior to 1930 and. a similer date efter 
the excise became leviable. I think I have two 
dates that ere feirt compere. On Merch 10, 
1930, this erticle would cost in the United States 
$90. That is correct, is it not? A. Yes. 

Q@. The duty leviable would heve been $20.25. 
Thet is correct, ig it not? hk, 6 6Yes. 

Q. Now if we come to April 6, 1955, it 
would have cost $90, but the velue for duty is 
974.80, because of the processing tex, I suppose. 
A. Yes, sir. 

-Q. The duties payable ere $18.70 end $14,035, 
a totel of 922,73 and 63,25, or $26 in round 
figures. A. Thet is on $74.80. 

Q. If we take July S, 1933, we will have 
enother date when the calculation was made vhen 
the processing tax was on. ~ £* 2 * The 
processing tex hed not come into effect’ then. 

Qe On that date the selling price was $90. 
The duties peyeble were §24,16 ani $14.08; thet 
makes $38.19, and $4.02, which mekes $42 of4, as 
ageinst $20.25 on Merch 10, 1930. Now since 
Jaly 21, 1954, the selling price in Canada has 
sometimes been lower than the duty paid velue, 
end sometimes higher. It seems to vary quite a 
bit. 

Looking set Exhibit 820 sgein there you deel 
with the mill spreads, but before I go on with the 
mill spreads, my lord, I went to deel with an im- 
portent matter in respect to Exhibit 829. 

THE COMMISSIONER: Theat is the one we heve j ust 
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been looking at? 

MR. MgRUER: Yes, my lord. The first bulletin 
in regard to appreisers unde section 36 (2) 
wes issued on April 7, 1932. Now whet effect did 
that heye on the eG veiorem cuties, Mr. Hooper? 

TH WITNESS: The value for cuty, that is the 
value on which the ad valorem duty was c omputed, 
wes raised ebove the some market selling price. 

BY MR. McRUER: @. I would like to get two 
figures that are compereble after and before it went 
into effect. How lone did thet bulletin renein in 
etfect? A. Until Septenber 5, 1922. 


There is $55 on September 11, 1931 end $55 on Mey 5, 


Q. goo was the selling price in the United 
States on September 11, 1921, and on May 5, 1953. 

MR, KELLOCK; Wheat Exhibit is that? 

MR. MeRUER: it is in Exhibig 829. Itis 
just to get the effect of the epprseisers’ bulletin 
that Wes gent out. 

BY MR. McRUER:  @.. On September 11, 1921, 
the duty, payable on this article selling at $55 
in the United States would be $13.75 and $14,023 and 
65 cents excise. 

MR. BALLANTYNE: Excise is not comparable, is 
it ? | 

MR. MecRUER:; No, we will just teke the ad 
velorem eni specifie duties, The ad valorem was 
$15.75 end the specific $14.05, making $27.78. 

On Mey 5, 1925, the ad velorem is $19.18 on en 
article selling at the seme price in the United 


States, The. specific duty, of course, remains the 
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seme. .Of course the excise is higher because there 
was en inerease in the excise rate. So thet the 
net effect of the eppreisers' bulletin in this 
perticuler instexnce wes to reise the ad velorem 
duty from $13.75 to $19.18. Theat would be correct, 
would it not ? 

THe WITNESS: The only trmble in there is 
thet there is United Stetes currency at a premium. 
There is e veriation in exchenge there, anc there 
wes not in 1951. I think maybe e truer picture 
would be obtesined by tekine Decenber 6, 19o2, where 
you.get the velue of the duty. You have the 
Value for Duty column in both ceases. 

BY MR, McRUER: @. Iwill tell you whst wil 
think we will do. We went to be quite accurate. 

We will go beck to April 7, 19c2. Seset iaees 6, 
1952, om en erticle selling for $50 in the United 
States the ad valorem duty was 916,85. the 
eppraisers' bulletin ceme out on April 7, end on 
an article selling in Mey for $46.25 the ad. valorem 
duty. wes $16.17. So, although it is selling in 
the United States et $4 less it pays nearly $3 more 
duty. | 

THE COMMISSIONER: The bulletin, of course, 
did not chenge eny law. Whet did it do? 

MR. MecRUER: It exereised the right to appreise 
the goods under section 26 subsection 2 and this 
get up the schedule of values thet they were to be 
based on. 

BY THE GGMMISSIONER: Q, Wes thet appraising 
_ done by. the Minis? cr of by the Governor in Council? 


A, By the depertment. 
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Q@. Do you meen by the minister or any offi- 
ciel of the department? & By the Commis- 
sioner of “ustoms, | 
BY MR. Mo RUER: Q@. The Act calls for the 
5 Minister to do it. A. He shell be the sole 


judge. 
BY THE COMMISSIONER: Q@. But the work is done 
by the department? &. Not necessarily, my 
Lord, 
A Q. What does the Act may A. The 
minister should be the sole judge ami thet he only 
. judges. 
Q. Whet is the wording of the section ? 
‘MR. McRUER: Section 26, subsection 2, which 
will be found in Exhibit 137, seys: 
fe "Provided that the velue for duty of 
new or unused goods shell in no case be less 
then the actual cost of production of similar 
goods et hate of shipment direct to Ceneds, 
plus e reesonable sdvance for selling cost and 
a 20 | profit, end the Minister shell be the sole 
| judge of what shell constitute a reasonable 
edvence in the circumstames, end his decision 
thereon shall be finei." 
THE COMMIS S10NER: This refers to an advance. 
25 It must have been done in that form, 
| . MRe McRUER; The effect of it was that the 
prices set forth in the bulletin were higher than this 
perticuler fabric was selling for in the United States. 
| MR. KELLOCK: Because it was selling below cost 
in the United Stetes. 


MR. Mo RUER: if the minister's bulletin was 
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sorrectly compiled -- 
MR. KELLOCK: Thet is the basis. 

TH: WITNESS: The Minister will judge whet shell 
constitute a reasonable edvence on selling cost end 
profit. 

MR, McRUER: It means tht if it wes selling at 
2 lower cost than the Minister thoucht was « reasonabl 
edvence for gelling cost and profit -= 
THE COMMISSIONER: When the nome market value 
> 10 falls below whet in the Minister's opinion was a 
| reasonable cost of production plus e reasonable 
edvance tor gelling cost ani profit, he fixes what 
he thinks it ought to be. 
THE WITRESS: Yes. 
15 BY THE COMMISSIONER: @,And whichever ef the two 
is the higher is the one thet prevails epparently. 
A. Yes, my lord, sfter investigtion. 
Q@ Yes, of course. 
BY MR. MceRUER: Q. You said gomething, Mr. 
Hooper sbout the dumping duty. | 
THE COMMISSIONER: This in itself is an indirect 
dumpine duty. 
MR. McRUER: It is e s@t of me. 
Thi WITNESS: It sets the velue for duty, and if 
the invoice value is below thet amount the dumping 
25 duty is practically equel to the éi fference. 
BY MR. MecRUER;: 8. Then on top of thet you 
get a dumping duty if the invoice velue is below 
the eppreised value as set out in this bulletin? 
A. Yes. 


. 30 Q@. I see, So we ere not through compiling the 
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duties yet. You have not dealt with thet in this. 
A. it is there. The value for duty is the value for 
dumping elso, In other words, if the goods were 
invoiced at $46.25 dumping duty would be collected 
5 ecuel to the difference between the value for speciel 
duty end $46.25, at the rete of exchange. 
Q. But the duties you heve shown here are 


916,76 end $14, and the excise is $2,93 -- they are 


all that would be paid? &. Yes, provided 
> 10 the selline price to the purchaser in Camda was 
$67.02. 


Q@. If the selling price was $46.25, which wag 
the selling price in the United States, then there 
is sumping duty collected in addition? 

A. Hqual to the @ifference between $70.24 ana 


¥S@xkAx $54,14. 


15 


(Page 11842 follows) 
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Q@- Now, I want A see again in the year 1935 if 


* 


neve was an inerease in the mor g Spreads in Canada. THat 


is Exhibit 830. on Jasna xy 27th the mill spread was 
(15.95 in Canada on this article. In August it was 18. 

" GORDON s That was after the NeR. A. 

MR.Me RUER: I am dealing with Canada. There may 
have been a sympathetic feeling still apparent toward 
that in the United States. It rose as high as 19.95 ir 
relia 1954, apparently. Then in November it dropped, 
by December it had dropped to 15.53. In February of 
this year it is back again to 18.20. Now, the next Ex- 
hibit, my lora, is the same sort of comparative state- 
ment dealing with a piece of grey goods, 1,000 yards 
print cloth 44 inches, 48 x 48, 6.80 yards per pound. 
What does that 48 x 48 mean? A. The humber of ends an 
the number of picks per inch, 

- Oh, yes, I see. There is a sample of the fabri 
attached. 

TH! COMMISSIONER: This is also cotton ? 

MR. (@RUER: Still cotton goods, yes, my lord. 
What Exhibit intitligts is thet ? 

THE COMMISSIONER: 831, 

EXHIBIT No. 831: Comparative statement between 

Canada and the United States as 
to prices on grey goods per 1,000 


yards, Print Cloth,44", 4g x 48, 
6.40 yards per pound. 


BY MR. MeRUER: @. Now, have you got a mill spread 
statenent on that one as well ? A, Not on that One e 
ve Well, we will probably have to have one com— 
piled ? A, Yes, it won't take long, 
| Qe I just want to see the effect on this one of 


the inercese in tariff and the chenge in the method of 
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valuation. Now, looking at Exhibit 831 avain. Take 
September. the 10th, 1930. This piece of goods sola 

in the United States for $45.00. The duty leviable was 
$10.13. On December the 15th this picee of goods 


sold in the United States for $45.00. The duty leviable 


was $11.25 and $6.25 or a total of $17.50. How is this, 


Mr, Hooper -- Oh yes, I see. The ad valorem was ine 
creased by 2 1/2 per cent ? As ‘es. 

we Well then, we come to th: 7th of April, 1932. 
Now, I can get a comparative figure here, thet is after 
the bulletin went out ? Ae Yess 

&,. On the 15th of December as we have seen the 
duty leviable was °17.50. On the 4th of June, 1932, 
the selling price was $27.50 in the United States 
whieh was exactly half -- no, not exactly half either. 
I am out a little on my mathematics. That is not a 
good comparison. I thought I wes going to get one 
exactly half. Well, we will get one very close, any- 
way. On february 9th, 1932 the selling price was 
$53.75 and the duty payable $16.07. 

MR.BALLANTYNE: Should you not teke the selling 
prices expressed in Canadian funds to heve a more accu- 
ate comparison? 

MR.McRUER: No, because you had additional pro- 
tection by the difference in the rate of exchange, 

MR. BALLANTYNE: Yes, it is compensated there. 

UR. MeRUER: On November 4th it was $32.50 and 
the duty leviable was $20.54. We can come at it 


other way. On the 4th of January, 1932, the selling 
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price in the United States was $32.50 and the value 
including duty and excise tax was $54.88. Now, if we 
subtract $32.50 from $54.88 it gives us $22.38, the 
erotestiin that che waabhe taer hed on the 4th of 
January ,1932. If we go te the 4th of November, 1932, 
Shwe gelling sxide in the Uni ted. States was &52.50, the 
duty paid value was $80.04 which gives a protection of 
$47.44 as compared with $22.38 before the valuation 
took place and before the change in the rate of ex- 
change. Now, are both these samples applicable to the 
next exhibit : A, Yes. One is R-14 and the 
other is 2-21. 
we ‘the next is a comparative statement in regard 
to 1,000 yards sheeting 36 inches wide 56 x 60, 4 yards 
per pound. This will be Exhibit No. -- 
THE COMMISSIONER: 832. 
EXHIBIT No. 838: Comparative statement 
7 between Canada and the 
Unitee States on 1,000 
yards sheeting - 36" 
56 x 60, 4.00 yards per 
pound ¢ . 
THE COMMISSIONER: What did you say it was ? 
URe MeRUER: S6 inch sheeting, my lord. 
THE COMMISSIONER: Cotton 7? 
MR. McRUER: Yes, still cotton, and as a companio 


statement to that is a comparative statement of mill 


spreads between the Canadian mills and the United Statds 


mills in regard to the same fabric. That is Exhibit 4- 


THE COMMISSIONER: 833. 


EXHIBIT No. 835: Comparative statement bet- 


ween Canada andfhe Unite 
States es to mill 
Sod reeds. 
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and the United Stetes mills. 


ment of miil spread, a comparative statement between 


/a variation in the weight of some of these different 


| specific duty. 


THE COMMISSIONER: What is it ? 
MR.M¢RUER: Comparative statement of mill spreads, 


my lord, on the same fabri¢ between the Canadian mills 


THE COMMISSIONER: Thet is on this last fabric ? 
MR.MeRUER?* + Yes, I don't think there is anything 
b want to deal with in thet statement particularly at 


} the moment. The mill spread appears to have been at 


the low point on the 2ist of May, 1929 on that state- 


ment in the Canadien milis, does it not, 20e12 2? Ae 
The low point was 1950. 


Y. Oh, 1950, yes? Ae 19.86, that is the low 


4. That is the 22nd of March, 1930 ? A. Yes. 
“ Q@. By the 24th of September, 1950 it was up to 
25.84. It seems to have been at. its high point «et that 
time . At the last date shown it is 21.83. Ali —" 


what is next ? The next statement, my lord, is a state 


Canadian and American mills of mill spread on a cotton 
febric, grey Ssheating 81 inehes, 68 x 76, 1.40 yards 


per pound. Your lordship will notice there is quite 
febries which makes it important in respect to the 


THE CG@IMISSIONER: That is 925. 


EXHIBIT No. 834: Comparative statement of 
mill spreads between 
Gamada and the United 
Stetes on cotton grey 
sheeting from 1929 to 
1936. 
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MR. MeRUER: 


This shows the price in the Unitea 


States, the duty paid value and it also shows the mill 


Spread and the American price. Well now, Mr. Hooper, 


that completes the comparative statements you have to 


put in on grey goods since 19350, that is, grey cotton 


goods ? As Yes, 


w- Now, the next exhibit is a statement showing 


nited States low mill margins from 1913 to 1950 ine 


P lusive with a comparison with 1936 ? A. Yes, 


BY THE COMMISSIONER; Q- Just what docs that 


ean? You say “low mill merging" ? 4. Yes, my 


pore, the lowest Margin or spreed. In the first case 


had used margin and then I got talking about Spreads 


it got spread onto the report. This is the low 


of the year, but the se 
the lowest margins that Canadian 
lis had to Goupete with at any time, or in other 


BY JiR. MeRU ER: Q- As I understand it you heve 
“Ken the different cloths, two print cloths and the 


peting ? Ae Yes. 


&, and you show a comparative statement frmm 1913 


THE COMMISSIONER: 1915 to 1930? 


- MR.MCRUER: Yes, my lord, giving the low mill 


J 


igins for each of these gears in the United States, 


| then you have given the mill margins for 1936 ? 
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Ae The mill margins for June, 1936. 


we For June 1936; we have dealt with themill 
margins in the interval in the United States in our 
previous exhibits which we filed ? A. Yes, 

MR. KELLOCK: Are these the same cloths? 

MR. MORUER: The same cloths; these are the same 
cloths as you had -- A. No, they are not the same 
Cloths. There is 37 inch, 48 x 48, 4 yards per pound 
sheeting aml 3S inch, 80 x 80, 4 yerds per pound 
print cloth. You do not deal with the print cloth 
in the grey goods previously but you compare certain 
fabrics from 1929 to 1936, but it is not necessary to 
follow those through. I am not trying to follow 
those through at all. 

w. Of course, you cannot €0 back with these 
particular cloths in the United States to 1915 and be 
Sure you were identifying the same cloths ? A. No, 
you would have a tough time getting back to 1950, but 
it is grey goods. 

ae Now, just let me see whet this telis us. The 
mill margins in the United States —- we will take up 
to the change in duties in 1930. T mean up to Sep- 
tember, 1950, I want the competitive condition bet- 
een Canada and the United States up until that time. 
le lowest point had been in 1915 apparently when it was 
-O7 on the first fabric. At the sane time it was 11.68 
n the next fabric and 5.68 on the next one. So that 
eems to have been pretty well the low point in the 
nited States, does it not ? A. Yes. 


«+ Then, 1913, it was low, and 1914, 1915, ana 
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TORONTO CANADA : 
rere ie 1925, it was very high. Now, in June, 1936 it 


is 15.57 on the first fabric, and 13.85 on the next, 
| and 10.35 on the next. 

MR. KELLOCK; Might I ask just so I will under- 
stend it, The witness said these Cloths were not the 
same. Now, there is a figure on here for Jum, 1936, 
and no figures between 1950 and June, 1936, If they 
| ia nuk thesame why not have. these figures on here, 
| MR.MCRUER: We have the same class filed. We hav 
those figures filed. 
| MR KELLOCK; The witness said they were not the 
same, 

THE WITNESS: Not the seme fabric, but one fabric 
is comparable to enother fabrie worked out on the per 
15 pound basis if they are in the ime group. The instruc- 
tions given to the ports are to appraise proportiona- 
tely. 

MReMCRUER: All we &re doing with this, as I see 
it is comparing te see Whether the condition of the 
» 20 | mill margins in the United States now as compared with 
their low points over a period of years -- 


MR. KELLOCK: That is the point, mill margins on 


two different fabries are quite a different thing. 
MR.MCRUER; Yes, but you ean take it -- for 
a instance, there are different fabrics shown on this 
page but the low point Was in 1915 on them all. That 
PVidently was the iow mill margin point,ana you can 
kake any other fabrics and although they are differ- 
bot you will get a higher ana lower mili Margins at 


Phe same time on a geherel average. .All I an showing 
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is that at the present time you do not have to com- 


pete against as low mill margins as you had to compete 


when the duties were very much more modest than they 


are now, and we know in the United States that wages 
are a great deal higher and the hours are shorter than 
they were in 1914, 1915 and 1916 and along there when 
mill margins were low. It all becomes argumentative 
later on, but I am just pointing these things out so 
it does not make much difference -- hve I think 
those can’ be brought down for 1981. 

sw. When the duties were increased in 1930, for 
instance, just teke on these cloths when your duties 
were increased in Canada, you had previously conpeted 
against very much lower mill margins, for whatever it 
is worth, and you have had higher mill margins to com- 
pete against too. 

MR. GORDON: The low mill margins between 19%0 and 
i956, they are not on this 7? 

THE WITNESS; There may Have been lower mill mar- 
gins. 

MWR.MCRUER; Lower in the United States. 

THE WITNESS; In 1932. 

MR. MGRUER: They are on these other statements. 

MR. GORDON: Theat is for different fabrics. They 
do not fit into the frend. 

MR.MoRWER: Yes, they fit into the trend just the 


same. These are not necessarily the same cloths, Mr. 


Hooper ? A. No. 


Q What ever the value is this is not compara- 


tive between 1930 and 1936. It is comparative back to 
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1913, 

BY MR. KELLOCK: &. Might I ask the witness 
where he got his American selling prices for this ex- 
hibit ?. A. From Scheurer & Company. 

MR, MCGRUER: That is 835, is it ? 

THE COMMISSIONER: 835. 

BAHIBIT No. 855: Statement showing United 
. States low mill Margins 
from 1913 to 1930 inelusive 
and 1956. 


-~ The Commission adjourned for 4 short recess. 


-- On resuming, 


BY MR.MmRUER: W. Now, Mr. Hooper, the next 
|Statement that va kets és a comparative statement on 

| sheeting 72 inches wide, 68 x 76, 1.40 yards per pound. 
5 THE CQGMMISSI ONER:; Cotton again ? 

MR. MeRUER:; Yes, my lord, 1.40 yards per pound. 


THE COMMISSIONER: How many inches wide ? 


MR.MeRUER: 72, my lord. That is a rather heavy 
Sheeting, is it not? 
THE COMMISSION-R: This will be Exhibit 836. 
EXHTBIT No. 856: Compsrative statement 
between Canada and the 


United States as to prices 
on 72 inch sheeting. 


THE WITNESS: Yes, this is a sheeting used for 
25 
bed sheeting. 

BY MR. MeRUER: Q. This is used for bed sheeting? 
A. Yes. 

ie This is a bleached sheeting. What Exhibit 
‘number 7 


ASSISTANT SECRETARY RENE : 836. 


BY MR. MeRUER: Q. This apparently starts in 
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June, 1932. You do not 9 back further than that on 


this fabrie? a, 1 Could not get the prices further 


back then thet. 


xe You could not get the prices earlier than 


that ? Ae I could get the prices but not the dig- 


, counts so they were not much g00d to me. I coula get 
the list prices but not the discounts in the States, 
‘ie Now, the price of this log yard piece on June 
13, 1932 —. | 
MB+GORDON;. 1,000 yard, 
. MR.MCRUER: 1,000 yerd piece, $206.55, That is 
after the regulation eame in in Tespsct to valuation 
that we have dealt with earlier to-day. under 56(2), 
That was in April, 1932, was it not 2 > This wag 
15 not eppraised under thet, 


we This is not Sppraised under that, I see, So 


that it hag no effect ? aH. “Gli, in this ya rticu- 


| tar case it had no effect. 


‘od 


ee Now, what was the rate of duty applying on 


J 20 


this particular type of Sheeting prior to September, 


1950, from the United States ? fue 25 -= was 


it 25 per cent ? 
Ye Just verity that, if you Mibhe please, 


Ae 25 per cent, 


25 Xe 25 per cent - RoW, just to pay attention for 


pdditional protection that there Was during that period 


be On June LSth, 
952, the Spread between Uni tea States Selling prices 


ad the value including duty and cxeise, that is, th 
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duty paid value here was the difference between 


$206.55 and $343.52? 6 a, 236.77. 
ve No, it must have been 2132.77, so that brings] -- 
Ae $136.77, 
we Oh yes, 9156.77, that brings the tax up to sb 
GC per cent at that time -- not the tax but the pro- 
tection, rather. 

BY THE COMMISSIONER; Q Take that first iten, 
dune 15th, 1932; 1 notice the excise tax there is 
Siven as $10.00. Is that a minimum excise tax ? 

As No, my lord. 

we How do you make $10.00 on that at 5 per cent? 
=. That is $259 .02,$65.73, and £28.57. 

&. Oh, you ada those, I thought you took 3 per 
cent of the value for duty ? A. It comes to 

$55.52, my lord, 

we Yes, when yo put it that way .« 

BY MR.MecRU Rm: Now, the price in the United 
States was $206.55 as against the sed@ling price in 
Canada of $287.50. Then , by august, 1952 the price 
in the United States had risen to $229.50 and in Canad 
to $528.75, Now, on June the e8th, 1933, the price of 
raw cotton was 10.25 cents. On November 8th it was 
9.90 which is a drop of .35 cents, but the selling 
price in Canada remained the same, I sees Ae In 
1933 ? 

Q. that is in 1955, yes. 

THE COMMISSIONER: You mean the Canadian selling 


MR.MeRUER: Yes, my lord. 
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_ THE COMMISSIONER: The american Selling price ha 


gone up. Are you comparing June 28th with November 
ath? 

MR. MeRUER; Yes, but in the United States durin 
thet period the N.R.d. had case into effect 7 A. Well, 
it should be stated that the selling price went up in 
Vanada on the ist of sugust to $356.25 and it was re- 
duceé on the 6th of October to $343.75 sand then a 
sale wes mede on the 6th of November at 55 1/2 cents, 
) 10 that is $535., so there was some fiuctuation in the 

meantime, 

%. Yes, some fluctuation in the meantime. Now 
then, let us compare the condi tion to~day, the amount 
of protection to-day sinee the new tariff has come int 

15 effect. On January 2, the selling price -- well, we 
will get January 9th, the selling price in the United 
States was $319.20 and at the same time in Canada it 
was $337.50, but the protection afforded would be the 
difference between $ 319.20 ana $428.87 which is 
») 40 | $109. approximately, $109.67 although the aifference in 
selling price in the United States and Canada was 
$8.50? A. $18. 
Ye Pardon ? A. $18.30. 
%- $18.30, that is right. In May it is a little 
45 lower in the United States, $303, but then by July 
the selling price in the United States is higher than 
the selling price in Canada by $6.00, but the protectio 
afforded the Genedion menufacturer is $114. on this 
> date ? A. They had a boom in the United States, 
| BY THE COMMISSIONER: Q. They had what ? 


4. A boom in the cotton industry. 
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BY MR. Meg_RUER: Q. During July of this year ? 
« Yes. 
. BY THE COMMISSIONER: Ge. The priee of raw cotton 
ent up too, didn’t it ? A. The price of raw 
otton went oo They did@ not know exactly where it wii 


oing to stop and prices were withdrawn, and they would 


nly sell by referring inquiries to the head offices of 


he companies, very unsettled at that time. 
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BY -THE COMMISSICNER: Q.How is the price of raw 
cotton today? Ae It has been gtreightened 


ewey. Things ere going.on normelly egain. 

BY MR.» MoRUGR: . Did I attach a fabric to the 

5 || Exhivig? A. No. 

Qs. Then I went to get the proper feorics. 
These two fabrics will be etteched to Exhibit 836. 
The next is e stetement of mill spreads, Cenedien 
and AMericen mills. Is this on the same febric, 

. 10 Mx,.Hooper? . A. Yes. 

Q@. Dealing with the fabric that Wan been dealt 
with in Exhibit 6567 Ae . Yes. 

TH! COMMISSIONER; This will be Exhibit 837. — 


EXHIBIT 8873 Statement of mill spreads, 
Cenedien and American, 


15 
BY. MR. NMecRUER? Q@ You are able to give the 


mill spreads for Cenadien mills back to 1929, but 
you said you could not get the information for the 
Americ en mills? A. Thet is right. 
Ow: This statement, Exhibit 857, is worked 
, ti out in cents or dollers 7? A. In cents, 
Q. Agein we find in this statement, under 
American mill spreads, a very pronounced jump be- 
tween June lv, 1925, end August 1, 1933. Ae It 
is not quite as ereat as it would. be in some other 
25 fabrics. , 
&. Is there eny explanetion? A. Quelity 
fabric. They get a premium on their product, 
Q@. There is eo jump in mill spreads in the 
. Csenadien mills between April 26 and June 16, 1923, 
» 30 end again between August 1 and October 6, 1933, 
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11858 . Hooper 
it still keeps going up. Between April 26 and 
Ogtober 6 there is s jump of practically $4.50. 
Then it recedes slightly agein. On October 1, 1935, 
it wes $53.56 es compared with $34.07 in the United 
States, 

Now let me see how the selling prices compere 
as between Cenadian and United States mills at that 
Seme time, Can you give me the selling price of 
this febric in the United Stetes? A. That igs 
@iven on Exhibit 836, 

@. On Cctober 1, 1925 it was $47.63 American, 
and 947,41, Canadien selling price, 

THE CGMMISSTONER: “I will point out thet in the 
cese of the United States it is the 9th of 0, tober. 

THe WITNESS: Yes, “In one case I have used the 
émericen price list date, on Exhibit 836, ani on 
Sxhibit 837 T have uged the Cenedian pricelist date. 

BY THE CCMMISSIONER: Q. What do you mean by 
price list date? A, The date on which price 
lists were issued. 

Q, They are not issued every day? Lp Not 
in the case ot finished goods, On grey goods there 
is e deily quotation, but not on finished goods, 

BY MP. MeRUER: Q@. The next is «a statement of 
mill spreeds, These are Censdien mill spreads, are 
they, Mr. Hooper? A. 6endal th: 

‘2. You have not got Americen? &, No, 

Q. This is Canadien mill sorcads on tw 
Tabries, one of cotton grey goods snd the other of 
ddtten bleached goods, Is it the game fabric ? 


4. No, just two fabrics. One is « sample of grey 
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foods. One is R14, 

BY THE COMMISSIONER:  Q. Have you the samples 
etteched? A. You have the semple R14 on 
Exhibit 632, end this sample is H26l attached to 

5 this Exhibit. | 
es AG COMMIS 3LONER: This will be ixhibit 858. 
EAHIBIT 8883 ‘Stetenent oi mill spreads, 
| Cenadian, with sample of goods 
H261 attached, 
BY MR. MaRUER: P ae There ere two fabrics, 
ns one R14 end the other H261. I gee thet the price of 
rew gotton on March 11, 1929, was 21,45 eents a pound. 
The selling price was 49.52 cents. On Mey 2 the 
price of raw cotton head fallen to 19.65 cents and 
the selling price to 48,52 cents. The mill spread 


hed apparently fone up between those two dates from 


15 : 
25.78 cents to 24.94 cents although the selling price 
hed gone down, A, Although the selling pric: 
had ? 


Q. The selling price had gone down but the mill 
spreeds went up? A, The selling price re- 
mained the seme between Mey 2 and Ogtober 11. 

Q. And from March 11 to May 2 7 A. The 
selling price went down. 

ey The selling price went down but the mill 
Spreed went up. ‘Then we come to October 11, when 
25 the price of raw cotton hed declined further to 

18.55 cents. The selling price remained the same and 

. the mill spread went up still further. 

Then‘ compere again Merch 11, 1929, with October 6 

1933, the price of raw cotton had dropped from 21.45 


cents on March 11, 1929, to 9.50 cents on October 6, 1 BS 
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and the selling price dropped from 49.528 cents to 
57.00 cents, but the mill spread rose from 25.78 
cents to 25, 02 gents. That is R14. 

Now we come to H261 end see whet happens there. 
On March PA Ba 1929, the selling price was 57.75 cents 
end on October eh 56.20 cents, a decline in the 
selling price, but again * rise in the mill spreed. 

Take Ugtober 10, 1930. ‘The price of raw cotton 
was 10,60 cents as compered with 21,45 cents on 
March 11, 1929, and the selling price was 47.25 cents 
on Ogtober 10 as compered with 57.75 cents in March 
1929, but the mill spread was 34,89 in October 1950 
as compared with $2.01 cents in March 1929. On 
the other hand, the selling price goes up and the 
mill spresd goes down, but that seens to be accompenich 
by e rise in the price of raw cotton, 

The next is # comparative statenent, my lord, 
in reference to vet prints, Still cotton febrics, 
Mr. Hooper ? 

J 30 TH COMMISSIONER: What is meent by that? 
| THE WITNESS: The dyes ere fast to light, 
weshing. 
BY MR. McRUER: Q. It is dyed goods, printed 
goods? &. They are printed goods. 
Q@. itis not the grey eT for printing? 
&. No. You heve commercial dyes and vat dyes. 
Qe I will put this in, my lord. It is a 
comperative statement of vat prints, derk colours. 
It comes under e different customs iten from what 
we have been desling with before. 


THE CQGMMISSIONER: What is the item? 


oF adios SE » Ch rOTr beqqotb SS hag ant. fee eas fete 
BY. OS mort 2007 bugtge fftm. va tad 0 OPRGD 00.18 
P Ms al ttt -28.90 rai ie sta90 


is ote oh. 


| ered pnoqead ‘tally ese bas fosh o¢ amo ow wot | 
ato ® ‘a. ve" SOW soltq ontiloe oat ser it dotaM 20 
"oait nt ‘emtleeb s | ,atieo 08,86 ot red o7 00 ‘mo bae 
bona Lh ba oiid al ‘edit: ne ateas tud "ooite anit foe 
fottos wet to ool ‘oat OseL OL todos 0 oan 


| no etude @,18 te be tacmos a8 at mee 08.04 nsw 

\ et 190 ‘@3.43 BAW oolta gallies od bine eset ti Aorsit 

| dows ut ait 8 o ar ve fd tw be taqaroe &e “OL ‘xogo3 00 10 

OoeLl ‘tod 03 90 ot £5. h8 esw beotge tttm oat rad eset 

20 e8eL sonal ak adnoe £0 “8 at iw or amos ae 

é edt bae qu HeOR eatrg pall ioe oat basi, reddo ont 

tmcanones, od ot emose ‘dad tad 70 2003 potas {itm 

| alts oF ase wet to volzq oad ak oalt 3 vo 
‘vaek wn . i emmt et & svi tateemne a at xen ont id 

" a oltdat sot too itiee peratag tay oo coniero%07 nt 


i ¢ xeccoH oT 


PENS a 


Fieds ¥e tia am at tad iO TGATIRKOD a 


A, L eae 


state oF as any Rec od eee Th can 


“tating tot droLo ery | ot ton el #I “ep 


eoks tor bas Bayh Lat evesa 0. ‘eves oY, 40 ok, 


~ Fy r bs pet -w 
e et #1 bro w ae ens tug Litw Rs Pe ioe 
‘atwoleo eh eta hag tev 10 ‘uomed ate praeseene 
nat “fade mt mo 31 ewot ase re <e32 LD . seie rh 
a 
Lane hi i * Na a yee Po 1c 
oxoted asi ifiaeS ae 
SE te ae uae a ned 87 Sy een 
ne bth Pom th oAt’ st + a :maMOIS CIM 9 aa? 
at eM gsr t? gi, a eth Ye # ae ale 
. Se ee a “Oia 2 ae 


Sl i Wen fh. om ry samgce a . "i 

ha id . ies | satiaan | 

bent re , soo@ beyb at $I 8 | UH. Aa wm aa 
ete 12boog, Bedaiag | ele ‘yod, uy ki tehoos 


Vee 


+ ’ 5 Pus z 
ceil kee aad. ey " ote Ak ey , ae 4 eyo Baki sali | ‘SIQYAS .TaOR 
* ri ethanol ae ie ea —_e_ 
by? TAMAS 
te qooH 06BLt ate” a | 
“re a ‘i x at Neer sae pl 23 as i 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 


TORONTO — CANADA 
1 11861 Hooper 


10 


15 


20 


25 


30 


THE WITNESS; _ 523d. | | 7 
THE COMMISSIONER: .Thet will be Exhibit 829. 


BRHIBIT 829: . Vat Prints, derk colours, 
with sample attached. 


BY MR. Mo RUER:  Q. Referring to Exhibit 839, 
it sterts July 30, 1930. The customs duty epplyine 
wag 27% per cent ed valorem, no spetifie duty, no 
excise tex. ‘Then in September 1950 the duty 
applice ble was 52% per cent ed valorem and 4 cents a 
pound specifié, no excise tex. Just let us see whet 
chénge that mede in this perticuler article. It 
would be en increase of 5 per cent ad velorem and 
4 gents © pound specific, 

THE COMMISSIONER: $21. 

MR. McRUER: Yes. The selling price was $135 
both before and efter, and the duty peyable in the 
one case was $56,20 and in the other case $45, 88. 
There was no currency factor. 

THE “ITNESS: I should like to point out thet 
e cash discount prior to Septenber 17, 1920, was 
allowed for regul’r and specific duty purposes when 
it was shown deducted on customs invoices, You will 
notice that the value for duty in the first place is 
24 per cent less than $135, 

BY MR. McRUER: Q. Oh yes, prior to September, 
1930, & cash discount was allowed? A. Yes, 
deductible and allowed when showm deducted on in- 
voice, | 

Q. So yaur value for duty on this article was 
$131.65 prior to Septenber changes, end $125 ofter- 
wards? “Ke Yes. 

Q. That made a ets change. And the ectual 
shenge in the duty paid was ? A. $17.68. 


a a eee ee Pr 
; : AP q wet ; bok he 7 7 ; ies mcbysne ns 
a * ’ a, < r : ‘ — 
. weltk See oat oa 
: i AGAMAD. — Cae OTNOAOT 


teqooH fasit ha 
. ay  e oy . 
| 88 :€2aMTiw EET 1 
> eires fe chi act 2 See mae ni 
-@88 Jididxt od [ftw ton? stire ctiaio’ i | 


ee ee Se 


exwoloo tteb vernist tev ea : ' 
hedostia’ olqnes. IW gh x00 20.68 ot eieos | 
) , ORG! tidisdul of: nottrsted : > ATA oe vm i. | 
/ gniziqgs yssd emotere eft per 08 yist, etiste of | 
) om ,yted oftiesqe of sptolst bs tn90 tog 298 new | | 
. ogteb oct OSeL ‘wedmetqe® at aediT past auioxe q 


s sims 4 dem motoley Se Iden Tog #36 saw ofdsotiqgs 
tedw een av tel text .xet ealoxe of »oltioeqa dang 
dl. selettrs sein oitteq vidt af obsa tad? egacto |p 
Sue se toisy,b3:Im 9 Ted & %o essotonl fis 6d. bLuow 
,oltioegs finyog ¢ eta9 0 & 

me .f8$  ;AaH0Te@TMMOD sat if | 

aBie eew ooitg gaiiiee eat -eoY  :HuUAoM AM 
eds at ofdsys¢ yod oft Sar tetts bre ented ago 
.88,.82¢ exes sefto off at Sas OS .385 8 9W opsé 220 

ay . tot ost Yotetivo of BSW sted? 
todd. duo dutog of oatl Afuoda T. s2QxurIv UNE 
sew ,OSeL .TI Todae tqee of +10 Ing tasoosl b Bene 2 
sedy Besogusq yeh oftioeqs Sas tiLuget 70% boeotia 
[itw woX .seetovnt emotes ao betombeb owoda ssw tf 
at sesle feait edt af qiub tot omiay at? $ out ¢ ‘eoiton 


a ie este aadt ans tH0 9, ‘req 48 | 
redmet gee of soliq ,,29% a0. 4D AUS OM iu 8 §66Ffl 
20% 4. ,.. Thowolls saw rs o6 tS Hand 8 oxet | 


-nt mo bet oxbot moda mode hewolle bus elditsubeb | 
' ii iol welive 
aew slolizs etdd m0 csi: 10T iter THOY o& 8b A 
~jette 813 fas ,segisio. aodmetqee ot ‘soinq | sausett | 


oar e/ Jor 


ra ep o, % not A ot eye aeons 
‘fextos edd aa -omraig. onthe s obex ‘teat of a9 c 
.6a.TTe LA ¢ saw Sleq —" ous at azando | ae 


on fil 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO ) CANADA 
’ 11862 Hooper 


Q@. More then that, was it not? It was 
$167.85 before the Septeabder chenge end $188.88 
afterwards, e difference of $21.05. &. That is 
due to the 2+ per cent cash disc ount, | 

5 -@.' And added to this was the excise tex agein 
in June 1931, which was increased in Aprih 1932, 
DId the Appraisers’ Bulletin apply to this fabric? 
& Yes. 
Q@. It-ceame into effect in “pril, 
= 10 A, April “?, 1932. 

@. Oh yes, we have it here. Let us see what 
happens there. Let us get a sompereble price, It 
wes #100 on Yenuery 8, 1932. There was 2 change in 
the currency veluation in the meantime, so it is very 


difficult to compare then, The currency rete dropped 


Z from 18.75 to 10,41. 
THE COMMISSIONER: There is no currency chenge 
if you teke the date Decenber 14, 193%. 
MR. M¢RUPR: The gelling price in the United 
States et thet time was $120. 
, 20 THE COMMISSIONER: And the value including 
duty and excise tex was $187.72. 
MR. McRUER: ©The velue on December 16, i380, 
was $185, which is only $2.50 legs. 
TH! COMMISSIONER: No, you are dealing with an 
25 item of $150, December 14, 
MR. MgRUER: Oh yes, $120. 
THE COMMISSTONER: 35 more brought $188.88 
in December 1980, and the ¥5 less brought $187.72 
in December 1935, : 
) 30 ‘MR. MgRUER: The appraisal could not heve affectdd 
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THE #ITNESS: Why? 

MR. MeRUER: Beeause there was practically no 
chenge efter April 7. 

THE WITNESS: In the yelue inoluding duty end 

5 excise ex. but you will see there is a difference 

in the United States selling price. It hed risen 
from #60 to $142.50. 

THE COMMISSIONER: I thought we were comparing 
ylS5 with ~150. Go back to 1930. 


2 10 THE WITNESS: I thought you were canpering 1932 


after the velues were put on. 
BY THE COMMISSIONER: Q. Was the eppraisel tee; 
off by December 14, 19337 A. Yes. When the 
eppraisal was on, on Merch 1, 1933, the selling 
price was $80, end the value includine duty and 
ik excise tex $202.33. 
BY MR. McRUER: &. There was $122.33 payable 
on the #80 purchase price in the United States? 
A. Thet is right. 
THE COMMISSIONER: What item ere you looking at? 
) 20 for MR. McRUER: Mereh 1, 1933, my lord. 
THY WITNESS: $80 worth of goods in the United 
Stetes cost $202.33 with the duties and exchange. 
THE COMMISSIONER: Theat seems to be the highest 
item, 
25 MR. MeRUER: Well, yes. 
THE COMMISSIONER: The next month the American 
selling price was $87.50 end the value is $197.30. 
THe WITNESS: Thet is right. That was the 
biggest spread, Of course the exchenge was higher 
) 4 than it was at any other time in the schedule. 
BY THE COMMISSIONER: Qe. You say it was higher 
! A. Yes, $19.75. 
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Q. $19.75 on Merch 1, 1953? A. Yes, my lord, 
BY MR. MeRUER: Q. Now I want to see if we get 
this sympethetic reaction in Canada to the NRA. Take 
August 1938. The price in Caneda was $165 end on 
Merch 1, 1933, it wag $150. &. Cotton had 
gone Up. 
Q.- By how much? &. Four eents, 
Q. THet would mean? A. About 1! cents 
a yerd, about ~l2. 50. 7 
> 10 Q. $12.50 would = accounted for in the price 
of cotton? A. 4 little bit more. 
ae Cyn account of the waste? &, No, I took 
in the waste in trying to figure out the exchenge, 
but the exehenge was down. You would have to £0 
15 beck to the spreads. 
Qe shen you coue down to 1936 there is a change 
then by e reduction in. the ed velorem duty from 
2% per cent to 27% per cent, which puts it back to 
where it was prior to the chsnges in September 19350, 
. end there is a specific duty on that was not on then 


of 35 cents per squere yerd. 


(Page 11873 tollows) 


25 


ae + Bie 4 
| Ssagtrc — Mehl Re 
| a 
eae $OOLL seeowe ry yor es 
Htol ‘oe eX hie reser ‘1 dorshi mo BY. ele 


fen ow rf cee oF ta8% I wd’. 7° saeUHel .fM Ya 
22a? » Ai odd ot ebetsd at motroset ottedtsqmye e iad 
£0 bas tare pew ebaisd at Solty odtin Boel tewsch 


Bel motto) A 0en@ wew eh), BECL 4 L doz 
A tah oss on@n . 
wines ca dost wod y= -— | ae 
atmo if tuodA Sei Tatse st bibon taMF. 2D 4 5 
| i 


208 Bio rHods Stee Rg 
es a 
eelzg odt at 11 betavooors od bivow 08. SiR) DP | fF Oo 


.e10n tid eit tit ASA enottoo to | | 
oA feiesaw ott to tnvesve 10. : 


4 


. 


| 20 oF I ov 
| .ogmssi oxe © i sno stuvglt o¢ Baigae at, etear edt, at 
og o¢ oved hiscw woY .awoh eaw ogaatoze oft dud | 
(ebsetq aon os ond | at 


Mi 


episio s al stedt SSCL o¢ awd eado.noy geil Bo | 
mott yiob micisy 5s of af aokteoubet « Yd ra | 

.. @&, tosd tt ateq doidw ,ta90 tog AVS o¢ Faeo 19g ‘tes | 
,osel redmefqg® at gsenreds off of eee BBW tt erode | 
aedy mo Jom sew tadt ao yich eftteege o ‘al ered baa | 


busy etaups teq et moo je: to | 


4 
(ewolLot 8TSLf eget) — 
7 P 4 *) 7 
A 
. ff a 4 
ps " 
/ 7 
~ mt 
is i 
a . vie Son 
! id é 
F Pt 4 
GO SFr 
: an le i ae” 
. sty | 
~ —" ae a * 2 - 
- 1h > meh i 
4 — 5 . : 7 
» + = ae mde Pl 
» ss 
| ‘ x iss ae ee poy ; & 
‘. : ; Daihen «ah 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER tetas 6 we 


—~~-EeTe 


— - CANADA 


Ae Per pound. 

@. Three ana a half cents. 

THe COMMISSIONER: Prior to when ? 

MR. MeRUER: 1930. 

‘ THE WITNESS: Prior to the 17th of September. 

BY MR.MCRUER: Q. But there fy a reduction of 
half a cent a pound Pee the spouttie duty by the Aine own 
fer from the General to the Intermediate tariff ? 

Ae Right. , | | 

Ge The selling price seems to have been the same 
after the application of the new tariffs in January 
19367 A. Yess 

BY THE CGMMISSHONER: Q. Take the last two items, 
or the last one of 1935 and the last one of 1956. You 

i5 || have the same American selling price, $ 130, You have 

a less paipuiiice exchange rate but you have 43.00 more 
duty? A. Theat is due, my lord, you will notice there 
is $6.38 viewed on in the ad valorem duties on account 
of it being reduced from 32 1/2 per cent to 27 1/2 per 

, 20 cent, ind there ig $1.25 reduction in the specific 
duties. Of course, it follows there is a reduction in 
the excise tax, and that emounts to 26 cents. 

@. Yes, I know, but what I am pointing out is that 


the value including duty and excise tax is higher ? 


4 | a. It is lower in January, 1936, my lord. 
ge No, I em talking of July 14th, 1936, the lest 
item. You have an item there, an see, of $130. which 
works uk 4a $179.92 ? A. Yes. 
: Q. Whereas on October llth, 1935 the same $130. 
, | 


) = 


only came to $176.50 although there was a higher rate 
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rate of exchange 7? A. My lord, that is due to 
the excise -- at least, the processing tax being in the 
$130. 

Qe No? A. Yea, 

5 Q. Because in your lineeup here you have "United 
States processing tax not included"? A, Not ineluded 
in the value for duty, but it is ineluded@ in the United 
states selling price and it is shown in the bona 
column over, $151.81, but it is excluded in the $121.78], 
] 10 | and that is the value for duty. 

%. Oh, yes, while the selling price was $130. the 
value for duty was only $121.78 ? aA. That is right, 
my lord, 

BY MR.MCRUER: Q. Now, there is a rather interest- 

a, ing thing in connection with this statement in respect 
to the specific duty since 1936 and the effect of the 
excise’ tax on the whole picture, and the excise tax 
éemounts to well over half, amounts to about 60 per 
cent of the amount that the specific duty amounts to. 
THE COMMISSTONER: The excise tax ? 
MR. McRUER: For instance, the excise tax on 
January 2, 1956, is $4.88 and the specific duty$s.75. 
THE COMMISSIONER: Yess 
- ih . MeRUE R: The excise tax atrords @ very sub- 
stantial protection. The next statement, Mr.Hooper, 
deals with whet ? A. With the spread. 

Q The next statement is the mill spread on the 

fabric dealt with in Exhibit 837. 
) 30 THE COMMISSIONER: 837 ? 


| MR. MeRUER :~ Yes, my lord; now, there is a spmple 
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i here, should that be attached to 8-- A. You mean 


839 7 
THE COMMISSIONER: 839, 


MR. Menu ERs Oh, I beg your pardon, 839. 


5 _ THE COMM SST ONER 2 This is 840 . 
MMAIBIT No. 840: Comparative statement of 
~~ Genadian and American 
mili spreads on vat 
prints dark colours, 
| from 1929 to 1935. 
_MRMcRUER: There is a sample to be attached to 
J 10 859, my lord. 
THE C OMISSTONER ; Oh, I see; this is a compara- 
tive statement ? Aue YOSe 
MR.MCRUER; Yes, my lord. ‘“e see the same result 


here again in 1933 that the mill spread in the United 


1g States jumped from 28.56 in June to 51.82 in Augu st. 
What ere those figures out in the last column, Mr. 
Hooper; the column with no caption on it ? A. They 
are my working figures. The girl has got then in there 
ve Probably we had better have then struck out ?, 
, a A. We nak oes have them struck out. 
THE COMMI SS LONER: What is it you are striking 
out? . 
| MR MoRU ER: On the second page, there are a lot of 
A figures in the last Sols They are under no caption. 
THE COMMISSIONER; ins are just striking them ou t? 
Ths AL'TNESS ¢ Yes. | | 
BY MR.MeRUR:%-what should go wat ? +s 8,6.15, 
all those figures down that yr | | 
’ 30 Ye All those figures on the side there ? A. Yes. 


BY THE CQM@ISSIONER: Q. And on the next page too 
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Aw Yes, my iord. 

BY If. MeRUER: Q. Well, let us see how it 
stands. now. The mill spread in the American mills is 
shown for the last time as of the 19th of November, 
1935, to be 38,56 and in Ganada 46.76 but the duty 
amounts to how much, between the American prices and 
the Canadian. price ? 

MR. GORDON: 18 per eent. 

MR. MORUEFR: No. A. You do not get the duties 
on there. 

G Oh, we have no duties on here. Well, I ean 
get then from the last Exhibit. We will get the duty 
at that time, the 19th of November, 19355. Weld. ,.the 


nearest thing I have got is October, 19355. What is 


15 
the unit in this exhibit 840, the pound ? Ae The 
pound, that is, cents per pound. 
@. But the unit in 859 is thousand yard pieces ? 
&. Thousand yard pieces. 
. a Qs What I was driving at was the difference bet- 


ween the mill spread in Camda and the mill spread in 

the United States, and to see if we could reduce it to 

terms of the amount of protection that the mill had 

at the time to see whether the protection is excessive 
25 or inadequate, but you cannot do it with this because 
they are two different units, one is pounds and the 
other is yards? Ae. It is very easy 
to do. Which one do you want?.. 

Q. Well, I want to take the last item _I have got 
Shere. We have the difference between the mill spread 


in the United States and the mill spread in Canada ? 
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A. Yes, | | 
“G, On the 19th of Oetober -- Ae $8.20. 
» Well, take the 28th of October, it brings us to 
a nearer date f A. All right. 
5 ue It is $10. -- Aa. ‘And 49 cents. 
Q. And 49 cents, isn't it ? x $10.39. 
te $10.30 °° “al Bee.) is “thatthe figure you 
want ? It is $26. for a thousand yards. 
v- $26. for a thousand yards; well, in October, 
4 a 1935 the amount of protection was #356.507 A. £46.50. 
Q. $46.50 f A, And the differenee in the 
mill spread was %26, 
Q. $26. and the protection -- A. $46.50, 
. that is *20.50. 
is $20.50 more; ‘thet is taking an arbitrary date. 
One cannot base anything on one particular day. We 
might make e survey of them all. Now, whet is next ? 
4, There is another one with thet. We can file that 
] oa tomorrow. That is the dark eolours. 
%. It is not quite ready ? A, It is ready. 
Ye Let us put it in now if it is comparable to 
the others ? A. It must be dowtstairs. 
| a: well, probably we could get an Exhibit number 
25, for that, my lord, for the next ones 
THE COMMISSIONER: 641, 
| MR.MCRUER: If you will just keep that blank be- 
cause that will keep the two that are similar together. 
| _ SECRETARY WHITELEY: Will there be a mill spread 
) 30 ; 
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BY MR.MeRU ER: Qe Now, the next Statement is a 
comparative statement -- 


THE COMMISSIONER: This Will be 842, 


EXHIBIT No. 842; Comparative statenent bet~ 


ween Canada and the United 
5 | | States on cotton fabric, 


MR, MeRUER; aii statement on cotton 
fabric. per thousand yards 05"/56", 100 x £0 ~- that 
is the count, is it, Mr, Hooper ? 4. Yes, 

we 4.10 yards. per pound, bleached, 

> 10 THES. COMMISSIONER: What did you say ? 

MR»eMCRUER; 4,10 yards per pound. 

_fHu COMMISSIONBR: I+ is bleached, is it ? 

MR «MGRUER :. Bleached, my lord; there are no 
Samples with this ? . As No Samples; this is the same 
fabrie only not bleached, 

+e Well, we have not come to that yet ? As No, 

we Now, let us see what the rates of duty have 
been applicable to this fabric. Prior to 1950 it¢ is 
25 per cent ad. valorem. but no specific. In September, 
on September 30th-- on Septémber 17th, 1930, it was 

meade 27 1/2 per cent ad valorem and 4 cents specific, 
Now, you have a note here, "inerease’ 55,5 per cent", 
THE COMMISSIONER: You. say there is a note to that 

Fy effect -- oh, yes, there is. 

NR. MeRUER;:. Yes, my lord; now, the selling price 
n the United States on th 50th of July, 1930 wes 
95.75. On the 16th of December, 1930, $93.75. ‘The 
uty payable in July, 1930 was.$22.85 ana in December, 


) 30 9350 += 


THE QOMMISSIONER: $36.54,. 
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MR. McRUER: Yes, my lord -- $35.54. _ 

THE COMMISSIONER: ‘$35.54, 

BY MR,McRUER: Qe The selling price in Canada was 
apparently about $2.75 above the duty paid value. In 

5 1951 it was down $5.00. Now, would that appraiser's 

bulletin that we have dealt with affect this fabric ? 
A, Yes, 

@. Oh yes, I see, from April 7th, 1932 7 A. Yes 

ve Now, we have a comparative Bigure here. Now, 

10 if we compare the duty payable on the Sth of January, 
1952, the ad valorem was $22.04 and on the 30th of 
Sep tember when the fabric was selling at the same pric 
in the United States the ad valorem in Canada was 
$26.19 ? “A. That is right, 

@. That would be due to two things, one the apprailsal 
and the other -= A, No, the lower rete of exchange. 
It would be even higher if the same rate of exchange prpB- 
veiled, 

. vs If the same rate of exchange prevailed the 
valuation would be even higher; yes, that is right. 
Although the rate of exchange dropped the ad valorem 
duty went up. That would be due solely to the effect 
of the appraiser's bulletin, would it not ? A, Yes, 

25 &, Nothing else intervened there, was there ? 
A. No. Of course, you have got the exchange on a 
higher valuation. | | 

Q. Yes; now, just to make: another coMparison, 


on March lst, 1933, the selling price of this fabric 


Nl 
ww 
Se 


in the United States was $53.75 ? A. Yes, 


Q. On July 30th, 1930, the selling price was 
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$93.75, In 1950, the duty payable was $22.85 when the 


selling orice was $93.75. On March 1st, 1933 when the| 
selling price was $55. 75 the ‘Quty payable was how much 
duty and excise pqoa $78,00, wasn't it ? 

THE COMMISSIONER: That is putting the value in 
American funds ? 

MH. McRUER: No, that is laid down here. 


THE COMMISSIONER; You are taking the du ty out of 


ps Oe 
J 10 MR,MeRURR: Tre auty and exchange all come into it 
it is the total protection, | ie 488.01. 2 
4. $88.01 thet is right. Nell, let us leck st 


this fabric as to haw it has been affected by the new 
agreement in January, 1936. The selling price on 
" January 2, 1936, $95., compa res very closely with the 
selling price of 795 6 75 on July 50th, 1950, The duty 
excise -- what is pee, I aon! t understand hansedes figuge 
A. You have got into the processing tax ieespoe again. 
, %, There is something funny here. | 
MR.KELLOCK: There seems to be an error in the 
heading of your sikawan under the word fabrics. Under 
the ad valorem it is 25 per cent and specific none and 
excise tax none. | | 
25 THE WITNESS; Yes, and the same thing with excise 
tax because it sbould be 3% per cent. 3 
BY THE COMMISSIONER: Q. What is that you say, the 
excise tax is, 4 per cent ? A. % per cent, my 
lord. | 
30 » ee, DCD, aid it become 5 per cent ? A. 1952. 


* Qe L952 ?: ' Ae Ves, my lord. the first change 
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the specifie duty is 4 cents per pound and the excise 
tax is 3 per cent. They have carried the headings 
from the other page. 


BY MR, KELLOCK: Q. 27 1/2 per cent and 3 cents 


5 Ae 27 1/2 per cent and 4 cents. 
BY THE COMMISSIONER: @. What about the ad Valorem? 
| ds that Should be changed to 27 1/2, my lord. 
BY MR.MCRUER: &. To go back to the calculat_ion 
I was making; the duty payable in 1930 was $22.85. In 
/ "th R08NCS% 46: $81.86-inoludine duty and exeiee. The aa 
valorem duty is 2 1/2 per cent less than it was in 193 
' but there is a specific duty and the excise tax ? 
&, That is right. 
is x» Now then, -- A. Will we reserve a number 
for the mill spread ? 
% The statement in reference to the mill spread, 
my lord, on this will be available tomorrow morning, 
THE COMMISSIONER: ve haven't it now ? 
7 x MR.MeRUER: No, 
THE CCMMISSIONER: Is this the last you are 
} putting in tonight ? 
MR.MCRUER:; If your lordship will just make a 
number for tomorrow morning we will file the mill 
25 Spreads totiorrow morning. 
THE COMMISSIONER: You are going to deal with it 
tomorrow morning too ? | 
MR.McRUER: Yes, my lord. 
THE COMMISSIONER: we wibl give it a number to- 
30 


morrow momning. 


~~ The Commission adjourned at 5 P.M. to resume at 
10:50 A.M. Saturday, November 7th, 1936.° 
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Ottawa 9 Ont @9 
Saturday, November 7, 1936, 


-~ The Commission resumed at 10:30 AM. 


GORDON HOOPER, Examination eontinued. 
5 MR. McRUER: Mr. Hooper, my lord, has made an 
error yesterday. He thought he had a companion state 
ment to go in with 840 on another fabric that was simj- 
lar and he finds that he was in error on that. 


THE COMMISSIONER: 841 then is not required ? - 


2 MR.MeRUER; 841 is not required. 
THE COMMISSIONER: In the meantime we filed anotiér 
one which we called 842. 
MR.MCRUER: That is right. 
THE COMMISSIONER: Well, we will just change thdt 
number to 841, | 
MR.MCRUER: Would not that make our record that 
has already been written with references to 842 con- 
fusing ? 
| 40 THE COMMISSIONER: You mean the reporting ? 
MReMecRUER: Yes, my lord. 
THE COMMISSIONER: If it is not more confusing 
to wonder after a while where is 841; however, which 
ever way you like, that will mean there will be no 
25 | S41; we jump from 840 to 842, .- 


MR.McRUER; That is right, my lord. 

THE COMMISSIONE : Unless you had some stray ex 
bit you might put in there. 6842 and 840 are separate 
There is no connection between them, is there ? 


30 THE WITNESS; No. - 
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THE COMMISSIONUR: When you get a document that 


is independent also you might make it 841. 
MR»MGRU ER: Very well, we will ts that , my lord. 
THE COMMISSIONER: 842, Mr. MeRuer, is & compara- 
5 tive statement on bleached nettnn Sabsi ¢. That is for 
prices; does thet inelude mill spread ? Ae Wo, 
that is the American uc | | 
@ And the Canadian prices 7 A. And the Cana 
dian prices. 
Ag % Have you also another document about mill 
spread ? dee Tes, | | 
a. Why not make that 841° 
MR. MeRUER: Very well, we will make the mill spraad 
en for the fabrie shown on ixhibit 842 ixhibit 841. Then, 
the next exhibit that you show to me is the gmill spreqd 
for the fabric shown on Exhibit 842, which we will fil 
as Exhibit 841. a 
THE COMMISSIONER: That is right. 
EXHIBIT 841: Comparative statement of 
, Canadian and American mill 


spread on bleached cotton 
fabric. 


20 


BY WR. MeRUER: Qs Now, we aré right, are we ? 
A. Yes, that is right. 

GQ, Now, this starts in October, 1929 and is. comp 
‘i rative between the “enadian and American mills. We halve 
more dates, in respect to the American mills: than we 
heve in the Canadian mills ? K Yes, in 1953 espq- 
cially, otherwise they have changed their prices abou 
Er the same number of times, the list prices about thes 
number of times. 
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BY THE COMMISSIONER: Q. I notice the first 
Canadian item is 1929, October 7th ? A, Yes, 


15 


20 


25 


30 


4%. There is no @orresponding item in the United 
States ? A, No. The first item in the American is 
December, 1950, 

BY MR.McRUER: Q. October, 1930, would be the 
nearest comparative date ? Ae Yes. 

Qe Exhibit No.628 was issued in September, 1932, 
was it not, Mr. Hooper ? A. Yes, 

Q, We dealt with that yesterday ami that was the 
second appraiser's bulletin thet hed been sent out. 
The first one wes on the 7th of April, 1982, and this 
one went out in September, which you told us yesterday 
was really a revision and extension of the first bulle 
tin? A, Yes. 

Q.» And this was published under authority derise 
from déerion 56(2) ? A, Yes. 

@ Of the Customs Act ? A. The Customs Act. 

) Now, between June, 1932 and September, 1982 : 
there seems to be a° Jump in the mill spread in the 
Canadian mills of 7.73 ~- no, it is the other way abou 
6.277 A, That is right, 6.27. 

Q. Now, there was a jump in the American mill 
spread between May am September of about 2.18. Now, 
the selling price of this fabric in Canada ne sida to 
jump as well, 9.75. 

THE COMMISSIONER: In whet months ? 

MR.MCRUER: Between June and Sep tember, 1932, 

THE CQWIISSIONER? From 38,95 to 49.20. 


MRsMcRUER: Yes, my lord. 
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On September 12th it is down about 2.6. 


THE COMMISSTONER; In theUnited States between Ma 
and September it jumped also, not altogether so much, 
MR.MCRUER; Yes. Between May and November it had 
really dropped in the United States. 
THE COMMISSIONER: Yes, but between May and Sep- 
tember it jumped about $4.00, 
MR.MeCRUER: Yes. 
THE COMMISSIONER: 4,10. 
i MR. KELLOCK: It dropped in November in Canada. 
MR.MCRUER: In November it was wtill $5.00. 
MR. KABLLOCK; Those are cents per pound. 
MR.MCRUER: Well, five cents and. getting into 

1 100 pounds, $5.00, really five cents above what it wa 
in June while in the United States it was just the sam 
as it had been in May. 

MR. KELLOCK; Butyou have not got the June figur 
on the last one ? 

20 WR. MeRUER: No, have not got the June figure. 
Now, just let us get the effeet of these changes, if w 
can, Mr. Hooper. Do you know how many yards would go 
through on these pieces ? A. Do you mean all priht 
goods or just this item here ? : 

25 Q. Well, yes, I want to get some idea of what a 
cent a pound means of an advance 7? aA. A Cent a 
pound’ would mean on 10,000,000 yards, $100,000. 

MR KELLOCK: Where is the 10,000,000 yards ? 
MR.MCRUER: We are just going to find out. 
THE WITNESS; He asked what an advance would mean, 


Ge Do you know to what extent the production of 
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these prints emounts to for th: Dominion Textile Com- 
pany for instance. 

MRe KELLOCK: On this fabric ? 

MR. MeRUER: No, print fabrics generally ? | 
A. Generally, I think their total production is 
90,900,000 yards. 

a. A year ? A. A year, 

BY THE COMMISSIONER: @Q. The total production i 
Canada ? A. The total number of yards put through 
the print works. 

BY MR.MCRUER: Q. That is of the Dominion Tex- 
tile ? Ae Yess 

BY THE COMMISSIONER: Q. Just Dominion Textile ? 

Ae Dominion Textile, my lord; that figure can be 
checked. I would not like to say definitely. 

MR,S®ALLANTYNE: Mr. Gordon will be here in a 
minute, 

THE WITNHSS; On this fabric here, it is a very | 
populer number and it might be around a million yards. 

MA,MCRUER; It works both ways, you know. 

BY THE COMMISSIONER; @ On all these @ifferent 
exhibits -- take the one we have now, 841. The mill 
spread in Canada, even taking into. consideration the 
currency exchange, seems to be pretty unifomly higter 
than in the United States; that is right, isn't it ? 
Ae Yes, my lord. | 


., 4ithough over the last several years of that 


‘time wages are higher in the United States, are tly 


not ? Ae Yes, my lord, 


w» What other factors then constitute the higher 
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CANADA 


Hight-tenths of a cent a yard. You can see their costs 


V and in Canada, because that also is part of the spread,| 


11889 wow 


mill spread in Canada; can you tell me? A, Yes, th 
output of the mill, ‘that te: the number of yards. 

+ It is smaller ? A, The number of yards pro- 
duced would be smaller, and they would have more patterns 
to supply the need and demand of the country here than 
tiéy’ would in the United States, I mean, than one mill 
would heve in the United States. Here thgy would give 
you an exclusive pattern provided you order 6,000 
yards, In some ceses they have even gone below that 
whereas in the United States they would not accept an 
order to confine a JERS of manufacture over there 
unless he gave 25,000 yards, 

4. Here it is how many ? A, About 6,000. Your 
roller costs and that -- that would be about $10. a 
piece, On a five-colour design, that would be 850, 
Now, on 6,000 yards that is eight-tenths of a cent for 
the roller alone, 

Qe For the roller alone ? A. Yes, for th rollers 
used on a five-colour job. | 


%, You mean eight-tenths of a cent a yard ? A. 


would mount up here in Canada where they confire patterns. 
They may ely be able to get a premium of one-eighth of 
a cent. That would not be sufficient to off-set the 
additional cost in the manufacture of these goods. 
Q. When you have taken into account all these 
items that constitute the cost can you still arrive at 


the respective margins of profit in the United States | 
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is it not?) A. That is part of the spread, my lor. 


You see, the policy in the United States has been more 
or less maintained over a period of years, and the sare 


holds true of Canadian selling policy. 


¥ 5 es What do you mean by policy ? A. Selling 
policy. 
we You mean the prices ? AK.» The method on 


which they do business.. They would take an order on a 
certain basis in the United States in respect to quan 
iY tities, 

w. At certain prices 7..4+ For a certain number 
of yards and give then exclusive use of certain pat- 
terns. That has been followed through over the year 

i in the United States. 

® You mean that enables lower prices to be met ? 
A, No, what I mean to say.is this; it is fair to com- 
peke the mill spread year by year in the United Stetes 
and the same of the mill spread in Canada because the 

20 same policy more or less has been obtaining in the dif 
ferent countries. 
wv In the two countries ? A. Yes, 
BY MR.MeRUER: Q. What you mean is, I SUPPOSE y~— 
take a certain pattern in the United States, and that 
25 would be limited to a quantity that would be compa- 
rable with a quantity to which the pattern was limited 
in Canada ? A+ In Canada, yes. 

a, Because they have o greater diversification of 
patterns in the United Stetes ? | Ae YOB. 

m MR. KELLOCK: As I understand it, Mr. Hooper says 


| it is fair to compare the mill spread in Camda in one 
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year with the mill spread in Canada in another year , 
and the same in the United States. 

THE WITNESS: Oh yes, you can compare the two, 
but to reconcile the difference. His lawiship pointed 
out that point; how can you reconcile the difference. 
Take in 1951; .there is a mill spread tn Canada of 
52.86 in October and in October, 1951 in the States 
it is 21.49, Now, there is the differential there. 

MR. KELLOOK: .October, 1931 ? 

THE WITNESS; Yes, the differential is 11.31 cen 
@ pound; now, why that difference 7? 

BY THE COMMISSIONER:.Q.. What is. that ?,.. A. Why 
have that additional or increased mill protedtion in 
Canada, and that cannot be just answered off-hand. 

It would have to be analyzed. 

Y That is the point. I did not know whether yo 
head analyzed it and could answer it ? Ae iIt.is ve 
hard to analyze it, wery difficult. That is one of th 
things that Mr. Fessenden will try to answer. 

Qe All right. 

MR.MeRUER: As to whether the mill spread in Canafiea 
is higher in Canada than in the United States since 
1983, that-is, since the new wage schedules came into 
effect in the United States, on comparative dates, I a 
not sure that it is. 

MR. BALLANTYNE: It seems to come almost evenly. 

MR.MCRUER: Take August lst, 1935 with the 4th of| ° 
August, 1933 and it is 22 cents higher, that is all,o 
e22 cents, depending on what unit you are using. 


MR.KELLOCK: That is the only comparable date. 


| xeqoor:” fee 


owt off oto neo woy Yeoy MO seeRNTIN LET ». 


.SoMSTeITI edt elhomooet yoy abo word ytmtog tadt tuo 
to ebemed ma baewge [fiw © at exedd {L150 af oie 

gefove ent AY L89L ,wodofod at bite codotod nb: 88.88 
.oreid Lokteorett iS att @1: exe wot VOs,.L8 af tt 

Laue iy )  @ 08eL devo! a m0O.Ler aM 

tuoo £8.L1 al IsitneteTi tb ot ,20% 7oerI Fy 

Y eogmereTTib tedt ydw , wor: pbavog os 

Laud oA RP Cadd “St Foil” Wp PRRAOTeR TO Ee Yes. 


+ Detar io betewens vewt ed tomino Pal? Soe ,abscad 
| : Besylena ed oF ev ari bivow #T 
OXY todtedw wont ton fib I “statég edt et tadP po 


~towans of wat ([liw mobaessel .tM taue sacide 
fh etal dal ie EE gee’ 
ece me peotge tLim ost me rpe of 84 URUK SM My 
‘gente eeto¢a betia’ odd mt modt obendd mf aodghd et 


B aon ov it exaqm0o: 10 “yeotate bet int ott ad “soatte 


»Yiceve tsomle emoo 6¢ amen $I 1SUVTWALd eu 
yo des add diddy B8eL (tel tengud oder’ AEUASN | 


,-TeOY Teudoms Mt sbenbO at boorqe LL tm ody dtiw toy. 
svotdede Sod ind oft at suse off baw 


betatog qifehml eth Jeonerettth edt oLtonoont of Sud: 


“int nots betoxg Litt Soevotont xo Leto M tbbe Pads ved 4 


ov ak sf SA ° 9 Fk “wewade Biro bad Fz ‘Sosy ldae Bait 


2 to emo at tat? .¢ivorttin yvtow .t2 exylsme oF broad 


ota euso notuberoe enaw won edd eonte : ot tade , sser 


Vek #1 toad ewe 00 | 


} . et tod? etetgia etaeo gs aner bos ec Peps 7 a 


| ‘sankey ‘ee voy tins tadw so’ gutbnoqed samanlioll | i 
A edi bok Bi gto oR Buse et ee ee ee aes ee ra ie 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


. TORONTO - CANADA 11892 


) 


Hooper 


MR McRUER;: Yes, it is not very satisfactory to 


caupare dates that are not pretty close together be- 
cause these dates indicate the dates on which new price 
came into effect, do they not, Mr. Hooper ? A, Yes, 
They must be fairly close together because in making 
any compari Meet ~- | 

MR. KELLOCK: That is the dates ? 

THE WITNESS; Yes, because the Canadian mill fol- | 
lows more or less the style trend of the United States. 
: In other words, if fabrics of five colours are popu~ 

lar, and the colours are dark in the United States it 

more or less follows that the Canadian demand will be 

along that line. 
15 vw. With a little drag, I suppose ? A, With a 
little drag, yes, slightly, but in the market there 
they are fant about as fast as the Americans are, They 
are down there all the time getting the new designs, 
They know what is goine on down there, what is being 
20 |} bought, and they are just about ready for the trade 

here, a little bit later, but reasonably close to the 

tine thet American fabrics get out on the market. 

BY MR.MGRUER:; Q fT have a fabric to be attached 


to Exhibit 3-- A. 840, 


a5 %+ This should have been filed with 840 yesterday, 
| my lord. A. That is the Canadian fabric. 
%, All right; then, what next have we ? This is 
a comparative statement in respect to 1,000 yards 
vat dyed piece, 35"/36" wide. 
30 


THE COMMISSIONER: Did you say vat yard ? 


MR.McRUER;: Vat dyed, my lord, Vat Piece Dyed. 
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THE COMMISSIONER: What about the yardage ? 
MR.MeRU RR: 55" /36" wide, 
MR. KELLOCK: 1,000 yards ? 
MR.MCRUER: Yes. 
THE COMMISSIONER: Cotton again ? 
MR»MeRUER: Yes, my lord, 100 x 60, 4.10 yards 
per pound, 
THE COMMISSIONER: That will be “xhibit 843, 
EXHIBIT No. 845: Comparative statement of 
Canadian end American 
prices on cotton fabric, 
vat piece dyed - light 
colours. 
THE COMMISSIONER: It has a Sample ? 
MRMGRUER: It has a Sample attached, yes, my lor 
MRe KELLOCK: Is it Cenadian or American ? 
Hi WITNESS; That igs the American sample. ‘The 
Canadian sample I heve it not piece dyed. 

‘BY MR, MCRUER: Q, Now, in July, 1950 the United 
States selling price of this piece was $123.75. In 
December, 1930, it was the same price. The value for 
duty in July was $120.66 Owing to the allowance of 
the 2 1/2 per cent cash discount; that is correct, is 
it not , Mr. Hooper ? Ae That is correct. 

we The value for duty in December was $123.75, 
The duty payable in July was $33.18 -- 

THY COMMISSIONER: Pardon me a moment, did you 
say the value for duty 7? | | 
MR.Me RUER: In December, $123.75, 


THE COMMISSIONER: You are on the other item, I 


MR.M¢RUIR: I am doing both, The value in July, 
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was 9120.66, 2 1/2 per -eent cash discount allowed in 
estimating the value for duty. The duty payable, 
$53.18 in July, and in September it was $49.98, or an 
inerease of 50.6 per cent. That comes out to about 
45 per cent ad valorem from my rough mathematics. 
THE COMMISSIONER: How much did you say, what per 
cent ? | 
MR.MGRUER: I shou say 43 per cent ad valorem, 
Ae 48 would be nearer. 
we 42 per cent ad valorem; then, the extise duty 
-~ I want to see the effect of this appreiser'’s bulle- 
tin on the 7th of April, 1932, if we can get it there. 
6s, we should be able to, The nenrest Comparable fi- 
* re is the 28th of March when the selling price in the 
Imited States was $88.75 end the vate of exch ange 
1. On September 30th the selling price in the UWnitea 
tates was 87,50 and the rate of exchenge 10.41. There 
$s not a very big spead in either one there, but the 
uty payable on March the 28th, 1932 was $39.78 and in 
eptember --= 
MR. KELLOCK; 89 s~— not 59. 
UR.BALLANTYNE: No, not 39. 
THE WITNESS; That is right. 
25 MR.MGRUER: 59.78 and on September 30th it was 
50.58, | 
MR. KELLOCK; Did you say March Bath 1932 ? 
MR.MecRUER: Yes. 
MR. KELLOCK: The duty wes 32/08 and 9.76 which 


30 
8 41.78. ; 


MReMCRUER; I beg your pardon, 41.78, you are rights 
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MR. KELLOCK; There is an excise duty. 

MR.MoRU ER; Well, the excise inereased as well. 
A, You see, you cannot take that because it is one 
per cent on March 28th. 

5 Xe I am taking the effeet of the appraiser's 
bulletin, It did not affcet the excise. Now, before 
the appraiser's bulletin went out the ad valorem rate 
on $88.75 would be abait 45 per cent, I think, and no 
withstanding the protection of 45 per cent -- Ae Wh 

| R6t ake $141.69 and subtract $88.75 from it ana won't 

you get the answer to your question ? 
we It is just the ad yeloren rate I want to see, 

I want to see what the protection was on the ad valore 

ik Well, we can figure these all out or have somebody do 
it. Then, in addition to the increased duty due to the 
appraiser's bulletin was hers a dumping duty, Mr. 
Hooper 7? A. If the invoice value was less than 
$125.59, 

20 ee Well, the invoéce value ey be 887.50, woulan t 

it?- That was the selling price in the United States ? 

A. Yes, it would, yes. | 
w» Well, just what dumping duty would be applied 

in dollars and cents ? Ae De; $28.98. 

25 i: $88.98 7 A. Yes. 

ve SO we can say that the $50, 38 would have added 
| to 1¢ $28. ana how much ? A, 98 cents. 

a £28.98 for dumping duty. 

BY THE COMMIS TONER s Qe eee see for Sump ing duty 


” Ae $28.98 my Lo xis 


| BY UR, KELLOOK : &.» I understood Mr. Hooper to sa 
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yesterday that was included in the duties ? A. No, 
what I said yesterday was that $161.45 would represent 
the value laid down -—- the value including duty and 
excise tax. Of course, in that $181.45 would be the 
5 dumping. duty. 

BY THE COMMISSIONER: @.. You mean to say on that 
$181.45 the dumping duty is based ? Ae No, the 
dumping duty is in the $151.45. 

Q, Where ,do you get it ? Ae By raising the 
| 10 | value for duty ani the value for special duty to 
$125.59. 

&. But the $121. is not shown ? Ae $125.59. 

Q@. No, I say the $121. is not shown. You see, 
you say the dumping duty is one of the factors consti- 
tuting the $125.59; that is right ? Ae Yes, it is 
the difference between that and $96.61. 

@. Where is the $96.61 ? ‘A. In the column to 
the left. 

Q. But we are not told what makes that differenc 
A, The difference is due to the appraisal on the figur 
shown on this book, 

ie But there is no column here to show that ? 
Ae No, I have not shown the dumping duty separately. | 
I have shown the value including duty. 

.. The actual value in Canadian funds is $96.61; — 
| thet is right ? A. That is the invoice value. 

Q. If it was not for the dumping duty that would 

be the value for duty ? Aw Yess 

30 Q- But the value for duty is $125.59 7? <A. Yes. 


Q. And thet is due entirely to this bulletin ? 
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A. The eppraisal ? 

7» To this appraisal under that bul letin which 
brings into effect the dumping duty ? A, Yes, my 
lord. 

&. So that, as ea matter of fact, what you are 
doing you are taking an article whose value is $96.61 
and you are handling it so in the long run its value 
including all duties and excise tax is 6161.45 7 
4. That is right, my lard, 

a- Well, you don't quite double it but not fear 
from it. 

MH.McRUER: Well, the increase due to exchange wak 

THE COMMISSIONER: That is carried into. the 
$96.15. 

MR MeRUER: Well, we can take. it at 87.50, ana 
take that away from 96.61 which is $9.11. 

THE COMMISSIONER; What is this ? 

MR.MeRUER:. The exchenge, the increase in value 
due to exchenge. 

THE COMMISSIONER: Yes, I know, but leaving it 
in you get #o a fairer basis. 

BY WReMGRUER: & I want to see. just what duties 
aman would have to pay here to neti a9 2m 7 Aw =z 
have worked it out, Mr. McRuer. 

THE COMMISSIONER: That is, what duties on the 
American price. | 

ReMCRUER: Yes, he buys in the United States an 
he has to pey exchange. 


__ BY THE COMMISSIONER: Qe Then you get over doubl 


OH +0. & aelteh ot ah Dohelol® Gap mepiqaeeniaa: | ms 
‘doidw nivel fud tat? cobew Leeteryqe etre of .2 6% | 


ua ,2eY  , AF Yu_ gelquab off Fou'Te! of mt agaiad 
4 awk e? Sato ee toh of ee: O% -2U) ee ieferok 


ets goy tadw ,fost To teviam 8 as todd e® ot APES 
£3,890 2f apiev ceonr it ontee me paidad ere OY aria 
euisy eth oss gaol aff mi os FD BaRlans CO Bee 
¢ GA, {GL et xed eafoxe bne delttyh Lis gaipuiont 
sbi ym, tdyimel ted 6A 

met don dud th Cldvob of up t'sob woyyylhow +» 
th aoort | 


* 


aw egdadoue ov ob susetodi eft ,ffiel « rae UHoOM.u 


i dae ta" 7 x wt Raed cee, Ye 
‘|. ede ovm: boberse ai JedT : AAwOLeSTMWOP THT, 


bas 08.98 ts. ¢i.edat aso awl, LLeW) :TaURoMo (AM: 
,fL,88 af doidw.£5,0@ sort wane: teit east 


% eid¢ at tedW ;AMMOLECIMMOO. SER. ace 
oulev ni sesowont oft. yogasdoxe: eat. 2,8 UM. Bin | 
~egacdexe oh ob | 


ti gaivesl tyd ,womdi I ,eeY : TEUOT Be TARIOD PS 
i | eagtead, toxteh a ob.dos. soy mt 
| eottud todw teuh eee od tem Love . OM AM, YE. | 
i 4A fal th pis et eced yoo of oved bivow.com s — 
6,022 2, afet caliqeteudalh » iy fae, d2 dottow eved | 

oft ao aottub-tortw yak. ted? :ATHOLESTMOD, SHE y ce |] 
see, Lge yayt palgewd Yvert pes oa i ie 3 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


aa 


REPORTER 


10 


15 


20 


25 


30 


LLBy7 Hooper 


CANADA 


if you do that 7 _ ae The value including duty 
and excise tox if the appraisal had not been on would 
be $136.92, | 
Ge $52 less ? A, $156.92,my lord, $44.53 
less. 
+e Oh yes, thet is right. 
BY MR.McRULR: Qe Due to appraisal ? Ae YOS. 
v+ How much ? A, The increase in duties and ex- 
cise and dumping, duty would be $44.53. | 
.s $44.53;,. well, in figures the amount that the 
importer would actually pay to the government on the 
article that would cost him in Canadian funds $96.61 
is how much ? mm $84.84, 
BY THE COMMISSIONER; Q. Yes, that is it ? 
Ave Yes, my lord. 
BY MR.MeRUER: Qs $84.80, did you say ? A.$84.84 
BY THE COMMISSIONER: G.. To get at thet you must 
take account of the dumping duty ? Ae Yes, the dump- 
ing duty would be included in thet $84,84. 
Q+ When was the beginning of the dumping duty ? 
A. ‘Vth of April, 1982. 
| we There should be an annotation there ? <A. Well, 
it is only shown on account of the difference in the tw 
columns. 
Qe Yes, but there is nothing there to show what 
makes the difference ? pa Moe 
ve hav is what it is , it is the dumping duty? 
Aw Yes.e ae. KO 
BY MR.McRUER: Q,. when this appraiser's bulletin 


jwas issued not only was the value for duty, ordinary 
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duties, ieerestes over and ‘above what they would have 
been on the invoice price but the dumping duty wes 
brought into effect ? E: Yes, naturally. 

a vovkad tes ways, one to inerease the amount 
of ordinary duties that would be epayable and a ida 
into effect the dumping duty. 

BY THE COMMISSIONER: Q. Is that dumping duty 
still running 7? hue No, my lord; what I should say 
is the dumping duty is still applicable. in certain 
instances, but it is not due. to any appraisal, any 
genersl appraisal such as this. 


i. How long did it run this way ? A, From the 


, 7vh of April, 1952 until the 5th of September, 1933. 


he the last item under it appears to be the 24th 
of May 7 A. The last item is the 24th of May, the 
reason for that being that the United States prices 
rose steadily from the wel’ oe April and the 1st of May, 
1935 until the 4th of August, and the fair peroneal Value 
or the selling price in the United States eventually 
became bigher than the price provided for in this 
pamphlet. | 

BY Lite MORUER: Q. Now, just let vib carry this one 


stage further; you gave ue, I think, the price -- 


if the appraiser's bulle tin had not been issued the 


gelling price in Ceneda - -+ the jaid down cost in 
eee would have been #136, 92 ? A. Theat is right. 
a - notice hes the psa rien of the Cana- 
dian fabric was g1ae. 50 ? | Ae You. 
| Q, ty that a_ppsrently she dusadtan mill in that 


Paley at oxy rate, had adequate protection without 
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_ the appraiser's bulletin at all. We would have to 


Work it out to see how it works in other instances. 
| Now, what next 7? 4&. The mill spread on that. 

we Ihe mill, spread on the.fabric shown én Exhibit 
| 845, my lord. 

THE COMMISSIONER; This is another exhibit ? 

MRsMCRUER: Yese | 

THE COMMISSIONE : 844, 

EXHIBIT No. 844: Comparative statement of 
Canadian and American mill 


Spread on vat piece dyed 
cotton fabrics. 


10 


_=i&BY MR.MeRUER: &- Now, again, on this fabrie, Mr 
Hooper, apparently there was an increase in the Cana- 
15 |is correct, isn't 1% 2? As Yes, 

®- And this bulletin you told us went out -- 

hid it go out on the lst of September, 19352 ? A. ‘The 
Wth of September. 

Se Well, there seems to have been a change of 
prices on the 6th ? 4. There was an advanee in cot- 
fon about the day before thim. I have that there. I 
gan tell you when cotton went up. It itis jump in 


4952. No, it did not go above 8 cents until the 24th 


qf August. Then, from the 24th of August -- on the 
25 | 
wth of August it was 8.50, the next day 8.45, 845 


3 


4°20, 9020, 8.70, 8,40, 8.50, 3.75, and just prior +o 


* yne SOth it was 5.80, cotton was 5.80. 


4. Now, between October, 29 -- 


MR. KELLOCK: 1929 ? 
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MR. MeRUER Yes, October 7th, 1929, and June, 
1952 theré was a drop in the mill Spread of about 11 
points in the Canadian milis. Then, it apparently state 
to inerease until August, 1933. 
5 MR. KELLOCK: It declined in November, 1932. 
MR.McRUER: Yes. Now, in August 1935, it seemed 
to reach its high point although there was a reductioz 
4 | in wages in april, 1933 andéAn august. 1933 it reached 
its high point in tle United States at 45.75; Again 
| 10 this piece seemal to react in sympathy with the N.R.A, 
Well, we will have the next one. ‘he next Exhibit , 
my lord, is dealing with a 1,000 yara piece -- 
THE COMMISSICNER:* ¢: What is it, a Gomparative 


* 


statenent ? 


o MR.MCRUER: Yes, a comparative, statement, yes, 
my lord, a 1,000 yard piece, 35"/ 36" wide, 100 x 60-- 
THE COMMISSIONER: How wide ? 
MR.MORUER: 35"/36", the same type , 4.10 yards 
| per pound, Vat piece dyed in derk colours. 
20 


MR.»KELLOCK: Which: sample is attached ? 
WR. MeRUER: It is the American sample that is 
attached, Mr. Hooper ? A. The Americen semple. 
THE COMMISSIONER: 845. 
EXHIBIT No. 845: Comparative statement bet 
25 ween Canadian and United 
States prices on Vat Piece 
Dyed Cotton Fabric, dark 
colours. . 
BY MRscRUER: Q. Now, you were not able to get 
a Canedian piece for comparative pricing, were you ? 
A.A Canadian piece ? 


| 
| | 

| ~ Qe Yes ? A. You mean a sample ? 
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» Qe .Yes ? ..A.. I got.a sample of the fabric. 


w You could not.get the prices? A. Well, you 
cannot compare them, 

we Why ? A. Because the dark colours are classi- 

5 fied, based.on the cost of dye stuffs. In other word 
there are four or five divisions in dark colours, and 
you teke certain types of reds are very expensive and 
they have an advance of about two cents, Mr. Gordon ? 

MR. GORDON: Dark brown is even more S0-« 

10 THE WITNESS: They go up to about four cents. 

MReGORDONs . There is a spread of at least. four 
cents. 

BY MR. MERUIR: Q. Now, on this piece the duty 
payable in July, 1950, was $54.32. In December, whe n 
the selling price in the United States was the same the 
duty was $51.60 apparently, or your note "Increase 
49.5%", . We have the excise tax coming on on the 2na br 
June, 1951 sn inerease on the 7th of October, 1932 ? 
A. April. 

‘ae April, 1952; the excise tax was inereased at 
the same time as the appraiser's bulletin, the first 
appraiser's bulletin went out, apparently; is that 
correct ? A. That is correet, but I don't think 
Parliament knew what the Department wes doing, and +t 

Department did not know what Parliament was doing. 

&. You both apparently operated along the same 
lines. ? .. A, ve were working together, anyway. 

v. You were in harmony; we have got two figures 

30 here that are comparative before and after the apprai 


ser's bulletin. On January 8th the selling price i 
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jas $92.50 and on September 30th, $92.50. of course, 
Fhere is a variation in the rate of exchange again 
phat comes in there that throws us out a little, but 
ppparently making allowanee for $7.00 difference in the 
puount thet would havé to be paid for exchange, the 
nerease in the duty owing to the appraiser's bulle- 
in amounts to about $19.00 ? &. I will give you 
hat, Mr.MeRuer, 

%- All right, you can give it to us ? A. The 
1d valorem duty is $33.19, the specific is the same 
pad the excise is $4.35, The value including duty and 
xeise tax would be $149.43, 

ve AS against ? Ae $181.45. 

ws The increase due to the appraiser's bulletin 
qmounts to 2? A. $32.02, 
we $52.02? A. This is lower because the 
jrice of the dark fabric is higher than the light 
jabric, the light dyed, end there is no differential 


n the pamphlet. 


ve Now, I want to compare the amount payable on 


his fabric since the revision of 1936 with the smount 


yeayable in July, 1930. Now, the selling price in the 


Terns Mibae two figures the duty payable in July, 


| 


p the Treaty with the United States the duty payable 


mited States in July, 1930, was £128.75 ana in 


emuary 1956, $120., so just taking the piece and 


950 was $54.52, was it not ? Ae Yes, 


Qe And im January, 1956, after the reductions due 


how much ? As You see you have got ~= 


&. The duty and excise ? . A. You have got $9.04 
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off $120. You have got down to $110.96 and compare 
that to $128.75. 

%. Why is there $9.04 off $120.? A, On account 
of the United States processing tax being deductable fo 
duty purposes so you cannot compare the $111. with 
$128.75. You ean figure out what the duty would be on 
the $128.75 at the present time. 

a. Well, figure out what the duty would be on the 
$128.75 at the present time. 

BY THE COMMISSIONER: Q. You mentioned the pro= 
cessing tex; that did not operate in 1930 ? aA. No, 
Mr. MeRuer was in 1936, taking January 2 nd. 

4 Lt operated then? A. Yes, removed 
on the 6th of January. 

BY MR,Me RUER: Q@. I am just curious to know on 
a fabric costing $128.75 what the duty would be now ? 

A, Ad valorem $35.40, specifie $8.54 -- 

BY THE COMMISSIONER: Q. Just.a Minute, ad valores 
how much ? A. $35.40. 

Q. Specific ? A. $8.54 

BY MR.MCRUER: Q. $8-- aA. $8.54 and excise 
$5.16. | 

BY MR. KELLOCK: How much ? Ae $5.16. 

BY THE COMMISSIONER: What is vig rate of excise? 
4e Three per cent, my lord, on the duty paid value, a 
total of $49.10, 

BY MUR.MeRUER: Q. $49.10 as against $54.52 in 1930]? 

Ae We could have got at it quicker than that because 
the difference is $8.54 plus the excise tax, the spe- 


eifie duty and the excise tax. The ad valorem duty was 
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6 Same. 

Q. Well, we have done a lot of work. The next 
ibit deals with Vat Print, 1,000 yara piece, 36" 
wide, 64 x 60. 

THE COMMISSIONE®: This is a comparative state- 
nent? 
MR.McRUER: Yes, my lord. 
THE COMMISSIONER: Vat print ? 
MR.MeCRUER: Vat print. 
- THE COMMISSIONER: What about the width ? 
MR .McRUER: 36 inches wide 64 x 60, 5.35 yards per 
dpund » 
THE COMMISSIONER: With a sample attached ? 
He MR.MeRUER. Yes; t's this a Canadian or American 
pmple, or both ? A. Both. 
@, With Canadian and American samples attached, 
THE COMMISSIONER: This is Exhibit 846, 

EXHIBIT No. 846: Compsrative statement of 

Canedian and United States 


prices on vat prints, 
cotton fabrics. 


20 


THE COMMISSIONER: We are still in cotton, allthis 


MRe McRUER; .Yes. Now, this starts in 1933, 


Mr. Hooper ? Ae Yes, Mr. MeRuer, the reason fa 


25 
I 
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@loth priort that date . 


at being that I was not able to find the prices on this 


Ge J See, all right; we will have to do the best 
6 can. Now,.we have got the prices in Camda -- well, 
we have got the Canadian selling prices but not the 
merican ? 4A. “e@ have the Ganadian selling prices. 


ve But not the American ? A. We have the Canadia 
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selling prices. 

%» But not the American ? Ae Oh yes, we hav 
got the United States selling prices, 

we, Oh yes, from.1933; the United States selling 
prices seem to go up very sharply between May and Au- 


gust, 1938 again, and. the Canadian selling prices 


did likewise, but not as emphatically. 


MR-«KELLOCK: Not se Bharply. 

BY UR.McRUIR: &. But the United States prices 
dropped between August and December, by $25. and the 
Cansdtax selling prices went up $6.25. Again, the 
Canadian selling price seems to have gone up after -- 
no, I beg your pardon, I thought this line was the 
appraiser's bulletin, but it is not. dus No, the 
appraiser's bulletin comes in there in the first thre 
lines, Merch lst, April 29th, ami May 24th. 

| w+ 1935, no. Ae Yes, 1933. 
«- Lt was in effect then? A. Yes. 
we Oh yes, quite; but the rate on this prior to 


1950 was 27 1/2 per cent, was it, Mr. Hooper, the rate 


on this particular type of fabrie ? Ae 87 1/8, 


Ye 27 1/2 per cent, so that the duty payable in 
January after the change, or the duties and excise 
would be $10.48 more than the davies payable prior to 
the changes in 1930; is that right ? Ae A littl 
bit more than that, beeause you had 2 1/2 per cent 
cash discount, 

%. All right? Ae I have not got a compa- 
rative statenent for that fabrie made up yet. 


ve You haven't the millgspread, you mean ? A.No. 
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we Well, we have not got the american prices any 
way. Now, the next Exhibit, »y lord, is an appraiser’ 
bulletin dated th: 27th of December, 1935 ? A. Mr. 
MeRuer, it is Appraiser'ts Bulletin 5789, that is the 


5 cancellation. 


.e Oh, I beg your pardon; it is dated thelZth 
of December, 1951, and the cancellation attached dated 


the 27th of December, 1935. 
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THE COMMISSIONER: Whet is thet bulletin in 


reference to? 


MR, MeRUCR: .Cotton fabries. It deals with the 


fixed veluetion, does it not, Mr. Hooper? 


THE WITNESS: Yes, 

MR. Me@RUYR: -I will read its 

"COTTON FABRICS..AND.ARTIFICGIAL SILA FABRICS 
Uncer the authority of Section 43 of the 

Customs Act, end order in eouncil (P.G. 3013) 

dated the Srd dey of December, 1931, the 

Winis ter of Netionel Revenue was euthorized to 

fix the value for duty of eotton fabries end 

ertificial silk fabries, end he has, under 

such authority, fixed the minimam velue for 


duty as follows: 
Cenedien Dollers 


Tweeds, suitings, pantings, end 

similer fabries, wholly of cotton, 

weighing 6 oz. or more per square 

JOrG, ee me mw -“--=-=-- fo per pound 
Flennelettes, robe cloths, 

blanketing, blenket cloths and 

Similar napped fabries, wholly of 

cotton, weighing 6 og. or more per 

Squere yard - - +--+ -+-- ~ - .40 per pound 
Flannelettes, robe cloths, 

blenketing, blanket cloths end 

similar nepped febrics, wholly of 

cotton, weighing less then 6 OZ. 


per square yerd ------ « 44 per pound 


“‘Teqool OLeLL 


‘gt miv6find seat eb-tadW :fmm0Le8reMoo zat 
fot senstetet 
ed? dtiwefaceh ¢I .sobidat nonde0.-s8TUR OM AM 
fteqooH .tM ,tom tt eeod ,aottenley, bexlt., 
Upaeee WE PF ~ crcbedgy Sy SE 
sti Soot Iifw TI 7 EU ol. eal 
RoliGad Adl@ JaTSTU TPs ila eclaaat HoXTOS” 


eit 2% BS seliee? jb ysitolt as edt te lad 
($108 .0.%) Llensoe mt ihs0 bas ,tod eaotend 
edt ,(8¢L .wsedaesel to yah at& edt Betab 
ct oxiwodiss ean exneveld [snoite To tot eiall 
bm eoiadst mot toe tO ¥ #9. 10% enieay oii xt 
gehays ,ani ati has eo tziat ufte Lefoititis 
aot oviey muaints eft box ,wirodtes dose 


:ewollot es Wp 
gral fod ae fhansy 


bos ,egaitasq ,egaitinve ,eboowT 

,sottes to yifods ,eoitdst aislinte 

etenpa Teg efom I .s0 O naidaiow 

Saroq t9q S83, <-- - = * = “= = -Disy 
: ,atveis adot edt efonuall 

bas edtelo texaclt ~pulteadnsld 

7" qliodw ,zotiwel beqqan tellmie 

T¢6q erom 10 480 8 giisda tew ,M0T7 90 

hausog seoq G@. - = + ° 7 7°? -_- Sisy @isipe 
,etitolo edot ,eettefonualt 

base edtole tedaald ,galitexnsld 

to yLlosdw ,eelidst beqqan talimts 

so 6 aedd eaol gaidgiow ,aovtoo 

busoaq teq @d. fen & ee bis\ eiasps eq 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO 


630 


CANADA 


10 


15 


20 


25 


11911 Neever 


Woven fabrics, composed 
wholly of artificial silk, when 
dutiable under Tariff Item 561 - - 1,25 per poun 


The foregoing values in Cansdian currency 


represent the values f.0.b. mill for regular du 


on importa tions from all foreign countries, 
whether their eurrency is appreciated or de- 
prec ieted. 

For speciel duty purposes the selling 
price in any foreign currency is to be con- 
verted to Cenedien dollars at the exchange 
rate on date of shipment and the smount of 
special duty payable will be the di fference 
between the values shown above and the selling 
price go converted. 

The provislons of Section 6 of the 
Customs Tariff Act to apply, end importations 
of such febrics shipped on consignment without 
sele prior to shipment, so as to evade the 
payment of special duty, will be subject to the 
same special duty as if the goods had been sold 
prior to shipment, 

The foregoing vaiues not to apply to 
impor tations bone fide purche sed on or before 
the Eth day of December 1931, and imported 
and entered et Customs on or before the 12th 


day of Jenuary 1922," 


There ise letter attached dated January 10, 1934, 


reading: 
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"Supplement to be attached to Appraisers’ 
Bulletin No,2789. 
The Honourable the Minister of Nati onel 
Revenue has ordered thet the fixed valuetion 
| on Flennelette, es set forth in Appraisers’ 
Bulletin No.o789, is not to spply to importa- 
tions of Flannelette ‘Remants' measuring less 


than two yards in length, effective this date." 


Then there is a further depertmentel letter from the 


Commissioner of Custans to the Collector of 


10 


Nationel Reymue, dated June 10, 1932: 


"Subject: Value of Artificial Silk Fabrics" 


This does not quite cone within our depertment at 


the moment, but we shall heve to deal with it, solI 


will read it: 


15 


20 


30 


"Subject; Value of Artificiel Silk Fabries 


Referring to Appreisers' Bulletin 
No.é789 covering cotton febrics poy artificial 
silk fetrics,- | 

| From information before the Department, 
the minimum velue for duty purposes of woven 
fabrics composed wholly of artificiel silk, as 
set forth ‘ie the above referred to Bulletin, 
when ¢utieble under Tariff Item S61, would not 
be acceptable by the Department on fabrics of 
gimiler constructions end of the seme quality 
as the atteched semples. 

For your guidence in appraising artificial 
silk febries when imported thee the United Stateg, 
the value of goods corresponding to the enclosed 
semples, under the provisions of Section 36 


subsection 2 of the Customs Act, is held to be 
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not lower than $1,75 per pound, f.o.b.. 

Shipper’'s warehouse," 

Then, the 27th of December 1935, there is a Bulletin 
issued, 4459, cancelling this Appraisers’ Bulletin 
elong with others 

THY WITNESS: In so fer as it refers to sotton 
febrics and artificial silks, as evplied to countries 
not under the general teriff, to which we give most 
favoured nation treatment. 

BY. MR, McRUER?3 Q@ So it is still in effect 
under the general teriff? A. Yes 

THE COMMISSIONER: Who woulé the general teriff 
aifect in regard to cottons? 

MR. MeRUER: Gemany, I suppose, up until re- 
cently. 

THE WITNESS: Wo, you do not get tweed pentines 
from there nor do I think my would come from China. 
I do not think it would affect eny importations at 
the present time. 

MR. BLAIR GORDON: Swit zerlend? 

THE WITNESS: No, I do not think you would get 
these fabrics from Switzerland. 

BY MR. MeRUER: Q. Then referring to this 
letter of June 10, 1932, it does not apply to cotton 
fabrics, but it did apply to artificial silk fabries. 
You will remember the history connected with this? 

A. Yes. 

Q. 4 firm known as the Dover Silks, was it not? 
A. Yeas. 

Q. Made application to the department that they 


were uot sufficiently protected by » fixed wluation 
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ot $1.25 a pound on this perticuler type of arti- 
ficiel silk? 4, Yes, | 

@. So s sample wes sent in to the department, 
end. this ruling wes meade thet under section 36, 
Subsection 2, the velue of this type of artificial 
silk wes to be $1.75 per pound? A. Yes. 

@. For the purposes of valuation for duty. 

And how lone did thet rensin in eftect, do you know? 
A. I do not know whether it ig cencell ed yet. 

Q.. You do not know whether it is cancelled 
yet or not. You are aware of the fact that le 
A. I know they are cencelled, they went out of 
business, . 

MR. KELLOCK: What type of artificiel silk 
fabric did that apply to? 

TH WITheSs: It is for casket linings. I 
should explain that from investigations mdein the 
United States prior to thet time the values conteined 
in there were not higher then the home market selling 
price in the United States. They did not know very 
much ebout the workings of the depertment I wmld 
Sey, end it wes not necessary to heve used thet 

letter or to have gone into it st all beceuse they 
did not find any imrortetions were coming in at less 
then $1.75 I believe. 


BY MR. MeRUER: @, They were beine laid down 


here for less? 4, They were not being entered 
for duty et less then $1.75. Though the August 
Bulletin called for $1.75, we would permit entry 

eat $1.25. | 


EXHIBIT 847: Appraisers’ Bulletins, Nos. 4459 
“789, and Departments] letterg, 
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ME. McRUER: The next is a deper imental letter 


dated August 1s, ‘i922, in regerd to the velue of 
cotton Tebries woven from dyed yerns, It reads ag 


Trollows: 


"Collector of Netionel Hevenue, 
Customs Division, 


Subject: Velue of cotton fabries woy 
from dyed yems of more 
than one c colour, such as 
denims end chem brays. 

Sire 

From information before the Depertment, 
and pending eny further Mecessery investigation, 
cotton fabrics woven from dyed yearns of more 
aes one colour, such as denims end chembrays, 
when imported from the U.S,4., mey be appraised 
ander Section 36, subsection 2, Of the Customs 
Act as follows: 

ist Goods weighing 2.50 Square yards 


per pound, or heavier... ...., 22° sents 
per pound 


2nd Goods weigiine lichter than 
£2.50 squere yards per pound, but not 
lighter then 4,00 Square yards per 
pound Oe oy \ A rae 65 cents per pound 


rd Coodgs weighing lichter then 


4,00 squere yards per pound e+ 56 cents per pound 


The above velues are f, O.b. factory, 
end are effective from even date. 

Sor your information, the above ve lues 
are ‘predic e ted On @ price of raw spot cotton 


at New York of 7 cents per pound, and for each 


eo 
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One cent per pound variation fron this raw 
cotton price, a correction of 1.2 cents per 
pound of the fabric to be appraised may be 
applied. 

Advise all known importers immedi ate ly 
or the provisions of this ruling," 

G- Then attached to thet is a cancellation, 
is it, Mr. Hooper? &e. Yes. 
| @. Dated February 24, 1934. It reads as 
) 10 follows: 

Referring te Depertmental Letter of the 
14th April, 1962, file 142705, in respect to 
velue for duty of cotton fabries woven from 
yerns of more than one colour, such as denims 

15 enc chembrays when imported trom the United 
States,= | 

You ere advised thet the velues contained 
therein are herewith cancelled," 

' This is dated August 1S, 1932. The first Appraisers' 


Bulletin we dealt with went out on April 7, 1932? 


20 
A. April 7, 1922, 
Q- Would it cover these items that ere men- 
tioned in this letter? A. No, 
Q. This is in addition to the Bulletin of 
. April 7 end the Bulletin of September 7, 19529 
25 & Yes. These are yern dyed fabries while the 


other febrics provided for in the Dpemphlet are grey 
goods, | 
EXHIBIT 848: Appraisers’ Bulletin No. 4166 
and Departmental Letter, 


30 
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MR. McRUER: With regard to the last Exhibit, 
846, my lord, there is a misteke in the typewritir, 
ihe Ante a the Departmental Letter is shown as the 
1éth Aygust, 1932; at should have been 14th April, 
1982, | | 

BY MR, MeRUER: Q, The next Exhibit thet 
you produce, Mr, Hooper, deels with denim, 

THE COMMISSIONER: Is thet a comparative gtate- 


ment? 


MR. MeRUER: Yes, my lord, it is a compsrative 
¢ statement dceling with denim. This is material for 
Overalls, is it not Mr. Hooper, and snocks and things 
of that sort? 

THE WITNESS: Yes. 


MR. McRUER: This Exhibit deals with Benim, 
15 


White Back, 1,000 yerds, 2.20 yards per pound, 

yern dyed. This seems to be « fairly heavy type of 

| meterial, 

THE WITNESS: There are two semples et teched. 

MR, KELLOCK: Both Conedien? 

20 THE WITNESS: One is American, the other Cenedien. 

THE COMMISSIONER: This will be Exhibit 849, 

EXHTBIT 849; Comparative stetement dealing with 

Age OF Senor, Denim, White Back, with two samples 
atteched, 

MR. MecRUER: Referring to Exhibit 849, prior to 

| September 30 there wag hO specific duty. The aa 

| valoren duty on these f00ds amounted to 00 per cent, 

| end in September 1930 the ad valoren duty was increased 

to 324 per cent, with a specific duty of 4 cents. Is 

| that 4 cents a yerd or ea pound? 

“THE WITNESS: 4 cents a pound. 

= BY MR. McRULR: Q. Any change in the methoa of 


| Yelus ti on? &. Discount was not allowed after 
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september, 

BY TH COMMISSIONER: Q. The earlier diserepan 
cies between the other end it are due to the discount 
A. Yes, my lord, 

BY MR. MgRUER: ..Q. It was $170 tor this piece, 
and the value for duty on June 14, 1929, was $165.35, 
4. the inerease in.this case ig approximetely 60 per 
eent. 

Q. . The emount of Guty payable on this plece of 
Overalling on July 9,.1930, would have been $26.56, 
end on September 23, 1930, when it was selling at the 
Seme price in the United States the duty would heve 
been $58.81. 

Then to aome down to date, if it were selling 
at $125, on Jenuary £, 1936, what would the du ty 
have been? I just.went to get the position we ere 
in now. 

MR. KELLOCK: There was @ change in duty. 

THe wLINESS: 9 We will work out that $125 at 
27% per cent,, The ‘ed valorem is $54.37, end the 
specific duty $15.91 end the excige 4.96, ora 
total of $55.24, 

BY TH: COMMISS LONER: Q. As of today? 

A. Ag of Jenuary 2, 

BY MR. MeRUER: @, It would be the Seme as 
or todsy? 4. Yes, ir the goods had been 
Selling at $125. 

THE COMMISSIONER: $55.24 as or today. 

MR. McRUER? As egeinst $86.56 in 1930. Then 
this. Deperthments1 Letter thet we.read, dated April 14, 
1952, can we get the efrect of thet? We should be 

able to get thet, 
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THE WITNESS: Yes, teke August 22. 
BY THE COMMISSIONER: Q. August 22, 1932? 
Thet is where the dumping duty begins, and it runs 
down end includes Mey 15, 1933, seven items? 
4. 1 should like to point out now that the velue for 
duty on August 10 would be the — es is shown here 
for August 22. You heve taken thet letter to read 
"1éSth August", The values shown inhere for the 
ord end 4th of August sre in error, 

Q. They sre in error? A. Yes, my lord, 
10 &. Then we hed better Change them. Where is 
the error? You spoke of 1952? 4. 1932. 

Q. Where is the error? A, The eppraiseal 
at thet time would heve been higher than the invoice 
value, 

15 Se _ The invoice vwelue was 480? 4. The 
invoice. yalue was $80, 

S. Im Cenedien funds the velue was $923.98, 
end the value for duty $91.98. Would the value in 
Canedian funds renain as it is, $91.98 ? A. No, 
my lord, it would be higher than that. 

F: @-. Then there is a mistake made in celculet ing 
the effect of the currency exchange rete, 

WR, M@RUER; Thet ig due to the error in the 
date of the letter, Mr, Hooper has just discovered 
thet the letter which we filed a few moments eg 0 
25 is dated Aygust, end it ought to have been dated 
April, 

ME. BALLANTYNE: Thst would not change the 
currency rete, 


THE WITNESS: No, it chenges the value for duty. 
(BY THE CQMISSIONER: @. Will $91.98, value 


30 
Cenadien funds, renesin there as it is? A. The 
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value in Censdien funds reneins there. 

a. And the value for cuty is increased? 

A. It should be $112,67. 

Q. Then this dumping duty did effect thet item? 
A. Yes. , | | | 

Q. .4nd it rans up to how much? 4. The 
value for duty shoulda be 3112.67, 

BY ME. McoRUER: Q- it wes really the appraisal 
thet brought it up to thet? Ae Yes. 

@- You can meke the corrections that are 
necessary on these two itens , Mr. looper. Ae I 
cen give it to you now, if you would like to have it. 

by the cammissioner: @- It also affects the 
iten of August 10 ? A, Yes. 

8. How much would thet be? It is steted here 
as $97.72, A That should be approximately 
#120, It would be slightly higher than August 22 
On account of the Gurrensy exchenge rate being 
higher, I think it would be better ir I chenged 
thene efterwards, 

Q.. Yes, beceuse the thing will aa é to be 
Ghenged ell the way throuch. A, I will do thet. 

MR. KSLEOCK: Do I understend thet the dete of 
this letter in Exhibit 848 ought to be April 14 
instead of Augast 13 ? 

THE wiTWESS:. Yes. 

MR KELLOCK: Wheat is the Significance of that 
dete on this Exhibit, April 14, 1932 ? 

THY WITNESS: Thet is the excise, 


MR. McRU@R:° The increase was 6né per gent to 


BY MR. McRUER: “Q. The ‘next statement you 


produce, Mir, Hooper, is a comparative statement of 
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mill spreads, Cenedian anc Americen mills, on the 


fabrics we heve just been dea ling wi th? he Yes, 
TH COMMISSIONER: Thet will be Exhibit 850. 
EXHIBIT 850: Comperctive Stetement of 
Pinan tal cicde Mill Spreeds, Cenesdian sand 
Americen, on White Beck Denim. 
BY MR. MoRUPR: Q. The fabric you are desling 
with here, white beck denim, was one menufactured by 
Ganedion Cottons, Was it not ? Ae Yes, 
@... And these are the mill Spreads of Cenadian 
Cottons mills ? 4. Yes, 
Q. The mill Spread July 10, 1930, was 19.79¢, 
and on September 26, 1930, it was 25.55¢,. Thet 
pases to be the biggest jump it had taken et eny time. 
A, Thet is about 2-5/8 cents ea yard, 
| Qe 2-5/8 cents «a yard. The next is a 
Stetement in regerd to enother type of denim, what 
is called denim, red beck. 2,60 yerds per pound, 
with two samples attsched, 
THE COMMISSIONER: Thet will be Exhibit 851. 
EXETBIT 851: Stetement respecting Denin, 


Red Beek, Yarn Dyed, with two 
Samples atteched, 


BY MR. McRUER; 8- Keferring to Sxhibit 851, 
the Specifie duty appears to amount to about helt of 
the ad valoren Guty. It runs pretty close to an 
averarce or half the ad valor em duty. On September 25, 
1950, the ed velorem duty amounted to yo5-75, and 
the specifie duty to 15,38; December 29, 1950, 
$52.50 and ¥15.38; Jenuary 3, 1931, $83.31 and $15, 38; 
February25, 954.94 end $15.38; —- June 24, $20.88 
end $15.38; september 10, $27.63 end $15.38. Then 


from April 7, 1932, the ad valoren gees up to $43.88. 
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But thet is due to e very drestic rise in the 
selling pr ice. The selling price jumps from $85 
to $135 in the United Stetes, end in Canede it jumps 
from $128.75 to #178. 50. 

MR. KELLOCK: That is in three veaxa? 

MR. McRUER: Tou, 

THE WITNESS: The Americen cloth was withdrewn 
from gale trom October 191 to June 1934 by the 
company 1 got this in’ormetion fran, 

BY MR, MeRUER: Q@. This fabric seems to be 
selling on the last date recorded on the statement 
Jenusry 7, 1936, at $168.75 as egeinst $156.25 in 
July 1950, while the raw cotton was lower in 
Jenuary 1 So then it wes in 1950 by about 14 cents 
@ pound, and we heve evidence: that the wages heve be 
down, 

Now we have the mill spreads, on this fabric, 
my lord, 

THe COMAISSIONEH: Thet will be Exhibit 852, 

EXHIBIT 852s Statement of mill spreads, 

Red Bacx Denims, Yern 
Dyed Fabric. 

BY MR. McRUNR:  @. Referring to Exhibit 652 
we heave not.cot the mill spread in January 1936, 
heve we? 4&. Those prices were not changed 
in Jenusry 1926. 

Q. They were selling the seme as in November 
1935? Ae Yes. 

Q. I see.. 

MR.» BLAIR GORDON: Cotton would heave chenged 
e little bit. 

THE WITNESS: Yes.» I mean the spread wes the 
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BY MR. MeRUER: Q. Compering July 10, 1930 
with November 18, 1935, and you ssy there was no 
change in the Selling price between November 1935 
end Jenuery 1926, the mill spread in July 19230, was 
5 21.55¢, and in November 1935 25.26¢. A. Rew 
cotton was the same on the 2nd of January es is 
‘shown on the 18th of Novenber. 
@- Yes. At any rate, a month or so doeg 
not meke eny difference. The mill spread seans to 
a heve been increased on this fabric from July 1930 
5 ty to November 1935 by nearly four dollars (cents?). 
& I did not teke any of the period in be tween. 
@. No, I em takine whet the net result has 
been up to dete. 
MR. BALLANTYNE; In July 1930 the selling 
oe price wes -- I am referring to Exhibit @51 << 
$156.25. 
MR. McRUER: Yes. 
UR. BALLANTYNE; And you compsred thet with 
the price in 1936 and pointed out thet there was 
i | 20 | e slightly lower -- 
MR. MeRUDB: Lower raw cotton, but the price 
was higher. | 
MR. BALLANTYNE: It is interesting if you 
compere that with the spred in July 1950, which 
ae Was at the low point, sompared with, say, 21.5, 
and then see that the selling price of $156.25, 
on Exhibit 851, wes higher then the laid dow velue 


of the American goods, which seems to indicate 


the spread were too low to permit a profit. 


| 
that at that particuler time both the price and 
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11924 Hooper 
MR. McRUER: I did not understend thet the 
taritf increases were put on to mmke profits for 
the compeny,. 

MP. BALLAN TYNE: I em not erguing thet. I do 
not cere varticulearly, but whet you pointed out wes 
thet in 1926, with slightly lower cotton, the price 
was higher then in 1930, end I took the next 
Exhibit end sew thet the 1950 Spread in July was 
21.55, which eppesars to be the lowest mrein that 
they operated on. That is what I wanted to drew 
your ettention to, 

MK. MgRUER: Oh yes thet mey be. It ig cer- 
teinly the lowest margin they Operated on between 
thet time and now, and back ag fer eg April 2, 1929. 

The next Exhibit deals, my lord, with chambray. 

THE COMMISSIONER: It's a comparative stete- 
men t? 

MR. MeRUER: Yes, dealing with chembray,; 36" 
©.2£0 yards per pound, yarn dyed fabric, with tyo 
semples atteched, 

THE COMMISSIONER; Thet will be Exhibit 853. 

EXHIBIT 853: - Comperative statement on 

chembrey, 2.20 yards per 
"pound, with two samples 
attached, 

BY MR. MeRUER: Q. Referring to Exhibit 853 
the Cenedian prices shwn here ere the prices of 
Censdian Cottons milis, are they not Mr, Hooper ? 

A. On the right hand side, yes. The only thing I 
went to mention here is thst I went to Ghenge the 
price for July 9 and July 24, 1932, is fabric 
igs elso subject to eppraisal under the provisions of 


Departmentel Letter of April 14, 


7 o b 

ad ‘ - 7 

om aug J ae 
<= ° 


eitt Teds baste me base fon. pis I “it 7M 
Sth es trot oalam ‘ot 0 ta ed so deotoat titer 

‘pecatabages fequios oad 
2 ob x: bat gu bugis ton me I~ sedis Lint sh 


=e oy ——7+ a 2 


sw su0 bo vmtog OY tedw sud tel vert tes ‘S180 tom | a 
soita elt Ot toe xowol yitdgife dite ,oser ft sade | ae 
$28 edt aioot I Bae oset ot nedd ‘redata © ‘bsw | he ; 
asw yiat at bee xq2 oseL ot ‘teat wae bas tidtdxt | 
“tedd se eas teewol oft ed of atesaqs ‘dotdw .é@.is | jane 
wed ot te taaw I todw of tedt =) hot sieqo yoat | a: oy 
| . | | 7 | : s .0t nO ltaette te08y | - 
eee tl .od yem tedt wey dO :HAUHoM HM | : 
neewi od ito beteteqo yest a tetam teowol eift ylniet | 
-@sef (S$ fingd oe tet es xoed dae won fas emit fodt 4 
.yetdaesio dz ty btol qn ,efeoh dididall txen ‘oil? | Be 
sedate evideremos s bi ti :mimoreetaioe air" || Shay |, ia 


as settee iit fw aaiised .20Y UA GM JAM 
one as bw ,oisdet aoe atey, bawoa toq abtsy +8. a! i 
ge -dedoaste vo Limes, | 


noe 
‘=. 


«888 tididxt od {iitw tad? ‘iiaad tee rimo se om 


ao taom teste ceslemn eee ae | 
toq abisy 05.8 ,yewando I FO ai 

2 pies ows dtiw ,5aveg ; ao Te 
-bedost?s . | 

286 gididxt. ot naktxoted .9 | 1H0UMoM .AM YE 

ops gesina ent ots sted awile seolig aa Lbested oft 
“Spenco J tM tom yodt ots ,alitm epottoo na thsasy | 
, : 

Pipetite yMio sit .B9y obie bn ed tigi ott ge A 
ont spe OF toew Iotedt et eted aottoom ota 
obulat ete? .S8ef 88 ylob dua ¢ Yih tor eo! 
to eno iktvota edt tebas Iovtetaqe ot Footdus coke | 

es 

dL aga to tetted [otaomt rac 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 
———______ 


11925 Hooper 
§. You will fix those up, end let us heave the 


stetement in corrected fom on Monday, Mr, Hooper? 
A. Yes. 1eu¢ 

Q- Will your mill spresds heve to be chanced? 
A. No, : 

MR. MGRUER: -The next is ea comparative statee- 
ment on mill spreads dealing with the fabric men- 
tioned in Exhibit 653. 

THE COMMISSIONER; .Thig will. be Exhibit 854, 

EXHIBIT 854: | Comperstive statement of 


mill spreads, Cenedian and 
American, on chembray. 


ie) 


ME. McRUER: The next statement deals with 
Tlannelette, 27", 600 yerds per pound, a piece of 
ble ached flannelette, with samples. 

15 THE COMMISSIONER; This will be Exhibit 855, 


EXHIBIT 855: Statement dealing with 
Flannelette, 600 yerds per 
pound, bleeched febrie, 

BY MR. MeRUER: @. The fabric dealt with in 
this Exhibit 655, Mr. Hooper, was subject to 
eppreisel under the bulletin contained in Exhibit 
e472 A, Yes. 

°Q. How long was it subject to appraisal under 
that Bulletin? Ae From Decenber 12, 1921, 
until Jenuary 1, 1956, 
a5 Q@. And thet Bulletin ig cancelled prectically? 
&. 847, there was a time from duly 27, 1933, when 
the price hed risen in .the United States above those 
provided for in the Bulletin, 

Q. Whst is the dete or tne Bulletin in Exhibit 


847? A. December 12, 1931, 


2 30 


ae ey pe ae ay i eon Sta 4 
‘ft Thry Aer, gh. SNE *, —~ A Big, 
SNS 
Spa) ee re. Pe ee. 
ass a di ro > poner 
gah oS Li. . - 


ed¢ @ved a tol bas (qv oeodd xii {fiw ao ..9 
freqooH .iM , ysbaoM ao mot beteoTros ai taomeiste | 
: WSN ya0Y 44 | 
thi siete od of oved ebesrq Lite toy Lf2W 4p , 
eéfate ovitatsemos a @i dren oft idee aa as 
-sem oitdst edt dtiw ganifsed ebesiqe Litm ac saom 
888 $ididxt ai benoit 
W888 thdidet od Liv etd? 1 AWOTESI MOO UET 


to tmometate evitatsqmod 1288 TIelhsa 


fee netbeans? ,ebsetqe Ifin eye Ft 
eYystdmaio ac mweoltems ! ae 
itiw eleob tuomtets txem esl | :HIUKeM iM: | | 


to oselg & ,buveqg mq ebtey 00d ,*¥S ,ettelonnelt © 
| ) . Veo fgqmme ittw jettefennart pedosota | | 
808 tide o@ Lfiw biaT tumoTeenmoD maT | 
ditiw saifeed saemetet@ 1888 TIEWOT | | 


teq ebrsy 003 ,sttelennel® 
~oiadst Sedoseid ,baxsog | me : oe iE 
a 

af 


mt dtiw tieoh otwet oa .9 :REUTOM AM YE ee | 

_. Of tostdwe sew ,r0qooH «xi 688 Shdbdat side | | 
the iba at bot inte e aivelind odd “tgp Beuss fee tetage 

| | eeX ao oe yes | | 
a Laeleteqs ot feo t dire ti eew gaol woll ag! | 
a7 {8ef Sf redmoced nor Rs faitelicd tadt | 
mitre 88ef Lf yraunsl: Litas | 


ryllesttess belisouso ef atteLiuG tedt boa uP ' 
& ont ,88CL 2s yisl mort enit ¢ acew etedt , Tao. A 
ecosit evods Bo tate bosia’, ed}. at meelx Bad eo ita ode | 
sattellvG edt at mo? Bobivot | 
tidiizk xt ait olivd ont to ets6 edd af Fado uP ch Hl. | : 
LG LS todmeved gk | STNG | 

oe 


ee See oP Pe ee 
ep SE AkYAa Qe Taq } 
ae zz 
va yy oe 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


aren ee Ns uupiiens aes 
Q. Let us see what happened on December 12, 
1931. We have Jenuery 1921. A. The first 
price is Februery 1922, 
@. The value in Canadien funds was On 
5 February 17, 1932, $60.11, and the value for duty 


$75. 33, A. Yes. 
Q@. The specific duty remeined the seme ani 
the excise, so that elthough this erticle had 
dropped in the United Stetes from $75 to {52.50 
between Jenuery 51, 1931, end Februery 17, 1932, it 
peid precticelly the seme ad valorem duty, $20.17 
as egeainst $20.63 on the former date? A. Yes. 
You will notice a difference here in this schedule. 
The other velues were in Americen funds, In this 
gese we heve it in Canedien funds. Thet is wy 
15 you see a repetition of §itxHSx $75.33. 
Q. I see. The 875,82 wes the fixed valuation, 
A&A. In Canadian funds. | 
Q@. So it runs ell through. A. - It rans 
ell through. 
> 20 @.. The present situe tion in regerd to this 
tabrie is that it is subject to en advelorem duty 
of 22k per cent and e specific duty of 3% cents, 
end excise tax of 3 per cent ? A, Thet is right 
Q.- Would you please give me the duty thet 
would be payable if the fcbric wai selline at the 
seme price as in Januery 1920. In Jenuary 1960 
the duty was $21.33, at 25 per cent ed valorem? 
A. The ed velorem would be $19.69, the specific 
$5.83, excise $3.39, or a totel of $28.91. 
Q. As against $21,337 
D s MR. KELLOCK: Whet is thet lest date? 


aoa Pi a 


| weer * i. ; : a oH on 
ato a 
os “8 tedmeoed ie bemaqed adn eee ew tor” o ae | t | 
| ‘Wyecer' oat 2 “£eer yseumot ovat ow ‘18eL | | 
o250L wemrdet ab eolitd . | 
0 eon etant ih th ial al enLay oat” ale | | 
| ‘yisp bode -enkay ait Sas .ff, oag -S8eL % eee . | 
SHER Artrenee 1 xt he OE ay 


“haa ome & oad bontemot wap ei toons ont ae 

bad ef of¢1e e bit tewons Is tat os ,eeloxs out | 

"08 BaF ot Eve toes” Gores bot int ott af Seqgo th | 
at BOL , TL gievrdet bate... ASEL lS erase Seevted — ; 


SI inte! pe 


TL.0S Wab molar ba mas sd? ylleolt ostq btag | 
,oeY 2A Yetab tomriot oft a0 538.088 taniags es 


: elubedes aid? a! oted oolioro Tt tb 8 eolton fitw eX} | \ 
3 ise al ~Bhost na ebro nt evew ‘ponley’ toto ont | | 
ae ef godt Lebob? aalben.0 ni th even ow Sens | | . 
68S .8T8 eeRSLoK to no Ht Et ager 3 988 wor | | et 
woktoutoy reas, oath usw a8 are ont ~ 998 _ or 4 | | | 
t 3 , -abant a tbeasd ni oA ie | 
pass $1 - ah. ; : edgorlt Ife amas th 8. 2 4 ue io 


etm ot bargox ai aolt antte tmosetg Of oP 4 og 
Wed motoLevds as of tooidue et gi ted? eb olader! ae 
ataeo 48 10 uted olttosas. s Sue, ‘ti ‘tog ss to : g 
* fade: BE yea? oA ? vn90 tq & to. xe? eetoxe. bas, ; | | ae ; 
‘teat yrub edt 3m ovis sasetg HOY. bLioe 28. i | Ae 
- emis $s aitse 82%. lade? ods aL eldayq od saow) a 
088k ae aek wl o088L Vianask gt ee plz anal | 
TmetoLay bs tes toq 8S ta 88.18% asx _yren an F 
oftiosge odt ,@3,eL?, as pixow. ime to Ley bs oat. 
£0.88 to Latot 8 ‘%0- 88.88 sake oveichtt E 
| 388,138 ete, Pe Dope 1 | bid 
Totes geal toot et ted mol aM | 


as = | a 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


ape eres 11927 Hooper 


MR. McRUER: Today, any dey efter the lst of 
Jenuary, 1936. 

BY THE ¢ GMMISSIGNER: Q@. Cen you tell us 
whe t the daty would heve been on this article when 
the rates were the highest? A. ~eaving out 


the exchenge factor? 


Q. No, just the actual duty. A. ©. The 


highest duty would be on August 10. 


Ge In whet year? A. 1983, 
G@. Is August 10 down here? A. Yes, 
i 10 . 

: my lord, It would be $34.38. Of course there was 
& time when dumping duty would have raised it 
higher. We might give you that, 

Qe Thet wouldbe the highest? Ap 25 
would be $40,835. i. 
e @. When? A. March 16, 1938, 
@. You say Merch 16, 1935? A. Yes 
SG. Thet is et the seme price? A. No, 
thet is not et the same price, 
MR. MeRUER: We must use the seme price to 
> 20 compere them, 
THE COMMISSIONER: If you do mot, ym donot 
get the p roper proportion, 
7H WITNESS: I thought you mesnt the highest, 
THE COMMISSIONER: No, Dealing with a certein 
os article which on January 15, 1920, wes selling st 
$87.50, and the duty then was $21.25, and today it 
would be -- A. $28.91. 
Q.» I assume you meen on the same velue? 
A. On the same velue, my lord, 
5 : Q. Of course you wont find the same value 
© A 3 | 


but you can find an approximate value, but iritis 
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too much of e calcul ati on’ do not bother. 
A. 954,27. | 
THE C CMMISSIONER: That is less, 
MR. MecRUER: It will be the ed va lor em. 275 per 
cent, and 4 cents specific, end & per cent excise. 
TH! WITNESS: I gave $28.91 for Jenuary pro- 
vided the velue was $87.50. If the value was 
$87.50 prior to Jenuer) 1956 the duty collectible 
vould have been $54, 27. | 
BY THE C QMISSIONER:@.What date? |. A. any 
i) 10 date prior to January 1936 and subsequent to 
August 25, 1932, 
Q. It would heve been how much ? A. $34.27. 
Q. Yes, but then on another dete, August 10, 
with a value for duty of $87,81 -- 
16 | MR, MgRUER: That was e misteke. He was not 
taking $87,50 when he tigured it at $34.38. 

THE WITNESS: No, I was giving the figure of 
August 10 with a value of $87.81. ‘Theat mkes the 
other exemple $34, 

BY THE CCMMISSIONLR: GQ. Then you go back to 
987,50 th A, And the result is $54.27. 

Q@. Which is just about the seme thing? 

A. reais is only a difference of 31 cents in the 

value, end you have just to teke that difference. 

There would only be a difrerence of 11 cq@ts. It 

25 is one-third of 31 cents. I have not the mill 
spreads on these, Mr. McRuer. Do you went thet? 

MR. MeRUER: We might es weil have one made up, 

end we will reserve Exhibit 856 for the mill spreads 
on this febric, my lord. 

30 EXHIBIT 856: “Lhesexved for presentetion later) 
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| MR. McRUER: ‘The next ig an exhibit res- 
peo ting cotton hosiery yarn, per 100 pounds, No. 
50's Super. It is a comparative gs tatement between 
inglish quotations end Cenadien prices, 
THE COMMISSTONER: With semples? 
THE WITNESS: “No, my lord, 
THE COMMISSIONER: This will be Exhibit 857. 
EKHIBLT 857: Comparative stetenent between 


English quotetions end Cenadian 
prices, cotton hosiery yarn. 


° | r BY MR. Mc RUER; ®. You show here again, on 
Exhibit 857, the raw cotton price, teking the 
Manchester spot raw cotton price, is that it ? 

Ae Yes, ak 

Q. ee yarn price in the United 
15 Kingdom per 100 pounds in Eng lish currency, 

MR, KELLOCK: In what fom or package is that? 

THE WITNESS: I+¢ is yern penens I heave not 
used eny pecking charges in there. , 

BY MR, MoRUER: Q. And you convert it into 
Cenadian ourre ney “and ‘when the ad velorem duty and 
specific duty ir anys Lite In the case of 
hosiery yarns there ig none, qi ae 

@ All ie ishosiery yares | A. Yes. 

ee Oh yes, T overlooked that. And you show 
the excise tex ? A, And the invo loe value and 
™ currency dumping duty, algo the value ineluding duty. 
_ end excise tax; thet is the invoice velue plus 
' currengy., dumping duty plus excise tax, plus the 
| ad valor em au ty. | 
| Q. The ad valor en aa ty in 1930 was as per 
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Q. It has not been changed since then, Is 
that correct? . A. That is correct, 

@. The excise duty leviable now is 3 per cent 
4. No, 

Q... No, the excise duty for some time wes % per 
eent ? A. Yes, 

Q. It was reduced to 14, and now there is no 
excise duty. A. That ia right. 

BY THE COMMISSIONER: Q@. There is no specific 
duty? A. There is no specifie duty on 
hosiery yerns. 

Qe 30 the only lity is the ed velorem duty? 
A, Yes, ny lord, | 

BY MR. McRUER: Q@ Whieh is the Seme now es 
it was in 1920? A. Yes, 

MR. KELLOCK: Might we have the source of 
these English selling prices? 

THE WITNESS: The Textile Week ly. 

BY MR. MeRUER: &. Trensportetion costs ere 
not included here ? A, No, 

Q@, So I think it might be » reir comment in 
compering the laid down cost, less transportation 
costs, with the Cenadian mill selling price, to sey 
thet the Canedian mill selling price has followed 
the imported article price pretty olosely. 


A. & cents a pow. transportetion charges. 


A ana 


‘a’: it von add trensportation cherges on to 
the tnglish selling price you will come pretty close 
to the Canedien price. 

The next is e canparstive statement of cotton 
wate win per 100 pounds, comparison between 


English and Cenedien prices. 
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THE COMMISSIONER: With semples? 

THE WITNESS; No samples, my lord. 

THE COMMISSIONER: » This will be Exhibit 858. 

EXUIBIT 858: Comparative statement of 

English and Ceneadien prices 
cotton werp yarn. 

BY MR. MeRUER: Q. Referring to Exhibit 6858, 
the duty peyeble in 1940 was 15 per cent ad valorem, 
and in Sep tember 1950 it become 15 per cent ad 
velorem plus 3 cents s pound specific less 10 per 
cent, which made en increase of 57 per cent on a 
velue of $3.95, Then in June 1921 en excise tax 
of one per cent was put on, whieh in August 1932 
wes increased to 3 per cent, end in Ostober 1932 
the specific duty was reduced from 3 emts to 2 cents 
@ pound. On April 19, 1934, the excise was reduced 
to 1$ per cent, and on Merch 23, 1935, the excise 
wes removed. The next reduction is the abolition 
of the spe€ifie duty on Mey 2, 1936. A. It goes 
beck to where it was in 1930, 

Q. Beck to where it wes in 1920, right. 

Thet is ell pretty clear. 4. I shoulé say 

thet these Dominion Textile Compeny prices, Canedian 
compeny's selling prices, ere not ¢ cipereble with 
the English. 

@. Why? A, Beceuse the quality in 
the Cenedien mills is much higher. The yerms are 
superior to the English, | 

Q. The warp? : A, The werp, yes. 

MR, BLAIR GORDON: Tubes in each case? 

TH” WITNESS: Yes. 

MR. BLAIR GORDON: In the werp yam? 
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THE WITNESS: Yee, 

Mi. MgRUER: Next is © statement of mill 
Spreads on inglish cotton yarns in the two exhibits 
thet heve just been dealt with, 857 end 858. 

TH: COMMISSIONER: Whet is thet? 

“MR. MceRUER: It shows the mill Spreads on the 
materiel in the lest two exhibita. They are both 
Geslt with in this one stetement. 

TE C OMMISSIORER: Mill spreads on the English 
only? 

THE WITNESS: Yes, my lord, we have filed 
mill spreads on the Cenedien mille. 

BY MR. McRUER: 2. On the seme yerns? 

A. We hsve it on No.30 hosiery. 

Th COMMISSIONER: This will be Exhibit 659. 

EXEIBIT 859: Statenent of mill spreads, 

shown in pence per pound, 

on inglish cotton yearns, 

WR. UGRUER; Let us go back and get the 
exhibit numbers, 

THE COMMISSIONUR: It is exhibit 825, a come 
perative statement on eotton hosiery yerns, No.30. 
MR. MeRUSR: I woulda esk the Secretary to 

Mase @ note on ixhibit 859 thet Canadien mill 
Spreeds on No.o0 hosiery are shown on Exhibit 826 
(825 (?) ), 7 

MR. GEOFFRION: Has the witness cOmpated the 
exchenge in meking these cmmperi sons? 

THE WITNESS: You do not need thet for mill 


Spreads because the price of raw cotton tekes into 


ecevount the exchenge because thet is the price in 


England. 
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MR. McRUER: I think what My. Geoffrion was 
meening is that if you ere comparing the English 
mill:spreed with the Cansdien mill spread you will 
leave to reduce them to the same curreney. 

THE WITNESS: Not if you are following the 
trend, 

MR. “eRUYR: I mean that if you ere comparing 
whet the mill spread is in Ceneda with wheat it is 
in England you would have to convert it. 

The next exhibit deals with << just how 
would you summarize this, Mr. Hooper? 

THE WETNESS: 41" Sateens in the erey. 

THs COMMISSIONER: This will’ be Exhibit 860. 
It is a comparative statenent? 

TH: wITNESS: . Not comperative, 

\ TRE COMMISSION: R: Is it’English or Genedien? 

THE WITNESS: English. 41" Sateen in the grey 
4.25 yerds to the pound. 

BY MR. McRUER: Q. That is cotton febrie, is 
it? A. Cotton febrie,. 

Qe No-sample attached? A. No semple, 

EXEIBIT 860: Btcbésient respecting 41" 

sateens, 4.25 yerds per pound, 

BY ME. McRUER: Q. Prior to 3eptember 1930 
the teriff was 125 per cent om this fabric? A. Yes, 

@. On September 17, 1930, it beceme 174 per 
cent plus 4 cents per pound, less 10 per cent, so 
the ne% increase is 82.5 per cent ? 4. Yes. 

Q- Then we have the excise increased to 
3 per cent, and the specific duty is reduced on 


October 15, 1952, to 2 cents a pound, and then 
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removed in May 1926 and the ad ve lor em was re= 
duced from 173 to 15. per cent, onl is now gk per cen 
in excess Of what it was in 1930. Thatisgs correct, 
in itzott sk, ‘No, {t tn the sene now ax’ ht 
waa before, — | : 

Q. It is 15 per cent now, and it was 124 
per cent aa wee, | A. Pardon me, that is 
right. | | as 

MR, KELLOCK: Might ist Mr, Hooper where the 
English selling prise eae taken fran? 

THE Bi TRESS ¢ From the Seme source, the 
Textile Weekly, | 

MR, KELLOCK: On the first sheet of Exhibit 
860 yon show on September 17, 1930, specific duty 
of S gents per pound and en inereese of 82,5 per 
cent. Did you teke into consis eration Less 16 per 
cent in ey we et thet timase of Bs. 5 per cent? 

THE WITRESS: Yes, 

MR. Me@RUER: The next statement deals with 
another inglish fabrie, 28" Twill in the grey, 2.6 
yards per pound, | 

Hi COMMISSIONER: itis ine) i ah again? 

MR. MeRUER: Yes, my lord, =. 

‘THE COMMISSIONER: This will be Exhibit 861. 

EXHIBIT 861: Stetonent jre spec ting English 

Twill, 38", 2.6 yerds per 
pound. | 

BY MR, MoRUER: Q. Referring to Exhibit 861, 
the inerease in 1950 on this fabric amounted to 
91 per cent on the selling orice at thet time, and 
the rate of duty is stilt 25 per cent higher than 
it was in 1950? | A. Yes. 
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Q@.. Are these oll your statements, Mr. Hooper? 
A. Yes. 

MR. MegRUER: My lord, that finishes the 
exhibits I have ready from Mr. Hooper today, but 
there is one other matter I went to conclude, 

Your Lordship will remember in reference to 
thet Eebutei silk matter that we read some corres- 
pondcence, and one of the letters, I think it was 
e le tter from Mr. Hellam, stated to the deper tment 
ia) 10 thet this silk wes meade in Caneda end might be ob- 

) teined fran Grout's Limited and the Bruck Silk 
Mills Limited. I wrote to the Bruck Silk Mills a 
few deys ego ssking them for e stetement of the 
emount of their production of Habutei silk since 
1950, and I today received the following 1 etter 

i from then which I ask to file, 
THE COMMISSIONER: What is the treme of the 
company? 
MR. MgRUER: Bruck Silk Mills Limited, 
TH COMMISSIONER: Where are they? 
2) 20 MR. McRUER: They are at Cowensville. 
This letter from the Bruek Silk Mills, Cowansville, 
dated November 6, 1926, reads es follows: 
"Royal Commission on the Textile Industry, 
Netionel Research Building, 
Ottawa, Ont. 


Attention - J. G. McRuer, Esq, 


25 


Gent lemen:- 

Your letter of November 4th, regarding 
Hsbutei twill silk, hes been referred here 
for reply. 

Enclosed you will please find originel 


of Mr. Hellem's circuler on that subject, 


** oi AS 2 as ie oa ps 
| Zeqoolt gers 6 ne 
ia? Bewas a . 
rregcoa coe |ssasmesste 180y a seeds ork va 
S. t bm. ete. tq es, 62 vt nx 3 ; 3 fe 
h4 oA 


edt wone int todd Pmt Oe dit a2 
tat uaboe zeqook volt mort ybeet or ad r at hdtiazs | 


a pebat ano © ot taee I Tord am ‘te sito aac “a? erent | 


U @ 
> ~ 
yd 
e. 7 
4 DD. a 
nae: ‘ ” : a oF 
hae * 2 : : s be 
t 4 ze. 4 7 
—— ————— _ 
, ? 7 ee - 
+ em . 
7 i a 
2 @ q LZ 
Te, : 


ot ocaetstot mt ‘te deme 1 titw qtiebx0 1HoY 


end 


‘serpe an08 beet ew ted? xotdax alte ‘badid o todd 
RSH #t aids I ,atettel edt To ano ‘Bas ,eonehacc 


| taemtuageb add os berste ,maltcu ‘oti pott, ters af By 


BN Se ye NSS 


~do od tigi bate ab aed al obew aaw gile sidt fou ba 
waite aout edt ons bettmtd a' to mo 1% boats? | Pd 
8 eifiv ALLE Aoute ett o¢ ofotw I” ‘bor imp ocr 
“edt te baomotads ‘8 tot aodt gatise O38 ays wet | é 
°* Sente Atte tetuded ‘to molteuborq tied? fasome | 
” aette £ gatwollo eit Beviecet Yabo? I Bas ,0seL” 
ee ett ot xe I dotiw sdf abot 
"att Yo ona: odd af sedw’ sinub TeeTuatog mT” 


What ctl a 


CT ST eats of 


, OF 


tana, 

bot imi. etitii alte adoutd | Hott ox ret 
teat ois etodt ‘uoreenaos Gir” 
, si Ltvenswod $s ets yodTt ‘HaunoM ca | 
| oti ivenswod aL ite pac} Aowr8 et? me1t toftet eta? of 
sewo {lot es ebsot ,seeL ,6 tedmevod berab, : 
i | 


ert eabal eli¢xeT odd ac ao ioe Lame 0 teyos" . 
| fied doxsse0! [em0ise 


i O - pees to 


© a eneal 


e 


uo te 7 


7 ; “-uemettm09 
sulbisget it ‘Mista to wet wot a 
ozed bert ae need eal ,xiba {itws istedel ae 


mt aA. ‘Se ac * dest 
“Ipatsite baft eosalg Lite sian | | a 
astootdase jadt a0 sstuot.to etmlfon vt we 1] : = 


— a= 


; = 


wa 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 
‘ . ———————— 


» 


10 


15 


25 


11926 Hooper 


dated March 6th, 1934, es well as copy of our 
reply dated Merch 14th, of the seme year. 
No further comunicsations were exchanged on 
thet subject. 
This ecamany di¢é not menufacture Hebatsi 
reel silk twills; the semple submitted to Mr. 
D. Hallem, with our reply, is a ya fabric 
of similer eppeersnee mede — artificiel 
silks. Such ertificiel silk twills were 
menufee tured by us in lerge quantities end are 
 atill being made, Detailed produetion figures 
on those ertificiel silk twills cen be specially 
senpiled, and will be submitted if you edvise 
us thet your Commission requires > be 
The correspondence enc los ed is a letter from 
Douglas lellem to Bruck Silk Mil1s , dated Merch 6th 
1924, as follows: 
"Dear Sirs: 
Importers of Heabutai Twill to be used 
in the manufacture of scerfs have reised the 
guestion as to whether this meteriel, smell 
semle attashed, is ofa cless or kind produced 
in Usgneda. | | 
We understand thet the importers desire 
to rte this in from Japsn without the 
currency dumpingc duty being applied. 
Please edvise us by retum." 
And the letter of the Bruck Silk Mills Limited 
to Deugles Helllem is dated March 14, 1934, end 
reeds: 
"Dear Sir,- 


In response to your circuler of Merch 6th, 
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we would edvise thet we re presently weaving 
twill fabrics in our mill here and we are en~ 
closing a semple of i2%.* 
And there is a small semple attached, 
THE COMMISSIONER: Thet will be Exhibit 862. 
EXHIBIT 8623 Correspondence respecting 
manufecture of Habutei silk 
in Cenedea, Bruck Silk Mills 
and Mr. Dougles Hellem. 

BY MR. McRUER: Q@. So, Mr. Hooper, had it 
been drawn to the attention of the depar tment 
thet the semple of Hebutei twill that was menutfeac- 
tured by Bruck Silk Mills Limited was en artifi- 
cial silk, would it heve been gongidemi that thet 
semple et eny rate wes of 4 class or kind of 
Hebutai reel silk made in Canade? A, The 
department could not at least advise the in- 
quirer thet Bruek Silk Mills wes e source of 
supply. 

@. They ere two different fabries in two 
2 [2 dirferent types, real silk and ertificial silk. 

So thet to write to the department and sey that 
Bruck Silk Mills were menufecturing Hebutai silk 
similar to the one inquired about was would be 
rather misleading to the depertment, woald it not? 


35 A. It is quite misleading. 


-- Adjourned at 1 p.m, to resume on Mondey at 


10.40 eem.e, Novenber 9fh, 1956. 
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3 10 J.C. MeRuer, K.C. ) 
and ) Commission Counsel 
H. Beauregard, K.C. ) : 
J.P. Lanctot, K.C, ) For Special Committee 
amd ) on Primary Textile 
R.L. Kellock, K.C. } Indus tries, 
15 C.G. Heward, K.C. ) 
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and ) Companye 
C.T. Ballantyne, ) 
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Ottawa, Ont., 
Mondey, November 9,1966; 


-— The Commission resumed at 10250 AcMe 
-— 
GORDON HOOPER, examination resum 

MR. MCRUER: My lord, there was a number reserve 
for the mill: spread on the 27 inch flannelette; it was 
856, I thinke 

THE COMMISSIONER; Yes, what is it, spread on wh 
~ . MR, MCRUER: Mill spread on the 27 inch flannelette,. 

BY THE COMMISSIONER: @. It is just the English 
or is it both? Ae No, it is the Canadian 
and Americans 

@ The Canadian and American? 

MR. MeRUER: Yes, my lord. 

THE COMMISSIONER: What is it on? 

MR» MeRUER: The 27 inch Canedian flannelette. 

THE COMMISSIONSR: That is the one referred to 
in the previous exhibi t? 

MR MGRUER: Yes; my lord. ir. Hooper states 
that the item under the Canadian mill spread, 17th 
of Mareh, 1950 should be 44.94 instead of 24.94, 

THE WITNESS: That is the third line, my lord, 


the Canadian mill spreads 


be what? Ae 44994 

MRe MORUER; Will you let me see exhibit numbe 
let messee, it is 856, is it -- 855, While Mr. Rene 
is getting that we can go on and deal with the next 
one. - I will have to come back to that. Now, my: 


lord, I am proposing to deal with a series of exhibits 
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into effect on the flannelette that is dealt with i 


“under what section, again? 


would it, or was it? 


11941 Hooper 


which refer to rayon yarns and fabrics. Just befo 
I go into those, my lord, I would like to make a 
reference or two to exhibit number 855 and exhibit 


number 856, When was it the fixed valuation came 


exhibit 856? Ae On the 12th of December, 1 

Qe The 12th of December, 1921; that is not no 
that date is not noted on 855? Ae Now Her 
is the first apwentned s you heve here on the 17th o 
February, 1932, 

Qe The 17th of February, 1932; this item of ¢ 
17th of Februery, 1932 is subject to the appraisals 
Ae Yess | 

BY THE COMMISSIONER: Q, Which one? 

A, The 17th of February, 1932, 

BY MR. MORUER : \« The one on the 25th of Augu 
1952 would be subject to the appraisals as well? 

Ae Yess 

BY THE COMMISSIONER : Qe Thet is the appraisal 
Ae Under sectio 
36(2) of the Customs Acta 

BY MR. MeRUER: Q. I Was telking about the fixed 
valuation; that was under 435? ) Ae Oh, 43, 
yes, my lord. That is fixed at 40 and 44 cents a 
pounds 

Qe Then, on the 10th of August, 1935, the 
fixed valuation would not be in effect at that time 
| Aa It was in effect 
but. the values in the United States had gone up, a 


they were above the fixed valuations 
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BY MR. MeRUER: Q. I will take the Lest item 

of 1955, October 24, 1955; the total duty payable 
was $22,56 -- Ae Yes. 

Qe And $6.67, and the excise $3.54? A. Yes. 

a. Those would be the total amounts that were 

assessed the importer by the government; that is 
correct, is it not? As Yes. 

Q. The sum of those would be -- just put them 

down, and give it to me, $22.56, $6.67 and $3.34? 
Ae 9540576 | 
Qe $34,577 
MR.-KELLOCK: $32.57. 
15 -.., BY MR, MeRUER: Which is it? Ae $22.56 
Mr, Kellock must have the wrong figuress 
Qe G6e676 Ae Oh, $6.67, I have the 
wrong figure, $52.57. 
Qe Referring to exhibit number 856 the mill 
| 20 spread on this fabric was 37,66? Ae Tes. 

Qe On September 13, 1955, so that it approximately, 
wi thin a month, at any rate -- the duty payable by the 
importer was only $5200 ,or 5 cents less than the to 
cost of manufacture, selling and distribution and evary- 

25 thing else in Canada? _ A. That is right. 
wa Well, we could go on and compare other date 

and see how it works out. How, we will go on wi 
rayons, The first on the rayon list, my lord, is a 
comparative statement of 150 denier, 60 filaments -- 


30 
THE COMMISSIONER: 60 what? 
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UR. MeRUER: Filaments, my lord. 


THE COMMISSIONER: Comparative, do you mean 


Canada and Japen, or -- 
BY MR, McRUER: .. Canada and the United Statese 
A. Canada and the United States in this case. 
THE COMMISSIONER: Now, that will be 863. 
EXH/ BIT NO. 863; ~ Comparative statement o 
am ¢ Canadian and United Stat 
prices on 150 denier,60 
filaments, viscose yarne 
BY MR. MeRUBR; Q,. Now, your statement shows th 
United States selling pfice as of September lst, 1930 
to. be $115 for -- what is the unit, 100 pounds, is i 
A» 100 pounds of yarne ; 
+e The ad valorem.duty,20%., is $23.00, and no 
excise tax payable at that time, On the 17th of 
September, 1950 the duty leviable was 35% ad valorem 
er 28 cents a pounds 
BY THE COMMISSIONER; , That means whichever 


was the higher? .. Ae Whichever was the hig 


BY MR. McRUBR;: Q. An inerease of 75%, and in 
dollars and cents on the article thet cost $115 in 
the United States the duty was increased fron $23200 
to $40025... The excise duty came on in June, 1931 
of one per cent, and increased $e three per cent 
on the 7th of April, 1932... There was a reduction i 
January, 1936 from 35% ad valoren to 30%, or 28 cent 
a pound whichever was the higher? Ae 1% sh 
you see, it has to be wherever 1 got the figures -- 

Q» Wherever the minimum of 28 was effective it 


shows #28,00 in your schedule as the specific duty? 
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A. Yes, sir. 


Qe» And no ad valorem, so that from the 13th of 
February, 1931 onward the 28 cents a pound is the 
ruling factor? o Ade Yes, sire 
5 MR. KEILOCK: Could we have where Mr, Hooper 
gets his United States selling prices on this exhibit 
Ae From Courtaulds of Canada, They were sent == [I 
should say they came from the Viscose Corporation of 
America to me through Courtaulds of Cansda, 
> 10 BY MR. MeRUER: @. They were secured for you by 
Courtaulds of Canada? | A, Yes, I callea on 
the Viscose Corporation in New York and the informatibn 
was sent on to Mr. Taylor, 
Q¢ Well, at the present time the decrease of 
15 ad valorem brought about by the treaty between Canad 
and the United States has not been effective to reduc 
the duties? A. No, sire ; 


BY THE COMMISSIONER: @. Do I understand the ex 


cise tax still exists ? A. Yes, my lorde 
» =i Qe So that for practical purposes the duty is 
the same now as it was? | Ae Yes, my lord. 
The 30% would only become effective if the value of 
the yarn was over 90 céentse | | 
MR. MeRUER: This is exhibit number? 
= THE COMMISSIONER: 863.4 
MR. MeRUER : Now, the next is a comparative state- 
ment in*regard to 150 denier, 60 filements, the same 
fabric, but hevesen the Nebherlands and Canadas 
> 30 THE COMMISSIONER: 8646 


EXH BIT NO, 864; Comparative statement as to 
; prices on 150 denier, 60 
filaments, viscose yarn, 

Canada and the Netherlandde 
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TORONTO - CANADA 
» SPigd s BY MR. KELLOCK: G. These prices sre from where 
A.» These prices were in most cases taken from invoic 
and during the latter years taken from quotations 
made to the importer or to the agent here in Canada. 
BY MR. MeRUER: 2. Holland was under the inter~ 
mediate tariff the same as the United States? 
A, The same as the United States are nows 
Qe The same as the United States are now, yes, 
quite right, The rate was 173% prior to September, 
> . 1930 and became 30% or 289 a pound, or an increase 
on importations from the Netherlands of that date of 
221%. Now again throughout the 28 cents a pound 
minimum has been the ruling duty collectable? 
Ae Yes, sire 
15 Qe I see that the price, the Netherlands selling 
price has dropped from $1,24 to 50 cents a pounds 
THE COMMISSIONER: That is 124 florins, 
MR. McRUER: I beg your pardon, yese 


Ae From 124 to 50s 


wa 


20 | Qe 124 to 50, at any rate? A. Yege 
BY THE CQMISSTONER: Gs The value for duty ha 
fallen from $49.85 to $3431? Ae Yes, m 
lord. 
Ge The lowest was $335.47. 
25 "BY MR. MeRUER: Q. Well, the value for duty, 
would there be a fixed valuation on at that time? 
Ae No, it is Holland florins converted at the current 
rate of exchanges 
BY THE COMMISSIONER: .. The florin remmined o 
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@- Higher than the dollar through all these 


yeaTss 


MR. MCRUER: Yes; 


then, the next one I will 


deal with is « comparative statement of the United 


Kingdom -~- 


YHE COM/ISSIONER: On the same article? 


MR. MeRUER: No, it is 100 denier, 21 filaments 


my lord. 
THE COMMIS STONER : 
EXHIBIT NO. oS 


me: 


Comparative statement 
as to United Kingdom a 
Canada prices on viscos 
yerns, 100 denier, 21 
filaments, 


THE COMMISSIONER : The United Kine "dom and Canada? 


MR. McRUER: Yes, my lord. 


Now, the duty payable 


prior to September, 1930 was 1254, From September 


17, 1950 it was 25% or 28 cents a pound, less 104%, 


an increase of 84%, 


THE COMMISSIONER: That is less 10% in certain 


cases? 


MR. MeRUER: Yes, my lord, imported into Canada 


through Canadian ports. 


Now again the specific 


duty seems to have been applicable throughout the 


whole of the period since it went into effect? 


Q. And it was always higher than the 25% 


ad sine jt 


THE COMMI SS IONER ; But it was not the same 


spect fic way id 


A. NOe 


@® I see it was reduced there from 28 cents 


Bo 20 cents in 19349 


was also reducedse 


Ae And the ad valorem 
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Q. But. it was the specific that sures Sant 
de it Was the specific that ad Menge my lords 
Re MoRURR: Until we get down to May, 1936, 
when the specific was taken off. 
5 | THE COMMISSIONER : And the ad valorem left at 
20%? ee bs } 
MR. MCRUER: Yes, my lord. Now, let us see 
how the rate at the present time compares with the 
rate that was in effect prior to the September change 
», 10 in 1950, It is really 18% now as against 12% prior 
to September, 1930; that is correct, isn't it? 
Ase Yess ) : 
ge That is, if imported into Canada through 
Canadian ports, Now, have we any mill spreads 
id on these last exhibits? Ae No, we could 
not have mill spreads on that, We could if we 
had their eost sheets; Courtaulds Limited spreads 
could be taken fron the cost sheets, take the raw 
material. We cannot give it jas any denier. 

je Have Courtaulds not got -- 

BY THE COMMISSIONER: Qe In this present exhibi 
it seems to me the order of things is not the same 
as in the previous onese You give the value for 
duty purposes first? ye YeSe 
Qe And the invoice value later on; I was 

confused there for a moment? A. Yes, my 
lord; you compute the duties on the value for duty, 
that is, the ad valorem or specific and the excise 


) PB tax,on the emount shown in the third column. The 


_ feason for that, for showing the invoice value latent, 
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was so 1 could bring out the dumping duty that would 
have been applicable during certhin periods when the 
pound was below $4.40. 

Qe The real beginning, though,is with the 
invoice value. as $85.16? » op Yes, my lords 

MR. KELLOCK; Might I ask Mr. Hooper if the 
selling price on 865 includes the United Kingdom excise 
tax? 

THE, COMMISS IONZER; What is that question? 

MR, KEILOCK: If the Umited Kingiom selling 
price on 865 includes the United Kingdom excise tatte 
Ae You will notice there is a difference between the 
invoice value and the value for duty purposes, That 
difference is accounted for by the excise duty. 

BY THE COMMISSIONER: &. It is not leviable 
on goods exported? 


special duty purposes. 


As We allow it for 


Qe I mean goods exported from the United King- 
dom? _Ae They get a refund of the excise 
duty paid, and the Canadian Customs law provides 
that the amount of excise duty shall be allowed for 
special duty purposes, so it is the invoice value, or 
the home market value less excise duty that would be 
alse the value for special duty purposese 

BY MB. MeRUER:.Q. Well then, it is correct to 
say, then, that you have mate allowances for the Unite 
Kingdom excise duty in your computations of the duties 
payable on this statement? Ae It does not 
affect the duties payable but it does affeet the in- 


vohee value, ..-There would be no dumping duty, 
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additional dumping duty on account of the invoice 
value being lower. The invoice value is assumed to be 
in this case, the home market value less the excise 
duties, 

Qe Now, the next exhibit? A. The other 
day we mentioned -- we put in some exhibits as to the 
cost of acetate yrns in Canada, 

Re Yes. Ae That isy the laid down 
cost, or the value including duty and excise tax; we 
were unable to get anything from Continental Europe 
at that time, Since then we have this letter, and I 
have figured what the duty and excise tax would bee 

Qe This letter, then, forms the basis of some 
calculations you are going to deal with in a subsequen 
exhibi t? | A. No, I have just got it there 
one caleulation to be put in as the price of Italian 
acetate yarn, 

Qe This refers to the other exhibits we dealt 
with in Montreal when we were dealing with acetate 
yarns? Ae Yese 

4e Probably we better leave this and we might 
have the other exhibits looked up so we can relate it 
back to Shem and make it convenient for our recorde 
If you will just keep it, in the meantime we will find 
out where it ought to ge 

‘BY MR. KELLOCK: Qe Might I ask,iir. Hooper, 
whefe the United Kingdom selling prices on 865 were 
obtained from? | As I have forgotten th 
name of the sanpany now, Courtauld's Export Company -- 
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Qe Wha t is the age what is the put up form 
for these prices? Ae I could not say offh ‘ 
I think Shey are on cones, They are all comparable 
with Canadian selling prices, anyway, otherwise I don’ 
think the English company would have given then, or Mr 
Parlor weald have allowed them to come to the Commi ssidne 

BY MR. McRUER: Q, You got them through Mre 
Taylor? a Yess 

BY THE COMMISSIONER: @, Who is Mr. Taylor? 
A, Mr. Taylor is the general sales manager of Courtaulds 
Canada Limited, 

MR. DIXON: If that is the ease, Mr. Hooper, 
these must be in skeins because our Canadian selling 
prices are in skeins, but I cannot say about the Engligh. 
A, Yes, in skeinse 

MR. MeRUER; The next exhibit, my lord, is a 
statement of rayon fabric selling prices and Canadian 
duties applicable when imported into Canada for con- 
sumption. 

THE COMMISSIONER; Where from? 

MR. MeRUER: Different places -- no, all United 
States, oh yess 

THE COMMISSIONER: What is it then, itis a 
statement of wheat? | 

MR. MeRUER: Rayon fabrie selling prices and 
Canadian duties applicable when imported into Canadas. 

BY THE COMMISSIONER: 2. Selling prices in the 
UeS eA? A. Yes, my lord, selling prices in the 
/WeS.A. as of Yotober 6, 1956s 


Q. Does that show the Canadian duties? 
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A. There is provi sion for it, I have only shown three 
selling priesn on Canadian fabrics -- 

ie I am talking about duties. 

MR. MORUER : The utd oe earahie, yes, my sete 

THE COMMISSIONER : 8665 

EXHIBIT NO. 866; § Statement of rayon fabric 

| selling prices in the Uni 
States and Canadian dutie 
appli cables 

MR. MeRUGR: Now, there are samples attached 
to this exhibit, my lord, and they are all labelled. 
Now, you have dealt in this exhibit, Mr. Hooper, with 
a series of fabrics that are manufactured in the Unite 
States; is that correct? Ae Yes, sire 

ve Samples that you have obtained in the Unite 
States? Ae YeSe 

Qe You have satisfied yourself they are all of 
United States mamuifacture? Ae Yese 

ve Then, you have the selling prices of those 
samples shown in thousand yard pieces; is that correct 
Ae Tmt is right, 

x.» And from that you have computed the duty 
that would be payable had the fabrics been imported in 
Caneda on the 6th of October, 1936? A, Yes, 
sire | 

we So that this gives us the picture in respec 
to the duties that are payable now on rayon fabries? 
Ae Yes, site 

ve Now, again, Mr. Hooper, wes there any 
selection of these fabrics for the purpose of telling 


any particular story, or just to get the general pic tute? 
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; Ae Just to get the general picture; they are the most 
popular lines in the States, | 

Qe The most popular lines in the States; well 
now, take the first one, for instance, the selling 
price is $115, and the a4 valorem duty -- A. $41.40. 

BY. THE COMMISSIONER: 4. Pardon me a minute; 
where did you gct the $41.40 on this? Hold on just a 


minute, I want to get the governing rates. I find 


it is a most favoured nation rate, 40% less 10; what 


» is the less 10 for? A. It is provided for under 
Sa wikia treaty, countries enjoying most favoured 
nation treatment, 

— Ge So the United States gets the benefit of it 
A. Yes, my lon, . “— 
Qe Theat means 40% less 10% which really means 
36%? Ae Yes, my lord. 
7 (page 11955 follows) 
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MR, MeRUGR: And there is a specific duty of 
4 cents a pound, 

THE COMMISSIONER: Theat comes to more than the 
ad velorem,. 

5 MR. MeRUER: Yes, my lord, 

BY MR. McRUER: Q. So that on this fabric 
costing $115 in the United Stetes, the actual duty 
and excise payable in Canada would be $95.74, A. Yes. 

Q. Thet is about 90 per cent duty ? A, Yes. 

BY THE COMMISSIONER: Q@. Soan article costing 

4 4 $115 becomes $210.74 ? A. Yes, my lord, 

BY MR. McoRUER: Q@. Desling’ with the next 
item, reyon elpaca --= A. The other was elso a 
reyon alpaca, 

Q. Oh yes, the cther was rayon alpece of a 

different weight, It was 2 bit lighter. This 
sec ond one is 7.2 yards per pound as compared with 
the former one of 8,3 yards per pound. The cost 
in the United Stetes of this article is $135, The 
ad valoren duty payable, $48.60, the spécific 
> 20 $55.56 and excise $7.17, or a total in duties of ? 
&. $111.83. 
Q@. $111.33. There the specific duty is 
$55.56 es against the ed veloren daty of $48.60. 
Now the next item is 5 rayon canton, 4.7 yards 
25 per pound, piece dyed. The cost in the United States 
wes $260. The ad valorem duty $95.60, specific 
$85.12, excise ¥15.16, go on this article costing 
#260 in the United States the total tax payable 
would be ? A. $191,868, 


) Q. $191.88. There is no use running over 
: 30 
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then all but there is an item there, 150 denier, 40 
filement taffete, 72 x 48, on which the specific 
duty was $69.44 end the ad veloren $61,207 A.Yes, 

Q. Sometimes the specife duties were more ‘than 
the ad valorem and sometimes considerably less as 
in the next item where the ed valorem is $144 as 
ageinst specific $972,728. a. Yes. 

GQ. I suppose thet ig because ? L, Partly 
due to the type of yern used. 

Q@, The type of yarn used? A, It in- 
ereeses the value of the finished product. 

@. I see, being of finer denier? A. Finer 
denier, finer filement, 

@. Am that ineresases the velue of the finished 
product but mekés 6 lighter article, is that it ? 
A. It may not be lighter, In this cese it is a 
little lighter than in some of the others but it ig 
heavier than meny, but you have more ends end more 
picks in this cloth. If you get.enother, 5% yerds 
per pound, you cen meke a comparison, We heve rey on 
centon 4,7 yards per pound; with 96 exds end 48 picks, 
whereas this perticuler cloth has 68 picks, 

&. These duties seem to run roughly about 90 
per cent customs and excise, or elose to it? 
A. Between 80 and 90 per cent. 

ME. KELLOCK: Can we have the source of the 
United States selling prices ? 

THLE WITNESS: From the manufacturer, 

BY MR. McRUER: Q. rou the menufacturers of 
the fabrie? Ae Of the fabric. 

Qs" And the menufacturer's neme is shown on the 


fabric, is it ? 4. No, Cohen Hell and Marx. 
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I keep the compenies that heve connections in Canade, 
Q. Cohen Hell end Merx have pretty definite 


Comiections in Canede, Well now, Mr, Hooper, you 


heve three Censdien prices you have deslt with here 
On fabrics about wh ich you leve been able to determine 
that there was «4 more or dete Similer fabric selling 
in the Canedian Mer<et. That ig correct, ig it? 

A. OF a comparable febric. There ere Others, but 

es I said before I just got these in, end next week — A 5 


ca Eth ie ORI | a 


te 


Or sol will get the. other prices end fill them in t/ 
a Sa 2 


there. re _—- RS EE Sse 
i RSNA ORES 


Qe ‘Take the first one, the velue per pound in 
the United States, you have 92 cents, is thet the 
value laid down here? 4. No, thet is the 
15 Selling price in the Unitea States, 


S- The selling price in Ceneada is $1.60? 


1A. Yes, sir, 

Q. Per pound? &, Yes, sir, 

@- On the next one the Selling price in the 

20 | United States is 97 cents end in Cenadse $1.60 per 

| pound, 4&4. That is approximetely the price in 

| Caneda, 

8. Now these are fabries that ere light weight, 

| Texe the first one, &.5 yards per pound? 4, Yes, sir. 

&. Where did you get this selling price of $1.60. 

- Ae Thet is the selling price of 26" teffeta approxi- 

mately 9,75 yerds per pound as sold by Cenadien 

Cottons, and I heve used the selling price of 17 cant ° 
Q. Is thet the taffeta they menufecture et their 


Milltown mill? | A, Yes, sir, 
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Q. Yes, of course, thet is where they manu- 
facture Petey rayon. A. Yes. 

Q. Now is this taffeta thet has been discussed 
as their line the erticle that they say they sare 
getting competition on from Jepan, on the importa- 
tions of like rayon from there? A, Yes. 

Q@. And they quote their figure of 17 cents a 
pound? A. 17 cents ea yard. I telieve that 
is the quotation. It was 184 cents when this in- 

2 46 quiry started, end hes been 194. 

Q@. Yes. We have had 17 cents mentioned be- 
fore the inquiry, ani working that out, it works 
out that their selling price here is $1.60 per 
pound es against 93 cents in the United States? 

A. Yes, sir. 
15 

@. Then the next fabrie which is selling at 
97 cents in the United States end at $1.60 in 
Ceneda, that is 7.2 yards per pound? A, Yes, sir. 
These two are more or less to be grouped together. 

Q@. You are compering t hem with the seme type 
J 20 of Canedien cottons’ Ah, Yes. . 

Q. Thet sells at $1.60 pe pound? A. Yes. 

G. And how meny yards per pound do you sey 
Canadian Cottons fabric was? A, The 27" 
9,57 yards. 

25 @. Soitis a lighte weight fabric tien the 
United States article? A. No, you will notice 
that is 35" -= 36", 

Q@.. Oh yes, I see, A. They also make 
a 55%-36",. Perhaps Mr. Gordon can tell us the 
selling price or the S5"-56" fabric. 


30 
MR. BLAIR GORDON: I think it wes around 


a 
Sia y 
, ~ 


Bipt! 


a “geqeex | eet 


ae Lae ; a Pa: 
inte sd o-sediw at dadt- ene, to net ei | 
i eee A oe } | Oye xiedt oust ost oT 


‘bobesth!d ned esd tedt et ortst aidt et won a) 
Lae ete ‘ep it ow yeas + ont elelixa, edt omti xed as | 
<a toca ‘edd 0 singel not oO note it equine autres | a ay 
ada a 0k <A, Tetedt, moxt, Moyet: exif ‘ea ty | 
=) vitae o ra te oul? xlost @ top wast vere 3 q | pedis 
 gad¥ evel led : busy e afmoo YL. tities ’ havoc | le oF 
“mitt! @ Lait sod et90 $er as $i sno.18 at 609 oid iat a re, 
ae wo ik el wood ead, bas. bottede woke | : 
ad bene tt nem eines ‘ 5 att eved ow | Pos 19 4 7 Pg “ F 
“ exrow $f ,tso tadt git ix ow ‘fae vpebupa on? eehp ai : 
teg 08,18 el oted eotta galitoe ated $ ost eo | | 
‘trotere Botta odd at vtmeo S¢ tenhags as awa | 
be gory 3 tte ait a 
te ‘pitt [fee at stot she otzde% txeq. ‘edt medi | 
at 08 ff te “Bess eotete bot inl ould at atime o 3 | ion | 


-tia ,3eY Wy “TV haweg T9 { bay g.¥ el tadt 2baste 


fon OP ee 


PASTS 


ts 


_,tedtesot beqsots od. ot ano L to. © T0m oxs owt onoat 
ot ease odd at iw sail 3 pa bream. ets woX . a + Bs ee 

vi es ee pry _ _ Feared toe ap ibemsS © \ “2 if 

80%, A te ’ “thanoq a ¢ 00.8 te allea text A if | 
ye BOY ‘ob bawog toq ebtey Yaam word Baa panes | 
9S ox? hades Ape. Tey, oltdet auoitoo antbaned 
ay: eT es dri at Sy de re jebrey Vere { | 
20 et Saabs ait siigton “went satizoe | | 
 eottcd iat yoY “ont wt a Joloiiae pet ere: bot tnt | 


i 
i. 


f ; | | 
bx raggn ing 8029 one aes lla ee ee 4 
5 ae a4 Kem | ss: z ey aa trot ' 
we . 


ott ty Ltd n89 noit09 a al 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


yrononrs " ree 11959 Hooper 
21 or 22 cents. 

THE WITNESS: And that weighs whet? Do you 
know offhand? 

MR. BLAIR GORDON: No, I do not know o ffhend, 

THE WITNESS: It would work out to about $1.55 
to $1.60. 

BY MR. McRUER: Q. So that with working con- 
ditions as they are in the Unit ed States and as 
they are in Ceneda -- at ény rate these ficures 
speek for themselves end I will not comme nt on them 

% 10 now, I cen do that later, 

The next Exhibit, my iord, is a gtatement of 
mill spreads, on 27" plein ray on taffeta. 

THu COMMISSIONER: Thet is American? 

MR. MeRUER: No, this is Cenedian, my lon, 

15 Cenecian mill spread on 27" plain rayon taffeta, 
piece dyed, 9.37 yards per pound, 

THE COMMISSIONER: That will be Exhibit 867, 

EXHIBIT 867: Statement of Conedien mill 

spread - Cenadien Cottons Limited 
27" plein Rey on feffete, piece 
dyed, 9.27 yerds per pound, 


> a demple attached, 


BY MR.” MeRUER:... Q, Referring to Exhibit 667, 
on this fabric the mill spreed appears to have 
been $1.05 in April 1931? A. Yea, sir. 

) Se And the selling price of this fabric per 
25 pound, you have on this statement as $1,738? 
A. Per pound. . 

Q. Per pound. On your Statement, Exhibit 666, 
it was $1.60. & After. the Japanese imp ore 
tations the price wes ‘reduc ed. 


30 Qs I see, They brought their prices down. 
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BY THE COMMISSIONER: Q. Betwee@ whet detes 
did they bring the price dam? Ae After 


Jenuery 10 the prices came down. 
@. On Jenuary 10, ‘1956, the selline price wes 
5 $1, 73 When did it Weotins $1.60? A. Maybe Mr, 
Gordon sould answer thet qmestion. When wes the 
price of 27" teffeta reduced rrom 18$ to 14 cents, 
Myr. Gordon? Was it sonetime in June or July? 
MR. BLAIR GORDON: I think it was before that, 
» id Mr. Hooper. The competition srose in Jenuery or 
Yebruary, end I think it wes in Februery or Jenuary. 
THE WITNESS: There teve been two redu cti ons, 
heve there not, Mr, Gordon, one before you got to 
17? cents ? 
is MR. BLAIR GORDON: I em afraid I cannot tell ym 
that. 

BY MR. Mo RUER} Q. This statement shows one 
or two interesting things, Mr. Hooper. In the first 
place the reyon yarn price to the mill is 
Courteulds price? A, Yes, sir. In some cases 
they may have purch sed foreign yerns et lower prices 
but I cannot sey about thet. 

@. But we heve heerd from Courteulds the 
quentity of yern at any rate which they sold to this 
mill, and I presume thet the prices ere determined 
25 to some extent by them. A. This is 

Courteulds lowest price. Cenediean Cottons mey 
have got e better price or a discount on this 
price for quantity. 
MR. BALLANTYNE: Any waste allowame? 
30 THE WITNESS: No, 
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BY MR. McRUER: Q. In the last colum you 
show the trend of prices of Canadien rayon rough 
crepe. Has thet enything to do with this item thet 
we are handing with here, rayon elpaca? A. Only 
in go far es it shows that prices on another type 
or Yreyon fabrie have bem steadily decreasing from 
1933 to 1936, it is very herd to get s line on 
which to go. beak to 1930. 

@. Yes, ell right, aA. This $2.21, I shoulda 
point out, is not the spread, but the trend of 
prices, It is not the spread, 

@. No, thet is their price per yard, 

4. That is the selling price pe pound. 

BY THE COMMISSIONER: Q@. Per pound, in that 

last column? A. Yes, my lord. 
15 MR. KELLOCK: Mr. Hooper said thet the last 
column shows there was a steady decrease between 
1955 end 1936, but as I read it the decreese only 
sterted in March 1985, 
Mk. MeRUER: I think thet is correct. 

) THE “WITNESS: Theat is correct. 

| | MR. BALLANTYNE; Mey I ask Mr, Hooper ea questi 

about Exhibit 866? Why are there no Canedian 

prices other than for the first two items? 

MR. MeRUER: The witmess said thet he just 
got these end he had not beeh able to make thea up 
yet. He is going to try end get them. 

BY MR. MoRUER: Q. Referring to Exhibit 867 
for a moment, Mr. Hooper, what was the date tha t 
the fixed valuation went on ray on febrics? 

Ae Decenber 12, isl. 

Q. That was $1.25 per pound thet was put on 

at that time? A. Yes, 
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"THE COMMISSIONER:  Whet dete? 

MR. MgRUER: December 12, 1951, 

BY MR. MoRUER:  Q, Referring to Exhibit 867, 
the reyon in the fabric, that is the price of the 
rey material is shown as 96 cents on the 3rd of 
October, 1951, and on the 15th of December at 96 
cents. There ig uo ineresse in the price of the 
raw metériel, but the mill Spr eed between those two 
dates inereesed from “$1.05 to $1.24 apparently. 
Thet is correct, isn! + it? A. That is correct, 
It is a very peculiar thing there. The value for 
duty is spproximately the seme as the mill spread, 
The minimum value is $1.25 per pound, end the duty 
computed on $1. 25 per pound ig the same as the 
nee of yam. | 
ii Q. Just let me follow thet. The velue for 
duty <= A. Is $1,25 per pound, 

BY THE CQMMESSTONIR: @, where hues you the 
velue for duty? | A. Thet is cmteained in 
the Appreisers' Bulletin, my lord, 

Q It is not on this sheet? yO No, 
Appreisers’ Bulletin $789. | 

BY MR. McRUER: Q. A fixed veluation of 
$1.25 per pound was put on rayon. 

THE COMMISSIONER: Thset was from the 3rd pave hee 
25 | to 15th December, 1951 ? 

THE WITWESS: ‘It wes December 12, 1981. 

BY THE COMUISSIONYR: Q. It is between thoue 
two detes shown on your sheet.in Exhibit 867 ? 

A. Yes, We heve an iten shown here December 15, 


I. 1931, $1.24 a pound mill spread. Now the fixed 
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valuetion, that is the value for duty of the finished 
fabric when imported into Ceansds was $1, 25? 
Q. Yes? A. Now 40 per cent duty, less 
10 per cent of that is 36 per cent, and 40 sents 
5 per pound is 65 cents. The other charges bring it 
pretty neer up to the price of yern, 
BY MR. MeRUER: Q. I think I heve got this 
clear, My. Hooper, Let us see if that is the case, 
The mill spread, which is the cost of menutfacturing 
4 distribution and profit, which is all over end 
» - above the cost of the rew m terial, was $1.24 a 
pound on Decenber 15, 1931? A, Yes, sir. 
Q. At thet time a veluation was put on of 
$1.25 a pound for duty purposes? A. Yes, sir. 
Q.. So that the department started to value 
an erticle thet cost $1.24 to mske and distribute 
in Ceneda at $1.25 ea pound ? A. Yes. 
BY THE COMMISSIONER: Q. When imported? 
&. When imported, 
BY MR. MeRUER: Qe When imported. Then the 
) - Cenedien menufacturer hed the benefit of a value- 
tion that was put on that wes equal practically to 
his whole cost of manufacture, distribution and 
everything except raw m terial? A. Yes, thet 
is right as far as you have GON Ge | 
+8 Q. Then there was a specific duty of 28 cents 
& pound? 4. No, 40 cents a pound, 
Q. A specific duty of 40 gents a pound rather. 
A, And, ad valorem, 
Q. An ad valorem duty of 36 per cent and 


excise duty of S per cent later on? Ae & per cent. 
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BY THE COMMISSIONER: @,.. Allon $1.25. ? 
A. All on $1,25, “6 p@ cent; 40 cents ea pound 
and “6 per cent. 

MR. McRUER;: The next Exhibit, my lord, is a 
Statement.of leid down prices in Toronto of Japene se 
febrics, 

THES COMMISSION-R: Of certain Jepanese fabrics? 

MR. MgRUER: Of certein @ Japanese fabrics, 
end there are samples attached, 

TBE COMMISSIONER: Thet will be Exhibit 668, 


EXHIBIT 8683 Statement of leid down prices in 
lorento of Japanese fabrics, 


MR, KELLOCK: May we heve the source of these 
figures in Fxhibit 868? 

BY MR, McRUER: Q@. Where did you get y our 
information, Mr, Hooper, for the compilation of 
this sts tement? A. From customs invoices, 

Q. The first one -- we will not go through 
the details, but the duties leviable on fabrics of 
en invwice value of $110.31 -- 

THE COMMISSION’TR: Where is thea t? 

thd WITNESS: That is nesr the bottom, the 
first fabric, my lord, 

THE COMMISSIONER: It seys “Invoice value of 
fabrics end pecking" $110.31. That was on 
July 30 of this year. 

THE WIINESS: July 30 of this yeer, my lord, 

BY MR. Mc RUER: Q. And the duties leviable 
were $205,27 or $i@@x 186.1 per cent. 

BY THE COMMISSIONER: Q. Do you sey $205.27? 
A. Yes, my lord, | 
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Q, Thet is totel duties, freight and insurence. 
MR. McRUER; Oh yes, I beg your pardon, 
THE COMMISSIONER: The freight and insurance 

emount to 913,58. 

5 MR. McRUER: Yes, And the laid down cost of 
the fabric is $1.38 per pound. Where did you say 
you got. this inforsetion, Mr. Hooper? 

THE WITNESS: From customs invoices. 

BY MR. MeRUER: Q. Teke the next erticle, 

58" cotton beck rayon satin. Is thet ea mixed rayon 
end cotton? A. Yes, sir. 

@. Theat is one of those fabrics that oomes 
under the item which makes cotton fabrics with any 
esmount of reyon dutiable under the reyon item? 

A. Yes, sir, 
rf Q. The involee value of the fabric and packing 
wes §81,16, and the @uties, freight and insurence 
amount to $161.99, of which $9.99 is freight and 
insurence, or 199.6 per sent on a laid down cost 
of $1.25 « yard. 
) 20 BY THE COMMISSIONER: ©Q. That original figure 
of $107.79 is invoice price ? Ay No, my lord. 
The invoice price is $81.16. The $107.79 is the 
velue in yen at the proclaimed rate of exchange, 
59,50 cents. We heave computed the invoice or 
25 selling price at the current rate of exchenge, 

Q. Thet shows the difference between the 
current rate and the fixed rate? he. My lord, 
you will motice that under dumping duty I have 


shown there an invoice value of $28.25 . 


) a. Yes ° 
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BY MR. McRUER: Q. Continuine sample No.3, 
the invoice value of the sample and packing is 
$61.61, em the totel duties, freight end insurence 
$129.41, of which $9.04 is for freight md insurance 
5 showing duties of 210 per cent, meking 5 leia dé own 
cost of the fabric $1.19 es pound? A. Yes, 

Q@. And No,4 semple shows an invoice velue of 
¥60.79, total duties, freight md insurence $158.20, 
of which ¥11.88 is freight end insurance, or duties 
of 195.8 per cent? A. Duties, freight med 
insurance. Deduct thet 14.6, and then you get 
161.2 per cent es customs duties, 

Q. I see, The laid down cost of the fabric 
is? A. $1.30. 

Q. The next works out just about the some. 

_ The laid down cost is $1.20 per pound? A, Yes, 

@. And the next one works out practically the 
Seme percentege of duties, freight end insurance. 
‘And it works out to $1.32 per pound, A. That is 
the 54" fabric. 

) 20 Q. iI see. Now the next one is reyon striped 
satin crepe. What weight of cloth would this be, 
do you know? It does not show here, does it? 
How many yerds to the pound? A. I must have 
known it. I+ is 34 » verde per pound. 

MR. KELLOCK: Could Mr. Hooper give us the 
yards per pound for these various items? 

THE WITNESS: I could give them to you or you 
could werk them out for yourself. The weight is 
in there per thousend yerds, end you wold 8s imply 
have to divide the weight by one thousand, 

MR. KELLOCK: I see. 
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11967 Hooper 
ME. BLAIR GORDON: Whet about the weight of 
the other yerns? 
THE WITNESS: I could not tell thet. 
MR, McRUER: The next is e statement of 


comperative selling prices, per yard, Canadian emi 


Ame ricen real silk fabries. We are away from rey on 


now. 


THE COMMISSIONER: You ere away fran reyon 


MR. MgRUER: Now, 
THE COMMISSION! R: Theat will be Exhibit 869, 
EXHIBIT 8693 Statement of comperstive selling 


prices, per yard, Cenedian and 
American, real silk febries,. 


BY MR, M@RUER: Q. Referring to Exhibit 869, 
Mr, Hooper, you huven?t anything for 1929 on the 
Canadien fabric? A. No, 

Q. And you heve nothing on the American from 
1930 to 1985? A. No, 

Q. The first one -- &. It just shows 
the prices at that time, which wag April, are lower 
in Cenade then they were in the United States on 
those samples. There is not nad cab in com uting 
the duty on Anerican silks, | 

Q. Because they start off et s higher wlue? 
A, Higher value. 7 

Q@. So if we added the duties on to thet it 
would just make it just thet much higher for in- 
portations into Ceneda. 

BY THE COMMISSIONER: Q. ‘The lest you have is 
January this year, Cenadien? A. Yes, my lord, 
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BY MR. MgRUER: Q. Is that compsrable fabric? 
&. Exactly the seme febric. 
MR, WATSON; Wheat is the construction? 
THE WITNESS: I, sey it is the seme febrie, 
5 MR. WATSON: If you do not know the construction 
how do you know if it is or not? 
THE WITNESS: Both fabrics sre made by the same 
firm in the United States end Cenada. 
MR. WATSON; Did they sey they were the same 
construe ti on? 
| , THE WITNESS: Yes. 
ME. KELLOCK: Whet is the source of the 
Smerieen selling prices? | 
THE WITNESS: The Americen compeny, Cohen 
Hall end Merx, And the Cenedian selling prices 
" are Agsocliated. Textiles. 
-- The Commission adjourned for s few minutes. 
) 20 
(Page 11977 follows) 
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-- After recess; 


/ wR. McRUER: My lord, Mr, Hooper has just pointed 
out to me in reference to Exhibit 866 that the first 
two items on that Exhibit dealing with the American 
fabric, that the American fabric has a cotton warp 
in it and there should be a correction in the exhibit 
because it is not comparable to the Canedian exhibit, 
which is all rayon. So that I am asking him to make 
a proper note on the exhibit, He wants to work it out, 

THE COMMISSIONER: Does that apply to all of these‘ 
MR. McRUER: No, just the first two, 


THE WITNESS: The flifference in price would be 


approximately 30 cents. 


evn nee OREN AIA THAN TIN 
ret tL 


MR. MORUER: That would be between the cost of the 
rayon warp and the cotton warp. It would bring it up fo 
about 91427 a pound? | A. You would have to fin 
out what percentage of cotton and rayon in there but 


it would bring ‘it around in line with the other fabric 


about $1427, taking into account 120 denier yarn being 


». 


used, 
Qe Which is the more expensive, the cotton or the- 
A. The rayon is more expensive, ‘It would not be over 
50 cents. — i 
MR. KELLOCK: Q+ How about the last one on that 
page, on that Exhibit - is it all right? A. They 
have two dashes in panne that is the only thing, that 


should be 00, 100 denier. 


THE COMMISSIONER: What is the correctica? 
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MR, MeRUER:; It should be 100/40 instead of 
1--/40, right in 38/39, 

THE COMMISSIONER: That should be 140? 

MR. McRUER: 100/40. 

ae Now, this next Exhibit deals with cotton and wool 

blankets, 

THE COMMISSIONER: ye We are away from the real 
silk already? A. YOSe 

MRe MeCRUER: . Just before we give this exhibit a 


10 
humber I was suggesting to Mr. Hooper that he might wo 


up @ statement on the real silk showing the duties pay-j 
able on these fabries had they been imported so that we 
may know just what the duties are and the affect of the 
1“ rather than, just leave, it the way it is, that the selli 
price is higher in the United States, Even thoughfthe 
duties are not working we would like to know how they work. 
THE COMMISSIONER; We will leave number 870 for 
20 that and make this one Exhibit 871. 
EXHIBIT 870: Statement on real silk showing the 
duties payable, had they been 
imported, 


EXHIBIT 8713 Statement re cotton and wool 
(Not less than 5% wool) blankets, 


25 ' MR. MeRUER: Qe Now, you are dealing in this 
Exhibit with a blanket which is composed of : mi xt ure 
of cotton and wool? © . A. Yes, sire 

%. "Not less than 5% woole” - why that? 
‘a A. That is the American description of it. They 


have a law there that they must show on the blanket 


the composition and it is divided "Not less than 54" 
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and "Not less than 25%." 
Q. And it has a satin binding - does that have any 


significance? A. There is a binding, that 


costs a little bit more, 

Q. It has not ny significance in regard to tariff 
A. NOe : 

THE COMMISSIONER: @. Does this mean that blanket 
whether of cotton or of wool, have the same duty? 

A. Yes, my lord. 

MR. McRUER: & That is correct? You understan 
his lordship's question, that blankets whether of cott@n 
or w Oo have the same duty leviable against them if 
imported? | A. Yes, site I think this should 
be Sateen binding, the description at the topes 

THE COMMISSIONER: «. What is sateen made out of? 
A. Cotton, my lords 


MR. KELBOCK: Q. Can we have the source of your 


American selling price? _ Ae The American 
manufacturers 
Q@.The nane? A. Pepperell. 


MR. MeRWER: Let us see the affect of this. 
In 1930 the duty levieble on a hundred pairs of these 
blankets being imported into Canada would amount to 
$68 2250 

THE COMMISSIONER; Value of $200200. 

MR. McRUER; At a value of 200.00, yes. In 1950, 
a change in the rate was madés The former rate 


was 35% ad valorem and in 1950 it becam 35% ad valorgm 
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and 30 cents a pound -- that is correct? 
A. YeSe 
THE COMMISSIONER: They have here an "Increase 
of 161% on $200." Is that right? 
MR. McRUER: Q. Om the value of $20000, 161%? 
A. Yes, sir. 
Qe Well now, on the importation here shown as 
of the 15th of January, 1931, the ad valorem duty amouit : 
’ a ed to $56.82, and the specific duty $105.00? a. Yes, 
sir, 
&. Now, the ad valorem was at the seme rate as 
prevailed before the September inerease in 1930? 
Ae Yes, sir, | 
Q. So that the effect of the increase was that 
$105.00 more duty was paid on $162.33 article than wou 
have been paid had the old duties prevailed? A, Yes, o- 
YeThen when we get down to the 25th of March, 1933, 
) 20 the s@élling price in the United States was $140.00, 
the ad valorem duty was $58,89 end that would have 
been the same as prior to September but the additional 
duties imposed afger september amounted to $114.96, 


that is correct, with the excise and specificg 


A. The additional duties imposed, you mean? 
Qe . Yes? A, Yes, additional duties imposed, 
Qe dust what percentage of increase is that - 


about 200%? A. Yes. 


a 


$0 Qe Just about exactly 20077 . Ase YeSe You have 


to deduct your cash discount or value for duty would 
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be ever lower if you go back to 1930. 


Q+ Well, 1t is conservative to put it at 200% 


increase? Ae Yes, that would be just about the 
correct figure, 200%. 

we Well then, in addition to that was there a dump- 
ing duty in 1932 and 1953 there? Ae NO. 

Q- There was no dumpting duty on account of the 
currency? Ae NO, nO dumping duty on account of 
currency. They would pay american funds, 

Qe Vell, let us see what has been happening in 
Canadas On the 17th of February, when $108.32 
additicnal duty was payable on the article as imported 
of that date as compared with prior to September 30th, 
the selling price in Canada was $265 as against the 
value, including duty and excise if imported, $525.04, 
but had the duty remained at 35% the Canadian consumer 
would have been able to have purchased the goods here, 
duty paid, at $220, which would have been about 
$105 less than they were selling here? As NO, 
$4500 less than they were selling heres 
Q. They sold here for $325.00? No, $265.00. And 
he selling price went up in the united States from 
that time to February, 1935, and it was down consider- 
ably in 1936, Let us see what duties are applicable 
now? A. 30% and 25¢ per pound. 

THE COMMISSIONER: . We are on the intermediate 
tariff? . Ae Yess 


MRe MeRUER: . On an article costing in the 
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United States $171e48 to-day there is $51.60 ad valores, 


$87650 specific, and $9035 excise? A. $146443. 
ge The selling price in the United States is 
$171.48 as against $225.00 in Canada, that is correct? 
Ae Y@S. 
%- On the last item you have been able to get a 
quotation? Ae That is correct, 
Qe And these are the samples to be attached to 
, m that Exhibit? Ae Yes, American and Canadian, 
MR. MeRUER: The next Exhibit, my lord, is the 
Mill spread on the fabrics shown in the lost Exhibit. 
THE WITNESS: Blankets. 
EXHIBIT 862; Comparative statement of mill spreads |- 
15 part wool (Not less then 5% wool) 
blankets. 
MRe KELLOCK: On Exhibit 871, the Canadian selling 
prices were what - what mill? A. Canadian cottons, 
MR. MeRUER: Now, to-day in January, 1936, the 
20 mill spread in the Canadian mill is shown to be £45.71 
per pound, is tmt it? Ag Cents per pound, yes 
Q. The American 36,35 or a difference of 7436 cent 
per pound, or there seems to be a duty of about 90% 
3 but a differeme in mill spread of about 18%? 
Ae Yes. Of course the duty is $148.43 and the mill 
spread hs 4371s 
Q. I do not quite understand that? A, ‘The duty 
is $148.43. 
30 


Q. The duty show on Emibit 871 in April, 1936, 


| is $148.43? a? Yes, 0 ‘ 
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Q Now, the mill spread - if you could just conver 
the 100 pairs in and find out what the total mill 
spread would be it would help me? A. $168e71. 

MR. McRUER: The next exhibit deals with cotton 
blankets, my lords 

EXHIBIT 8733 Statement of prices, duties 

leviable and canadian price 
cotton blankets, No sample 
attached. 

Qe Now, this fabric cost in the United States in 
January, 1930, $110.00 - that is for 100 pairs, is tha 
@ rrect? he Y@Se 

Q..fThe duty Leviable was at the rate of 274% 
ad valorem or smounting to $29.49, In 1930 the 
rate was changed from 279% to $5% and S0¢ per pound- 
that is correct? ae Y@S, sir. 

q+ Or you have in your notes, "510% increase on 
the $110.00" item? A. That is correct. 

Q. Now, your aext figure deals with a price on the 
15th of January, 1931? Ah. Yes, sir. 
we The selling price in the United states was $8540 
and I notice that the spesifie duty alone was $8250? 
A. Yes, | 

Qj. Or the two duties together 91126257 A. Yes. 

QO. And then on top of that we have the excise tax 
added im due course and on the 25th of March, 19535 
the stke av iee of these blankets would be $70.00 in 


the United States, the specific duty alone $82.50 


and the excise tax on top, $588. Total duties and 
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Canadian funds $84.13 are $1174.83? A. That is right: 

THE COMMISSIONER: This is only American? 

MR. McRUER: That is right. 

THE WITNESS; The weight is different, that is why 
you caunot compare it, 

Qe The weights of the cloth? Ag YO@Se 

Q. And we come down to the intermediate rate 
prevailing since the lst of January, 19365 Today an 
article costing in the United States $107.00 - at least 
the last item in April, 1936, - the duties payable 
are $3220, $68e75, and $6525? Ae $107e20, 

@- So we have exactly 100% duty leviable in 1936, 
Now,your next statement is a statement of mill spreads 
on cotton blankets - is tht similar to the fabric 
dealt with in 872? A. Exhibit 873, is not it? 


EXHIBIT 874: Statement of mill spreads - cotton 
blankets. 


MRe McCRUER: Q. Now, on this I notice that you 
attempt to put in the American Mill spreads. How do 
you do that if you do not have the same fabric? 

Ae No, I put in on a per pound basis, | 

25 Q. Now, the mill spread on the 17th of Mareh, 1930, 
was S6e16- On the Srd of October, 1941, it had 
risen to 41.40 and with the exception of the Srd of 
September, 1932, when it went to 35.99, it was 


maintained at a higher rate than it was on the 17th 


of March, 1930 down to the 16th of January, 1936, 
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and we get the increase in the American mill spread 
reflected again at the same time as the increase 


in wages took place, 


-- The Commission adjourned at 12.30 P.M. to resume 
at Beld PeMe 
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AFTERNOON SES SIONR8 


e- The Commission resumed at 2015 peme 


. GORDON HOOPER, examination continued, 


5 BY MR. MGRVER: The next exhibit will deal with carpets, 


my Lorde 
~ THE COMMISSIONER: 875¢ 
EXHIBIT NO. 875; Selling price in Bnela 


and duties payable on 
importation into Canada 
on tapestry carpet. 


10 ) 
BY MRe HCRUER: & This shows the selling price 
of 1,000 square yerds of carpet in the United FireOne 
the duties payable on importation into Camda? 
Ae Yes, sire 
15 Qe It is not a ecompsrative statement of Canadian 


selling prices of a similar carpet? | Ae Jn 
this exhibit you are dealing with I don't believe 
Similar fabrics are made here to-day. 

we Wheat sort of carpet is this? Ae It is 

20 a tapestrys 

Qe When you say there are not similar ones made 
ners to-day, wha t do you mean, Mr Hooper, no carpet 
of the identical construction? Ae Of that type 


Qe are there carpets that fill the same requiree 


“i ments for use in the home made here to-day? 
Ae I would say the Gaelph Carpet Company were making 
these rugs, these carpets; I don't know whether they 
are to-day or notes 
| . ge Now, where did you got your inform tion for 


this? | hoa Ae From the Association of 
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Carpe’ Manu feeturers of Great Britain; I believe that 
is the titles | 
Qe What exhibit number is . this? Ae 875 
, Qe this deals with one thousand square yardses 


5 The uaa for duty purposes in Canadian funde in 1930 


is $810060; £5% ad valorem duty less 10% makes the 
duty payable 6182.89 at that time. In September, 1930, 
after September 17th ihe wuty was 30% plus 10 cents 
per yen al foot less 10%, or an increase of 171%. 

) 1p The specific duty on that piece was then $270, or $45 

in round figures more then the a@ valorem duty of 304?] 

Ae Just a minute , Mr. MeRuer; I want to figure some= 

thing out heres 

‘i Qe Alrighte Ae That should be $810. 

we Whe t ghould be $6109 A. Instead of $270.) 
shouldn't it? 

ge It is 10 cents a square foot. AeThat 
is 90 cents a square yard. That would, be $900. 

4 Qe Is it one thousand lineal yards or one thousa 
squere yards? | Ae Oh yes, that is right, 
$270, 1,000 lineal yards, it comes to 30 cents a yard, 
that is rights 

Q. BW. cents a lineal yard? Ake Yes, that 

25 is rights 

Qs Then, on top of that we have the excise dutie 
coming on in due coursee Then, on the 15th of Octob 
| 1938 there was'a reduction in the specific duty, but 
no reduetion in the ad ve lor en? — Ae Yess 


a g* No reduction in the ad valorem duty; that is 
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| gorrect, is it not? 
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Ae Yew, sire 


Qe In. May, 1935 there was a further reduction in © 


the specific duty and the ad valorem duty remained th 
same, and there hes been no change since that time? 
Ae Wo, Sire 

Qe So'now we have this situation that the ad val 
em duty is 30% as against 25% prior to 1930, and a 
specific duty of 3 cents a square foot? 4A. Yes, sir. 

Qs The specific duty now on this importation woul 
emount*to 381.00 as against -- A. Of courses 
that should read 30% and three cents a square foot 
less 10%. 

Qs Yes, less 10%, that is. correct. . The next 
exhibit, my lord, deals with one thousand yards plain 
Imperial Wilton carpete 

THE COMMISSIONER: Exhibit 876¢ 


Statement of United Kingdiom 

selling prices am Canad 
duties on Imperial Wilto 
carpets 


EXHIBIT NO. 8763 


BY THE COMMISSIONER: Q. The heading should be 
Nenemate entitled to entry under British preferentia 
tariff, I aaeneunl Ae ahs wey lord » 

BY WR. MeRUER: Q- Now, this apparently is a more 
expensive type of carpet, is it? Ae Yes, sire 

BY THE COMMISSIONER: Q- 1,000 yards? Ae 1,00 
yerds, 36 inch Wiltone | 

BY MR, LoRUER: Qe A “1,000 vane piece of the othe 
type cost $810 in Sop tenber, 1930 to purchase in 


England and this poste #8618405, so that I -take rye 
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Ae Yes 9 Sire 


Livoy nooper 
Mr. Hooper, these two statements contrast the operati 
of the specifie duties on the lower price carpet? 
Ae Yes, sire | 
Qe The specific duty again is the same on this 
type of carpet as on the other, and the ad valorem 


duty is much higher due to the more expensive type? 


Q. But the percentage rate is just the same, of 
courses 

BY MR. KELLOCK: Qe The specific duty is different 
ih 1935? Ae Yes, it is still five centse 

BY THE COMMISSIONER: 4. It was only three on the 
other? Ae Yes, ny Lord « 

WR. Me"WER: Oh yes, I se@s Now, the increase in 
1930 on the 1,000 yard piece of the iadaear ki 
of facie, or cheaper type of carpet was 171%. 
The increase on the more expensive type was apparen 
56E%? Ae Yes, sire 

Q» Well, I think that is all clear, Mr. Hoopere 
Ase You might reserve a number for the mill spread on 
carpets when I get theme 

Q- Might we veeerve exhibit number 877, my lord, 
for the mid spread on these carpets? Alright. 

Ae I didn't wake any statement as to items under 568 
for the simple reason -- 
Qe 568 is what? A. Tariff item 568, 

eottan cabri be and knitted goodse 
Qe Yess | tee When the specific duty was 
put on the fabrics there was already a fixed valuatipn 


on the fabrics so this was an additional specific 


duty 
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duty on the fabrics, and it just about prohibited 
importation of fabrics at the times 


we Just a moment till we understand thet; on the 


knitted goods, you say? Ae Knitted fabricse 
5 Qe Knitted fabrics, there was a fixed valuation; 
when was that put on? A. We can put that 


in as an exhibit now, Mr. MeRuers 
VHE COMMIS SIONER; We are back to what now? 
MR. MeRuers This is knitted goods, my larde 
ita THE COMMISSIONER: What exhibit would be the last 
one? 
MR. McRUER: 876; then, 877, your lordship was 
reservings 
r THE COMMISSIONER; You are still on carpets? 
Ae No, we have finished with carpets. 
Qe What are you referring to now? 
MR. MGRUER: We are going on to 4 new onee 
THE COMMISSIONER: I thought you said we Were 
re-opening some things 
WR. McRUER: We are opening a new branchs 
THE COMMISSIONER: This is knitted fabrics? 
MRe MeRUER: This is knitted fabrics 
BY THE COMMISSION @R: Q. When you say knit ted 
25 fabrics you mean of all m terials? Ae In this 
regard it provides only for -- as far as this bulleti 
goes it provides only for advam e@ on wool jersey 
cloth and cottm stockinettes. 
BY MR. McCRUER; Q- We have had filed the history | 


\ | 
| of the tariff on these articles? Ae Yes, sir 
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ae I have forgotten which exhibit; that went in 
with our earlier exhibitse Wow, this is the bulletin 
which made a tariff by way of a fixed valuation -- 

BY THE COMMISSIONER: Ye I thought this was in 

reference +o something we had already seen? 
Ae Yes, tariff item 568,% the history of tariff item 5646 

Qe Alright, this is exhibit 878, tariff item 568, 

what is the material? 

MR McRUER; It is an.appraiser&s& bulletin deted 

the 7th of June, 1932. 

THE COMMISSIONER: June 7th, 1932. 

EXHIBIT NQe 878g Appreisers' bulletin dated 
7th June, 1932 with cancell- 
ation dated £7th December, 
19356 

WMRe MoRUER: {tt reads as follows; 

"By an Order in Council passed under Section 43 

of the Customs Act, the Honourable the Minister 

of National Revenue was authorized to fix the 

value for duty of Wool Jersey Cloth and Cotto 

Stockinette and he ws, under suth authority, 

fixed the value for duty thereof at the followin 

advances on the true invoice value at the place 
of export if in Canadian funis, or its equivalen 
in Gamdian fwmds, converted at the rate of ex- 
shange on the date of shipments 

Wool Jersey Cloth - 25 eents per lbe 

Gotton Stockinette- 10 cents per lbe 

In the case of goods shipped on consignment 
without sale prior to shipment, the value for 


duty shall be the value as sold for home cone 
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"sumption in the usual and ordinary course of trade 
in like quantity and condition at the time a 
place of export, converted into Cam dian funds 
at the rate of exchange on the date of shipment 
plus the above advanceSe : 
The provisions of Section 6 of the Cus toms 
Tariff Act, to apply, and goods shipped on consigne 
ment without sale prior to shipment will be sub- 
ject to the same special duty as if the goods had 
been sold prior to shipment at aforesaid home 
consumption valuée 
The above va ines not to apply to importations 
pona fide purchased on or before the 7th June, 
1932, and imported and entered at Customs on or 
pefore the 7th duly, 19220" 
Then, on the 27th of December, 1935, this was cancelled, 
was it not? A. Cancelled effective the 
lst of January, 19266 ; 

BY THE COMMISSIONER: 4. By the way, while 1] think 
of it; that purports to be done under authority of 
section 43. . Was that dme at a time when section 
43 dealt with m tural pr oduc ts? hue NOy this 
was done afterwards, my lorde 

qe Afterwards? . Ae Natural products 
up until 1950+ 

Qe Up until 19305. wha t yas that supposed to man 
in those years before 1930, natural products? 


Ae Fruits and vegetabless 
BY MR» McRUER: Qe I think it was just put in 
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this is an ee is not 


“setting forth ‘the value “for ways" 


_—_—_~~ In ane are 


there for fruits am vegetables so that valuation 
could be put on at certain seasons of the year? 
Ae Yese It was put into law in 1923 and became 
effective in 1928. 

BY THE COMMISSIONER: Q. The change was very 
sweepin a? Ae Oh yeBe I sabi —_— wavtms 


you got the signiffcance of ‘this eh eae or , wee, What 


niet INGE 


eee CLIO ESET TEAR tt tne 


MR. MCRUER: No, tT “aiantt get that, Ir. Hoopers 

BY THE COMMISSIONER: Qe You say it is not setting | 
forth the value for duty? Ae No, they are | 
not trying to estimate the value for duty as in other 
casese | | 

43 

Qe Section/authorizes the valuation of such good 
for duty? Ae Yes, my lard. He ms 
said in this case the fair market value or the value | 
for duty will be the invoice price plus an advances 

Ge Well, thet is the value for duty. How does 
he regulate the advarce? A. He has set 
forth the adwanece over the invoice prices 

UR. MeRUER;: 25 cents per pounds 

BY THE COMMISSIONER; Q. He says, “you will edd 
that to the invoice value and tht will be the value 
for duty"? As In all cases prior to this 
the value for duty had been set forth at so much 
per pounde 

WR. MeRUER; For instanee, on rayon $1.25 per 


pound was the value for duty. This is its invoice 
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price plus 25 cents a pounds 

BY THE COMMISSIONER; 9. So that the value would 
vary? Ae Yes, my lord. This, as I said, 
became effective, was issued on the 7th of June, 1932, 

5 and at tmt time tariff item 568 read as follavs; 
"Knitted garments, knitted underwear and knitted goods 
HeOep"=—- now, I wonder if you could get tm t exhibit. 

BY MRe McRUER: Q. Which exhibit do you want? 

A+ The rates of duty on tariff item 668. 

. THE COMMISSIONMR: Exhibits 124 and 125 and so on? 

MRe McRUER; Nog at the beginning of Mr. Hooper's 
evidences 

THE WITNESS: I can get it here, Mr. MoRwre 

THE GOMMISSIONER;: You said at the beginning of 
Mr». Nooper's eviderc ey baek in Montreal or le re? 

‘i MR. McRUGR; No, here, this last time. 

THE WITNESS: Anyway, that tariff item read as 
follows; "Knitted garments, knitted underwear, knitted 
Z00dS, NeOoPe, British Preferential 25%, intermediate 

a 25%, general. tariff 456". 

THE COMMIS SIONER: The first exhibit Mr.Hooper 

filed the cther day was 798% 


MR. KELLOCK: It appears to be 812, my lards 


THE COMMISSIONER: Yes, histofy of the tariffs 
25 of’ knitted & 00486 
BY MR. MGRUER; Q. That is the one, yess 
Ae That was changed at the 22nd of March, 1931 ~- no, 
that is wrong; 1933 that should read. ‘The tariff is 
wrong in this cases 


30 MR. KELLOCK: That is whet the exhibit showss 


ah - 


4 


teyooe peers 


a ae OSS co aetvabain 


sbrurog s eines 88 eulgq eda i 


*) s2HOMOT 621 Mop yi rg 


» Bros ta e SOY . oA 
| MOL sennt to d?¥ end 


Bivow awlsv edt tedt 08 


« 2 
“ < 
- > 
ae ee i a ae os 


bert eSisa Tt an ake tytev 


new aevisootte emeood | 
raul o% 88 heer 8d8 mest Mlted omit ¢ aft ts bas 


%O Boveat 


88b00R hott Real Bre Tee Wee bay Hott Low ¢ & Suse 


8g, betttay" 
atl idee at mit 


tex. blyeog MOY TL tehgow I 


e won ~~" Ga Qeti 
73 tow HON O86 tididxe alo icly 


*? tAUfom vty ta 
Pe srele MOT ites ao Geed to, Bel ot BAD 6 


To o@ fer Gal firs Des ad ib chacgy 


HOB 1G Blo SHY 

te 101 HE UFLont 7 | 
eSoneb ive 

tsa Meo T. Gerry sap | 

bisa soy {AMO T 221 wo 9 ae 
fet af qo f£ eex MOM mt aoed #9 Mrebivs g' ‘Toqoont 
semi? te af @Lald +9704 son” 
as baer Met! Tice? a mit 
| Dott tov 


cf 
a" tegoeN +t. % Sutuatged oz 
*T@HOM «uM Ona Zt 


i) Salnnived ert. ts 


°tM | 
| ar 
+INUAOM . my 

VSWECe 3; 8ecrrrw app 
a TAO WTO erty Bott Liew 


:8fnomtes Set t toy sawollot 
| ®? cthowrot nt 


Ras fativeroterg dalttiag 120-00 »B boos 


a "ROS Tired _ {steneg WIS 
TQOOH. I *hdt dre TOtlkt ont AREMOTS arms9 any 


: aay ew YX eh Ted do edt ho LEY 


bet Yn kee a o¢ aneeggs tT tA0OGI Ty aM 


arineat ett 40 (xiote te +@eY 4 AUGEEOL § aT atop an? 


We _pRBo0 3 Bertier i 


58M , OO edt et 5m » Fld <a 
QO me fer fore to cr 2 agi 


a 


| ehPnee, ied be: amorw 
*8wode tidiaxe ode + ew al + nde 1000.0 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


REPORTER 
dh cient = 


, 10 


15 


20 


25 


30 


CANADA 11 9 9 5 Hoop er 


' efter June 7th the value for duty was increased 10 


THE WITNESS; Wh t? 

MR. KELLOCK: The 22nd of March, 19 3 

THE WITNESS: Yes, I changed the exhibit to read 
correctly« 

BY MR» McRUER; Q. You mean the book is wrong? 
Ae The book is wronge It is just the date. It does not 
matter in this cases he British preferential remaine 
at 25%, the intermediate was 55% and 25 cents a pound 
end the general tariff 45% ani 30 cents a pounds 

Q- Now, you were going to explain the effect of 
this bulletin? A. Well, goods comirg in 
under the intermedia te tariff, cot ton goods coming 
in under the intermediate tariff were appraised in 
1930 at 25% 

BY THE COMMISSIONER: &- You say were appraised 
at 25%? Ae Yes, under tariff item 568. 
After September, 1940 -- 

Q+ You mean they were taxed 2B? A. Appraised 


and duty assessed at 25%, my mistakep Then, in 193%, 


eents a pound and special duty of 10 cents a pound 
collecteds 

Q. You mean as a result of this bulletin? 
Ae Yess my lorde 

BY WR. McRUER: Q- That bulletin increased the 
value for duty by 10 cents a pales Therefore the 
invoice price would be below ‘the value for duty that] 
was put on by the department and @umping duty would 
be collectable; is that the position? } 
As That is it, the 10 cents being added to the invoijce 
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duty would automatically subject the importation to 


dumping duty because the invoice value would be lower 
than the fair market values 
having 
Q» The dumping duty/bedn applied and the increas 
in the value for duty on which the ad valorem duty 
would be imposed and the e#eise md what effect on 
importations? . Ase Well, very little cotton 


steockinette came in after that appraisal was made@e 


BY THE COMMISSIONER: Q. Have you anything to show 


how it would affeet a given article at a given price? * 


Ae The price of cotton stockinette at that ‘t1ime in 
the United States was about 19% cents a pounde | 

Q+ Wht would this make it? Ae This would 
make it, 45% would make it about nine cents a pound 
ad vala@rem duty, and then your advance of 10 cents a 
pound would be 19 -- the advance first would make it 
29 cents, my lord, and 45% of that, an@d then add 10 
cents a pound -- 

Qe 39 cent s? Ae Yes, it would be 


ebout 39 cents a pound laid down here, 100%. 


Qe Instead of 19% cents? Ae YesSeo 
Qe Just about a little over double? Ae “Yess 
Qe Or just about double? \ Re Yes 


BY MR. McRUER; Qe. You could jwt mike up @ littl 


statemem; take as near as you could the selling pri 


bulletin came into effect, you see? Ae YeSe 
Qe If you could just ma ke up a short statement 


it is much easier for us to follow ite 
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THE COMMISSIONER; I think if you will attach it 
to that bulletin -- Ae Or would you reserve an 
exhibit for the t? 

Qe It doesn't matter, just as you likes 

BY MR. MoRUER: we It ‘8 Just the effect of this 
bulletin; that is what we want? Ae As I said 
it is very hard to get examples, or values at this 
time on account of these duties. 

Qe Yes, I know there were no importations and 
you cannot get the Bide pbs at that time, but if you 
ean get one just before it go we can vork out a 
hypothetical ease, not an actual one, if you got a 
value just before th t date , and then work down 
from that, it will show the effect it hade 

THE COMMISSIONER: I will reserve number 879 for 
thate 

MR KELLOCK: I wonder if Mr. Hooper is right 
in saying stockinette comes in under 568; should it 
not be 5317 Ae. You will notice 
531, that is importations by rubber foot wear manue- 
factur ers. 

Qe Yes? ‘As Imported by manufacturers 
of rubber boots and shoes for usé exclusively in the 
manufacturing of such articles in their factoriess 

Qe Isn't that the one that comes in? A. Is 
that the one? | 

Qe Is that the kind of atuff that comes in? 

Ae They import that bane thet item, but there are 


other items for cotton stockinettes 
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BY THE COMMISSIONER; Q- You mean 561 is for 
manuf a ctur ers? Ae Yes, manufacturers of 
rubber foot wear. 

we 568 is <= 

BY MRe KHL LOCK: i What other kinds of stockinett 
woula there be icant 5317 Ae What othe 
kinds would there be? Packing houses import a great 
deal of ite 

BY MR. MGRUER: Qe Is it correct tht this article 
on which a sieeie2 Valuation was put was a raw 
material for certain sauabthuti seek or foot wear? 

i Oh yese | } 

BY THE COMMISS TONER: Qe How 414 531 deal with it? 
Tt was the eatent cons got it under 5317? 

Ae Y@Ss 

Qe How was he handled? 

BY MR. MecRUER: Q- Was there a valuation put on 
under 6317 4, It applied to all cotton 
stockinettee 

we It applied to it alle 

BY THE COMMISSIONER: Qe Does this tariff bulleti 
apply to 631 as well as 568? A. Yes, my 
lord, as far as cotton stockinettee 

Qe Let me see the bulletin; the bulletin does 
not refer to any waits eee item, it just describes 
the godiss Ae It did in the case of 
artifveiel #11x fabrics, | 

Qe But nos in this cases 


BY MR. KELLOCK: we Nobody wears utes kinotte; it 
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for packing, isn't it? — Ae Do they wear it? 

Q- It is for packing? Ae Yes« 

Qs When you bring that in the fabric to make 
underwear, if you are cutting up the fabries to make 
underwear here in Car da would not the fabric be 
imported under 568? A. T @on't think it would 
be likely. 

WR. MCRUER: People must lp ve worn it or they 

| would not want it heres 
4 WR. KELLOCK: They may have been using it to 
wrap Christmas presents in ite 

MR. wohuer: Tj never heard of wrapping Christmas 
presents in stockinette. You get your Christmas 

15 presents in your stocking when you are young but 
I never heard of getting them in stockinette. 
Wheat about jersey cloth? What is the wool jersey | 
cloth -- 

THE COMMISSIONER: Just a minute, I am saving 

20 879 for this illustrations A. Yes, I have th 
marked, my Lorde | 

BY MR. McRUER: Qe Can we mM ve an illustration of j 
wool jersey cloth as well? Ae YeBe | 

Qs One is increased 25 cents a pound amd the othe | 

a ten cents? A. 568 was not changed to | 
effect wool jersey cloth until later one 
Qe I know, but this 414 affect ite As That 


aia affect ite I notice here in this exhibit 612 


the rate of duty shown under the intermediate tarif 
30 | 
for the 17th of september should read 25%, not 35%e 
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Qs Sher A. Yess 

Q» You better correct it nove 

PHE COMMISSIONER: What is thet? 

UR. MORUER: In exhibit 812 the rate of duty on 
the intermediate tariff is 25% instead of 35% under 


the date of <= A. the 17th of September. 


Ye It is a typographical error, my lord. Well now, 


whet next? As Do you want to reserve 4 num 
ber for exhibits under the woollen am worsted fab- 
rics? 

Qe Oh, I would not reserve too many thet ways 

THE COMMISSIONER: Put it all on the om. It is 
to illustrate the working of this bulletin? 
Ae Yess 

js If you give several examples of it it ean all 
go in one exhibite 

MR. MeRUER; Woollen and worsted fabrics i8 4 
differert one, my lords 

THE COMMISSIONER: You are on something else; is 
this an exhibit you have here? — Ae No, my 
lord, the information is just coming in noWe 

Qe When you get it you can give it to use 
Ae Alrighte 

BY MR. MeRIER: Q. Alright; now, what next? Now, 
my lord, when we were in Montreal the question srose 
as to the price of acetate yarns from Italy am we 
were to get further information in regard to that, a 
apa result Mr. Hooper has a letter dated the 29th 
of October, 1936 from A. Ss Biffi. 


THE COMMISSIONER; How do you spell it? 
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specific duty 28 cents making 8075 plus excise of 
2t making the laid down price 83915 -« Ae Not 2é6 
Qe £04, leaving the laid down price 85015 per 
pound exclusive of trensportation chargets 
&s» Exclusive of transportation chargese 
ws Do you know about wmit the transportation 
charges would amount to per pound from Italy approx» 
imately? Ae About 24 to 3 cents a pounde 
Qe So the t it runs in che Vicintty of 85 cents a 
pound laid down here. Now, your next exhibit shows 
the amounts of Canadian custom's drawbacks paid 
durim the years 1929,50, Zl, 32, 33, 34, 35 and 1936 
up to what -- the first six months of 1936? 
Ase That is up to the 30th of September, 1936 
BY THE COMMISSIONER: Q@- You mean paid on what? 
As On everything in textiles, my lérd. 
BY MR. McRUER; GS. All textiles? | As All textiles. 


There may be some textiles in other sxitems, that is, 


-in automobiles where fabrics are put in the automobilds 


exported == 

Qe Under what conditions are the drawbaeks made 
pe yable? Ae It de divided in two, my lords 
There is the export drawback and home consumption 
drawback shown heres 

Qe Take the sxvort drawback? Ae The expo 
drawback, the first commodity, bags -- 


Qe How does it work, a drawback on what, on the 


- @uties on the raw m terial? A» On the dutiecse 


“paid on the raw mterial, 99% of the duties paid on 
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the raw material. 
g. Now then, on the hone consumption, what is it? 
Wa. On the home consumption there is a tariff item 
B ietnn there and the duties are shown -- the amounts 
5 llror the drawback are shown under thot tariff item. 
‘met Us the arawback on, aggin? Is it on the 
| raw materiel ? A. On the duty, my lord. 
2, The duties paid on raw material? A. Yes,sir. 
3. In both cases 7 Ae Yese 
19) BY UR. MeRUER:  Q. “Give us tariff item 1010 which 
is the first on which duties are payable -~ the draw- 
back is payable for home consumption 7? A. “Cloths, 


of wool, cotton, silk, ramie or unions, fifty inches 


or over in width end weighingnnot more than seven ounce 


i per square yard, not rubbered or made waterproof, when 
used in the manufacture or macintosh clothing, the 
portion of duty payable as drawback, 50%." 

“py THE COMMISSIONER: This is only 50% ? 
A. In that ease, my lord. Now, 1012 -- "woven fabric 


26 
lian the web, whem used in the manufacture of linings for 


hats and caps, and in the manufacture of hat shapes ani 
bonnet shapes made from buckram, 99%." 1015,"Fabrics 
of silk and satin, embroidered or emboased chiffon, | 
25 casket gimps and fringes when used in the manufacture o 
burial caskets and burial robes, 65%." Item 1050,"Mater 
when used exclusively in the manufacture of articles 
enumerated in Tariff Item 256", that is, sanitary nay 
kins and gauzes, the portion of drawback is 50% 


30 luntil the 2nd of May, 1936 when it was divided and it 
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provides that (b)"woven fabries, whobly of cotton, not 
bleached, mercerized nor coloured, weighing not more 
than seven and one-half pounds per one hundred square 
yards when imported under the British Preferential 
5 Tariff and used exclusively in the manufacture of 
articles enumerated in ariff it en £36, 99%" That 
gives you some idea what those items ares 
. BY MR. McRUER: Qe Mr. Hooper, take this first 
item, bags. In 1929, the year 1929-30 the draw back 
) 10 @ drawback of $909,000 was paid? Ae Yess 
we And in 1935836 $256,493; what would be the 
reason for the decline in the amount paid for drawbae 
Ae There might be two reasons, one, that export ship» 


ments have fallen, the other that the Care dian manue 


ee facturers are meeting prices at which the Canadian 
bag ménufacturers can export good®.s 
We That is 50% drawback, the first one, wasn't it 
Ae No, it is 99%, | 
4* 99%; what exhibit number is this? 
| Ry THE COMMISSIONER: 881le 
EXHIBIT NOs 8813 Statement of amounts of 
Cav dian Customs" Drawba 
paid, 1929 to 1936, 
-- The Commission adjourned for a Short recess. 
7“ ~“- On resumings 


BY MR. McRUER: Q+ Now, what next? Ae You 
asked for importations of socks and stockingss 

Qe The next exhibit, my lord, is a statement of 
importations of soeks and stockings wholly or in part 


30 of silks 
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THE COMMISSIONER: It is a statemehit, you say? 
MR.» MeRUER: Yes, my lora, from the years 1920 to 
the 30th ld 19366 | 
| THE COMMIS S TONER; You say socks and stockings 
5 wholly or partly of silk? 
MR. M@eRUSR; Yes, my lord. 
THE COMMISSIONIR; You mean partly of mtureal silk 
BY MR. MeRUER; Q. That is correet, wr. Hooper; 
that meens real silk, not artificial ‘silk? 
) 10 | A. Real silks 
THE COMMISSIONER; 6626 
OXEIB YY NO. 882: Statement of importatio 
-. @f socks and stockings 
wholly or partly of sil 
MR, MoRUIR: Now, this shows that in 1920 there wele 
2 69,706 dozen pairs imported. In 1936 there were 868 
degen pairs. Ae That is for the year endirg 
the Sist of March, 1936. 
Qe Yess 
THE COMMIS SIONER: Wrat do you say those figures ale? 
MR. MeRUER: In 1920 69,706 dozen pairs and in 19 
S68 dozen pairs | 
BY THE COMMISSIONER Qs» That is up to April lst? 
A. Up to April lst, my lord. 
25 BY MN. MeRUER: Q. Isn*t that for the year ending 


Ae That is for the year ending, that is for the fisca 


year 1955-1936. 


(page 12005 follows) 
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TORONTO CANADA 12005 Hooper 
3 Then you have from April 1 to September 30, 1936. 
Aiter March £1, 1931, the importetions seem to have 
been negligible. Whset ig the reason for the drop 
between 1921 end 1952? Wes _there o cheme in 
the tariff item on stockings? A. There was 
a Gheange in the tariff item in 1921, 
G-. That chame beceme effective for pert 
or the fiscal yeer ending Nach é1, 19317 
A Yes, 
Q.. The importetions for 1936 were 70,000 oda. 
» 10 The teriff iten changed on veptenmber 17, 1930, which 
would be included in the year 1931 as shown on 
this statement? A. Yes. 
Q. There was e drop fra 27,150 for the yeer 
ending March 1931, to 3,592 dozen peirs in 19327 
i A. Helf thet 1920 would be in 1931 at the higher 
rate. It would be in the figure shown here for 
1931, i 
@- Yes, i follow thet. Whet is next? 
4&. His Lordship asked for a stetement of the 
exports of wood pulp to Japan, 
20 _. MR. McRUER: Next is a statement of Gened jan 
exports to Japen of wood pulp during the fiseeal 
yeers ending March élst, 190 to 1956. 
THE COMMISSIONER: Theat will be Exhibit 883, 
EXHIBIT 883: | Stetement of Cenedian Exports to 
| Japen of wood pulp du ing tthe 
25 fiscal years ended March olst, 
ma 1930 to 1936. . 
THE WITNESS: Wood pulp sulphite bleached 
appears to be gsimiler to the wood pulp used by 
Courtaulds. | 


- THE COMMISSIONER: Thet has reference to a 
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| | question we discussed eerlier? | 

MR. MeRUER: Yes, my lord, . Your Lordship 
asked us to try end procure this statenent. 


ao 


~SLON RR; Do you remember whet the 
number of the other exhibit.wes when we were desl- 
ing with that m tter, 
THE .ITTNMESS: It was when we were desling w it 
reyon febrics in Montreel in April. 
MR. McRUER: We.were dealing I think, my lord, 
: with the surtsx on depanese goods end the surtax 
s 10 | that had been applied on Carsdien goods in Jepen, 
end the qiestion erose what effect it might have 
hed on our exports of pulp, 
SECRETARY ADLTELEY; It was Exhibit. 410, 
_, THE COMMISSIONER: Yes, table of imports of 
15 pulp. 
| BY MR. McRUER;  Q,. This stetement, Exhibit 
(885, is divided into three perts, wood pulp sul- 
phate, wood pulp Suiphite blesched, wood pulp 
sulphite unbleached. in the column headed 
"wood. pulp sulphite, bleached" you are dealing with 
wooc pulp thet would be used tor the manufacture o | 
rayon? 4, Yes, sir. 
: Q. Thet appeared to reach its high point, 
as covered by this staetenent, in 1952, when the 
velue wes $1,249 ,087. Then for the year ending 
25 Werch 21, 1956, the value wes $351,241. ‘That would 
be the pert. od thet would be aftected by the applice 
tion of the sur tex. Thet is correct, is it? The 
slst Mereh 1956 ? Your sur tex went on in July 
1955 ? A. Yes. . 


| 30 Q. The exports to Jepean for that period seeme 
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to be less then helf of wheat they were for the 


period ending Merch 1, 1935, when they were $896, 695. 

MR. BALLANTYNE: My recollection at Montreal 
is thet the surtex did not apply to all articles. 

§ MR. MoRUER: It did not apply to newsprint, 

UR. BALLANTYNE: I do not remember exactly. 

MR. McRUER: We will need to look it up. 

THE COMMISSIONER: Which surtax? 

MR. BALLANTYNE: The Jepenese, my lord, 

s WR. MeRUZR: It is proper to raise that point 
" here so thet we mey verify it. 

BY MR. McoRUER: Q@. Heve you worked out, Mr. 
Hooper, the everere price per hundredweight of 
the wood pulp sulphite exported in the year 19357 

ve ke MR. 

m BY THE COMMISSIONER: @i Frice per what ? 
A. Price per huniredweight, end in 1966 it is 
$22. 20. 

BY MR. McRUER:  @. Do you recollect what 

Courteulds paid for wood pulp in these years? 
s 20 A. $35 e huniredweight. 
Q. eB5 a hundredweight. We must be dumping it 
on the Japanese merket, 
MR. BLAIR GORDON: They have to meet the Brown 
Corporation of New Hempshire. 
a5 THE WITNESS: We heve to meet their price in 
Cenade on certein things too. 

MR, MeRUER: The next, my lord, is a stat enent 
showing the imports fron Japen of principal items 
entered for consumption in Canada during the periods 
from January 1st to September JO0th, 1955 and 1956. 
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CANADA 


THE WITNESS: No, beceuse this is the first 
statement thet hes been pr epared, 
MR. McRUER: We put in one in Toronto, a large 
sheet of imports end exports. 
THE COMMISSIONDR: This Exhibit will be 884. 
EXHIBIT 684: Statement showing the imports 
\ from Japen by principel ites, 
entered for consumption in 
Cenada, during the periods from 
Jenuary ist to Septeaber 20th, 
1935 end 1956. 
BY MR. McRUER: Q. This Exhibit 884 compares 


the years 1925 end 1956 for the first nine months of 


the year ?.. A. Yes. 


Q@. iI see that raw silk is up from 22,000 to 
41,000. Wheat are these units -=- pounds I suppose ? 
A. Pounds, 

Q@- Woven fabrics wholly of silk or partly of 
silk rose from 102,000 to 114,000. You tell me 
thet the ruling, is still in effect in regard to 
Hebutaes, Fugis end those things that are not mede 
in Ceneda? A... Yes. 

Q. And that the reeson given for this ruling is 
thet because they are silk -- A. Becosuse 
they are febries, 

Q@. Beeause they are silx fabries, the fact 
that they are of a type or filk febric that is not 
made here is teken into consideration. 

TH COMMISSION!R: I did not heer the beg inning 
ofthat. You are telking of what ? 

MR. McRUER: .I wes talking of the importations 
of silk fabrics into Cenads, and I was asking Mr, 
Hooper in reference to the ruling thet Habutees 
and kindred types of silk febries that are not of a 
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class or kind made in Canada -- 
BY THE COMMISSIONER: Q. Was the ruling on 
Hebatai thet it is of a class or xind made in Canada? 
A. . Yes | 
Q@. Ag a result of that carrespondeme we had 
the other day? A. No, it was not the 
result of that. The ruling hed been made prior to 
that, end continued efter thet correspondeme hed 
teken place, 
Q@. Then why was the correspondence interjected? 
4 my A, Because the correspondent asked where he could 
obtain that fabric in Cenada. 
MR. McRUER: His objective apparently would be 
to beve it imported. 
THE WITNESS: If they cmld not have given a 
15 source of supply he might, 
BY MR. McRUER: Q@. He might have pressed to 
have it reclassified? A, . Yes. 
Q. Byt as I understand it the pogition tmtis 
taken by the department, rightly or wrmgly, is 
a 40 because Habuteai is silk, then anything silk is ofa 
eless or kind made in Ceneda whether that perticuler 
type of silk is made here or mt? A. Provided 
it competes with a similar article. 
Q@. Competes with a similer article? 
BY THE COMMISSIONER: @. Whet is the section 
ii of the act that covers that? &. Section 6 of 
the Customs Tariff. | 
Qe The opening words of the section ere, 
"In the case of articles exported to Canada of e 


class or kind meade or produced in Cenada, " is that 
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it? 

MR, M¢RUER: Thet is it, of se eless or kind made 
or produc ed in Cenade, and elthough Hebutai is neither 
mede nor prodused in Cenada, still beceuse it is 

5 silk <- 

THE WITNESS: And competes with another. 

MR. MeRUER: And canpetes with others, momme 
erepe or something of thet sort, this ruling prevails. 

BY Ma. McRUER: @. In whet way does this mling 
apply? They meke lingerie out of nonme erepe snd 
out of Hebutei silk? A. Yess 

@. They used to meke lingerie in a very lerge 
way out of Hebutai siik before this ruling? 

A, Yes, an@ they started to make it out of crepe sam 
some satins. 

Q@. If the orenges compete with the benanss, 
then keep out the oranges? & We had eo thowht 
like thet one time in the department. 

BY THE COMMISSIONER: Q. Whet is thet? 

A. My. Breadner was meking # comperison one time 
D - 20 end he said all benanas competed with apples, that 
they were of & class or kind meade in Cansde. i 
heard that remerk one day. 

MR. MeRUER: Pineapples might. Now referring 
to Exhibit 684, Rovines, yerns and warps, artificial 
silk, seem to be down in importetions into Canada 
and woven fabrics, artificiel silk, are up. For 
the period January 1 to September 50, 1955, the 
importations fran Jepan of woven fabrics, artificial 
| silk, rose from 34,472 pounds valued st $57,266 to 
> 250,781 pounds valued at $129,450 for the period 
BY Ki Jenuery 1 to September 30, 1936. 
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THE WITNESS: You will notice thet the value 
in 1945 wes a little over $1 a pond, Thet wuld 
be due to the fixed valuation. 

BY MR. MeRUER: Q@ Oh, I see, the fixed valua- 

5 tion was on, and therefore they ere entered in 
this statement, not at their invwise value, but at 
the fixed velne? A. In that item you have 
artificial cap linings on which there is ae drawback 
or duty. 

Q@. Those entitled to the drawback would be 
3 F shown as importet ions of ertificieal silk? A, Yes. 
Of course those fabrics ere not wholly of silk. 

Q@. What is the next statement, Mr. Hooper? 
A. Importations from Jepen of cotton fabrics. 

Q@. The next is a statement, my lord, of in- 
portations of cotton febrics fron Jepen for 1936. 
This is really supplaentel toa former exhibit 
thet we filed. | 

THE COMMISSIONER: The Exhibit just filed 
covered ell imports from Japan. 

a 20 MR, MoRUER: Yes, 
THE COMMISSIONER: And this is cotton fabrics? 
MR. MeRUER: Yes. From June to September 1936, 
end the imports are classified as of a class or 
kind not meade in Canada, end of eae elass or kind 

25 meade in Caneda, | 

THE COMMISSIONER: What is not made in Canade? 

MR. McRUER: There is cotton velveteen. 

THE WITNESS: And cotton orepe. 

BY THE COMMISSIONER: Q. Does that meen that 
eotton crepe from Japan does not canpete with eny- 


thine mede in Ceneda? 
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? A, It must mean thet, my lord, 

“MR MG@RULR: They do not seen to be quite so 
delicate about cotton velveteen end cotton crepe as 
they are about Habutei? 

THE WITNESS: No, they ere not so delicate, 

THE C GMMISSIONER: This will be Exhibit 885, 

EXHIBIT 885: Stetement of importations fran 

Ue. Mr om F Japan of cotton fabrics, 1936. 

MR. MeRUER: Mey we have the exhibit num ber 
of the exhibit we filed in June when we were dealing 
-) 10 with cotton importations from Jepen? This is 

reelly supplemental to it, 

THE CQGMISSIONER: Did Mr, Roasex put it in? 

THE WITNESS: Yes, my lord. 

THE COMMISSIONER: Exhibit 529 covers impor ta- 

15 tions of Japenese reyon for the first few months 

or 1955, Exhibit 530 covers importations for April 
and Mey, 1935, Exhibit 540 importa tions of cotton 
Tabries for the first nine months of 1985, 
Exhibit 541 is © similer statenent from Jenuary 1 
to Mey 1, 1936, 

MR. MeRUER: This Exhibit 885, then, should be 
@ continuation of Exhibit S41, because it brings it 
down to date, 

THE COMMISSIONER: I will put.a reference on it 
to Exhibit 541, 

MR. M¢RUER: Very well, my lord, This Exhibit 
885 shows that from June 9 to September 24, 1936, 
there heve been impor tations of cotton velveteen 
end cotton crepe from Japen emounting to $4,733.12, 
| of a class or kind not made in Cenada, and of a 
» 30 ]cless or kind made in Cenada there were importations 


from May 20 to September 8, 1936 emounting to 
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$225.02. po 
The next is a statement of importetions of 
ertificiel silk fabrics into Camda from Japan; it 
is. additional intormetion for Mey and June, 1966. 
5 THE COMMISSIONER: This will be Exhibit 686. 
EAHIBIT 8863 Statement of Importations of 
Artificiel Silk Fabrics into 
Cenade from Jepen, Mey 
(additional) sami June, 1936. 
MR. MeRUER: Exhibit 686 is in continuation of 
Exhibit 531. It shows importstions of 494,589 yerds 
with e yen value of 61,211. I do not know how much 
thet would be in dollars end cents. 
THA WITNESS: Approximetely $24,000 at the 
epprec ie ted inyoice value. 
MR..MeRUER: The next is a statement of impor- 
tetions from Jepen.of reyon fabrics from June 24 
to Septenber 23, 1936, and it is clessified accor ding 
to the different types of fabrics. 
THE WITNESS: Yes, as I have done in the other 
Exhibit. 
i) 20 BY MR. licRUER: Q. As you have done in the 
earlisr Exhibit. What wes the number of the esrlier 
Exhibit? A. Exhibit 521. 

THE COMMISSIONER: This Exhibit number will be 
B87. 

BY Mi. McRUER? Q@. You have shown separately 
on Exhibit 887 importations of plein rayon taffeta 
end broceded reyon teffeta, as we had some evidence 
ebout whether the broceded was made in Canada or not. 
The totel value of all these importetions in dollers 
? i and cents is $42,664.61 at 29.5 cents per yard. 

A. Yes. | 
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EXHIBIT 887: Statenent of Importations fran 

| Jepan of Rayon Fabrics from 
June 24 to September 23, 1936. 

MR. MecRUERS Next is a statement of artificial 

silk fabrics shipped by Cenedian mills in the first 
5 six months of each of the yeers 1934, 1925 end 1956, 

THE WITNESS: 1934 end 1935 are full years, 

MR. McRUER: The lest six months of each of the 
years 1924 and 1935, and the first six months of the 
three years, 

9 BY THE COMMISSTION)R: Q. It says "shipped" by 
| Ceneadian mills ? &. Sales, my lord, 

BY MR. McRUER: Q. Deliveries or gales? 

A. sales, 
Q@. You sey “shipped” by Canadien mills? 


A. I meen deliveries sctually out of the place. 


i BY THE COW/ISSIONER: Q. Wherever they went 
to? A. In Genade, my lord, 
Q. If seny of these were exported would it show 
here too ? 4, It would also show there, 
BY MR. McoRUER: Q@. In Jemery, 1954, it amounted 
9 20 to 1,714,173 yerds. These figures sre ell in ysrds? 


A. Yes. 

Q. In January 1935, 2,646,493; Jenvuary 1936 
2,870,415; February 1934, 1,876,451; 1985 
2,246,983; 1936 2,591,131; March 1934, 2,121,732; 

25 || 1925, 2,820,024; 1936, 2,634,669; April 1954, 
2,060,469; 1935, 58,266,141; 1926, 3,123,999; 
Mey 1934, 2,480,726; 1935, 2,601,887; 1936, 
2,624,784, | 
THE COMMISSIONER: This will be Exhibit 888. 
30 EXHIBIT 888: Artificisl Silk Febrics, 


Deliveries by Cenedian Mills, 
1954, 1955, 1936. 
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BY MR. MecRUER: Q@. Still cortinuing with 
Exhibit 888, the deliveries in June 1934 were 
1,699,271; in 1935 1,967,044; 1936, 2,220,598; 
or e total for six months in 1984 of 11,952,622; 
1935, 15,668,572; 1936, 16,065,196. The figures 
are up in 1986, 400,000 yards over 1935, and sbout 
4,000,000 yards in 1956 over 1924? A. Yes. 
| Q@. Next is ea statement of all imports for marr 
‘sump tion into the United States of rayon febrice from 
Jepen for 1936, i 
a 10 THS CQMMISSIONER: The whole yeer? 
MR. MeKULR: No, for the first seven months of 
1936, 
TH: WITNESS: This is a companion to Exhibit 525. 
THE OOMMISSI NER; This will be xhibit 689. 
re EXHIBIT 889: Metement of Imports for Con- 
suuption into United Stetes of 
Americe fran Jepen, Jenuary to 
July inclusive, 1936. 
BY MR. McRUER: Q@. Harlier in the Leventhietd on 
you geve evidence thet there hed been e che me in 


a June this year of the Uy,ited States customs duties? 
x 20 | 


A. They were lowered, | 
BY MR. MgRUER: Q. And your statement, Exhibit 
689, deals with a part of the time at any rate that 
” would be affected by these lower duties? A. Yes, si 
BY THE COMNISSIONER: Q@. Just about One month, 
I think the lower duties took effect about the 20th 
June? ied a Effective June 15. I have mde 
| @ notetion on the Exhibit to that effect, my lord. 


A. Yes, 
BY THE COMMISSIONER: Q. They were lowered? 
| 

w | 
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BY MR. McRUER: Q. And the rates prevailing 
in the United States even under the lower duties 


were s till higher than they were in Cenada, as I 


recall it? & I think thet is right. 


Q. I have forgotten how mich, but it is noted 
on Exhibit 525, A. Still lower, yes. 

Q. They are still higher in Canade than they 
were in the United States? foe Yess 

MR. KELLOCK: You geid the contrary, didn't 
you? 

WR. MeRUER: Yes, I was thinking cowvossweys 
with my tongue. 

Tat wi itksS: I said yes to both statements. 

BY THE COMMISSIONERS Q. Which is it? 

A. They are lower in the United Stetes than they 
are in Caneda now, 

Q. Were they lower in the United States before 
June 15 then in Ceneda? A. On some reyon 
fetrics they were, my lord, 

Q. On these rayon fabrics? A. I mean 
on some reyon fabrics. 

MR. MeRUER: The duties as we hed them worked 
out were consid erebly higher then Camde before 
they were lowered. When they were lowered in the 


timited States they came eicser to Canada but still 


were, I think, about 10 per cent higher, 


THR WITNESS: They were pretty close to the 
line there. 

MR. McRUER: The next ia @ stetenent of imports 
for consumption into the United Stetes of silk 


fabrics from Jepen. 
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BY THE COMMISSIONER: Q. Silk or artificial 
silk? A. Silk febrics. 

MR. Mc RULER: Lt gives the rates of duty pre- 
veiling end the totals are given for 1922, 1956, 1934, 
1925 and two months of 1936. | 

THE COMMISSIONER: Thet will be Exhibit 690. 

EXHIBIT 890: Statencnt Of Imports for 

consumption into United States of 
fAmerice from Japen of Silk Fabrics. 

MR. McRUER; Now, my lord, with refereme to 
the Hebutai silk correspondence, the first exhibit 
was 703, there ere here two sadditiqmel Letters, 
but first, Mr. Hooper, in resnect to the importations 
into the United States, on whet basis is the value 
for duty? 

TEE WETNESS: On the foreign export selling 

ie price to any cther countries, For exemple, if Japen 

was selling to the United States end they questioned 
the velue for duty, investigation waild be mde in 
Jepen as to the export am& selline price to any 
other foreign country, and if that export selling 

i 20 price was not lower than the selling price to the 

United States the velue would be acceptable for 

duty purposes, 

BY THE COMMISSIONER: Qe suppose there sre 
different selling prices, helf a dozen prices, do 
25 you teke the Lowest? A. Yes, provided the 

selling price to the United States was not lower 

then the lowest to any other foreign country. 

BY MR. MoRUFR:- Q.” They do not “teke the 
highest to any foreign ¢ aantry? A. No, as 
long as they are Selling to any other foreign 2 cunt ry 


30 
at the same value that price would be acceptable. 


vs om 4 
“> > 4 a: a "iv ae 2 7 ig 
‘ ae eee) a 2s ala 
* : Le ive re 6a S.Seed = ' 
i rhe Pa | SS) eileen serene 
; a cs nes as > ~~ oF 
OO Se ee Ty ee ad 
iw oo Fm on ees ‘ "iad a ™ * - 
* - b 5 7 7 


ish ot tite 0 ahs BD. AON TgeTININD | 

nateka< ns wwatsdet ALi A fatte 
rena ms, Lo setet oat povig. si. AR AM. = 
e8er 1 88RE S80L 10% seria. ors eletot sit bas galt 

ates? oY oad” aciek” won eee to adsnom owt Sas weer 
.0e3  ahetat ad Lite ted? :99MO TAL TAMOO ANT ae 


we ES sof ef rognt FO ‘Hom tate et 
‘to eeteté betinU ofal aoltqmugmoe.. 5 gk, ne oe 
Boi sdet RilG Yo geqet mort soltems re Se ae 
ot emoiste: dtiv bul mr , wor “pare Gar’ au 
¢idtdzo gettt oft ,oomebtaoqeetzo0 alte istadoil ont 
“exsitet feroltipbe owt ered ete ete? SOT saw 
exoitetxoqmt edt ot fooqve1 mt ,teqool «i erht dud 
onl ay oats et elood i ady mo Lama satin eat otat 
| . | “agin ot 
natifee ¢toqxe na ieto? od} nO :Seauriw Tar 
asqat tt ,elamexe tol ,eelitams sotto yte 6% eolta 
"Boao tsaanp yedd fia dadadé Dosinv edt OF natlfee eax 
“gt ob ac o¢ Biww moltastteevnt , ead ‘rot oufav sit 
- Ye of soliq paiifes BS td qxs ent ot d's ns qot 
galifed twqx> tadt If bas . UEtAiNO © ag toxst zedto 
edt otf soitq gaiiies eit adds te wo for caw ‘ovize | Ol 
—_ we ad Sisow esisy odd Botesé botial | 
Pear | | “f “gee oqiig Usb | 
“92 eteds ea0 gaquse .o ‘sku reerinw 5 iat Ye" ~ ae 
: ob. , 89 oftc mos ob e tied 2@ ota sai ffee ‘gudsiot tip 
» eit bobivotg ,seY «A ‘Gdaowol eat eda? Hey | 
- gowot ton esw eevete ‘Beste ont of ‘eotaq pabifos | 
. .uxdrsos agtetot trite yas ot teowol ‘edt ‘neds 
“oii! Siiot tom of yoat © Miepeseyel ah 
es on > le maculae + toed 


i 


iat 


eine natetot todfo yas o¢ ps HOSS EIT ‘wort | 


, a nee ee wat @& fesude a & Seow. Pape esol o- monies ers a k wal 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


CANADA 


9 “cheba OF Sam ecsatromaa 12018 Hooper 

THE COMMISSIONER: Or less, 

MR. MeRUER: Now i have just two letters and 
I think we had better have then ét tached to previous 
Exhibits, The first will. be attached to Exhibit 
798, 

THE COMUISSIONER: What is it ebout? 

MR. MeRUER: It is e letter from the Commissiondr 
of Customs to A. B, Fisher & Company, deted Merch pa 
192, and reads as follows: 

"Referring to your letter of the 24th 
ult., respecting silk fabric 8,- : 

Hebutei, wesh satin, fuji, pongee and 
light weight georgette in the @um, which sre 
held by the Department to be of @ class produced 
in Ceneda are subject to the provisions of 

Memorsndum 461, copy enclosed, * 

I would like the Menorendum 461 elso to be attached 
to Exhibit 798. This memorendum just points out, 
My. Hooper, thet the currency dump is applicable 
on this, 
oa +0 THE WITNESS: Thet is right. 
MR. McRUGR: The next letter is to be added to 
Exhibit 600. There are two letters, the first is 
deted Merch 19, 1932 from Gault Brothers Limited 
to the Department of National hevque, reading as 


follows: 
25 


"Re claim thet we made recently through 
our broker, J. K. Aleock, 744 West Hastings . 
St., Vancouver. You also refer to deper tment 
letter dated ot Ottewa Merch the 9th, 1932, 
File No, 86550. 
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We note your remerks thet this cleim cen 


not be enterteined as these goods ere made in 


Canede, We would appreciste it very much indeed 
if you woulé advise us where these goods are 
mede in Ceneda as we would much prefer to buy 


Caned lien méde goods to Jepenese articles," 


There was epparently a Depertmentel Letter of 


Merch.9, 1962. The next is a letter from the 


Commissioner of Customs to Gault Brothers. 


THE COMMISSIONER: Is it in mswer to the 


one you have just read? 


MR. McRUER: Yes. It will be attached to 


Exhibit 800. It is dated March 30, 1932, end 


reads as follows: | 


"Gent leneni- 
subject = Cotton Crepe 


i en in receipt of your letter of the 
19th instent in which you refer to refund clain, 
Vencouver Port No.12247 coverine an importetion 
of Cotton Crepe from Japen end cleered on 
Entry No.57659. You request to be advised 
where Cotton Crepe can be purchesed in Caneds 
es you would prefer to buy Censdian meade goods 
to Japanese goods. 

You are advised that cotton goods are 
manufactured in Ceneda by the Dominion Textile 
Co, Ltd., 710 Victoris Square, Montreal, Que., 
and others. ‘The Cenedien Menufacturers Ass@ie= 
tion could, no daibt, give you further informe 


tion." 


( Pege 12025 follows) 
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MR. MeRUER: That seems to deal vith cotton goods 
as a whole, Now, these are attached to Exhibit 616-6 
Is that all, Mr. Hooper? Al yes, ‘sir, 
THE COMMISSIGNER: Well now, has anybody any 


guestions to ask of Mr. Hooper at present? 


5 
MR. KELLOCK: Yes, my lord. 
CROSS-EXAMINATION BY MR. KELLOCK: 
Se Youwre telling his Lordship in answer to my 
° J friend the method in which the value for duty on 
importations fran Japan into the United States, what 
the method was, and you referred to on any questi 
arising there would be an investigation in Japan 
15 as to what the lowest selling price for export to any 


country other than the United States - you recall tha 
evidence? A. Yes, sir. 
Q. What are b» you basing that evidence on? 
Ae Ruling made by the Supreme Court of the United 
Ke 
% 2 States. I have a copy of the decisions, 
Q@- Could you turn that up for me? Was there a 
judgment in some litigation? A. Yes, sir, 
Q. Well, that judgment, of course, in turn would 
5 be based on some statutory authority or some ruling - 
I mean, the Supreme Court las not any authority to 
fix-<— 


A. The Supreme Court is - whoever hears customs 


| matters there, whichever court hears customs matters 


30 
in the United States. 


TER COMMISSIONER: Since you have a copy of the 
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document --- 
THE WITNESS: I have not it with me, it is in my 
rOOMe 
G. You cold bring it? A. Yes. It is down- 


stairs. 


“MR. KELLOCK: @- I do not expect I will finish with 
you tonight. Miczht I see it before I leave tonight? 
As Ye@Se 

Q. There is a matter that I wanted to refer to. 
I may be wrong but I think there is a littie mis- 
understanding perhaps arising from the way the questi 
was put - I want to refer to your evidenee at page 
11703, lines 11 to 21, and if you will just follow me 
while I read ite 

THE COMMISSICNER: When was that? 

MR. KELLOCK: That was jist one November Sth, 
just the other day. The question was; 

"Qe Can you tell me, Mr. Hoopereees" 
And it apparently was with reference to Exhibit 804 
which was your summary of pariff rates on cotton yarns 
beginning in 1907 - you remember that? A. Yes,8 

Q. The question was: "Q. Cam you tell me, Mr.Hooped, 
from your experience in the Customs Department whether 
the supply of cotton yarns would tend mostly to come 
from Great Britain or from the United states? 
Ae Yell, the yarns used in Canada follow more closely 
those produced in the United Statese I mean the 


specifications are similar, more than the general 
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yarns used in Great Britains For example, tue twist 
is harder, 

"Q, Is harder in the Ganedian Yarns than in the 

English? © A. Yese” 

"Q, And harder in the American yarns than in the 

English ? Ae Yess. 

Now, the question was as to whether the supply of 

cotton yarns would tend mostly to come from Great. 

? 0 Britain or the United States, You did not quite ans 
that, you got off into --- A, I did not answer 
the question? 

Q. Yess . Could you answer that question for 

A. At the present time there are very few importation 

2 of yarns from the United States, they are very smalls 
At one time the importations were quite larges 

@. Well, I had looked up for me, Mr. looper, ~~ 

A. An@ it is true that there are yarns ecine in from 

Sj 20 Great Britain to-day. 

Gs I had looked up for me the figures of imports 
of those yarns from Great Britain taken fron Trade of 

Canada, and would these figures coincide with your 

recollections: that in 19350 the: imports from Great 
Britain were 354 of yarns brougnt in» In 1951 they 

were 37h. In 1932 they were 50%-6 In 1933, 67%.0 
1934, 98% and 1955,28 9267: . A. Yes, that woul 

@. That would accord with your recollection? 

> 30 A. Yes. At one time the major portion of the impor- 


tations Was from the United States. 
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Q- But the competition now comes from Great 
Britgin? A. if thre is any at all, 

MR. McRUER: Because American yarns are excluded, 
It has been reversed. 

THE WITNESS: No, the total importations are down 
are they not? 

MR. KELLOCK: Q. I am just saying inn ofa as ther 
are importations and therefore competition for the 
Canadien mills, the source of the competition is 
Great. Britain? — | Ae Yese 

THE COMMISSIONER: Q. That tis reference to cotton 
yarns? _ fe At the present time, my lord, since 
1932. 

MR. McRUER: There could he no competition from 
the United States because the tariff is too high, 

MR. KELLOCK: That is argument, 

MRMRUBR: My question would be where they would 
come to if no barriers 

MR. KELLOCK: My question is - where ¢hey do come 
froiie _ 

Qe Now, I em referring to Exhibit 805, which was 
a table you prepared of the Mee nate Duties on a number 
of cotton articles, yarns end raw cottons, ete, 
as of the 2nd of May, 1936. You have tables showin 
the Sritish preferential tariff, intermediate and 
general tariff? | A. Yes. 

Qe And you pointed out that there was no excise 
tax payable on goods of british origin? That is right 
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question to you was - which was the greater? 


plus the excise as agshst freight to Great Britain-- 


Q. The Canadian Manufacturer, however, does pay 
3% excise tax on his raw cottoa, is not that so? 

A. Yes, 

@&. SO that you have explained the Canadian Manu- 
facturer has an initial handicap in his competitia 
with the British Importer? Ae That is right. 
But to off-set that we might say that the British 
Exporter has transportation of raw cotton to Great 
Britain, 


Q. And the Canadian manufacturer I suppose has 


straight charges on his raw cotton as well? A. Yes. 
ae Do you mind which is the greater? Ae What 
was your question again? 
Q- Well, you said to off-set that that the Britis 
monufacturer had freigh: charges on his raw cotton 
and you agreed with me that the Canadian manufacturer 


also had freight charges on his raw cotton and my 
A. The total of the freight charges, say, to Montreal 


Q. No, whether the freight charges which the 
British Manufacturer has to pay are greater than the 
Canadians? A. No, I could not answer tmt, 

MR. McRUER: It would be both ways - to England an 
back again, 

THE WITNESS: No, I camnot say, Ocean freight 
rates are pretty lows 

WR, KELLOCK: Q. And in regard to tt same 


Exhibit where you set out a large number of descriptio 
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el 


| of goods under various tariff items, those rates that 
you set there would be affected by drawbacks on at leas 
some of the items? As Oh, yOSe 
. Well, I have prepared --- 
THE COMMISSIONER: Which Exhibit do you refer to? 
MR. KELLOCK; Exhibit 805, my lord, 
Qe I had prepared a statement of the drawbacks 
which apply to all extiles and it has a bearing on 
10 other exhibits wich you filed as well as this par- 
ticular one. Would you be good enough to look that 
over and tell his lordship whether the information 
there is accurate. 
THE COMMISSIONER:. Which information do you refer 
: to? 
WR. KELLOCK: That is, information on this Exhibit 
as to the drawbacks which abate 
7° COMMISSIONER: This is a new exhibit? 
») 20 MR. KELLOCK: Yes, my lord, The only information 


we have is as to dollarse. 


EXHIBIT 891: Statement of textiles subject to 
é drawbacks for home consumption. 


a: McRUER: What is the number of the drawback 
25 exhibits which we put in which is referable? 
MR. KELLOCK: Exhibit 881. | 
MR. KELLOCK: Q. Is that accurate? A. Well, 
in addition there isa --- 
THE COMMISSIONER: «. will you please tell me, 
etinds just what is drawback - when the goods are for 


home consumption? A. It has the effect of 
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lowering--=- 
te No, what does it mean? 
MR. KELLOCK: The second column on the Exhibit show 
that. . It is headed: "then subject to drawback." 
For instanee, the first item under 1010: 
“When used in the manufacture of macintosh clothings" 
THE COMMISSIONER: When it is brought in by | 
Canadian menufacturer for certain purpose then he gets 
1d a drawback? 
; MR. KELLOCK: Yes. 
THE COMMISSIONER: Provided his goods are. sold for 
home consumption, is that the idea? 
MR. KELLOCK: Yese 
2S THE WITNESS: If sold for export then he gets a 
drawback of 29%. 


Qe Always 99%? A, Yes, my lord, 


MR. KELLOCK: 4. Om any material that he pays a 
duty on when he brings it in, if he exports that mater 
in any other form, if he fabricates to any extent end 
exports it he gets a drawback of 99% , is that right? 
Ae YO@Se 

THE COMMISSIONER: QQ. If he sells it in Canada 
7 he pa a drawback varying from 50 to 99%, according 
to the article? | he YO@Se 

MR. KELLOCK: Q. The export drawback applies under 
any conditions so long as there is an export but the 


30 domestic --- A. Provided further fabricated. 


Are you going to deal with this Exhibit 891? 
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Q. Is there any comment you want to make on it? 
Ae It appears to me aga At 39% comes in they are 
all fabrics of ; class or kind not made in Canada. 

%e Are you speaking of the second one? A. Yes, 
woven fabrics, in the web wien used in the manufactur 
of lining for hats and caps, and in the manufacture 
of hat shapes and bonnet shapes made from buckram. 

We whet is your comment? & Woven fabric 
used in the manufacture of cap linings of a class @ 
kind not made in Canada. 

Tha COMMISSIONER: Q. What would ve the affect 
on the tariff if not made in Canada? A, That is 
why they are allowed 99% drawback of the duty shown 
on the tariff, 

MRe KELLOCK: Q. Are you sure of that? I an 
told that is not correct and that is the reason [I 
asked you? Ae Well, I can check that up, That 
is my understanding. fake it the other way, 2s 
if Canadian uanutac turer can operate and make linings 
wita no duties, no protection --- 

Qe What I am am ing you is, that item 1012 woven 
fabrics in the pene. Now, that is the description 
of the goods. Are those goods made in Canada? 

A. When used in th untiffacture of linings for hats 
and capSe They have to be hat linings or cap 
linings, do not they? 

Qe Quite, that is when the drawback applies, 
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Canada? 4. Does Mr. Hallam know cap linings 


are made in Canada? 
Qe No, I am just asking you? A. Those are the 
5 fabrics, cap linings, 
MR. HALLAM: I think there is a ai sunderstendize, 
1042, general deacription, "woven fabrics in the web," 
describes general tariff, whereas particular would 
be of the class or kind made in Cenada end then used 
in the manufacture of hats and bonnet shapes made from 
buckram, That part is not made in Canada, 
MR. McRUER: The prt that is entitled to the 
drawback is not made in Canada. All woven fabrics 
15 cane under the tariff iteme 
MR. KELLOCK: Let us see about that, bo I 
understand what you say is that woven fabrics in the 
web used in the manufacture in Canada of linings for 
fats and caps and in the manufacture of hat shapes 
and bonnet shapes made fran buckram, that that class 
of goods is not made in Canada? A. That is 
my understanding, yess 
Q. Is there any ruling to that effect that you 
a5 know of? A. 
MR. McRUER: Could not be --- 
THE WITNESS: I think there is a ruling, [I think 
I have seen that ruling. We can check it ups 
> i" THE coumersstoN mR: Better make sure of that, 


MR. KELLOCK; Q. Well then, can we take it at 


the moment - are you saying or are you not saying 
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that that class of material is or is not made in Canada? 
A.» That is what I am saying, so far as I know -=- 
Well, as his Lerdahtp has ordered I am to look that up 
and fimd out the ruling, 
5 MR. McRUER: Q. Does this apply only to buckram? 
Ae No. /Linings. 

Q.- Means not kind of cap linings - it is the bonne 
linings that are made from Buckram? Ae YOs, 
Buckram I do not believe - we will have to look that 
UP TOO™ 

THE COMMISSIONER: @. Buckram only applies to bonne 
shapes? Ae Yes, my lord, Wecan go to 1039, 
cotton valveteeta, not of a class or kind made in 

7” Canadas | 

MRe KELLOCK: Q. Well,take the one above that, 
which is an ieee aa to which 99% drawback appiies - 
That is made in Canada, is not it? A, It is not 

.) “ made in Canada sufficient to supply the demand, 

THE COMMISSIONER: ‘yell now, I would like to know 
this - what is the ait terenee. in the rate of duty 
when articles such as we have here is not made in 
Canada? A. Well, you get 99% of the duty back, 

z, Qe NO, --- A. There is no differenee in the 
rates The rate is the seme but they are going to 
give you 99% of the duty back. 

@. The point is this: Is it policy to allow 
> 30 a @rawback of 99% because the goods imported served 
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| as raw material to a Cana di an manufacturer or is it 
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because those goods could not have been had in Canada 
to begin with. thy is that drawback given? 

Ae To help the manufacturer out, to permit him to 

buy materiel cheapers 

Qe Guiside? ie Yes. It is when we cannot 
get it in Canada and there ié no use in having a high 
rate of duty, say, the fabric when not made in Camada . 

&. That seems to be pretty clear, that those draw- 
backs only apply when the manufacturer cannot get e 
the article he needs in Canade, 

MR. KELLOCK: Q. Is that what you say? A. In the 
case of the 99%, my lord. Then in the other cases 
it is lessening the duty that he woulda have to pay on 
his raw material. 

we Well now, taking the items de this Exhibit where 
there is a @rawback of less than 99%, the fact whether 
he materiai is or is not available in canada has nothin 
to do with drawbacks? | A. No, 

Qe Now, you say in the case of the items where ther 
is 4 99% drawback that is because the manufacturer 
who imports cannot get that description of goods in 
Canada, is that so? A. It would appear that way, 

Q. Well, are you arguing or are you basing it on 
some fact that you know? 

THE COMMISSIONER: Must abe hee be a statutory 
provision to cover the case? 

| MR. KELLOCK; Yes, my lord, ‘The first one is 


{ 


| 
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item 1012 and then the tarirf itself.: 
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THE COMMISSION ER: 

You have taken this out of the tariff. 

MR. KELLOCK: Yes, my lord, and then there is the 
statute. 

THE COMMISSIONER: If it is a statute the statute 
does not say whether the goods are available in Canada 
it simply says, - here are the goods and here is your 
drawback. Mr. Hooper I suppose is talking now of 
what is the fact, He says it would appear where the 

» 10 drawback is provided to be 99% the goods mentioned in 
it are not available in Canada -- is that what you say 
Ase Y@Se They must have had that argument to get a 
99% drawback, I am quite sure of that. 
ve MR. KELLOCK: What are cap linings made of? 
A. Artificial silk and cotton. 

Qe And is not that material made in Canada 
dome sti cally? A, Artificial silk and cotton 
fabrics? | 

> 20 OQ. Yes? A. Artificial silk and cotton fabric 
are Wade in Canada, yes. 

Q. Suitable for lining caps? A. I could not 
say whether it would be suitable or note Cap 

se manufacturers might not regard it as suitable, 


We Well, how can you say that the reason that 


Parliament passed this particular statute was because 


in Canada - how can you say that? A. Do not you 


Parliament knew that those materials were not avaialbl 
| think that is reasonable to say that was the argument 
| 


put up to the Minister of Finance. 
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y. I don't know, there might be many reasons.s 
TIiR COMMISSIONER: I em afraid we are getting beyond 
the evidence. 


WR. KELLOCK: It is notevidence at alls 


THE WITNESS: AS & iateoer of fact, might nat the 
briefs tide Saeed prepared at that shes woking £0 ite 
yg. If I just refer you to Seetion 12, sub-sectio 
of Tariff Act, it says: 
> 10 "12, (1) On the materials set forth in Schedule 
B to this Act, when used for consumption | 
in Ganada for the purpose specified in that 
Schedule, there may be paid, out of the 
Consolidated Revenue Fund, the several rates 
af of drawback of Customs duties set opposite to 
each item respectively in that Sehedule, under 
cennibethants by the Governor in Councile" 
That is applied and does not matter whether made or 
4 20 not made in Canada so far as --- 
THE COMMISSIONER: The Statute does not say. The 
witness is reasoning as to why drawback is high in 
some cases, 99%» 
Q. Under Peers item 1012 one of the articles theye 
i for which a 99% refund is provided is buckram, bonnqt 
shapes made from buckraits Is buckram available i 
Canada to make bonnet shapes out of? A, Not to 
my knowledge. I am checking that ruling ups 
30 w. It is not a ruling, it is a statute? 


Ae Yes, put you asked whether of class or kind made 
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in Canadas My knowledge is that there is a ruling 
on buckram, thet it is not made in Canadas» Maybe 
Mr. Gordon could help us dubs 

MR, KELLOCK: I do not think it makes any differendce 
The point is shat there are certain duty rates appli- 
eapie to certain goods but there are SERERA OES to cer- 
Fain of thoxe goods | That is the point t am making 
an your Exhibit did not mention ite 

MR. McRUER: We wat in the amount, 
> 10 De , , 

MR. KELLOCK: You put in the dollar but you did not 
sat to which item it applies, | 

UR. McRUER: Yess 

THE COMMISSIONER: what is the strength of the te 
15 of class or kind made in Canada? Is it mentioned 
any place else than in Section 45? A, Mentioned 
in Section 6 of the Customs Tariff, my lord. 

. Yes,"in the case of articles exported to 

> Canada of a class or kind made or produced in Canada, 
a if the export or detund selling price to an importer 
in Canada is Less than the fair market value," then 


oattiin things followe And the samie in Section 43, 


there again the minister made order to provide value 


25 for taxation --- A. Sub-section 10 may give 
you e« better Seseripsicn, the new one, 
2, That just says that for the purposes of this 
iat certain articles shall not be deemed to be of a 
a class or kinde what I say is this that the affect 


of articles : wna. de of certain class or kind met made 
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in Canada only is that in that case the Minister may 
provide for a certain value for the purposes of duty? 
A. Yes, under 45s 

Q. Well, under 6. Both the same. The rate of 
duty is not changed in either case? 4, NO. 

Q. It is simply different matter of arriving at 
proper dutiable value? A. Yes, and whether 
dump in g duty wuld apply. 
> oo Q. If the article is one which is of a class @9 

kind not made in Ganada then the invoice price is what 

- is used to assess duty on? A, The invoice 

price - no, the fair market value is always used - 
fair market valve is always taken as the value for 
duty regardless --- 
G. Under what section is that? A. Under 
35, sub-section l., (Reads seetion). 
9. That is to get away from tie dumpinge Fair 
* 20 market value in the home market. I should not have 
said invoBee price? A, Invoice price generally 
means selling price to the person in Canada. 

Qe If they ehappen to be of a class or kind made 
in Canads then artificial value may be put on then 
under 43 or Section of the other Act? Ae Un der 
43 onlys This provides for dumping duty when they are 
ofa class or kind made in Canada. 

Qe Well, syecial duty “there shail, in addition 

- to the duties otherwise established, be levied, 


' eollected aad paid on such article, a special 
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or dumping duty, equal to the difference between the 


said selling price of the article for export and the 


said fair market value thereof or value for duty there 
of," éte, but the point is tm t the rate of duty is 
the very same in any ease, the rate of duty? 

r Yes, my lorde 

Qe MR. KELLOCK: Q. Then, Mr-e Hooper, in dealing 
with Exhibit 881, which is the statement in dollars 
of the drawback paid in vawious years, you used the 
phrase that the drawbacks applied in the case of 
particular manufacturers’ raw material, Now, it may 
we caw material so far as particular manufacturer--- 
A, No, not as raw material, as finished article. 

Q. So far as any manufacturer applying for a 
drawback in respect of certain material whichhe has 
imported, it is not necessariby and absolutely a 
raw materials It is only the raw material to 
him butit may be a fabricated material? Ae Surelye 

we And then in connection with this Exhibit, 
taking the first item which you have on it, which is 
bags, the drawback might be --- . A. Yes, I remember 
ite 

Q. fhe drawback which would be applied for, might 
be on any one or more vraterials which go to make the 
bag - would that be right? = A. Yes. 

Qe And in the case of corsets, lower down,it is 
not necessarily the cotton but it may be the steel 


that is in them, or anything else?.. A. Anything 
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mie | at all in the corsets, 
ve And is it a fact that there are a lot of goods 
into which codten goes which are not included in your 
list of drawbacks there? (4o There. are other good 
5 into which cotton goes not illustrated there, For 
example, cloth in automobiles, 
Qe And Manufacturer would be entitled to drawback 
for that? dion YOCSe 
@ a ve That is not in your exhibit? A. No. 
. Qe SO that the Exhibit is really only partial? 
dic YO@Ss One May or may not off-set the others 
Qe How do you mean? 4. You brought up whethe 
too much had been put in, i 
a5 | Qe fell, we uel be doing a lot of guessing? 
4. '@ would do some guessing then, 

«+ in connection with Exhibit 303 that I was 
mentioning a minute ago which, as you recall, are the 
Customs Duties seatdeawin as of the 2nd of May, 1936, 
to a number --- 

THE COMMISSIONER: That is On cotton yarns, 

MR. KELLOCK: Also fabrics. It is headed, "Cotton" 
but it starts off with raw cotton, deals with a great 
a many varieties of yarns and fabrics, There are a 
good many ieeen of duties relating to Other classes 
of cotton goods which ha not on here? Ae YO@Ss 

Qe Por instance, 520-a, would you look at that? 
30 A, Yes, se : 


Q. That is not on it? Ae NOe 
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"20a Waste portions of unused fabrics, or used 
garments, wholly of cotton, imported by 
manufacturers to be used exclusively for 
disintegrating, or for manufacture into 


wiping rags in their own factories," 


Qe That is not on it? Ae No, we did not inquire 


into wiping rags. 


we What about 520B? 

4. "Garmetted material wolly of sas,’ obtained 
by disintegrating yarns or fabrics, prepared for 
use; cotton wiping rags, and wiping waste; waste 
portions of unused fabrics, machine cleaned waste, 
wholly of cotton, NeOsbe not to include remnants 
nor mill ends." 

What about 5206? "“Linters of short fibres of 
cotton, bleached, and cotton pulp, when imported 
by manufacturers of paper, for use exclusively in 
their own factories in the manufactures of bhottin 
or other grade of papere" 


THE COMMISSIONER: Well, if they are brought in for 


use by paper manufacturers do you sy they come within 


the Textile industry? 


MR. KELLOCK: Yes, my lorde Certain material 


| used by paper manufacturers are textiles, 


THE COMMISSION R: Of course they aree Do you sa 


they are pertinent to this Inquiry? 


MR. KELLOCK: I think so, my lord. There are som 


of those that are more than a matter of degree. 
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There are @ great number of items not included in this 
list, some of which are important and some are not, 

THE COMMISSIONER: Yes, but the ones you just read 
seem to do with the pulp industry. 

MR. KELLOCK: Q. Well, these others for wiping 
Materials of course are not limited to the pulp indust y? 
4, They do not sell very much in second-hand wiping 
rags, do they? Do Dominion Cottons sell any second- 
> 10 hand wiping rags? 

Qe I am notsaying it is important. What about 
625? Ae "Woven fain, wholly of cotton, 
specially treated and glazed, when imported by 
re rubber manufacturers for use, in their own factories, 

exclusively as a detachable protective covering for 
uncured rubber sheeting,” was that important? 
Q,. It is important enough to be in the Statute? 
| 4A. Well, it was sufficiently less important to have 
, 4 specific duty taken off it. 

Qe IT am not arguing degree of importance. I am 
merely pointing out that this exhibit is not exhausted 
Would you look at 528? A. “white cotton bobinet, 
25 || plain, in the web." 

Q. Then . 5317 

THE COMMISSIONER: Q. What does that last one mean? | 
white ectton bobinet? A, White cotton bobinet. 

Q. What about it? A, It is free under Britigh 


preferential, 25% under the intermediate, and 25% 


under the General, 
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MR. KELLOCK: Certain amount of importance to that 
item, is not there? Now, 531? A. "Knitted 
fabrie wholly of cotton, in the web, imported by 

| Manufacturers of rubber boots and shoes for use 
exclusively in the manufacture of such articles in 
their own factories." 

je That iw that stocking net you were dealing with 
a little earlier in answer to my friend, speckal use of 

> 10 | that? A, Yes. Mr. MeRuer in suggesting 
the itemsto be put on there had in mind to deal to a gre 
extent with the itemsin which the duty was raised in 
1930. So that it was never meant to be --- 
ia Qe Are we only interested in the articles in which 
the duties are raised in 1930? &. Well, if the 
protection was the same in 1930 as it was in 1928 
the present government knows what was done, I suppose. 
I do not know what Mr. MeRuer's reason for it is. 

MR. KELLOCK: I &magine the government knows what 
was done» 

MR. McRUER: I do not pretend to go through the wol 
of the Customs Tariff and exhaust every item that there 
5 was that might directly or indirectly be textile, I 

have had Mrs Hooper to cover a ithe range of articles 
which form more or less the large backbone of the 
textile trade, ; 

MR. KELLOCK: ‘That is not quite what Mr. Hooper sayq. 


I am just pointing out that the Exhibit is put forward 


| 
| as being exhaustive. — 
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| MRe MeRUER: No, it is not put forward as being 
sitewustbies, | 
MR. KELLOCK: I am pointing out that it is not true 
that it is exhaustive, 
5 MR. MeRUER; I agree. The tariff schedule itself 
shows thats 
MR, KELLOCK: Q.- In connection with this exhibit 
and saue of the later ones, you started with the year 
1907, would you be good enough to look at this which 
goes back a little way further and jist tell his lord- 
Ship if this is correct? A. I can make no 
coliment about this, but I will check ite 
Qe If there is anything wrong would you be good 
7 enough to let me know? 

THE COMMISSIONER: . What does it show? 

MRe KELLOCK: ..1% shows the history prior to the 
point where other exhibit starts? The other exhibit 
, 20 starts 1907. 

@ And does not the French Treaty affect the rates 
in exhibit 804, first? Ae I have not got 804. 
Qe I will show you @ copye 
THE COMMISSIONER: That is history of cotton yarns- 
i what is your question? 
MR. KELLOCK: As to whether or not the French 


Treaty does not at least affect some of the rates given 


in Exhibit 804, 


‘ 30 | THE COMMISSIONER: You mean by lowering them? 


MRe KELLOCK: Yes, my lords 
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Ge Is that right? Have you got a copy of how 
made up? Here is a copy, (hands witness copy )s 

THE COMMISSIONER: Wheat is this? 

MR. KELLOCK: This shows the net French Treaty rdte 
on cotton yarns aad fabrics, 

THE COMMISSIONER: This is the’ way the schedule 
is now after the French Treaty? 

MR. KELLOCK: No, at various times, It shows 
the effect of the treaty, 

THE GIMNESS:; I have shown the detictbonts I have 
shown the net results. 
Qe J am not sure you have shown that? A, You 
mean in 19367 

Q« In dealing with the history you had not shown 
the effect of French Treaty at all? 4. I did 
not show the effect of Freneg Treaty rate prior to 
1936, nO» 

THE COMMISSIONER: You raised question just now 
about sitting on Wednesday and Mr. McRuer was not herb, 
I do not think it would be proper in any case to sit 
Wednesday forenoon but what about Wednesday afterno 
if you gentlemen are willing to’sit I am willing to 
sit todos 

MR. MCcRUER; I am quite willing to go on on 
Wednesday afternoon, 

MR. KELBOCK: If I might put in one document to 


complete this subject matter, that insofar --- 
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EXHIBIT 892: History of Canadian Cottons 
Tariff prior to 1907, 


EXHIBIT 893; Net French Treaty rate on 
Cotton yarns, and fabrics, 


THR COMMISSIONER: are you putting in a new exhibit? 
MR. KELLOCK : Yes, It is report of the Tariff 
Board in reference No. 83, which deals with cotton 
yams, cotton fabries, and artificial silk fabrics, 
and on * cd 25 t 29 there was the complete history 
from 1907 on of the tariff that relates to yarns and 
on pages 65 to 67 the same with regard to cloth, 
EXHIBIT 894: Report of Tariff Board in Reference 
No. 83, Cotton yarns, Cotton fabrics 
and artificial silk fabrics, 

MR. MCRUER: Before we adjourn I Just want to say 
that I am proposing tomorrow morning to break into 
what we are doing to proceed with the éxamination of 
Mr. Dawson and Mr. Brom, in respect to the affairs 
of Cansdian Cotton that we had discussed with them 
in Montreal, They are subpoenaed to appear tomorrow 
morning ers if it is not ineonvenient aI would like 
to go on with that seria morning, 

THE COMMISSIONER: <All rights 

MR. KELLOCK; The only objection I have to that 
is I have some clients here for the purpose of 
lastrusting me in connection with this cposs-examin- 
ation end it would involve their remaining over, 
if going to get on with another subject matter, For 
their pasta tt I would like to finish, 


MR. MeRUER: I have witnesses subpoenaed tomorrow 
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TORONTO - CANADA 
oF morning and it is a question of considering their combhg 
here with their counsels from Montreals 
MR. KELLOCK: We can easily tell them what the 
thing looks like, . I am going to be quite awilee 
MR. MeRUER: I don't know when. we are considering 
the sonvenience why we should not consider the 
convenience of the people before the investigation 
rather than --- 
MR. KELLOCK; All these people,are before the.Cou 
THE COMMISSIONER; How long do you intend to take 
with Mr. Hooper? 
MR. KELLOCK: I imagine about two and a half to 
three hours, | 
15 THR COMMISSIONER: That means a day and a half 
usually. 
MR. KELLOCK: I may be shorter than that. 
THE COMMISSIONER: I do not want to hurry yous 
MR. MCRUER: The difficulty too is I have a matter] - 
it is really important and it requires following up 
ana I have to examine witnesses tomorrow and possibly 
follow it from theres 
TI COMMISSIONER: Yes, it was myself that broke 
ad into this matter that you began in Montreal in Far EG h 
ing the evidence sent on to the income Tax Department, 
And I think, did I not say --- 
MH. McRUER: Yes, instructed that we deduce further 


evidence heres 


THE COMMISSIONER; Well, can I ask you how long you 
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VW 
will take? 
MR. McRUER: T w1l take all forenoones 
THE COMMISSIONER: Well, I think the best thing I 


will do, I will give Mr, McRuer the forenoon but only 


5 the forenoon and you nay aia 
-- The Commission adjourned at 210 Pil. to resume 
10 at 10.30 tomorrow morninge 
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-- The Commission resumed at 10:30 A.M. 


DR. A. Of DAWSON, recalled, 


EXAMINED BY MR. McRUER: 

Q. Now, Mr Dawson, you were asked to bring with 
you all your correspondence and records in reference 
to the invertory reserve am the returns to the go- 
vernment in respect tothe profits made by the Canadian 


10 
; Cottons fron 1916 to 1936; are those here , Ae Mr. 


Brown -~ I handed all thoge records to the auditor and 
I believe he has them with him. 
Qe Let me see the returns, Mr. Brown, together wi 
15 ain SeicbGhstetiviie with the government. 

MRe BRUNEAU: My lora, I would like to make a 
forml1 objection to the production of any ineome tax 
returns in view of sections 68 ani 61 of the meee 
fax Aet es well as other sections. The whole theory 

ae of the Income. Tax Act is that the returns are confi- 

dential between the department and the taxpayer, and 

I see nothing in the Order in Coueil appointing the 

Commission to justify the violation of that rule. The 

facts have been submitted to the Commission and the re 

. turns I don't think are requested. It is entirely a 
matter between the department and the company. 

TRE QOMMISSIONER: What is the section in the act 
in question , 


30 _, MR. BRUMBAU; Seetion 81 -- section 68 -- section 


1 81 says --. section 61 is the section which provides fpr 
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secrecys 
THE COMI SSIONER: What does it say? 
MRe BRUNEAU$ tiio person employed in the service 
of His Majesty shall communicate or allow to be 
5 communicated to any person not legally entitled 
| thereto, eny information obtained under the 
provisions of this Act, or allow any such person 
to inspect or have access to any written stateme 
furnished under the provisions of this Act.” 
10 | wnat is the taxpayer's guarantee that his return shall 
be confidentiale 
THE COM ISSIONER: How does that apply here? 
It refers in the first place to employees of the deparp~ 
ment, and it refers to them only when they communicate 
yi matters they have before them to persons not entitled 
to see theme 
WR. BRUNEAU: Again, my lord, under section 68 
*proececdings before the Exchequer Court hereundqr 
shall be hela in camera upon request made to th 
ss Court by any party to the proceed ings”. That i 
the same principle applied. | 
THE COMMISSIONER: Do you request that these 
proceedings be held in camera? 
as MR. BRUNEAU; My lord, I think we are entitled 
to that if income tax returns are to be discussede 
t think that the same principle of justice which has 
been enshrined in the Income Tax Act should be applie 
if they are to be @iscussed at alle TI strongly doub 
30 their relevances | 


THE COMMISSIONER; The allegation here, and sq far 
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1 has been some evidence to support it, in fact, 
the allegation arises out of evidence, out of your 
own evidence, and is that fair and proper reports were 
not made of the profits of this company, 


MR. BRUNEAU; Then, my lord, is there not a 


; proper forum for the decision of that? Are we to 
try here questions of whether or not proper income 
tax has been paid, which are difficult, very difficult 
questions, and if we go over all the income tax returns 
’ of each of these companies we must have a very long 


and very inconclusive session. 

THE COMMISSIONER: Suppose we do; the question 
is not one as to the length, but it is one as to the 
relevancy of the inquiry to the subject matter of these 

15 return Se 

MR. BRUNEAU; The Income Tax Aet provides a 
proper forum, It provides that the Minister in the 
first place makes the decision, and it provides -- 

THE COMMISSIONER; Of course, I have no inten- 

40 | tion of deciding because T would not have the power to 
decide effectively that this company, or any other 
company, must pay so much money to the income tax — 
officials or anybody else, I am not being asked to 


make any such finding, That is not what you are asking 


® me to do, Mr. MeRuer? 
MR. MeRUER: Nos 
MR. BRUNEAU: My suggestion is in that case 
itis not fair to the taxpayer», 
- THE COMMISSIONER: I am not giving judgment 


against you and saying you must pay so much money. 
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12055 . Dawson, 


Phat has to come through the proper tribunal. 


MR. BRUMAU; If there are any issues to be tried 
should they not be tried before the proper tribunal, 
the proper forum , 

THE COMMISSIONER: You say any issues to be tried. 
| MR. BRUNGAU: Any issues rela ting to whether or 
not the income tax assessment should be revised. The 
perties will then have the protection of section 68 o 

the Act, am they will also += 

THE COMMISST OER: I am not saying whether or not 
anything should be revised. “I want to know What has 
been going on, what the present position is, whether 
it is the pame as it wa@ last week when the question 
was first raised. 

MR. BRUNEAU: That has been fully disclosed in 
the evidenee. We are now asked to produce the returnd@. 
THE COMMISSIONER: It is the one way TIT have of 

arriving at the truth. I am entitled to know all 

the facts concerning this company for the purpose of 
my own Commission. I find out in Montreal T have not 
been told the truth, that the information sent in her 
does not disclose properly what cught to te disclosed 
Then, I said “well, that may he yea rrected the income 
tax", and I ordered the whole thing to be sent here. 

Then, I said that to-day T would like to find ont fro 
the company, or in the case of their failing to come 
forwerd, from the income tax authorities what the tru 
situation is for my own informtion.. 


MR. BRUNEAU; ‘The matter is now sub judice; it i 
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——7 Before the Commissioner of Income Tax. 


THE COMMISSIONER: It is sub what? 

MR. BRUNEAU: It is now before the proper forum; 
the Commissioner of Income Tax has sent us a statement 
and we are discussing its 

THE COMMISSIONER: I want to know what stage 
it is at there. 

MR. BRUNEAU: It seems to me,with a discussion 
going on with the proper authorities, that the hearing 
of these issues in publie before another court is not 
in accordance with the Ineome Tax Act. 

THE COMMISSIONER: Show me something in the Act 
that you found that on. You read section 81 to me 
which apparently is a proper restraint on officials 
of the department revealing reports made to them to 
persons who are not entitled to know anything about 
them, What does section 68 say? 

MR. BRUNEAU:"Proceedings before the Estchequer 

Court hereunder shall be held in comera*== 

THE COMMISSIONER: Of course, this is not the 

Exehequer Court. This inquiry, if it goes on at all, 
must be a public one, because it is under the Public 
Inquiries Actes 

MR. BRUNEAU: Then, we haven't the safeguard. 

THES COMMISSIONER: The whole thing is, is the 

ma tter pertinent to this inquiry? 

MR. BRUNEAU : I have not been able to find any- 

thing in the Order in Council which would justify 
calling upon any taxpayer for his confidential income 


tax returns, — 
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THE COMMISSIONER: Well yes, any taxpayer; we ar 
dealing here with corporations, you might say public 
corporations who receive from the government, and 
consequently from the consumers of Canada, such things 
as tariff protection. We want to know what they are 
doing about it, what the situation is, 

MR. BRUNEAU: Our books are opens 

THE COMMISSIONER: How, in return, they are 
treating the government and the taxpeyers of Canada. 

lik. BRUNEAU: Qur books are open and have been 
produced» 

THE COMMISSIONER: If they are open they must b 
open here in publics 


MR. BRUNEAU;: But income tax returns is a matte 


which, by the act itself, is confidential and I submit, 


therefore, that my objection must prevail. 
THE COMMISSIONER: Insofar as you have read to 
I repeat whet it talks about is officials revealing 
things to persons who are not entitled to know theme 
MR. BRUNEAU: It is the main principle of the 
Acts 
THE COMMISSIONER: De you mean to say this 
Commission is not entitled to know things? 
MR. BRUNEAU: It is entitled to have access to 
all books of the company but income tax return is on 
a different basi sy 


THE COMMISSIONER; I am talking of the income 


taxes Read section 81 ageing 


MR. BRUNEAU; Section 81 says: 
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"No person employed in the serviee of His 
Majesty"-- that is merely illustrative of the 
principles 
THE COMMISSIONER: If it was not there at all 
: you would not have any principle. What is the 
principle? Read it, _ | i 
MER BRUNEAU; "No person employed in the servic 
of His Majesty shall communicate or allow to be 
communicated to any person not legally entitled 
» | 10 _thereto" -- that is, the prson legally entitle 
thereto is the taxpayer himself or his heirs, that is 
the only persons : 
THE COMMISSIONER: Oh nog 
MR. BRUNEAUS"-— any information obtained under 
ig the provis Longs" == | | 
THE COMMIS© IONER : NOs For instance, a court o 
justice would be legally entitled thereto. The 
employee's superiors in the service are entitled the re 
MR. BRUNEAU: Under the provisions of the Act, 
7 if the matter was before the Exchequer Court the Excheaq 
Court would inquire into ite 
THE COMMISSIONER: If you ean show me a provisi 
saying that a Royal Commission appointed under the Publ 
25 Inquiries Act must hold sittings in camera to suit the 
convenience of these corporations,alright « 
MR, BRUNEAU; It is not a matter of convenience 
It is a matter of a principle that has been consecrated 
by a statute, that is, the confidential nature of ret 
30 ||made to the government, I don't think there is avid Zz 


in the inquiry which justifies departing from that 
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THE COMMISSIONER; Have you anything to say, Mrz 


MeRu er? 

MUR MCRUER: Yes, my lord. We are directed 
under the Commission to inquire into the subject of 
profits the canpanies have made over i Sie dda of years 
the costs of production, labour conditions, wages paid 
and all those matters. We are required to inguire 
into the question of tariff pretection that has been 
afforded these companies. All that must include 
what the companies have done with the profits they havt 
made, and one of the first things, I should think, tha 
would come to the attention of the Commission is 
what profits the companies have made, if they have 
is been honestly disclosed to the public, if they have 
been honestly disclosed to the government and the taxing 
authorities, and have they paid the taxes that are 
honestly due the Government. 

Now, to make it abundantly clear one only needs 
mm to go to the annual Statement of this company to its 
shareholders of the year 1935, and over the signature 
of the present witness the statement is m des 

"As forecast at the Annual Meeting held in May » 

1954, the year now under review opened up with 
25 considerable promise, The expectations of your 

Directors were pealized during the first six 


months, but the second half of the year woved 


| distinct disappointment. During that period s 
{ fell off very materially, necessitating Mill 

curtailment with resultant higher nanufac turing 
30 costse 
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"The situation was further aggravated by the fact 
that British competition compelled your Company to 
sell many lines of goods at, or below, the cost 
production." Now, he goes on again to says 

"Then, too, the Cotton industry, like ell other in- 
dustries, is feeling greatly the burden of inereased 
taxation, which, if eontinued, will undoubtedly end 
in disaster, not only to the Enterprises of the 
Country. but also to the very Men ani Governments 
responsible for the unfortunate position in which we 
find ourselves." 


ompany complained about to the public. We want to 
find okt whether they have paid all the taxes tht 
pre sonewttty due to vhe qoverRNent of Canada that gives 
them the protection that they are complaining is not 


igh enough. Wow, if there is any case, my lord, that 


amply made out it is this case, and not only that, 


but the statement was made in Montreal publicly ami 


pra dcase over the country that in setting up this 


pnd that ig al} I intend to put tefore the Commission 


st this stage. 


TH COMMISSIONER: Well now, whet was the question 


you were putting to the witness , 


THS WITNESS: My lord, might I be allowed to say -- 


THE COMMISSIONER: Just before that; Mr.Bruneau, 


aéam't know whether you were present last week when 
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tic question first arose. 
MR. BRUN MAU: I read the evidence, my lord. 
THE COMMISSIONER: You were not present in court , 
MR. BRUMEAU: No. | 
PHEe COMMISSIONER: Well, certain evidence was 
given, Ripon sec, without objection, was asked rant wes 
given. | | 
MR. BRUNEAU: I have nO objection to that, my 


lord. It is the proiuection of returns whieh the 


> cererema:t itself has dealt with as confid ential. TI 
feel the public is entitled to that protection. 
THE COMMISSIONER: the public , 
MR. BRUNGAU: Yes. | 
THE COMMISSION: c“R: It is. wad the reread s pro 7 
Sent ion. It igs prot ection of the texpayers 
MR» BRUNEAU:; Our people are appearing here was 
part of a publi Ge 
THE COMMISSIONER: You must speak of ie indi- 
; vidual who claims the protection. | 


MRe BRUNZAU: The ind ividuel claims it as one of 
the public entitled to that srotest Sen. 

THE C OMMI SSI ONER: It is the texpayer who is en= 
titled towhatever prot ection the Act gives him, that 
is all. It is the texpayer, not the sell yy 

MR. BRUNHAU: It is as a taxpayer I make that 
objection on behalf of my client. 

TH: COMMISSIONER: As a taxpayer he objects to 
these things being made public. 

MR. BRUNEAU: He objects to their being gried to 


any extent, and it amounts to a trial if the rights 
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and wrongs of the matter are discussed here when therel. 
is a proper forum where they will be discussed in due 
courses | | | 

THE COMMISSIONER: Did you say you wished to 
say something, Mr. Dawson? 

‘THE WITNESS: I just want to say my lora -- 

THE COMMISSIONER: All you can do is give evidenle. 

THE WITNESS: As far as I am personally concern 
I have no objection whatever to having everything in 
connection with the company published and presented 
to the world, as far as that is concerneds I have 
nothing to withhold personally whatever, and while 
I think Mr. Bruneau is probably right in saying there 
are certain things that ought to be discussed in the 
proper place and at the proper time, if you, sir »-- 

BY THE COMMISSIONER: .. You are the president 
of the company? Ae Yous 

je You did not instruct Mr. Bruneau to take 
this objection® Ae No, I di not instruc 
him, Of course, I knew he thought it was not fair. 
Personally, I heve no objection, 

MR. BRUNEAU: I think it is my duty to make ite 

THE COMMISSIONER: I am not blaming Mr. Bruneau 
for taking the objeetion, He is quite right to 
make any objection that may appear to him to be 
plausible and proper on behalf of his client » but 
having heard what we have heard i think we will go o 
Now, Mr. MeRuer, I may have to stop you some time or 


other but we will go on for the present. 
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MR. McRUER: Oh yes, my lord. 

THE COMMISSIONER: You were cuite entitled to 
take your objection. 

MR. BRUNEAU: There is a wide ground for it 
which is much wider than this inaguiry. 

MR. MCRUER: Now, may I have the production of 
the correspondence and any documents you have to 
indicate the amount of profits that were returned 
to the government, and the amount of profits that 

i actually existed? Ae Mr. Brown, I think, 
has those available, 

Q- Yes; well, I would like to have them, pleased. 

MR. BRUNEAU: What documents do you particularl 

ve desire? 

MR. MeRULR: I want them all, I haven't seen them. 

MR. BRUNEAU: Call for what you wish; allisa 
very large order, 

MR. BROWN: You can give the evidence without 

20 putting the documents in. 

MR. MeRUER: I want to file the supporting 
evidence before the Commission, I cannot ask 
the Commissioner -- in the first place probably you 
better give me -=- we have the statement of the reserve 
25 as it was built up year by year ,== you can probably 
give me, if you have it compiled, a statement of what 
was added to it or substracted from it each year. 
Have you got that, Mr. Brown? 

MR. BROWN; That is in the reserve, in the figures 
you haves 


| MR. MecRUER: I know, but it was just.a matter o 
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the compilation of its 
MR. BROWN: I have just got my working pepers 
here. TI will noel that later, 
MR. McRUER: Alright; well then, get me the 
5 exhibit, please, that was filed. You have gone 
over the figures, have you, Mr. Dawson, that are shown 
in exhibit 796, which shows the state of the inventory 
reserve year by year? A. I heard those figure 
presented to the Commission in Montreal, 
> . e Qe Do you suggest that is the first you have 
heard of them? Ae In this form; I knew there 
was a reserve, yese I knew there was a reserve, or 
estimates of inventory reserve. They were only es= 
timatess 
15 

Qe Why do you say they were estimates; as a 
matter of fact, your reserve was carefully calculated 
on a basis each year by a percentage deduction from 
what it actually was, the inventory actually was? 

A» Yes, but it must be an estimate at the best because 
this thing changes continuously. 

Qs Well, we will probably get from Mr. Brown 
ina little while how it was actually done, but you 
knew, aia you not, each year what the calculation was 
for reserve? | A, I knew that there was a tax, 


25 
an income tax on profits, not on inventory, as I under- 
stand ite Re 

Qe No, no, please answer my questions and we 
| will get along, 7 ' A. You have to answer the 


30 best way you ean, 
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Qe I asked a very simple question; did you not 
know year by year what the estimate was for inventory 
reserve? A, I knew what the estimate was, yes. 
It was only an estimate, 

5 Q. You knew what the auditor had ealeulatea fo 
inventory reserve é¢ach year? As —— his ese 
timate, yes. 

i« You knew that was not shown in the mw inted 
‘finaneial statements of the company? Ae It wa 


>) 10 not shown in the printed financial statements. It 


paoni a arate haa 


was shown in’ the statements that were submitted to th 
we Are you swearing that it was? Ae Surely. 
Qe Well, we will see about that, 
BY THE COMMISSIONER: &. Pardon me, when the 
witness says submitted to the government <= 
A. Our auditors submitted to the government a full 
statement of the facts, and they were open on the 
books just as they were. Unfortunately he is not 
here to tell us» It was exactly as they were and 
they were open to the auditor and through him open to 
the goverment, 
Qe Just a minute, just for the purpose of the 
ye record does the word "goverment" mean the Income 
Tax Department? As The Income Tax Department 
BY MR. MecRUER: 4. Fou say that the facts of yo 
true profits were disclosed to the Income Tax Vepartm 
4, Subject to the statement that was on the record. 


30 we Subject to whet statement? A. The statem 


| that they were reserves, 
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i4« Show me one scbatch of a pen between your 
Company and the government that indicates that the 
profits that were taken into this inventory reserve 
were disclosed to the government? 4. I think you 
will find the statement shows the usual discounts, 
Q- Let me see whet you are relying ons 
A. The statements I think are theres 
x» Let me see the statements from 1926 onward 
1916 onward. Let me have the originalse Aceordin 
to exhibit number 796 the sum of $579,139.83 was take 
into this inventory reserve in the year ending the 31 
of March, 1916, Now, you were vice-president of the 
company at thet time, were you not? Ae I believe sb, 
ae I ses you are named as vice-president in 
the annual statement? | A. Yes, 
Qe And the annual statement that was published 
to the shareholders contains this statement; 
"Your plants and properties have been maintained 
in a state of efficiency, and after making ad- 
squate allowance for depreciation, the mamfact 
ing profits ind rentals amount to $716,548.75", 
Then, it goes on -- 
"After deducting Bond interest, Dividend on 
Preferred Shares, and $10,000.00 carried to 
Reserve for bed debts, there remains at the creqdit 
of Profit and Loss Account the sum of $277 ,158.7 
- (against $135,937.89 last year), which, added 
te’ She! Sakae Ot last year $1,103,163.76 leaves 
$1,380 ,522449 to the credit of that account on 


Slst March, 1916.«" 
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And the profit and loss account shows “by sales, 


») 


$5,540,214.92; add inventory of cloth and ¢otton in 
process of Manufacture, Slst March, 1916, $649,660.20, 
a total of $6,189,875.12." Then, there is a debit 
account af "To raw material, manufacturing cost, mar~ 
keting of products, administration, repairs, main» 
tenance, and depreciation, $4,378.185.12", and 
"net profits te profit and loss account" are shown as 
$515,114.52, The inventory in the balance sheet 
is set out in detail under cloth, process and yarns, 
raw cotton, supplies, insurance unearned, $1,222,680. 
Now, I show you the return that was made to the gover 
ment by your firm, a copy of which is furnished by Mr 
Brown, and I ask you to show on there where it is 
15 disciosed to the government that you had set aside 
$379,139.83 in inventory reserve? Ae I don't 
see, Mr, MeRuer, that there was any call here, from 
the standpoint of the government, from the standpoint 
of the Income Tax Department, to say that a man must 
| 20 pay -- or that you must take your inventory in on a 
certain basiss 
we L am not asking you that question, I am as 


you first to show me where there is anything on the 


statement that shows that you disclosed to the gzove ent 
25 that you had appropriated to inventory reserve 
$579,000? 


MR. BRUNEAU; In the first place, my lord, I obj 
to the form of that question, There is nothing to 
show that a reserve has been appropriated. All there 


30 . 
is to show is that a system of valuation has been 
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THE WITNESS: It is a long time beck to 1916. 
It is nexd for one's memory to travel back that fare 

BY WR. MecRUER: 4 You have made a statement 
that the books were open to the government, they saw 
it and they knew it; now, I am challenging that state- 
ment directly. I am taking the veyy first return 
and I want to show to you you were taxed on the basis 
of the net profit shown on your balance sheet and 
) that the government knew nothing about the $379,000? 
A. There is no b coun why they should not if they 
examined the inventory because all this was perfectly 
open, hr. Brown, when he took the books over on the 
illness and subsequent death of the auditor, he saw 
all these things end there was nothing coverede 

Ge You say there was nothing covered on the 
returns you made to this Commission? You didn't 


disclose a word about the $2,100,000 reserve that you 


had? A. We were not asked. We disclosed every- 
things 

MR. BRUNEAU: That is wrong. 

MR. McRUER: Until after. 

VR. BRUNEAU ; That is Wronge 

MR. MeRUER: Where is it wrong? 

THE COMMISSIONER: Mr. Bruneau, what is your 
ob jection? 


MR. BROWN: I think Mr. Howson will support me 
MR. BRUNEAU; I object to Mr. MeRuer procecdin 
in his examination by the form of making statements. 


I think, my lord, he should ask questions, especially 
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when the statements made are wronge 

MR. MeRUER: I @on't want to make any wrong 
statements. All I want is the facts, 

THE COM/ISSIONER: You are perfectly entitled 


to object to any wrong statement. Mr. MeRuer is 


referring to a document filed with this Commission 
and he says it conthins, or does not contain certain 
matters 

MWR. BROWN: I will just point out where Mr. 
MeRuer is wrong. There is a form, and I think Mr. 
Howson will admit it, 15-B, which calls for certain 
information, This form was filed with the Commiss-~ 
ion's suditors considerably many weeks before this 
other data was supplied in giving the fluctuations 
in the reserve from year to year. I think Mr, 
Howson and Mr. Shepherd are qualified accountants 
and ought to know of form 13-B on raw material and 
inventory data, The inventory reserve is disclosed 
quite openly, AS a matter of fact, if we had 
wanted to hide anything this form would not have gone 
forward in the way it has goné.s 

MR, MeRUER; I will have Mr. Howson verify 
what you séate, There is a list of reserves called 
for in the Commission's form, and there was not a wo 
in that of their being any inventory reserves 

MR. BROWN: Excuse me, Mir. MeRuer; that point 
came up with Mr. Howsone: This questionnaire dis- 
tinctly said “show reserves set up on the books of th 


company". This reserve has never been set up on th 
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12070 Dawson, 
books of the company. 

THE COMMISSIONER: I cannot be listening to thi 
kind of argument. Frame your question. 

BY MR. M¢RUER: Q, Ig it a fact that this reserve 
is mot shown on the books of the compony#? Ase It 
is only shown in deducting -- in the deduction made 
on inventory, There are no entries in the books, 
as far as I know, purely a question of the deduction 
from the inventorye 

Qe «aS it not. a fact that the process that you 
went through in deducting from the inventory was to 
value raw cotton at about as low as $8.00 when it 
wes selling in the market at $40, 

THE COMMISSIONER: Dollars? 
" “BY MR. MeRUER: ¢. Eight cents a pound when it 
was selling in the market at 40? Ae I don't 
know, I cannot tell you on any individusl statement, 
but I do know this that in ouying end selling of 
cotton you are playing with dynemite. In one year 
‘ that I have a record of here, in 1920 spot cotton 
sold at 43475 a pound. Vithin one year it sold 
at 11 cents a pound, in other words, a loss of 


32,75-3/4¢ a pound in one yeare 


25 
(page 12075 follows) 
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ie 12075 Dewson 
Q. And is it not true that you were hedging 
all the time? &. No, excuse me. You buy 


your cotton, but you cannot use your cotton to the 
lest piece that is gold because you have en accumulet } 
5 Stock to teke care of under the method in vogue at 
the present day, and when you do sell, if the merket 
éropsyou have to protect your customers who will 
refuse to take delivery, end the campany has to take 
the loss; ani if you pay the govemment on thet 
besis, and the Act distinctly says you are peying 
on profits, if you teke in your cotton at 40 cents 
and it drops to 20 cents, you are peying to the 
government money thet they are not entitled to and 
that they do not expect. You eamot tell what your 
profits are as long es the inventory is there. 
is Q. When you buy raw cotton cheap end it goes 
up, you heave the advantage? 4. It goes int 
profits, and the goverment get tveir ghere. 
Q@. But I suggest that the government hes not 
got its share, & I beg your perdon, we 
20 sey it has, 
Qe How mugh hes your assessment smounted to 
in income tax during the Lest week? Ae That 
will be revealed in the next statenent when we 
prepare our annusl statement. If our inventory 
25 goes up <= | 
Q. I mm esking you the question, How much the 
government has claimed agsinst you for ineome for 
the yeers 1921 to 1936, which they sey has not been 
peid? A. They have submitted a stat enent, 


speaking fran memory , which they claim is tentative 
30 
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and subject to correction, of some $220,000, 

Q. With penalties emounting to ? A. No 
penalties. There is interest added. 

Q@. Interest sdded amcunting to ? | a» Le 
not remember that, 

8. Is it not over 7400,000 ? A. No, I 
donot think it amoints to that, Mr. Brown hes the 
figures, and th ey are, es the Department says they 
are, tentative, end if in time it should be revesle 


when the case canes “be fo re the proper tribunel, 


“thet we heve taken more than we should heve taken 


we are here to make it zood. We d0 not went e doll 
we ere not entitled to, and we do not want to pey o 
profits thet are not revealed, 

THE COMMISSIONER: When we edjourned this par- 
ticular question last week the evideme was ordered 
sent to the Income Tex Depertment for whatever 
action it might think proper to take. I went to 
know what, if eny, action the Depertment has taken. 

WR. MeRUER: I think I «11 get thet from Mp. 
Brown because he wes there, 


BY MR. MeRUER: @. Now, Mr, Dawson, I want 


to cane beck to something that is perhaps e little 


more serious. I want to read to you the certi- 
ficate of inventory thet is on the return for 1916 
thet all corporetions were required to sign, 

It is filled out on your return ag follows: 

"I, Alexender Brus e” Secre taxy Treasurer 
of Cenedian Cottons Limited, do hereby certify 
that I have mde a careful investig stion of the 
prices on which the inventory of merchendise 


and materials on hand wes calcula ted for the 
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eveounting period which emied Slst Merch, 1918, 
end I make the followine dee jaration, knowing 
geme to be true end correct, viz.:" 
And bere is the decleretion they ere required to 
5 make? — 
Here state fully the basis on which the 
inventory wes teken at the beginning and end 
of the period, 
If any ellowance wes mede for shrinke ge 
or decline in values, the smount must be stated. 

i And the stetement that is set opposite that is: 

"Cloth end process stock taken at cost 
less 15 per cent, rew cotton and Supplies at 
cost. At end of period taken on same m& sis," 

Now es ¢ me tter of fect that could not be true, 

1 coula 1? A. I do not know. The stetenent 
was meade by Mr. Bruee, and unfortunately he is deed, 
end cannot explain for himself. I do not know thet 
that stet ene nt is not true. 

Q. This statement went forward to the govern- 
20 ment and you paid your business profits tax on that 
basis. Thet is a fact, is it not? A. Presumebly 
so. I do not know, 
Q. And the net profits that you show in this 
stetement -- Where is the 1916 statenent? Is that 
45 here ? 
MR. BROWN: I do not think there is any 1916, 
The Company's year aiding in Merch woulé bring it 
into the year following, 1917 would be the first 
period, 
BY MR. McRUER: Q. In 1917 it hed inereasea 
i to $823,000. The amount entered that year was 


| $444,598.60. The net profits, eccording to the balande 
| sheet, were $926,615. I want to know where there is 
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eny disclosure of the inventory reserve or thet 

the inventory was not teken on the besis of the 
certificate contained there. 4&4. If My. Brown 
has studied these, he could sey, Unfortunately, as 
I say, the man who signed these docwnents has been 
dead meny yeers. I have no doubt thet Mr. Brown 
and My. Howson, who heve been Siving a good deal of 
attention and examinetion to these reports during 
the years, may be able to reveal something there, 

i cannot resell after sll these years, 

G, You heve made the ste tement that the whole 
matter wes put before the 20vernment. I want to 
khow on whet you base thet stetenent. I cannot 
find it in these records. A, On my belief thet 
thet is go, 

15 Q@. Oh, I see. 4. I think Mr, Brown hes 
in his records there some sorrespondeme that was 
carried on during these years with My, Bresdner of 
the Income Tex Department. 

Q@. And I suggest to you that that correspon- 
) 20 dence wes cGleiming en additionel allowance over 
aud above the om you put in secretly? &. «6 Thet 
has got to be proven. You have no evideme that 
that has been done, 

Q. Your records will show you claimed it. 

&. There is = prover time ani Disce for these 
Fi records to be examined, 

Q. Well then, will you tell me ks now whether 
you -heve satisfied yourself whether you computed 
the business profits tax on the full amount of 
your profits during ‘the yeers, 1916, 1917, 1918, 


0 , 
: 1919 end 1920, when the Business Profits Tax was in 
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effect? A, It is my belief that that is 
true. 
Q.- On whet do you found that belief? A. The 
statement of Mr. Brown who investigated the books. 
5 Q. Has Mr, Brown told you thet you have? 
A, I eethered from him that everything was arranged 
through Mr, Miller, who represented us at that time, 
and Mr. Breadner, end that the whole mutter was de- 
finitely diseussed end settled to the setisfection of 
r. the Deper tment. 
" 4 Q@. Hes My. Brown told you any such thine? 
&. He will enswer for himself. 
G@. No, I em going to ask you thet. You are 
meking statements as though this thing wes all cleere 
| up with the government, and I en going to get on what 
15 ||| they ere fandeds I went to know if Mp, Brow has 
told you any such thing or if My Brown hes not told 
you, if the records show you thet you have mot peid 
it? A, There is no informetion given to me to 
thet effect. Mr. Brown is here, and he cen no dmbt 
y 20 enswer thet question for himself, The books were 
open to him end to the government, end if e proper 
settlement wes not meade doubtless the Department woul 
know it because there was nothing hidden. 
Q. Hes My, Brown not told you thet you wrote 
down your inventory by as much as 70 per cent, 
5 market or cost whichever wes lower, during sane of 
these years? A. No. 
Q. He has not told you that? A. No. 
-Q, Have you esked him any questions since you 
were in the box last Monday to find out anything aba 


30 
the situeti on? A. Not in regard to these old 
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yeers. We heve discussed the question of recent yeerg 
when I personelly reviewed the Statements end signed 
them, 
Q. Yes? A. From 1932 On, I think it 
Was. 
@- Just let us teke the stetement for 1934, 
when you ssy you personelly reviewed them ana sig ned 
them. I went to deal with thet one before you leave 
the witness bax, 
THE COMMISSIONER: 1924 you sey? 
10 MR. M@RULR: Yes, my lord, 
THE COVMISSIONER:  Thet is inecnue tax, not bus ineds 
profits tax? 
ME. McRUER: Yes, my lord, 
BY Ms MeGRUER: Q. In the year 1934 ou. no, it 
15 is 1925 I went to get -- was it not e fact that during 
each of these years since 1916 you sent to the govern- 
ment & copy of your printed belence sheet? A, They 
always got a copy of the printed balenee sheet, ever 
Since they begen to be printed, yes, andi also, as I 


understend it, the auditor and the representative of 


’ ‘ the Ineane Tex Department met and went over the 
account, Fersonelly I 41d not met the government 
officials, but the auditor did, end reported to me 
that everything was satis factory. 

Q. The euditor no dambt reported to you thst 
25 


everything was satisfactory. 

THE COMMISSIONER: -Will you show me the auditor's 
certificate on this, Mr. McRuer. It seems to me he 
said the auditor took the inventory as it was given 


to him and did not seem to question the prices put on 
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MR. MoRULR: The auditor's certificate reads 
as follows: 

"I have examined the books and egcounts 
of Cenadian Cottons, Limited, for the year 
ended Merch lst, 1925, I have verified the 
cash in bank am the investment securities end 
the revenue therefrom, 

I have obteined e11 the information and 
explenations required, end in my op inioh, the 
attached statements end balance sheet, based 

10 opon the certified inventories presented, are 
properly drawn up so as to exhibit a true and 
correct view of tie year's operations and of 
the state of the Compeny's effeirsat ite Close, 
according to the best of my informetion ana the 

15 explenetiong given to me and as shown by the 
books of the Company," 

BY MR. McRUER: Q. -Now you see, Mr, Dewgon, 

thet the auditor gets fran someone in your Compeny 
& statement of the inventory. Who would that 3 one= 

a one be? 4. That is the usual form thet 

ell auditors sign, 

Q... 1 trust it is tme. A, In addition 
to thet, Mr, MeRuer, the auditor hes eecess to and 
he cen. go over with the representatives of the 
Income Tax Department the deteils of the business, 

7 Q.. Now you are telling us what somebody else 

did. I went to know what you did. A. Let me 
see the certificate. 

8. I.want to know who it was that signed on 
behalf of the compeny the certificate on which the 


— 


30 auditor besed that financial statenent in 1935? 
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Ae Will you be food enough to allow me to see the 
stetement submitted to the government -- I mean the 
inventory report? 

Q@. I have asked you who signed the stetenent 
on behalf of your Company that wes submitted to the 
auditor. Is it possible to snswer that question? 
A, »OEY may be revealed here. 

THE COMMISSIONER: For what year? 

MR. McRUER: For 1965, 

THE WITNESS: Perhaps Mr. Brown mey help me. 
It says here, “Are the financial statements suab- 
mitted herewith in sccordence with the books of the 
Company?" 

BY MR. MeRUERS Q@. Will you plesse answer 
my question, and then I will deal with thet stateme 

THE COMMISSIONER: Meke the question very cle 

BY MR, Mc RUER3 Q@. JI ask you who it is in 
your Company that would sign the certificate thet 
is referred to in the auditor's certificate. 

THE COMMISSIONER: That is the one the auditor 
relied upon? 

MR. MeRUER: Yes, my lord. The one that forme 
the basis of the auditor's statement. 

THE WITNESS: May I explein how these state- 
ments ere meade up ? 

BY MR. McRUER: @. No. Lamasking you a 
very simple question and I em going to insist upm 
it being answered before any speeches are meade, 

My. question is, who in your Compeny signed the 
certificate thet is referred to in the auditor's 


-eertificate. I will read it to you sagsin, and 
‘Listen: 
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"I have obteined «ll the information and 

explanations required, end in my opinion the 
attached statements and balame sheet, based 
upon the certified inventories presented, are 
properly drewn up so es to exhibit a true and 
correct view of the yeer'’s operations." 

Q. Now I want to know who certified the inventories 

presented? A. . This statement as prepared by the 

auditor for the year in question -- 

@. You are referring to the income tex return. 

id ‘Now Ll em asking you who signed the certificate of 
the inventories to the auditor of the company? Now 
thet is a perfectly plain question. Ae id do not 
know who thetis. It is the general manager probe 
ably. 

15 Q. Does he sign them? A. That I cannot say. 

Q. Do you not reqmiire the general menager to 
sign? A. It should be signed by someore, 

Q. And these certificates will be in existence, 
will they not? A. i would presume they sre 

20 signed by some official of the company who was 
authorized todo it. 

Q. Then do you say that if Mr. Tolmie cer- 
tified these inventories as stated in the balance 
sheet as correct inventories, thet he is the man 
who is responsible for undervaluing the inventories 

7 in the statement? A. Excuse me, I do not 
think you have a right to ssy they were undervalued 
That is absolutely not so. ; 

Q@. They were steted in this statement to be 

- $396,000 less than they actually were. That is 


me correct? AA, OI think you will find that is 
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not the case, I think you will fing -. 

THE CQIMISSIONE<: What year ? 

MR. McRUER: 1985. 

THE WITNESS: This Statement was for 1934-35 
and the inventory is the only question before the 
commission. 

MR. McRUER: I beg perdon, I am wrong. “The 
inventory was steted to be $2,176,000 less that 
yeer then it actuslly was. Now that could be no 
eccident, 4. The facts are right there on the 
) i fece of the statenent. | 

Ql em dealing with this statement thet was 
mecde to the shereholders end the public. Then I 
em going to deal with what was certified to by you. 
But I em dealing first with whet. was certitied to 
15 by tho accountent to the ghereholders, As a 
matter of fact you hed en inventory reserve in 1935 
of $2,174,000, did you not ? A. No, I would 
not say so, 

@. Well, thet is the statement Mr, Brown hes 
given us, _ & It is an estimate or va lues. 
That is a different thing from saying these ere the 
velues. You cannot tell the value of. the inventory 
until it is disposed of, 

Q. If it was teken et merket or cost, whichever 
wes lower -- 4, It does not sey go, 

2 @- Will you please weit until I ask my question 
before you enswer it. My question wag verfectly plein. 

I ssy if the inventory was teken at market or cost, 

whichever was the lower, it would heve been shown 


to be $2,176,675 more in your ennuel statenent than 
30 
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in the statement. 

BY TH! COMMISSIONER: Q. Thet is not the 
question. Ir it hed been teken on thet basis, 
is it not true it would heve been more by | 
¥2,176,0007 | A. Only en estimete, my lord. 

Q. Thet is not the question, 

BY MR. McRUER: Q@. How do you say it is an 
estimate? i sey , if it hed been teken on tht : 
basis it would heve shown $2,176,000 more? 

A. It is eadmitted. xx 

Q- Then we heave got at lest en answer to the 
ques ti on. Now then, your profit and loss stete 
ment for the year ending Merch 1, 1935, shows 
the net profit for the year to be $151,979.54, 

If your inventory had been teken at mrket or cost, 
Whichever was the lower, your profit end logs 
Statement would have shown the net profit to have 
been $596,348.70 more in the yeer 1935 than is 
there show to be in your profit em loss stetement 
as published to the shareholders, a.” ‘IT’ it 

had been, which it was not. 

Q. All right. We perfectly know it wes not. 
Now let me desl with whet was disclosed to the 
government, This income tex return, Form T2 1934 
wes Signed by you, was it not ? &. Theat is 
right. 


Q. And the certificete thet you signed, let 


me read it to you: 


“It is hereby certified on behalf of 
the ebove nemed Compeny thet this return end 
the statements end schedules attached contain 
@ full and complete disclosure of the total 


income of the seid Compeny from ell sources, 
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thet the infometion given herein is true in 
every respect, thet the expenditures ¢ laimed 
were ectueliy incurred on behalf of the 
Company, end that the treading, operating end 
profit end logs accounts and statements of 
assets end liabilities end other statenents 
submitted or furnished herewith truly reflect 
the affairs of the said Campeny.” 

Q- That is whet you solemnly signed? A. Yes. 


@. Let me read to you Question No,15; 


' (a) east price? 
15. , Were inventories teken at 
: (b) market velue 
“end your enswer to question in (a) was "at cost 
‘or Vist." | 
The question proceeds: 
if not, on whet besis? 
and your answer to that is: 
Less usuel discoantgs, 
Then Question No.1é6 reads: 
‘Are there any reserves agsinst inven- 
r) tories? 


end your enswer to that is "No", 

Now then, how can you say, Mr, Dawson, that 
thet stetement fully and truly reflects the affairs 
of the Compeny in the light of the fect that you 
hee inventory reserves of (2,100,000, ani tht you 
fed trensferred from profit eni loss secount to 
the inventory reserve $296,000 thet year? If the 
inventory reserve hed been teken on the basis you 
sey it hed been taken in that statement <- 4. The 
statement is quite clesr. It was the same process 


thet hed been continued for twenty years. It says 
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distinetly thet these figures were taken at cost 
or. list less usual discounts, and theus ual discounts 
were. shown there from year to year end were exposed 
to the government every time, | | 

Q. Where, Dr. Dawson, for twenty yeers has it 
been shown in a single one of your writte@ records 
thet there was eny discount disclosed to the 
government except that 15 per cent disc ount thet 
is mentioned? 4&4. These ere written records 
and they sere open to the governme nt. 

10 @. I suggest to you that any person who would 
read that “Less usual discounts" would sey, less 
the usuel ones that ere cleimed in the records end 
nothing more, end where you make a specific state- 
ment that there is no inventory reserve -~ 

15 4, There was not other than the usuel discounts, 
and they were open to any body to ma 

Q- They were not shown in your books. You 
heve told me sco @ moment ago, A. No, because 
they were only estimetes. 

Q. How is it open for enybody to see when it 

x is not shown in your books of account ? | ee 4 
is shown on the returns which are open to the 
govermment es they were to the auditors. It did 
not take Mr, Brown five minutes when he came in 
when Mr. Beker wes taken ill. We said to Mr. Brom, 

25 “Here are the books on which questions were asked 
by the government, You fill them out correctly." 
Mr. Brown did not have sny difficulty finding out 
what the discounts were. . 

@. After the accountants of this Commission 


Hy) 30 hed mede demands on you to make a complete record. 
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i examined you in June and esked you about the 
writing down of the inventory in Mereh, and you 
. Hever said e oatee ebout $2,100,000. A. Excuse 
me, I told you we hed made en extre discount be- 
5 ceuse the duty hed been chenged. 
Q. Wait till resa exectly whet was seid, 
THE COMMISSIONER: Whet is the reference? 
MR. MeRUER: Page 7218 of the evidence, Here 
it is: 
| "Mr. McRuer: I wes trying to find out 
when the econmon dividend was stopped. It 
must heave been 1931. Dividend was peid in 
1930 but the dividend wes reduced on the 
common shares $162,930 instead of $217,000. 
de And then probably the next year discontinued, 
15 @. Of course, these statements that ere 
published are elways subject to the question 
of inventory and et whet price the inventory 
is teken in at. A lerge profit can very often 
be tucked away by underve luation of iny entory. 
), 20 &. I may just sey thet ow inventory ever 
sinee I have hed anything to do with the busi- 
hess hes been comtent. There would be a 
chenge, though, for instence, if the inventory 
wes very lerge one year end Wery smell the next. 
eny reduction in the inventory might ¢ ane out 
# in the profits of the next yeer, but the custom 
is to take the inventory on the same basis 
yeer by yeer,. - 
_G- But you did not @lways do it? 
A. Excepting this year we have because of the 
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brought down we parts this reduction becmuse 

we thought it was the sane thing todo. | 

If you have e profit in inventory one year it 

will case out in the next yeer if yo sell the 

_€e0ds et higher than you tekeitin at, 90 

thet nobody suffers in thet case," 

No» you sey you told me you. had mede an exception 
of last yeer from the .usuel basis, but thet was 
not the fact. What you did last yeer was.todo 
the .seme thing you. did. the year before, | oe 
think it is quite clear. Oyr system hes been con- 
Stent through the yeers and it shows thet this year 
we hed taken a speciel discount because of the 
reduction in the duty. Thet wes clearly revealed, 
There wes ebsolutely no covering whe tever there. 

Qe Clearly revealed to whom? - Not a 
word of it wes revealed to the Income Tax Deper tment 
until this commission hed discovered it, FNS: 
beg your perdon. A representative of the Income 
Tax . Department weit over these Statements every 
yeer with the auditor, 

Q. Over the inventory Statements? 

A. Surely. if he ¢id not he mght to have done, 

@ You are swearing to things. How can you 
swear he want over thea? he ‘Thet is what he 
Was there to do, to oheek them, 

Q. So your attitude is, if the represente- 
tives.of the Income Tax Department do not cateh 
you on these things it is quite right? 

A. It is not ae question of catching. It is the 


Same sySten that hss been followed for twenty years, 
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12090 7 Dewson 
Insteed of taking the goods in at ea@t we take them 
in at selling price, and then make en erbitrary dis- 
count to teke cere of fluctustions of the marke t. 

BY.THE COMMISSIONER: . Q. How much of ¢ 
discount? . &-. We teke them in at the selling 
price, with a discount of 60 per cent, bringing them | 
down to whet we considered Might be necessary in 
cese the merket, as it often has done <-- 

Q. And you told the texing authorities thet 
you were taking a discount of 60 per cent? 

A. I sey thet I did not heve any contact personal ly 
with the income tax officials, but the auditor did, 
end the euditor had these things before him, 

Q. The auditor says thet he just accepted the 
Stetements thet s omebody in the company gave hin, 
and thet he hoon not Py behind that. A. The 
euditor is the men tho prepared these statements, 
end while this form he has signed is the usual form 
thet suditors sign, as e mtter of fact Mr. Baker 
knew the whole question of inventory. It was ag 
clear to him as it was to me. He knew ell about it. 
That is ne deubt why he put_on his form "subject to 
the ususl discounts," whieh hed bem in vogue for 
years end yeers, 

BY MR. MeRUER;: Q@.. Mey I suggest to you that 
if my computation is correct you owe the texing 
euthorities somewhere between $750,000 end $1, 000,000. 

THE COMMISSIONER: What is the present ettitude 


of thet depertment in view of the evideme of last 
| week? We are going to Zzet the t, ere we, Mr. MoRuer? 


MR. MeRUER: I am going to get that. Their 


) attitude will. be mede known, nO doubt, in due course, 
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eas when they heve their pencils Working on it, 
BY MR. McRUER: Q. I want to refer you, Dr. 
Dawson, to the statement that wes Signed and gent to 
the governme nt in the yeer 1923, Thet year thig in- 
ventory reserve was increased by about $470,000, end 
stood et the end of the year et $1,368,000. 
According to your ete tement @s filed here, the figures 
ax @2s follows: Trading and /or Operating - 
Gross Sales ¥10,235,942, 28 
Inventory at end of period 1,458 ,917.90 


. 10 Cost of goods sold ag follows :- | 
) Inventory at beginning of Period 950,380.16 
Merchené ise bought for gsle 4, 754,401.94 
(ineluding freight and duty) 
Rew metericl and supplies bought 
(ine ludi ng freight end duty) i 
- Menufee turing weges 7 ©,117,686.00 


- Other Menufecturing costs 955,429 ,24 


ox . (enumere ted) 


ee 
Gross trading or Operating 
profit 1,934,962,.84 


Certificates of inventories: 
| I, Alexender Bruce, the Secretary or 
the Company mekineg this Tetum, do hereby 
certify that the inventories included in the 
above schedule were teken on a gost Or market 
basis and do not Conte in any «llowance for 
shrinkege or degline in vwlue Other then ag 
25 follows: | ! 
qd the space lert for "as follows" te left cane _ 
Hiletely blenk. And thet ig the certificate that 
WE S signed at thet time, 1925, while ag a mtter of 
pet the reserve ta that time was $1,568,124, he ving 


o 39 Deen increased by $570,000 over the previous yeer, 
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Now how do you Sey that thet isa disclosure to 
the govemment? 

Mr, BRUNEAU: I woulda point out that these 
eremerely cerbon copies teken fran our file. 

5 Whether or not they sorrespond with the originals 
on file with the department we do not know, We 
still heve to examine them, 

THE COMMISSIONER: The department wn tell ug 
thet. 
THE WITNESS: Unfortunately Mr, Bruce hag been 

” a dead for meny yeers, em I cannot speak for hin, 
but he signed, and he must heave knom the uguel 

procedure hed been followed and that the same dis- 

counts had been mede on inventory that had been the 
custom in previous years, 

15 BY MR. MeRUBR: .Q. This. statement on the fece 
of it ig purely felse,. There is no question about 
thet, is there ? &. 1 em mt going to make 
eny stetement to thet effect. I. do not. know what 
Mr. Yyuee hed in his mind or whet he signed et the 
time. I+ does not Sey here, It is not even s igned 

| here on this ony which I presume is 2 copy. It 
has not even got his Signe ture. 

@- You do not put his signs ture on your copy. 
i sey if that statement is signed as it is on the 
records of your compeny, it ig Plainly false. You 
ay jegree With thet, don’t you? 4. No, I do not, 
Ibecause if the inventory was teken &3 wes custamery. 
end thet was shown on the inventory, the government 
must bheve seen it Or ought to have seen it, 
THE COMMISSIONER: Read it egain, I thought it 


seid the inventory showed the cost. 
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MR, McRUER: It reeds as follows: 

"I Alexender Bruce the Secretary of the 
Compary meking this return do hereby cer tify 
thet the inventories included in the above 


schedule were teken on a cost or market " 


5 
BY THE CQMMISSIONER: Q. Cost or market? 
You have mede e discount of 60 per cent. 
MR, Mig RUER: The certificate resis: 
"Il «+» » 40 hereby certify that the 
rp inventories... were teken on a eost or merket 
besis en do not contein any Pa Lowence for 
shrinkage or deoline in velue other then ag 
follows," | 3 
And then folieus a complete blank. Ani the other 
certificate reads: | 
ei SY. Alexveni ie Bruce, Secretary of the 
above need Company do hereby certify that the 
foregoing return, the supplementery statements 
end the ecditionel schedules etteched, if any, 
contein a true end complete uta tenant of gross 
yy 20 income end deduce tions eleined by the sbove nemed 
Company for the year 1922," 
Thet is the retarn for the y ear ending Mereh 31, 1923. 
"@. Now I just went you to tell me, Dr. Dewson, 
why you say thet thet ste tement is true, or do you 
45 Sey it is true? A. No one een tell unless 
they examine in detail the stetements of thet yeer 
| whether the goods were teken st higher than cost, 
| The system was to teke the inventory at the selling 
} price with a dise aint. How near that was to cost I 
| co not know. I do not think eny of us knows, 
) 30 | | gor 
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a. But your inventory reserve was $1,268,000. 
If you hed taken it st m rket or cost it sould not 
be there. = 8 A. It does not sey that thet 
inventory, that the cost was ell made out of pr o= 
fit, or thet the reserve es shown there wag not 
the difference between cost end the merket. 

“Q. The point I am getting ot is | this. There 
is the stetement of your income tax return wh ich 
is produced from your files, which states thet 
the inventory at ‘the end of the period was 
¥1,458,917,90, and elso the statenent thet this 
is teken at co st or merket, and there was actually 
a reserve of $1,300,000. Now is the stetement in 
your income tex returm true or not? Thet is ell 
I went to know, 4. I do not know. You 
will he ve to == . 

THE COMMISSIONER: There is no use pursuing 
thet perticouler line, I think. The facts speck 
for themselves, © 

THE WITNESS: I do not know who is going to 
say whet the cost was thet year. 

BY ik. Me RU CR: @. If this were not tme, 
ere you putting it on Mr. Bruce, who is dead ? 

4, No, I do not know whet files he hed before 
him or whet he signed. 

Q. But you would know exactly whet was in 
the income tax return before it went .to the govern- 
ment. A. I would like to know whet the 
income tax statement ssid thet year, 

@. Is it not a fact that you would know 
exectly what wes in the income tex return before it 


went to the government? A. I may not know 
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now; I may heve known st the time, 
@. Would it not be be fore the directors 
before My. Bruce would sign it ? A, It ought 


to heve been, bat Speeking from memory I ca mot 


tell you if it was, 

a: Qe We might caine et eny rete, for the 
purpose of this inquiry, thet it woula be, that 
Myr. Bruce would hot sign the income tex returns 
until it hea been pessed by the directors, 
A. | Wwe all knew, Mr, Bruce knew and I knew, 
wheat eve ry body in 6 ¢@inection with the Compa ny knew, 
thet our inventory wes taken the seme es it hed 
been from yeer to year, at the Selling prices legs 
&@ discount, That wes the system. Now, who can 
sey how near that wes to cost? None of uS here 


is qualified to Say thet. That wes the basis, 
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THE COMMISSIONER: You could do as you liked about 
thate The only question - did the taxing 
authorities know, Accord ing to that certificate 
they were told inventory was taken on cost or market 
basis? «. I presume, not having met these 
taxing officials = 
we Neither Thalia That is what Mr. Bruce's 
statement told him that year. A. I take it 
7 when the Income Tax representative examined the books 
that he discovered, as possibly his duty would be to 
examine the inventory, and the inventory would show 
that right on the face of it, 
MR . MoRUER: Q. Now, if that had been done there 
. would have been a corrected statement put into the 
Government, would there not? 
THE QOMMISSIONER: Yess 
THE WITNESS; Well, it was up to the Government to 
2 || say that. 
MR. McRUER: I want to follow up with Mr. Brown 
to get — more of these facts. 
THE COMMISSIONER: Mr. Bruneau, do you wish to 


examine Mr. Dawson? 
25 
WR. BRUNEAU: No. 


CHARLES Be BROWN, Recalled, 


30 EXAMINED BY 


MR. MceRUER: I have referred to several of these 


-_ 


ee ae a eer ah ve 
.; ; 


Sr ve) 

‘ MR eA gl a) 
S et as War ath Ov : ; 
Stef Ba so _* 


2 4 tem ook ores Gee 0 ¥ 
ode Doxkt Hoy as ob Sino OE ae ame 7 


-! er, 


4 
ew 

—_ 

a 


~ “gabe or bie a notteeus ¥iao oat ateds i ‘ 
ote ttttnes tect ot galbwook » | wot, nett trotidy « | | 
tearsm 10 taoo no solst sw yrodaeval ‘plot ‘oxow yeti : 
eaorid tok auivalt | ton “eouuaery 5 ee a me Talned i 
| fa | o : atk ie — atatoine yom i a , 
oouTd . i wade al goat ek ores sod¢tou: ser is a : 
ti edet IT A, * | etsey tadd mid bLod tnemet sd = : 
riod edt honkasxe hei tal xeT emoval ‘edd med | 
of ed Sitew ytub aia vldtasog as ‘ betevovatb ou toda | ) 
oa Siu Yiodaovat edt bye syrosaevad ous eatmaxe | 
| | ni . nee sth ‘te eont edd, ao agit toad | } 
rect d snob need bet gadd te wo 6 ‘RU ROM uw” 4 ' ‘at 
| eit otal tug tnemetate hetostios 8s need pvad bison 4 ! 
| ssdhiee ered? bLuow  eroie iar 1 i 
) se0Y spit anr | |= 
| wom ovo0 ent ov qu asy a ,Liou eeuuaire we 
| thts cte 0 


word LM nittw qu wollet of dno8 I :ivhom Ton 


| . ah  ,atoret seed? to e108 Cys cis teg on 


oa flalw voy ob ,Neonutsh tM AEMOLeRIMMOD ane ; 1" 


| Taoewed til ontaaxe | 
| ‘ | 
OK =| SUARMURE . fil 


* 
: 4 
pw 
“ye eto 


v 


“ 
ms 


* 
| . 
5 aA. © n _ 
.f TD 
a 54 
i 2 ’ - 
y ‘ 
ieee. 
habe 
om 
r ges 
te el 


Do Di tac rear eer 


ROBT. BRYDIE 


CHARTERED STENOGRAPH Ic 


REPORTER 


. TORONTO - 


10 


15 


20 


25 


30 


CANADA 


12101 Brown 
returns, my lord. I think they should be filed, 
MR. BRUNEAU; We are discussing this with the 
Department and we certainly need our copies because 
we have received a notice, and I would like to have 

them available. 

_ THE COMMISSIONER; Are you referring to the one 
you just read into the --- 

MR. MGRUER: I have read two or three of then, 
my lords 

THE COMMISSIONER: Is there any necessity why 
we should hold them now? 

MR. MeRUER: Oh, I think those that I have referre 
to we can have copies made of them and we will fix 
that upe I will @ntrust them to Mr. Brown in the 
meantimes They are an important matter. Probab 
we could arrange with Mr. Browns 

MRe BROWN: J will get photostat copies made of 
these. 

MR. MeRUER: Q. You, of course, were not the 
auditor of this company until very recently? 
4. No, I have just been called in to make up these 
forms for the Government, 

Q@. When were you called in? A, Oh, about th 
first week in July of this yeare 

Q. So that asfar as you are personally concerned 
you are in no way respousible for the book prior 
to that time? A. NO. 


Q- And your duty has just been in a professional 
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capacity to assist as an accountant in making up the 


statements from the book? Ae Y@Ses 


%, And I believe that you have worked with Mr,Howgon 
at different times on it? A, Yes, 

Ge Now, Mr. Brown, provably you-could tell us the 
complete history of this Inventory Reserve and how it 
was set up? A. YesSe #hen you speak to Mr, Daw 


about figures shown here, I am bringing this point out4- 


Q Figures show where? A. That I have, 
some figures went into the svidence, I want to make 
this expianationy These figures have never appeare 


anywhere before before I made them, so thst when you 
questioned Mr. Dawson for @ertain amounts for specific | 
years, Mr. Dawson has never seen those figures, 

Q. Then it would be correct to say that those 
figures that are contained in exhibit 796 that were pu 
in in Montreal were never in existence until you made 
them up? A. ‘That is something I cannot say, 
I had to work them out. 

ie So that any auditor going and looking at thee 
pooks of accounts would not find these figures in the 
A. Not in the books of account but on the inventory 
record. 

we The figures themselves were not on the inventor 
records You had to go to-work to find out how they 
had arrived at the inventory that they had shown 
in their Balance Sheet? A, I did, because I did 


not ask them for it, they may have had it, 
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4. I should have thought you wuld not have spent 
Several days working it out if you thought they had 
then’, 4. I had to work them out for this Form 
13-B, and I want to correct an impression for my own 
benefits You made steteuwent earlier that this infor 
mation had only come after being dragged out by Mr. 
HOWS ON. They had the statement weeks before this was 
submitted. I want that to.be elear. 

iin Whey Bh, od strongly Suspected what the evidence was 
golag to,be but when the return was put in of Reserves 
it was n0% s howm in the Reserves? Ae Because the 
form did not.call for it. 

Qe 1 am not blaming you for it, at any rate. I 
must say you have cooperated yourself personally with 


Mir. Howson end I] am not making any criticism of you at 


ell? A. And the Company has tooe I want it 


understood I have had every assistance in making these 
returns to the Governments 

Qe Now, just Let us startet the first and see how 
it was built up year by year and the method that was 
followed in building it up. . You might tell me just 
how you worked on the first year, I believe there 
is one year that is not shown on our Statement yet 
and that is 1915, but it was small, about $57,000? 
4. Yes, I ignored that. Really had not started 
that thens 

qj» Then start with 1916 when it was first show 


as $579,151.83 and you tell us how the Company or your 
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that is, your cotton and wool and yaras and then your 


at that time? A. Well, it changed all the time, 


Ae I can pick out one or two years. You mean on the 
first year? 
Q. Yes? A. The first year I have for my 


average price, I call that "Average". 


inventory was taken at 7.80. Then we come along 


arrived at that figure? A. The inventory 


book of records, which is distinct from the book of the 
company, which is non-permanent record of the COMpany » 
&. 4 Ron-permanent record of the company ? 
A. I used word ‘non-permanent’ because very often 
inventory sheets are not often kept as your general 
book of accounts are kept. A number of cases invento 1 
records are not kept and I term them, they are not 
permanent records ef-tke and the division of the invent ry 


were three classes, starting with your raw material - 


goods in process and then the finished goods end the 
basis of the raw material was taken with the number of 
bales and weights and at certain price of the cottons. 
Now, on the inventory form it shows that the basis 

for inventory basis that the Company took varies runnix 
from 15 cents a pound for cotton down as low as 5 cehts 
& pounds 


Q. Cam you tell me what the price of raw cotton was 


Q. I know, on the basis of which --- 


Q. That is the price you worked on to work out what 


the reserve was for that year? A. 12.350 and 
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to the goods in process, They were taken, put through 


worked them out on that basis to get the figure that 
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at cost and then discounted 25%, so that the net figur 
was extended out, and unfinished goods was taken at t 
list, what they call the list price, less 25% discount 


Q- Well then, and after working them Oute They haf 


put in the Balance Sheet? Ae Yes, the net figure 
was the Balance Sheet. 

Qe Then you worked them out on the basis of the 
abies beak of dais oebkeks was that it? A, Yos, 
the sivaragh eons at the date the inventory was taken- 
that is, at the closing of the fiscal year, | 

Q- And for the goods in process, what did you take 
as ~ basis? Ae Tl simply took discount out 
entirely. It is rather hard to arrive at the goods 
in process, it is peculiar, I just allowed discount, 

Q. I presume in making up your figures you tried 
to make up the figures on the basis of what you though 
they ought to be? A, YeSe 

ee Now then, that is one years Now, it has been 
biaabavde that at tines ~ I don't know whether I am right 
or not er the discount that was taken amounted to 
as high as 70%? A. There is one correction 
i a to makes In connection with tae finished 
goods, after throwing back the whole discount that the; 
showed Fr set up 15% from list. | 


Qe Oh, I see. You threw back the whole and then 
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) 
you set up 15% as what you thought would be a fair 


discount? A. Yes, sir, 


Q» And I think 15% was what was claimed in one of the 

returns to the Government? A. Mey have been years 
5 ago, I cannot tell yous 

| Qe At any rate, your figures are - cost figures less 
15%, is that right? A. No, that is finished goods 
their list less 15%. | 

THE COMMISSIONER: .Q. That is finished goods? 

Sa 10 | 
Ae Finished goods only, and that omly applies to the 
finished goods. 
MR.e McRUER: Q. Now, in regard. to cotton how did you 

arrive at your figures throughout these years? 


¥ 


Ie THE COMMISSIONER: You mem raw cotton? 


WR. MeRUER: ‘Yes. 
THE WITNESS: The Company has a policy of average- 
for instance, if the average price of cotton is say 
> i 12.50 and cotton comes in, a new purchase comes in at 
@ lower price after making average price of cotton, 
ie they as it into the average cost» That price 
a fairly evenly through the year, | 
Q. That is the way the ccncani'e takes it into their 
sa eee? A. Y@Se 
‘Le At that average cost? Ae Yes. 
Q. Is that the basis on which you took it in? 
Ae YeSe 
» 30 9. hy I sada Ake you to compare some of those 
| years and show the difference in the we tho ds that had 
been used in Bea Ml the tn ventas and the method 


| 


alaYAa .TaOon 


LAMAD 


Bla Yna . 
DIHSAMOCUETS GAASTAAHD 


tial @ ed biuow sdglvedt Woy’ tai. ws Ret qu Ye vor | 
ytke: Oa. acai ites ‘Nihiie bate 7 
to eno BE bomtelpoaaw tai abe ROL atid Tr bod iP 


PISOE RO0Gs @V gad YOM .AO ko m ttaommtevod oar oa siesart ox } 


‘$hoy Lied “sdiineo Pope | 
GOL BLL deO9 -~.ef8 adauglt toy (Stat y he dA o | 
aboog bedetat et tedt om A +! gdupite ddl “ey es | 
“wRCL Beet ett ateas | ™ 
faboog bee tutt af dad ig aMOTeenMOD ear | 
“edt ot woblggs Ylao $e dd Bint w¥iso ebooy besmelart ., é 
| +B BOOS Bowe tat 
VOY BLD wot soddvn, OF W+tny ot at ewOK oh ‘aiunom +d | oy 
“Fetasy ev edd IuoKg_woTT eorwyly “oy ts evixie 
Fao dt0o! wet am uoY’ immoteariaoo ahr hoolk 
ge es aor : sfakooit 
~peazeys to yotiog B Sai Yosqnoo ei? © :eoeieTSs au | 
wee eb ere Ronee tsa euetevs eid It", soak wat s6% 
$@ Ail semog 9a ade wing wen 6 pat some Heriog hax’ oddet | ‘“é 
ROT too ‘td ool xq Susie vs @ukdem torts’ ‘eon ‘téwol 8 i} 
solu tent. +7800 eye T8¥5 ‘ond Otat Ff oxay tode ‘ead | 
. Tey Sat agarose “ytkéve Yinta ent eT ag 
Lodt otal $2 wowsy "ees gEIOS alt ww ent ‘er teu | = i | 
ake tLe god Ypomaaigil 2 eee 9 | Yibos | as 
OTK o tRO0 eserevE that ag 
fal 2 woot yoy so tdw" to! elead outs seas a i 


Oe) Abate gy Asad ‘wot oe ane I aie ix 


SOA Cae | 
<a J 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


> TRRUTR CANADA 12107 Brown 
you used. Now, I gave an illustratim that they had 
discounted it as much as 70%? A, You probably 


picked the worst ones 

Ge Quite right. I am going to take the worst 
one and I am going to take the best one, lowest and the 
‘highest. | We do not want to go all over details. 


I think we have probably had a schedule made up by mr. 


Sheppard? . &e I don't want to give this to you. 
a Q. No, I don't want to take it from you, If I may 

have a look at it. A. 1250, 7480, that is 

1916.6 | 


Q. In 1916 the price you took cotton at was 12.50, 
théér price was 7060. Now, just reading down the two 
‘4 inset, the first being the price you allowed and the 

second being the price that had been taken by the 


Companye . You follow me and see if I am correct; 


in 1917, 16645 to 952656 in 1918, 28e45 to 7690s 


. ihe 


20 THE COMMISSIONER: What are you dealing with in 1918 
MR. McRUER: That is the price of raw cotton 

that Mr. Brown allowed as the prices The first figur 

is the first figure that Mr. Brown allows, and the 
at second figure is the price that the Company took it in 
the inventory ate | 

THE COMMISSIONER: Q. Do you also know on what basi. 

Aaa reported un der the Business profits War Tax? 
Ae I cannot tell you thate 


MR» McRUSR: That would be under the lower price. 


THE COMMISSIONER: You have read it? 
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MRe MCRUER: Yes. 


THE WITNESS; There is one thing when I mention 
average closing, not average, because they do not use 


the same grade of cotton at the same mill and you have 


to sometimes strike an arbitrary price, 
THE COMMISSIONER: . It says here - raw cotton, 
supplies at cost 20 cents, 
MR. McRUER: That is 1918? 
© 10 THE COMMISSIONER: | Ye@se 
MR. MCRUER: The average cost of raw cotton, as 
Mr. Srown computes it, was 2845 and they took it at 
16900 | 
j Q. Now, what I just want to ask you: when you | 


were computing your figures as to the average cost of 
cotton you were trying to arrive at the figure, I take 
it, that as an accountant you thought was the proper 
one to put in there? & Yes, I had to get th 4 | 
20 information for the completion of this form 13-B, that 
I referred toe | | 
Q. All right, it comes to 1919. Your figure is 30 50, 
the Company's figure is 8455. 1920, your figure is 
oo a een ee Senne S Shears 38 8 
Ae Well, just in connection with that year I would 
like - you have mentioned - connection with the year 
1920 where the average closing was 40.14 and taken at 


/ 


Se, the effect of taking in the high shows that the 


a 


30 | | 
Company the year following took a loss of $1,600,000«6 


Q. Which is shown in your statement? 
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A. Yes, sir, but does not show there. You are mention 
ing statements where the compeny had issued Balence 
sheets to shareholders concealing profits, but here is 


where they eoncealed losses they had taken. 


Q. I don’t know but’ what it is equally reprehensible 
to coneeal losses as profits, if you are buying shares 
in the company, but your comment is quite right. 1921 
A. 13 and 6. 

e a Q@. 13 was the price you put, 6 the Company? A.Yes 
git. 
Qe 1922? Ae 19020 and 12.5 
Qe 19237 »*, Ay 28460 and 1, 


. Qe 1924? Ae  2£28¢ and lS» 
5 } 


Qe 19257 A. 25519 and 10. 
Qe L926? Ae 19025.and 7¢. 
Qe 19277 ..~ Aw ldeT7 and, Se 
Qe 19287 Ae 24048 and 5. 
% a Qe 1929725 As 20018 and.1o. 
Qs 19507 Ae 89 16052 and 7. 
Qe 9317, . Ae 12049 and. 7e 
Qe 1932? Ae 9044 and 5. 
| Qe 19337 A. 944 and 5 
aut Qe 19547 = Ay 12020 and Sy 
Qe 19357 A. 13964 and 5, 
Qe 19567 As 12066 and Se 
i Q. So that from 1950 on they, apparently valued 
® 30 for the purpose of their balance sheet their raw cott: 


at 5 cents a pound all the way through? A, Yess 
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Q. Notwithstandin. that is sold, according to your 
averages, from a low of 9444 to a high of 13,64? 


Ae Y@S. 


Qe Now then, in dealing with the percentages of di 


count on goods oth process? A, Suppose J make a 
copy of this, 

ve Yes, if we can have a copy and just file it, 
but I just want to rua over them ow. In 1915 there 
a 20% discounte well, you have disregarded that, 
1916? A. 25% in process and 25 finished, 

All the finished are subject to-throw-backs,. 

Qe All right, the first column deals with goods in 
process and the second column deals with finished good 
A. Yes, sir. 

Q. And the following were discounts taken by the 
Company in making o> Abs balance sheet -=- that is co. 
Ae Y@Se 

Q. 1916, 25% and 25%. 1917, 40% and 40%. 1918 
1920, 40% and 


40% and 40%. 1919, 40% and 40%. 


40%. 1921, 40% and 40% 1922, 40% and 40%. 

1923, 40% and 40%_ 1924, 40% and 40/6 1925, 40% an 
50%. 1926, 40% and 50%. 1927, 70% and 70%» 1928, 
70% and S5%. 1929, 70% and 55%. 1930, 70% and 65 
1931, 60% and 60%. 1932, 60% and 60%» 1933, 60% an 
609 4954, 60% and 60%5 19355, 60% and 60%4 1956, 
65% and 65%, 


is to disallow the deductions for goods in process ead 


And the adjustment that you have mad 


entirely and to disallow the deduction for finished 


was 


rect 
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goods and then give a uniform deduction of 154? A. yes, 
correct. 

Q- Take this year 1927, which is the big year, 
the deduction there on goods in process and finished 
goods made by the Company in arriving at the Balance 
Sheet was 70% in each case? A. 19279 

| “. Yes? Aw Yes, 
Q- And the deduction for raw cotton - where the ra 
- 10 cotton was put in at 5 cents a pound where you make t 
average cost 14.77? A. Ye@ss There is just 
one thing when you are on this; in going through the 
figures, Mr, Sheppard, this exhibit will be changed. 
‘ There was a switch between two yearse 
&e L guite understand that. In making up Exhibit 
796, and we might as well put it on the record, theye 
will have to be a correction made on it. 
THE COMMISSIONER: What is the Exhibit you refer 
to? 
MR. McRUER: Exhibit 796. 
THE COMMISSIONER: That is the one that Mr. brown 
put in in Montreal? 
25 MR, McRUER: Yes. 
THE WITNESS: We will make a new one for youe 
MR. MeRUER: Mr. Sheppard found thet Mr. Srown had 
made an error in enter ee year, wich was agains 
the Company end an error in calculating other year, 
which “as the other wank: but the slight result was 


against the company», 
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THE WITNESS: — It will help us on Income Tax. 
Qe But to go to the year 1927, the inventory 
return of that year was increased by $367,584.17. 


Can you give me the amount that it was inereased by 


on the corrected figure? A. I think $155,309.31 
MR. MCRUER: Mr. Shepmrd says there is still anotHer 
change to be made in that but, at any rate, it is | 
correct to say this, Mr. Brown: That had the balance 
» 10 sheet been made up on the basis on which you have made 
your calculations for inventory the profit for the ye 
would have shown that much more? A, On this basis? 
Q. On that basis, yes, And the inventory as sho 
on the Balance Sheet would have shown at the increased 
figure? Ae YOSe 
Q. Now, you might tell me the corrected amount 
of the claim that has been made by the Ineome Tax Depart- 
mente. You were there, I think, and spent a day tryin 
X 20 to work it out? 
THE COMMISSIONER: You mean since last week? 
MR. MeRUER: Since you were in the witness box last 
Monday you have been working on it? As YOSs 
%e And have you not received a Formal Assessment? 
A. A Formal Assessment has been mades 
Qe Will you tell us how the Formal Assessment is 
made up? A, AmoGint of tax $221,487.60, and 
interest $161,814.74. 
® 30 Qe $161,814.00 interest? Ae Y@S. 


Q. Are there any penalties assessed? A. I donft 
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knows That is just the way it is made cut by the 
Government. 

Ge So that the total claim by the Goverament = 
$582,000 approximately? A. Yes. 

Qe That is for the period from 1920 6a@1921? 

A. 1920.4 

a. L986? thee YOR, 

%- Aud, of course, this is still tentative and may 
be adjusted either way if errors found? Ae It wil 
be because there are some things we found here, 

ve And it does not deal with Business Profits Tax 
A. No, I do not think so, 

THE COMMISSIONER: That is the tax from 1$16 to 
1920. | 

MRe M¢RUER: That is 1916, 1917, 1918, 1919, 192, 
when this $2,000,000 rescrve was first built up. 

Qe Now, you have examined these returns that have 
Sania meds under Business Profit Tax Acte Now, have 
you found that business profitshave been paid on the 
difference between your computation - or, rather, 

I will put it this way: On the difference between 
what the profits woul 4 be shown had your computation 
been adopted Si inean of the ones that we adopted? 
Ae No, I have not examined them to that extent becaus 
when I was with Mr. Elliott the other day we did not 

Giscuss -=- 

Q- You did not discuss business profits? A-Well, 


we did but they simply treated it as income tax proble 
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so that no calculation was made by myself or by them 
as far as I knows 
_Q. On business profits? A. On business 
profits. 
GQ. Well, Mr. Sheppard and I have been making = me 
calculations that may have some sad news for youe 
However, I suggest, Mr. Brown, that you take that mat 
up with the proper taxing authorities and see if you 
» 10 cannot work out at least what the figures are and the 
basis on which they would have been calcula ted had yo 
figures been shown in the returns that were shown tw 
Government, One more thing before you legve, Now, 
is suggested by Mr, Dawson that there is corresponden 
‘i that indicates that this reserve was disclosed to the 
proper taxing authorities, Can you show me that 
correspon dence? ~ A. I would say a reserve, 
but not this, | 
: 20 Q. I think probably that is more correcte Probab 
better have all the correspondence that pertains to i 
A. I do not know whether you want that, shows compan. 
overpaid $128,000. 
Qs Wel], we get a little amusement out of this, 
> Evidently over-paid $100,000, and then claimed it ba 
A. They lent it to the Government for the yar, 
They were hard up and let it stays 
G. What is the carlier correspondence that refers 


w 30 A.’ This is all I haves You can take what you want. 


Just questions of inveatory and valuation - I don't 
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know whether they are all relative or not, 
%- Now, is this hot case of S0ing over -. 
| MR. BRUNEAU: we These are al] copies? A, Yes, 
MR. McRUER: @- Is this not the Case, in E0ing ove 


these < what actually happendd was that after the 


decline in ray cotton in the year 1921, that the Compa 


Claimed an additional &llowanee for less on inventory, 


Speen 


thet was made on the basis of the Balance Sheet ,- 
, io that the -Rventory had been Sicwn as Somand=so on the 
| Balance Sheet, that they had made a loss on ray cotton 
and they wanted an allowance of some #600,000, and tha 
is entirely in &ddition to the secret inven tory resérvd,s 
Ae No, I would Say in this Connection that a very 
" broad interpretation of inven tory and inventory adjust 
ment was made by the Commissioner, there is no wher 
in the Act which states the basis that your inventory 
has got to be “iown for income taxs I have not seen 
( 20 anys | | 
THis COMMISSION RR: “e DO you mean business tax? 
4. NO, wader iuven tory tax, If you take your ingne 


tax returns fraa 1920 to 1933 you won't see the word 


"Cost" or "Market" used, 


25 } 
MR. McCRUER: &e NO, but it is used in these State- 


wents? 4. That is with the Company but not 
satin the De partment, 
THis COMMISSIONER: It should be a true inventory 
30 whatever it is, 


THE WITNESS: whet is true inventory? 
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THE COMMISSIONER; Actual value, I suppose, 

THE WITNESS: NOt always, 

MR. McRUER: Q. Look at this statement of 1928, 
Here is what they were required to sign; 
"Certificates of inventories: I, Alexander Bruce, 
Secretary Treasurer of Canadian Cottons Limited do 
hereby scertify that I hevemade a careful investigati 
of the prices on which the inventory, merchandise and 
materials on hand were calculated for the accounting 
period which ended 3lst of March, 1918 and I make the 
following declaration knowing the same to be true and 
correct," and what he is asked to declare is; 
"State fully the basis on which the inventory was taking 
at the beginning and end of the period. If any allo 
ance was made for shrinkage or decline in values the 
amount must be stated," Then there was opposite that 
"Cloth and process stock taken at cost less 1i*he. 
Raw cotton and supplies at cost at end of period taken 
on same basis," Now, according to your statement in 
the year ending Slst March, 1918, the average price of 
raw cotton, average cost was 2845. They took it 
for the purpose of their inventory at 790 - now, that 
is correct? Ae I cannot say. These are the 
figures I haves I don't know what basis this was 
made upe , 


THR COMMISSIONER: He did not say taken at cost 


less 60%— 
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‘two years ? | A. Yes, but then proceeded --- 


MR. McRUER: He says raw cotton is taken at cost, 
Now, the average price of vay cotton was 28645. They 
took it at 790. The goods after process at 40%, 
they are taking at 15, The finished goods was 


taken at 40%;they say in their statement that it was 


taken at 15. Now, ---- A, Well, of course, 
you are working on different basis, if you read this 
statement here.« They state "Cloth in process taken 
at cost less 154," but this. is at liste You are 
working on entirely different basis, There are two 
different bases. 

THE GOMMISSIONER: What I was pointing out is 
this: Mr, Bruce said he was taking cloth at cost 
less 15% but he was taking raw cotton at cost, not 
Saying he was taking it at any percent reduction - 
that is right? A. Well, that is what Mr. Bruce 
SaySe 

MR. McRUER: @. Well, when we deal with the question 
of inventory of raw cotton at that time, it is taken 
at 7*90, your figure gives average cost at 28545. 

Next mp year it jumped by 3.50, and following year by 


4,15, so that there was continual appreciation for 


Qs So that they would be making money out of thei 
inventory instead of losing waney - that is correct? 
A. If they sola ity 

Q: Well, if they had bought it cheap and hela it. 


Then we will take the amount that they took it into 
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@yroronto__- | canapa 
their balance sheet ats. It was 7290, 8655, and 8 
for those threes years. The mxt year they tock it 
in at 6. Now, raw cotton from 1919 to this date has 
never reached an average of 7.90? A. Oh yes, it 
hae 

Q- I see on your figures the average for the year, 
average cost --- A. Yes, unfortunately the taking 
of inventory at fixed date is a very arbitrary thing, 

o 10 You have your running prices, 

4. I know, but I am taking the price at the 
inventory period you have taken and we are compsring 
two periods = one at Aide hie took it in at and then 
the price you figured following and there never was a 
time on your statement of the computation of theaverage 
price of raw cotton which you took into the inventory 
at which it reached 7.90? jie NO, Ge44 was the da 
lowest. 

Qe And they never took it in from ---? A. They 

ad 20 took it in --- 

«. They took it in there, I knows During those 
years when it was so high they took it in at &.55, 

8 and 6, bial the lowest point it ever reaches on your 

‘. statement is 94445 So that apparently, Mr. Brown, 
this inventory reserve was out of all proportion for 
any legitimate reserve for losses? Ae No, I would 
not say thate 

Qe Well, would you say that taking raw cotton in 


at 5 cents, @ constant. price of 5 cents, 1932, is a 


correet thing to do even if you were disclosing it? 
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It would not be allowed by the taxing authorities 


if that figure were disclosed to the taxing authoritie 


that when raw cotton in 1932 was 9.47 it was taken in 


the balance sheet at 5. In 1934 the average pric 
; wa8 12.20, taken into the balance sheet at be 1935 
the average price was 15,64 taken in at 5. .In 1936 
the average price was 12.66 and taken in at 5,. The 
taxing authorities, if that was disclosed, would not 
e 10 allow such an inventory reserve, would they, as a 
legitimate reserve? A. I am not the Commissioder 
of taxation, 
THE COMMISSIONER: Mr. MeRuer, you remember we 
FF decided y esterday to go on this afternoon and finish 
with Mr, Kellock, 
MR. McRUER;: Mr, Brown, I was going to let you 
have an opportunity of visiting the tax officials this, 
afternoon about War profits Vaxs We will have to 
) 20 let Mr. Brown offs 
JHE COMMISSIONER: That means we won't resune inal , 
so far as Mr. brows is concerned or this Company, unti 
tomorrow afternoons, We do not sit tomorrow 
45 mornin ge 


MR. MeRUER; Mr. Brown, I do not think I can 
finish until you have cleared that question of Busines 
Profits, I will have to wine you back anywaye 

THE WITNESS: Why ask me about business profits? 
MR e McRUER: I an asking the Company anyway, 


THE COMMISSIONER: Anyhow, the- fact remains - 
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do you want Mr. Brown here tomorrow afternoon at a 
quarter after twe? 
MR. MeRUER: I will talk to him afterwards, 
MR. BHUNEAU: I wag Nint won dering if you were 


through with Mr, Daweo n? 


MR. McRUZER; I am through with him to-day, I want 
to accommodate you and he is the one I think that must 
take the responsibility at the moment. 

THE COMMISSIONER: you understand, Mr. Bruneau, 
thet we are not €0ing on with this question this 
afternoon, 4s far as this is concerned we start 
tomorrow afternoon at quarter afte# two, 

MR. BRUNBAU: 4nd we will not bring Mr. Dawson 
back until further required? 

MR»MCRUER: Wo, I will let you know, 

I would like to file this correspondence before we 
leave, Lt is sorvespon dence between Commissioner 
of Taxition and Canadian Cottons, tT have not read it, 

EXHIBIT 895: Bundle of correspondence between 


the Commissioner of Taxation and 
Canadkn Cottorise 


-- Adjourned at 12.630 P.M. to resume at 2e15 P.Me 
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-- Che Commission resumed at 2:15 P.M. 


GORDON HOOPER, recalled, 


BY MR. KELLOCK; 

we Mr. Hooper, in connection with exhibit 891 — 
Ae Mr. Kellock, might I go back to the question that 
was dere youtarday aboyt the drawback on the customs 
duty just for a second. 

Q. Which exhibit was that # A, I made 
inquiries from the Commissioner of Tariffs and I am 
advised there are two major considerations. 

BY THE COMMISSIONER: &. There are what ? 

Ae Two major considerations. 

15 | @, In the granting of drawback ? hue In the 
granting of drawback; the first one, whether the 
secondery manufacturer's raw materials are available 
in Canada, that is the first consideration, 

Qe Whether the secondary manufacturer's -- 

A. Secondary menufacturer's raw material:. 

4. Why do you call them secondsery manufacturers? 
A. In the ease of -- they have to depend on a wither % 
manufacturer for their raw material. In the case of 
menufacturers of cases they have to depend on the tex-~ 
8 tile manufacturer for velveteens to line those cases. 
That was oéne of the items yesterday, Another is 1030. 

‘%. You Gall the vigmetnu terer of velveteens the 
| primary ster rw to ? Ae Ye. 
| | 


Qe You said secondary manufacturers ? A. Yes, 


D 30 
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available in Candda, thet is, the same manufacturer, 
whe ther his raw materials are available in Ganada, 
whether his velveteen is available in Canada. 


“@. You mean to say the question is whether the 


5 raw material can be hed in Canada , A, Not the 
raw material; you might consider raw material raw 
cotton. These yarns come in these fabrics. 

Q. I mean where raw material is a secondary mattexts 
£e Wo, it is a first matter to s manufacturer of 
od 10 other than fabrics. 
| Q- Ia it the s egondary manufacturer who is the 
one who is applying for the trawback , A. Yes, my larf. 
O. Well, if you put it that way I understand you. 
He must te in a pesi tion where he cannot get his raw 
im material in aan " | Ae Yes, my lord, the’ is 
the first consideration. nity 
BY LR. KELLOCK: Qe Well, are you suggesting, 
Mr. Hooper, that oy dravbacks lietea on exhibit 891 
2 ‘ may aif be obtained i the efreunstanees you men=- 
tioned , Ae That is the first consideration. T have 
a seconde | | | 
THE GoM S31 0m: He said there were two con- 
siderations; now, that is one, | ‘: That is the 
25 first ane. | ae 
Qe What is the other one , Ae Where. the tarif 
rate on the seeondary manufacturers! finished arti- 
cle is la er then thet obteining on his waw me terial. 
‘ In other wor dn, ‘ee, use the same case we had before, 
2 30 as to the case ) manufacturers, jugeege menufaeturers-— 


Q- You mean to Say whee the customs tariff on 
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luggage is less than the customs tariff on the 


material that goes into the luggage? A, Yes. 


Qe In that case again he gets the drawback? 
Ae That would be another consideration in the grant- 
5 ing of drawback, 
Qe Have we got that now? 
MR. KELLOCK: No, my lord, I don't follow ite 
What I would like to ask the witness is do you mean 
by what you have just said, Mr. Hooper, that there 
10 are limitations on the granting of the drawbacks 
which are set out in exhibit 891? A. Yes. 
Q. Which appear to be absolutely provided 
for by the statute? A. No -— thatis 


provided for by the statute, Yess 


18 BY THE COMMISSIONER: %. What you have just 
said? A, No, my lord. 
MR. KELLOCK: Q. Where is the basis for what 
you have just said? You see, section 12 of the 
act provides -= of the statute provides for these 
” drawbacks y-- 
THE COMMISSIONER: Pardon me a moment; have you 
section 12 available there? | 
MR. KELLOCK: It was read into the record yest 
day, my lords 
25 
THE COMMISSIONER: You had better read it agai 
so I will have it in minds 
MR. KELLOCK: Section 12, sub-section 1 -- 
"On the materials set forth in Schedule B to 
30 this Act, when used for consumption in Canada 


for the purpose specified in that Schedule, t 


oe ae a Poke. ee =i —— a in ~ 
v) ‘ S 7. ae y wie 14 + ae ot RA +5 : 
¢ © ‘ 2 his al ; = » é , ~~ > J au, _ ad Peo 
Ato eee 1 abe: ek. 
‘teqoal game é *“ AGAMAD " 
SS LF7 : ce pitts! sf ERE Fo. + i. : Bes : Atind > by et 6 a < 
‘odd ao Tried enodaue bre asdt eat et soapact | 4. 
. . rt SESTRORAB PS Hee hi lysF 
puel wi regaagul ote seat. 2ocy tods sabpoton 


“wosdwaxh edt pore ed ategs enzo tedt ‘at ey 
~tnoz odé al ngiiersb Lasoo rodéous 2d  Bivow 2 teat ve 
_ elonduer’ to Soci 
‘from toad top ow ovek 2 
ott woilot #05 <u trol yn ,ou :HOOLLEH aM 
Keest Boy eb ek eum ke saz tes po 9 oa ‘Bivow I teaw 
Ste dt tats eTegoox » thi aga rau eved BOX ted - 
exonduath edd to pattnerg ont ne anoltad tatt ons 
vet “A $198 ¢idbixe at ¢u0 tee ors dotste 
Bebtvoxg Vid Loads ed ot "‘Teoags dot ~ 
et taste | eng? gm eg Ot Re cbakn ode al ae 
Pe 80r cottage odt xd tot bebtvoxg 
tent, oved voy sad sf ; MiMOlée Tigo TET Ya 
col ym ont oe ee 
raat bas : 


Pay 


tadw tot etesd edd at exodé ot | 
“edt te Sf mottoes ,ees woY Thies faut ved wor 
ceodt Tot eebivorq etuvate edd to — aébtvorq fon 
at eval i duonou PY om xobte< :i9u0Iee Tuwo a 
Soxodt eidaLisve $f soltoos: 
shee Brocet ald o¢ai Bsot asw tI papenay a | 
| gbrot yar Bad wa) 
stose tt poor setted bed wor : : HUMOTeR TRIO war” ‘al 
“bata at tt dvod Ettw Toe. 
“se f mottoce-die «at RoH¥oed 1a00mniDr ihe” we 
"ot ‘W eidbencd af dire? tee atebietis'eat sd* 
abies at Dershncene tot oad on 0 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


gs TO 


10 


15 


20 


25 


30 


CANADA 


12124 Hooper 
"may be paid, out of the Consolidated Revenue Fung"-- 
THE COMMISSIONER: May be paid. 
MR. KELLOCK: Yes, and I am asking the witness - 
THE COMMISSIONER: I should not have interrupted 
MR. KEILOCK: I am sorry, my lord. 
Vem the bavenat rates of drawback of Customs duties 
set opposite to seach item respectively in thet 
Schedule, under regulations by the Governor in 
Gounet1." | 
Now, have there been regulations upon which the evidence 
you have just atyex de based? Ae I would no 
think so,mff no. That is a question for the Ministe 
of Hudide as to whether he would recommend drawback 
Ye Well, what I am asking you -- A. I am 
giving you the basis on which he considers an applics 
for drawbacks» 
we I am asking vet. Mr. Hooper, where the Minigter 
gets the authority to limit, or to impose these con- 
ditions on applications for drawback? Ae I don't 
think you would find any authority for that. There 
no authority for setting the rates of dutye 
Qe Oh yes, there igs Ae Is there? 
The basis on which rates of duty are set? 
BY THE COMMISSIONER: Q, The section provides 
for regulations; are there any regulations? 
Ae No, my lord, not in regard to thise 
ue The section says, you see, that a refund ca 
be made only subject to regulations to be made by th 
Governor Genevel in Councih. I think you will find 
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the Commissioner of Tariffs and the Minister of 


Finance, 


BY MR. KELLOCK: Q. Mr. Hooper, is this what yo 
meen, that in determining in the first instance wheth 
5 or not provision will be made for the drawbacks which 
are specified in this exhibit then the considerations 
whieh you have mentioned apply, but. once provision 
is mde for drawbacks in these circumstances that is 
the end of it? 4. That is the end of it, ye 
* 10 Section 12 refers to the provisions made. 
ue Tes, | 4. Under section By, of the 
ushens Tariffs 
| ve But exhibit 891 correctly sets out the cases 
in whi es drawbacks may be applied for and granted? 
Ae Yess 
BY THE COMMISSIONER: Q. May be. granted? 
4, May be granteds 
Ye Not necessarily grantede 
RY MR, KELLOCK: Ys I will wake it the other wa 
that 891 sets out the circumstances in which applicati 
tan i anieleninbes will be granted? Ae Will be gran 
YeSe 
BY THE COMMISSIONER; Q. Will be granted? 
45 Ae Yes, my Lai, may under the law means shall, I tak 
ite 
_ &e Where does this rule of yours,. the two rules 
rather, the one about the product being not available 
in Canada and one about the duty on the finished artic 
> 30 being less than that on the raw material, arise? Is 


that in writing anywhere? Ae No, my lords 
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Yesterday I wanted to draw to your attention the 
effect of these dvuwbitdke a refund of duties under 
certain circumstances, and it would not be taken for 
granted that this applied except in certain circum- 
stances, and the circumstances are as proviéed there, 
and it should further be pointed out that in the case 
where 990% drawback is shown, and where there are lesse 
drawbacks shown, that certain considerations were 
taken into account when authorizing or recommending 
¥ drawbacks of duty, and the first consideration -- the 
two considerations are those I have mentioned, that 
goods Were not available in one case and in the 
second the tariff rate on the finished article as 
15 produced by the secondary manufsctutner was less than 
the rate obtaining on his raw materiale 
BY MR. KELLOCK: Q. Mr. Hooper, take item 1ol2z 
in this exhibit; that is the one that refers to 
linings for hats and caps. 
20 THE COMMISSIONER: I cannot visualize it 
unless you read it. What does it say? 
~ MR. KELLOCK: The description, my lord, is 
“woven fabrics in the web", and as to when subject 
to drawback, “when used in the manufacture of lining 
= for hats and caps"-- that is part of it, if I may 
stop there.. Now, Mr. Hooper, if I import woven 
febrics to-day in the web which I propose to use for 
linings for hats or caps I simply come along and sh 
you my invoice ana I am entitled to a drawback, am I 
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Ne 
you have used it in the manufacture of capse 
Q. Alright, assuming that fact, I don’t have 
to show anything else, that the material is not made 
in Canada to-day or that the rate of duty I enjoy 


4 


duty on the raw 


\ 


on my hat and cap is less than the 
material, I don't have to show that? A. But you 
aid show it when you applied to the Minister of Finane 
for a drawback under the tariff item,on the duties 
collected under certain tariff items, Koit showed 
thats 

Qe That is what I. thought I was dealing with; 
if 1 ecome along to-day -- éke YOu do not have 
to show it every time when you put in your appli catio 
You brought these facts before the Minister of Finance 
that these goods were not made in Canada at that time 

BY THE COMMISSIONER: @. You satisfied him? 
Ae You sutisfied him. 

BY MR. KELLOCK: 4. When I made my first appli- 
> 20 cation? As When you made your first applicati 

for a drawback. 

Q. Are you speaking of a drawback item or of 
the drawback on a particular shipment? «a, You made 
an application fora drawback to the Minister of 

a5 Finance, that he would provide a proper <= 
we In other words, that he would make this 
provision here? Ae That he would make thet pro=- 
Vision theres , 
Qe I em not speaking of that. I may have had 
nothing to do with that at all. Somebody else may 


have brought this about and it is statutory now? 
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Ww 
x Yose 
THE COMMISSIONER: It is statutory what? 
MR. KELLOCK: Statutory now. 

THE COMMISSIONER: I think you are at cross 
purposes» If I understood the witness correctly -- 
you ere a manufacturer of hats and you come along 
and you have got your first consignment of this lining 
for your hats. You establish then that you cannot 

get that in Canada and you get your drawback, and the 
. - you get your drawback each time; is that right? 
A, No, my lord, that is after the law has been 
passed, my lord. 
Q. After the law has been passed? A. Yess 
15 2, After the law is passed the manufacturer 
has nothing to do with it? A. But the 
manufacturer did go to the Minister of Finences 
Qe When? Ae At same date prior to the 
time -- 
>» 20 Q. You mean to get the Act passed? A. To 
get the Act passed. 
~~ Q@. Oh well, that is not the point -- 
A. Yes, but that is the time he proved these goods 
were not of a class or kind made in Canadas 
4 | Q. My point is the Act now says specificyzally 
you get a drawback every time you import these goods? 
Ae Yes, 817% 
Qe And the only way ved ¢an change that is by 
changing the Act? | A. By changing the Act 


Q. Then, if somebody did start to manufacture 
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i 
| them in Canada you would have to change the Act first? 
A. Quite so. 
BY MR, KELLOCK: .. You are not suggesting 
that in connection with goods covered by, this same 
3 item, 1012, that, as a matter of fact these linings 
are not made in Canada to-day? You do not suggest 
that? 
THE COMMISSIONSR: Well, that alters the 
witness’ evidence. He began by saying there are tw 
3 iu main eonsiderations which apply on each application, 
one is that the material is not available in Canada, 
Now, that is not the fact? Ae Yes, my lord, 
but on the applieation before that item was put into 
i the Customs ict -- 
G&» Never mind that, that is past historys 
Now that the Gustoms Act is there I have not got to zg 
and show the Minister I esannot get the material in 
Canada, have I? A, No, sir, but I think 
> ai you should know that these goods were, at the time 
that the several acts were passed, that those goods 
were not of a class or kind made in Canadas 
Qe That may be, but when an individual -- the 
guestion is when an individual applies to-day for a 
25 drawback he hasn"t got to show either of those 
considerations you are saying? Ae NOe 
Qe All he does is show the act; that is right? 
As Thet is right, In answer to your question, Mr. 
‘Kellock, cay linings are held to be of a class or 


» “ kind not made in Ganadae 
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BY MR. KELLOCK: Q. Pardon? &e. Cap linings 
are held to be of a elass or kind not made in Cineles 
Qe To-day? he To-day 
Q- You know, as a matter of fact, they are 
5 made? A, Oh, I dontt ac : 
Q. You don't know? 4, I would not know th te 
Qe Nei Mer. Hooper, dropping down to item ’ 
10350-B, which is ryeven fabrics wholly of cottgn 
not bheached, mercerised or coloured, wal ahi ne not mor 
10 then 7% pounds per 100 yards", and the circumstances 
wader which the drawback applies is "when tapered 
under the British Preferential Tariff and used ex- 
clusively in the menufecture of articles enumerated in 


Tariff Item 236", which is surgical dressings? 


15 
Ae Yess 
Qe Now, that drawback is 99%; that was increasdd 
on the 2nd of May this year, was it not? 
Ae From 50%, 
mi Qe You are not suggesting on the 2nd of May 


this year when that increase was made that surgical 
dressings were not meade in Canada? A, Oh, surgica 
dressings were made in Canada, yess | 

Q» The materials for surgical dressings? 
25 Ae Unbleached Zauze? | ) | 

Qe Yes? | As From the information 
I have representations were made by the English 
main tac tiriine and acknowledged by the Canadian weavers 
that dives goods were not available in Ganetan | 


30 2. I-am instructed the Dominion Textile Company 


make them even now at the rate of two million yards a 
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year? A, For another PULPOSO. | 
Ye Well, it +3 the same thing no matter what 
purpose it is used for? A» Yes, but their output 


is consumed for the other purposes Either they canno 

or do not want to make any gauze for surgical dressings. 
Qe But the gauze that they make is quite capabl 

of being used for surgical dressings; it is the same 

article whether they use it for surgical dressings or 

any thing else? &e But they cannot supply the 

‘, demand or will not supply the demands 

o« LT am just seeing if you will agree with me 
this far, that they do make it? Ae The raw 
materials are not available in dutides 

Ge Lou are not answering my question. 

15 due They do not make any gauze eae surgical dressings 
as far as I knows 

%» Then, you don't know; in other words, you 
don't know? Ae Well, Mr. Gordon told me 
last nights 

20 Qe Well, we cannot enter into that, 

THE COMMISSIONER: You see, Nr. Kellock, perhap 
there is a misunderstanding. Mr. Hooper comes to us 
in this way. er the department of Customs 
ot iet us have a competent and experienced official 

ee of the department who could explain to us what the ac 
is offhand and the workings of the department under 
the act, That is alle He is just here to give tha 
informations He is not arguing any particular side 
of any question, and things outside of that ere not 


30 
to be in the scope of his information. ALL these 
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| to get it, compile it and file it for youe 


exhibits he filed he compiled because Mr. MeRuer asked 
him for that particular information, If there is 


anything that you want from Mr. Hooper he will be pleaspd 


MR. KELLOCK; There will be, my lord, when I com 
to thate 

THE COMMIS: IONER;: There sre meny things outside 
the department whieh I don't think he can give you the 
best evidence on, For instance, if the Dominion Textijle 
Company is manufacturing that particular fabric you 
could very essily esteblish that. ! 

Mi. KELLOCK; Except I understood Mr. Hooper to gay= 

THE COMMISSIONER; He is not responsible for the 
passing of the Act or the bringing down of the budgete 

MR, KELLOCK; Except that I understood Mr. Hoope 
to say yesterday -- he has cleared up the misunderstandg- 
ing about 891 now -- that these materials as to which 
the 99% drawback applied, none of them, in fact, were meade 
in Canada to-day, and that is the reason for my question 
but the situation is plain, I think, nows 

THE COMMISSIONER: You can take the Act, Mr. 
Kellock. The Act exempts practically from duty these 
things by these drawbacks, 99%, 65%, 50%. If you wan 
to establish in reality these things are made and are 
available to the manufacturer in Canada you can very 
easily do its 

oy uke MR, KELLOCK: Q4 There is just one thing, 

that the exhibits -- I think it is clear from what yo 


told me yesterday that the exhibits which you have pu 
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read subject to the cases where drawback applies; that 


in showing that the duty rates are so and so, must be 


is right? -A. Thet is right. 

%. Alright; then, you were telling his lordship 
yesterday that the basis of the United States appraisa 
upon imports into the United States was that the 
appraiser went to the country of export and he took 
there the export price. His lordship said to you, 
supposing there are four or five export prices to var 
countries which price does he take", and you said"the 
lowest"; is that right? A, No, I did not s 
the lowest. I said if the price certified to on the 
United States customs invoice was not lower than the 
lowest it would be accepted for duty purposes. 

Q. In other words, if the price on the invoice 
is lower than the lowest then you go where? 

Ae Then, you would appraise these goods on the infor- 
mation collected showing what the selling price was 
other foreign countries, and dumping duty would be 
collected. 

we His lordship said to you if you have to go 
to determine the value in the exporting country -- 
A, Yes, 

“. And you find various prices to various 
countries, and I inde re todd "you to say you take the 
lowest; is that right? As No, you see, 
hee have already got the inyoice before them with a 
certified value one 

Qe I°know, but I am speaking of the circums 


where “they don’t take’ that certified value, they are 
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value is not lower than the price at which they sell t 
other countries then it is accepted for duty purposes. 

Q. IT am asking you where it is lower then what 
does the United States appraiser do? Ae He decide 
what the value for duty should be. 

We On wheat information? As. On informatio 
submitted by their investigating officers in the forei 
country. 

Qe What information does the investigating 
officer in the foreien goun try cive him? A, The 
selling prices to other foreign countries. 

‘Q. His lordship then asked you at that point, 
supposing there were a number of selling prices to 
other foreign countries what would he do and you said, 
as I understood, he took the lowest; is that right? 
You gave me a decision -- you said there was a decisio 
in the United States Supreme Court; do you remember that? 
As Yes, there is a decision on taking export selling 
prices as the value for duty. 

Q. Before I refer to that am I correct in my 
understand that your answer to his lordship was that 
in those cirewustances the appraiser took the lowest? 
4. He would not take the lowest value, no. 

Qe You did not say that? A. He would not 
take the lowest value, no. 

te Well, here is what his lordship's question 
and your answer was, Mr. Hooper, page 12017, line 23 

"BY THE COMMISSIONER: Q. Suppose there are diffdr- 

ent selling prices, half a dozen prices, do you 


take the lowest? A. Yes, provided the 
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"selling price to the United States was not lower 
than the lowest to any sities foreign country." 
Did you not intend that? Ae I would nat 
like to say offhand that you take the lowest export 
selling price, nO. You take the export selling pride 

as generally solde 
Qe That is ite | 
THE COMMIS SS1ORER ¢ What is that case, the Suprem 
Court case? 
3) 10 MR. KELLOCK s ue. Hooper was good enough to turn 
Lit up for me and it isn't a decision of the United 
States supreme Courte | It is a decision of the Unite 
States Court of Customs and Patent Appeals, and it 
is based on section 402 of the Tariff ict of 1950, 
15 Glause A of which reads as follows: 
(a) Basise-- For the purposes of this Act the 
value of imported merchandise shall be -- 
(1) The foreign velue or the export value, which- 
ever is higher;" 
now, foreign value is defined by clause C of that 
section to be -- 
"(o) Foreign Valuee--The foreign yalue of impo 
ted merchandise shall be the market value or the 
price at the time of exportation of such mere 
x dise to the United states, at which such or 
similar merbhandise is freely offered for sale 
to all purchasers in the principal markets of 
the country from which exported, in the usual 
wholesale quantities and in the a eecrach course of 


30 
trade, including the cost of all containers an 
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"coverings of whatever nature, and all other ¢os 8, 


| and on page 54 the seme thing is put shortly << 


charges and expenses incident to placing the mer 


chandise in condition, packed ready for shipment 
to the United States.” 
And the decision Mr. Hooper was good enough to refer 
me to is the case of United States versus Livingston 
& Southard, which is found in Treasury Decisions, 
Volume 68, No, 25, dated December 19, 1955, at page 
47, and the situation there roughly was this, that th 
decision dealt with certain scientific instruments 
Galied rotoscopes. They are apparently a patented 
article and somewhat expensive, and the only principl 
which the court laid down is set out at the foot of 
page 55 and on 54 where the judgment of the majority 
says; 
“But one question remains for discussion. The 
special agents’ reports and the brief of the 
Government seem to proceed upon the theory that 
the foreign value of the rososcopes in question 
must be based upon sales or offers for sale in 
England for home consumption, It is our opinio 
that, under said section 402 (c), all unrestric 
ted offers for sale, such as those in the case 
bar, in the principal markets of the country fr 
which the merchandise is exported, whether for 
homie consumption or for export to countries 
other than the United States, should be eonside 
in arriving at the foreign value of imported 
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"We therefor: hold th +, in determining foreign 
value of the rotcseopes hére Tuvetvoa under said 
section 402(¢), unrestricted sales and offers 
for sale of such rotoscopes in the princi pak 
Pan || markets of England for export to countries other 
than the United States are proper to be consider 
and, as a matter of fact, the facts in this case show 
that there were seles of as many as six or more where 
the price was £50 less 40%, less 5-3/4% for cash, but 
10 there Was a greater number of sales in lots of less 
than six end they went at £50 less 50%, less 5-3/4, 
and tke court found tmt within the meaning of the 
Statute that class was the class where there were sal 
in the usual wholesale quantity in the market and 
thet the price which shoulda govern the appraisal 
was the £50 less 30%, and not the lower price, which, 
in fact, was the price for the case of export as well 
as the higher price, , 

THE COMMISSIONER: What relation has that to 
is anything before us ? 

MR, KELLOCK: Only this, that Mr. Hooper's 
answer yesterday to your lordship apparently was that 
the United States would take the lowest price at whic 
is Japan, if Japan was the exporting country, would sell 

to any other country, but the effect of this deci sion 
is that while that may be taken into consideration it¢ 
does not govern, whet does govern is th language of 
the statute which says that it is the price "at which | 
30 such or similar merchandise firstly is freely offer- y 


ed for sale to all purchasers in the principal markets 
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country from which exported} secondly,"in the usual 
wholesale quantities”, and. thirdly “in the ordinary 
course of trades 

THE COMMISSIONER: Must be offered to all 


purehasers in the usual wholesale quantities. 


On 


MR. KELLOCK: This decision merely means that 
the phrase "all purebasers" includes not only domesti 
purchasers but export purchaserse 


MR. McRUER: What they actually did was take 


>, 10 the price at which the larger quantity of goods was 


») 


offered for sales 

MR. KEILOCK; No, they didn'te. 

MR. McRUER; There was six in the one sase and 
fewer in the other case. 

MR. EBLLOCK;: They didn't take the larger 
quantity. That is exactly what they did not do, 
beesuse the Larger quantity was solid at the cheaper 
price. “hey determined what was the quantity which 
was the usual wholesale quantity and they took the 
price which governed on thats 

MR. MecRUER: No, that is the quantity in the 
country from which they are exported, and that was 
the larger quantity theres 

MR. KEILOCK: No, it was the larger number of 
sales on the smaller ‘quanti ye 

MR. MeRUER: I meant the larger number of sales 
They tock the lerger mumber of sales theres 

MR. KELLOCK: Which was at the higher price. 
30 MR. MeRUER: Which was at the higher prices it 


would work the other way if it was at the lower price 
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MR. KELLOCK: I+ might, but it does't go that 
THE WITNESS; The information I tried to bring 


before his lordship yesterday was that the invoice, 


or fair market value certified to on the United States 


On 


invoice my be lower than that accepted by the Canadi 
Customs Departments. 
BY MR. KELLOCK: 4. Of course, your answer was 


not dealing with any comparison between the Uni ted 


States and Canada? Ae That was ny 
) 10 || original statement, I think you will find it theres 
Qe Well, we will sees A. Then, I became 


involved in the working out of the regulations 
&®. I don’t think your answer was given in that 
connection. At the foot of page 12016 my friend said; 
* Nir, MeoRuers The next is a statment of imports 
for consumption into the United States of silk 
fabrics from Japan", and his lordship said -- 
"Q, Silk or artificial silk? As Silk fabrics. 
MR. McRUER: It gives the rates of duty prevailin 
and the totals are given for 1952, 1933, 1934, 1935 
ani two months of 1936. 
THE COMMISSIONER: That will be Exhibit 890", and jit 
goes on and my friend saids 
"MR. M@RUER: Now, my lord, with reference to the 
Habuteai silk correspondence", and he goes into tHet,. 
Then, you said, Mir. Hooper,-<- 
"On the foreign export selling price to any othe 
countries"-— Ae Where is that? 


») 30 Qe Perhaps I shoulé read the whole things - 


"Mrs MeRUER; New, my lori, with reference to the 
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"Habutai silk correspondence, the first exhibit wals 
705, there are here two additional letters, but 
first, Mr. Hooper, in respect to the importations 
into the United States, on what basis is the valu 
for duty?” You said; 
"On the foreign @xport selling price to any other 
countries, For example, if Japan was selling t 
the United States end they questioned the value 
for duty, investigation would be made in Japan as 
to the export selling price to any other foreign 
country, and if that export selling price was not 
lower than the selling price to the United States 
the value would be acceptable for duty purposes”. 
Then, the part I read to you before -- 
"SY THE COMMISSIONER: 4 Suppose there are differ~ 
ent selling prices, half a dozen prices, do you t: 
the lowest? A, Yes, provided the selling price 
to the United States was not lower than the lowest 
to any other foreign country." 
THE COMMISSIONER: That is where your correctio 
comes in? , 
THE WITNESS; Yese Of course, I had in mind we 
always talk of similar quantitiess 
BY MR. KELLOCK: Q. What you had in mind was no 
on the record? As No, 1t is not there, but 
in any investigation we take 7 a Pe quantities, but 
thet can be noted now, and it was @ comparison between 
the Canadian and American values for dutye 
Qs I was dealing with the United States apprai 


Now, Mr. Hooper, I would like to refer you to exhibit 
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804; have you that before yout A, Nos 

THE COMMISSIONER : What is that? 

WR. KEILOCK: 904, that is the summary, By lord, 
of the tariff rates on cotton yarnse 


THE COMMISS TONER: The history 


On 


MR. KELLOCK: It is really the history put it is 


headed summarye 
THE COMMISSIONER: It goes pack to 1907. 
MR. KELLOCK; Yes, ™Yy lord, and at the top of 


10 that under gingles yarns you nave, ir. Hooper, yarns 


coarser then 40%s; then, you give the rates which 
prevailed in 1907 and 1922. A. Yeie 


Qe Then, your next heading is yarus 40's or 


finer, and in 1907 you say free throughou t? 


15 
Ae Yess 


Q, Then, cammencing with the 17th of February, 


1928 you show various rates of duty? A, Yes 


je Now, is it not a fact that there is or are 

considerable imports of cotton yarns, 40's and finer 

= sinee the 17th of February, 1928, whieh are duty freq? 
THE COMMISSIONER: Since when, Mr. Kellock? 

“Syn KELLOCK: Sinee -- well, the dete that 45 0 


tne Soha bit? “exbivs t'604, the 17th of February, °19? 
e THE COMMISSIONER: Where is thet date to be f 
though? Where is that date on the exhibi t? 
MR. KEILOCK: Just about four or five lines fr 
the tog, under the heading yarns, 40ts or finers 


THE COMMISSIONER; I don't see any date there 


30 yarns, 40ts and finer? 
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MR. KELLOCK: Under that there is 1907 and then 
the next date, the 17th of February, 19286 

THE COMMISSIONER: Just a minute, Mr. Kellock; 
now then, we were not looking at the same sheet. 
Just a minute now till I get your question. Now, 
what is the point? 

MR. KELLOCK: Your lordship sees that is all unde 
the heading of yarns, 40's and finers 

THE WITNESS: No, I drew that to Mr. MeRuer's 
attention at that time, ad I think it is in the recom, 
that they had made the heading far too prominent, and 
that it should stop after 1907 because on the 17th 
of February, 1928 you take in three different classes 
of yarns ; that does not mean 40's and finer all the 
way dows 

Qe Then, just look at the sentence you have at 
the foot of that paragraph --"On 17th September 1950, 
the above three classes were grouped together in Item | 
522 and made dutiable at"~- various rates? A. YeSe 

Qe Now, that would appear to indicate that 40's 
or finer are dutiable sinee the 17th of September, 1960 
at those rates that are set oute My question is, 
is it not a fact that since the 17th of September, 190 
there is quite a bit of yarns 40's or finer imported 
duty free? rm Ae Yess 

. Qe Now, Mr. Hooper, 1 prepared a table; would 

you oe ound enough to look at that? 

THE COMMISSIONER ; Let us clear that up; you sa 


that is since when? 
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“yea - CANADA 
WR. KELLOCK: Since 1950, my lord. 
THE CQIMT SSIONER; Quite a number of these yarns 
here? 
MR. KELLOCK; 40'g and finer, imported duty free 
5 and I prepared a statement, which might be ettached 
to the statement, 804 -- Mr. Nooper says itis 
correct -- showing what the situation is, 
THE COMMISSIONER: Have you a copy? 


MR. KELLOCK: Yes, my lords 


10 THE COMMISSIONER: What do these figures represent? 
~MR. KELLOCK: They are pounds, my lord. That 
should have been made clears 
THE COMMISSIONER; The question is under what item 
of the tariff are they made free. 
a MR, KELLOCK: The item, my lord -- 
THE COMMISSIONER: Oh, 522-De 
Tis WITNESS: Yes, my lard, 
Qe They are not contained in exhibit 804? 
Ae Noe 
>» 20 : 
Qe How are they left out? A. The same as 
I pointed out yesterday in respeet to fabrics; these 
items were not considered necessary in the work that 
Mr. MeRuer was dealing wit hy 
se MR. KELLOCK: There is over three million pounds 
brought in in 1935. 
MR, McRUER: 40's or finer? 
' MR. KELLOCK; 40's or finers 
MR. MecRUER: They are not made heres 
» 30 _ MR. KEILOCK: Of course they ares 


MR, MCRUER: Well, Wabasso said they stopped 
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making theme 

THE COMMISSIONER: Mr. MeRuer, this is part of 
exhibit 804, 

WR. MCRUER: Have you got a copy of that, Mr. Keljock? 


WRe KELLOCK: Mr. Hooper has one. Then, I want t 


On 


refer you for a minute to exhibit -- 

THE COMMISSIONER: Now, do you intend to show 
insofar as these particular cotton yarns are concerned 
that they ought not to be duty free. 

10 MR. KELLOCK: No, I am merely showing, my lon, 
that the original exhibit was incomplete. 

THE COMMISSIONER: I mean to say, that is your 
purpose? 

MR. KELLOCK: Yes, that they are duty free and 

= they do come in and have come in in these o uahitd tems 
(Hk GQIMISSIONER: And that they compete with yezms 
made here? 
MR. KELLOCK: Yess 
| MR. MeRUER: Are you making that as a statement 
i that these yarns are mercerized and made here? 
MR. KELLOCK: That is my understandings 
| MR. MeRUER: These are brought in for mereerizin 
hereeh 
if MR, KELLOCK: That is what it says» 
MR. MeRUER: Do you say these yarns are mde he 
in commercial quanti ties? | 
"pee COMMISSIONER: Under the item they are des- 


ecribed as"mercerized, imported by manufacturers from 


30 United Kingdom? and the second item is "for merceriz gts 
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MR. KELLOCK: So is the thirds 


MR. MeRUER;: Is my friend making it as a state~ 


ment that these yarns are made here and sold generally 
to the trade? 

MRe KELLOCK; I am instructed that the Canadian 

industry spins up to counts 120« 

MR. MeRUER:.I know, but are you saying they do 
it commercially? 

MR. KELLOCK: I am not saying anything more at 
2 the moment than what my instructions are and that is 
that they do compete, that is, the imports on the 
sheet which has just gone in to correct exhibit 804, 
they do compete with the Canadian product, 

THE. COMMISSIONER: That will be a matter of 
arguments» 

MR, KELLOCK: The primary purpose of putting it 
in is to show that the exhibit does not tell the 
whole storye | 

THE WITNESS: You mean in addition to the infor<| 
mation shown on 604, . There is nothing wrong with 804 | 
as it standsSs 

@. I think, Mr. Hooper, if you put it that way, 
if I was reading 804, and I did not know any better, 
I would think all yarns,40's or finer, were duttable 
but that isn't the case by reason of the other items 
in the tariff under which they may come in duty free 
for certain purposes; would you agree with me? 

As Yese vf 
ve Alright, my friend doesn't, but I only want 


your. answers, 
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MR. MCRUER: I am not disagreeing with you. 
I don’t know what you are talking aboute 
MR. KELLOCK: Alright, I don't care either, 1 
want to come to exhibit 808, 
5 THE COMMISSIONER: The custome duties now in 
force. 
MR. KELLOCK: On real silke 
THE COMMISSIONER: The ones now in forsee? 
MR. KELLOCK: Yes, since the 2nd of May laste 
10 Mr, Hooper, in examining you on that exhibit my friend 
used the word "protection" as synonymous with duty 
rates as he did in connection with some other exshibitsk 
I wanted to ask you this, is it not so that the Canadidn 
manufacturer of real silk, the article that is dealt 
15 with in this exhibit, has to pay duty on the machinery 
that he buys for the purpose of fabricating that silk? 
Ae Yess 
SY THE COMMISSIONER: Q. That is machinery he 
buys outside the country? A, Yese 
BY MRU°REIDOCK; "WS As be tween thé Canadian 
manufacturer and the American manufacturer the Canadi 
pays more for his machinery by reason of the duty? 
As The manufacturer setting up in business now would, 
Yess At one time there was a drawbaeke 
4. I am speaking of the existing situation 
because this exhibit is as of May 2, 1936. 
Ae I don't know how many of the present mamfacturers 
paid duty without a drawback and how many of the 
present manufacturers got a drawback of duty paid on 
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12147 Hooper 
Qe You mean there is a drawback to-day? 
A. There was a drawback, and some of the manufacturer 
received a drawback of the duties paid on machinery, 
BY THE COMMISSIONER; (. When was the d4rawback 
abolished? A. About tw yesrs ago, my lord. 
| S» You. can find out more definitely? Ae Yess 
BY MR. KELLOCK; .. And that increased cost, 
that, of course, goes into the Canadian mamufacturer'? 
overhead, Mr. Hooper? Ae Yess 
xe Does '*t the same apply to a good deal of th 
supplies which the Canadian manufacturer hes to buy? 
A, Well, the Canedian manufacturer hheay not buy those 
supplies from the United states, I don't. knows 
The duties may be just as high for similar goods 
entered into consumption in the United States. 
we I mean supplies that are comparable to thos 
of the American manufacturer on which he does not pay 
duty the Canadian manufacturer does pay duty? 
Ae There are some@e 
Ge There are some?. As Yess 
we Does the Canadian manufacturer in addition 
to the duty on his machinery have to pay a sales tax 
on it? A» On the machinery? 
Q%- Yes? re At the present time, 
Ye These additional expenses all go into the 
Canadian manufacturer's overhead? Ae 
‘ Se SO, in your opinion, Mr, Hooper, would it b 
right to say when you are considering the duty, the 


Canadian rates of duty on silk imported into Canada, 
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CANADA 12148 Hooper 
that the duty is the same thing as protection to the 
Canadian manufacturer if he has these other expenses 
to pay which his American rival doesn't t? 

THs COMMISSIONER: Are you not getting into 
argument? When does duty become protection? for 
instance, what do you mean by protection when you are 
using the word? | 

| MR. KELLOCK: I am attempting to correct the 
usage my friend mades 

THE COMMISSIONER: I will hear whet he means, 
What do you mean? 

MR. KELLOCK: All I am dealing with is the use 
which my friend made of the word, because in connectiqn 
with this exhibit which sets cut certain duty rates 
my friend said protection, and I am m rely pointing 
out through the witness that it is not synonymous 
with protection in this cases 

THE COMZISSIONER: What is your meaning of it? 
You say it is not synonymous with it. What do you 
meen by protection? Do you mean prohibition? 

MR. KELLOCK: Noe 

THE COMMISSIONER: What @o you mean? Do you 
mean it is less protection when you bring in these 
factors? 

MRe KEILOCK: Yese. 

MR. MeRUER: Mr. Watson said he thought it 
should be prohibitions 

MR. KELLOCK; Webi, perhaps the Commission hea 
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thats Now,.I want to refer you to exhibit 817 
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six 
which is the Shaphies containing section/of the 


dustous dos and you pointed out to his lordship how 
the checking of the invoice values would be done 
under that section, and under section 56 of the 
Customs Tari ff Acte 

THE COMMISSIONER: Well, section six is of the 
Customs Tariff. | 

THE WITNESS; And 36 is of the Customs Act. 


BY MR. KEILOCK: Q. Now, you pointed out that 


the department had a staff in Europe for the purpose 
of investigation; do you recall that? A. We have 
three investigators in Europe, yes. 

Qe Three ‘uyésti gators in Europe and none in 
Japan at all? Ae None in Japanese 

“ik So exe is no way of investigating the 
pone fides of any Japanase invoice clara 
Ae of any certified fair marked’ Values? 

Qe Yes, that is ah gieeee Ae Nos 

Qe You aye no way of eheeking that at all; 
now, from Europe how many invoices of textiles would 
there be in a week approximately; have you any idea? 
A» Of all textiles? 
| Qe Yese | Awl haven't the faintest 
ideas 

Qe A thousand? A, I would not even 
try to guess. 

Q. Alright, there are baa many, are there no 
Ae Yese 
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tigate each one of these invoices, is it? 
A. Oh my goodness, noe 

Qe Under what circumstances do you make an 

investigation, just when there is a complaint? 
5 As When there is a complaint or when I notice 
an invoice -- 

Qe That looks suspicious? A. That looks 
suspicious. The invoices are all ehecked by two 
men in certain circumstances in the department. 

> 10 vw» Yes; will you tell me the circums tances? 
A. Then they may be sent out for investigation in an 
foreign country or in Great Britain. 

de Well, these three investigators, do they 
travel all around or are they located -~ 
Ae Their head office is in London. They travel all 
dere Europes 

Qe Now, may I refer you to exhibit 820. That 
deals with cotton warp yarn, number 10's singles, 
and your attention was drawn by my friend to the two 
dates at the foot of the first page, July 12th and 
August 16th, 1933, and in that period the United 
States selling price rose from 25 cents a pound to 
5095; you see those figures? - fee Yese 

Qe Now, I understood you to tell my friend that 
that was due entirely to the processing tax which 
was imposed in July, 19557 A, No, I heve said 
that 4$ cents would be processing taxe 

Qe Well, are you saying now thet of that 55 
30 cents 43 cents is due to the processing tax? 


A. I would say that now, yese 
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Qe Well, you notice that in the column to the 


left of this the selling price of raw cotton, spot 
price per pound, raw cotton, dropped three cents per 
pound? | A, Tess 

Qe You would have to offset that, wouldn't you? 
A. You would have -- the increase in the processing 
om is 46 cents and on the N,ReA. which came into 
effect on the 17th of July it was approximately 3% 
cents. That would be 8 cents, wouldn't it? 

Q@. No, I am not following yous A. Pro- 

cessing tax 44, increase in wages under the N.ReAe 
was 33; that is 8 centse 

Q. And the raw cotton is down three? 

As wile three; that makes it to 5$ cents which is 
shown theres 

Qe Thene= A, Approximately; you cannot 
just work that thing out exactly. 

Ge It isn't due entirely to the processing 
tax, it is due to the increase in labour cost as wel]? 
Ae Oh yes, 35 cents, 

Qe You say you cannot work that out exactly? 
Ae No, you connet because the anticipated rise in 
wages and the processing tax, that affected the 
selling prices back in Junée 

 Q, You cannot make exact comparisons. Now, 
would you look at 822 which deals with cotton warp 
yarn, 30's, twisted. You have a column at the 
outside, at the left, which shows the date and the 
next column is headed "raw cotton, spot price per 


pound", Now, I want to ask you, Mr. Hooper, if th 
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raw cotton which you show in that column at « certain 
price is the actual grade or quality of raw cotton thdt 
is used in making the articles dealt with in that ex- 
hibit, number 30's twisted cotton warp yarn ? 
Ae. Ne | 
| ce The t is only a base price, isn't. it ? A, It 
is only a base price. 
| Q, And the description of cotton which it covers 
: 4s middlings, grey; 7/8" staple ? A... That is 
| Rite ‘right. 
Qe There are other grades of cotton higher and 
lower? A. Yes. 
GQ, There are a great many staple lengths 7 
15 Ae Yes 
| we The prices of grades vary ani the prices of 
the staple vary ? A, Right. 

2, And they do not vary in the same way absolu- 

tely that your raw cotton base price vaties; is that 
20 right ? A, Thet is right, 

%, SO that you might have a perticular grads 
of raw cotton in your column there going one way 4 
cent a pound and you might find anot her grade and 
another length of staple showing a premium in the sam 

an period of perhaps a cent or more ? Ae Mo, I 
would not go that fer, 

Q. Well, you might have one going down and the 
other going up slightly ? Ae Yes, you woul 
have a difference, but it iw my opinion and also it 

" was the opinion of the Dominion Textile Company and 


the cotton people that this was a fair way to show 
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mill Sowsan: 

Qe Well, Mr. Hooper, you eannot predi cs te 
anything more to it than this, that that raw cotton 
price shows a trend? | he Yes, 

THE COMMISSIONER: Shows what? 

MRs KELLOCK: A trend, You cannot work across 
this sheet, exhibit 622, and say that on January 6, 
1930 raw cotton was 17.50 and the Canadian price 
was so much on number 30's twistea yarn that does not 
use this grade of raw cotton at all, and say the next 
day this grade of raw eotton g0es down to 17,48, 
and that there should be the sane drop reflected in 
the Canadian selling price; you cannot Say that, can 


you? 
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A. It follows more or less closely sometimes. 
gq, «It only shows the trend? A. Thet 
was the besis on which the price of cotton yearns 
wes gomputed. Whether it was right or wrong in 
this ease, it was all right in the other. 

g. You cannot blame me for that. I am 
seying thet you cennot predicate anything more on 


this Exhibit then e trend. You eennot work it 


out richt scross the page. A. You can use 


y our mill spread alone. 

Q. This does not use mill spread. You do 
not suggest thet the wenufacturer’s selling price 
varies from time to time with the daily fluc tua- 
tions in rew cotton? A. In the United States? 

Q@. And Ceneda or any plece. A. Oh yes, 
other pisces. 

Q. It does in the United States? A. Yes. 

Q@. Wheat ebot Canada? &. Yo will 
notice they only put out price lists periolically. 

Q. The answer is thet in Csnada they do not. 
Is thet it ? A. The market mey not be as 
gensitive here as in the United States. There 
is quite s bit of competition there, end they 
have to follow the other fellow's price. 

Q. You suggest thet the menufactur er's selli 


price veries from time to time with the fluctue- 


‘tions in raw cotton? A. In Carmede? 


Qe Yes. A. I do not think so. 

Q@. All right. Now I would ask you to 100k 
for se moment et Exhibit. 642. It deals with cotton 
fabric 4.10 to the pound et least. bh. Yes. 

Q. On September 50, 1952, you ghow there 
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the Dominion Textile selling price wes $105, 
A. Yeg, 

Q. And thet prevailed right through to 


Dée enber 14, 196 ©S, is the't right? 4. Maybe it 
is up to Jenuary 31, 1934, ote dete or the other, 

Q@. During thet period, coming beck to 
September 1920, the price Or rew cotton was 7,25? 
Ae Yes, 

Q. It went down to 6,15, i A. Yes, 

Geo And ‘then up Yo 16 isp! "|: That is right. 

Qa. And there wes no change in the selling 
price in that Period et ell; is that right? 
A. Right. | sah 

9. Now turn to exhipit @27, bo you regell 
that? I+ wags your Depertmental Bulletin? a, Yes, 
e Depertmen tel Letter, | 

Q. A Depertmentel Letter of April 7, 1932, 
It went into effect on that date, appliceble to 
cotton grey &00ds, and it isin liniea Fr) basis tor 
appreising thege £0008 et « certein fixed eee 
It is not a fixed veluation, but at & certein. va tim = 
tion. The department Only uses the term "fixed 
valuation” when Speeking of velues fixea by the 
Minister under wenres on 45, | 

Q. Itwas 7 cents a being. for certain weights 
and gertain conditions? A. That ig right. 
Qe And it did not matter about the invoice velue? 
4. No, provided the invoice value. was higher, 
This is the minimum’ ‘ve lue, 

a. Now thet depertmentel cotion —— 

THE COMMISSIONER: Whet wes the action? 

MR" KELLOOK: That was under section 36 subsec tio 
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is not thet correct, Mr. Hooper? &, «=6Yes, 

@. And was the aetion of the department 
under thet section due to the fact that American 
selling prices were bélow the cost of production 
at that time? DS OPO Tae ty Big | 

BY THE OC G@MuIssronegr: Q. Thet is below 
American costs? A. Yes, sir. 

. BY MR. KELLOCK: Q.- And this ection was to 
equalize selling pric gs in the United States and 
Caneda go thet a United States manufacturer could 
not dump into Csnsda? &. Yes, sir. 

®. While we ere on that, Mr, Hooper, where 
the costs of production in two countries very, 
comparing Cenede end, sey, the United Sta tes, 
or where the American Mehufacturer, as in this case, 

15 | Wes selling below his cost of pro duction, the 
Cenadian mamfscturer does not begin to get pro- 
tection until setion ty taken to bring the American 
selling price up at least to the Cemdien cost of 
produetion, Ig that right? 
» wy WS THE COMMISSIONER! “Please repeat the question. 
BY'MR. KELLOCK: Q. The question is, where yo 
heve @ situation thet called forth Exhibit 827, 
where the Ameriosn manufacturer was sélline his prod 
below his cost of produe tion, I Say thet the 
Cenedien manufacturer does not begin to get any 
a protection until some action is taken which brings 
the American selling price up to the Cenedian cost 
oi production to begin with. Tg thet clear? 
A. The Cenedian menufacturer does not begin to 
get any protection until the value of the foreign 
g00ds ig brought up t a basis as provided for by 
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lew begeuse thet is what he is supposed to get in 
the first pleee. , The Castongs Tariff is besed mm 
& certain veluation. 

+ & Sat Lem spesking spart from the statutes 
or law. 4 tie do not make any comparison 
between a foreign cost of production end the Cenadisn 
cost of production, only when dealing with e case. 
under section 43, 

THE COMMISSIONDIR: I think you are really ar 
suing some thing tiere, Mr. Kellock. Does it not 
depend upon the rate of duty? . The rate of duty 
might be so high that it would still be protection 
even if the involse price was lower than the foreign 
cost of produg tion. 

MR, SELLGCK: It really is ergueble, my lord, 

15 ly point wes this, that.up until a point.where the 
foreign article sells here or gen be brought in 
here to sell at a point at least equal to the 
Cenedian eost of produetion, no matter whether you 
Gall it duty, fixed valuation, or anything else, 

y, 20 the Cenadien manufacturer gets no protection until 
| that point is passed, | 
THe CCMISSIONER: I understend your argument. 
MR. KELLOCK: It perhaps is arguable. 
BY MR. sELLOCK: Q. That latter Bulletin 
continued in operation to September 5, 19838, is 
if that right? A. Yes, that one or the subse- 
quent one, | 

' &. I think that is the..one. As Bulletin 
828 became effective on September 13, ani steyed 
in effect until September 5, 193%. | 

Q., The date really does not mtter, The note 
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Iheve is thet cotton fawies were appraised 
under this 627 until September 14, 1922, end then 


there was snother which operated until September 


‘of the following yeer. A. Until September 13, 


1952, and then there wes enother whieh operated 
until Septenber 5, 1934. 

Q, Wow whet is. the reason for.the ceancelle- 
tion of that letter of Bulletin end the method 
or eppreisel under it in September 1923? Wes 
it due to the fect that the American mills were 
then selling at about the . normal selling price, 


which would inolude © reasonable profit? 


‘A. The Bulletin or the values contained in thet 


after 
Bulletin were of no effect unti-l* some time in 


July 1933, until it was oencelled. I will not 


give you the reason for its eencelletion unless 


His Lordship sorules, I know why it wes cen- 


celled, | 

Q@. I em not esking you tet. I am asking 
you if its cancellation wad due tothe fact that 
the Aue rican mill selling price hed come up to 
the point where the selling prices were at least 
equal to their cost of production or above that, 
involving a reasoneble profit? A. They did 


come up above thet, yes. 


Q. Now I would esk you to go tack to Exhibits 


820 and 621 on that same subject matter. If you 


will look at Exhibit 821, on the lst of August, 


1931) the Americ en mill spread wes $3, 83. 
Ay 5485 cents or $5.83 a hundred. 
°@, Yes, emi om June 29, 1932, which is the 


next date, the mill spread was 4.12 cents, and 
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| then when Exhibit 827 went into Operation on April 
7, 1932, thet is the departmentel letter providing 
for the besis of appreissl, whichis in beSiween thos 
dates, My. Hooper? 4.” “Yes, 

Q. Now those mill spreads to which I have 
salled your attention were mill spreads at e time 
when Ameriean mills were Selline below their coast 
or produc ti on? A. Yes, sir. 

Qy IT take it from whet answers you have just 
meade, Mr, Hooper, thet you do not Suggest thet 
if there ig an éebsolute increase in mill Sp reeds 
that thet meens the mills ere enjoying a profit by 
reeson of that increase, You gan take those two 
dates, if you like, A. They are enjoying? 

QQ. A profit. Ae I would not Sey that 
15 you could bring the word "profit" in there be cause 
their, production may be down, end thet may mean 
ultimete logs, They are receiving more money for 
their yern, 

Q. Yes, bat it does not hecessarily involve «a 
profit? A. Teking into aecount the raw cotton 
they sre receiving more money for their yern but 
it does not hecesserily involve a profit because 
their production may be down. 

Q. Op there may be = lot o; oh. 87 fectors? 

Ae Yes. 
25 
THE CQMMISSIONFR: ‘You Sey 6 whole lot of other 
factors. What other fectors do you suggest? 
BY MR. KELLOCK: Q. There mey be decreased 
production. Wheat else, Mr, Hooper? 


A. Increase in seles tax on Semple erticles, 
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Q. Anything else? Inereased overhesd for 
meny reesons? A. Why would there be in- 


10 


15 


creased overhead® 

@. et me put it this wey, if I my answer 
His Lordship's question. MALL gpread insludes 
gross retarn to the “menufec turer for his services 
over and above raw meterial the wey you have pre- 
pered the cos ts? , A, Yes, the wey I heve 
prepered the, | | 

Q. And in mill spreads there is weges, end 
over that, cost end protit, if any. Is the t right? 
A. Yes, that is right. | 

Q. Now vhen you heve eu absolute increase in 
mill spread, tiet might be due to increased wages 


or inereased costs of any ‘other nature. Is thet 


right? A. Yes. 


Q@. It does not necessarily mean e profit, 


ané the only wey you cen find out whet it really 


20 


30 | 


does meen is by enelyzing it. Is thet right? 
dee That is right. 
 @ And you have not dme thet? 4h. Well, the 

information before the court is that there hasbeen 
e decrease in wages and the mill spread hes in- 
creased in meny cases. So maybe it isup to 
your clients to show why there was an ine resse, 
not to ask me. 

Q@. Is thet wheat you are putting over on me? 
A. 1 am suggesting som thing there. 

THE ¢ OMMISSIONER: He says, do not ask him. 

~—=zBY MR. KELLOCK: Q. Let me five you the 
converse of thet on the. same uxhibit, 821. 


_ Will, you just turn over the pege? The evideme is 
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thet there was en increase in wees in April 1934, 
Is thet right? A. An increase, yes, over 1938. 

THE COMMISSIONER: I think the fenerel recollee- 
tion is thet there was first e decrease of 10 per 
cent, enc then back again to 5 per cent. Is that 
richt? 

MR. KELLOCK: Theat is right. 

BY MR. “KELLOOK:°"°Q, On February 10, 1934, you 
Show, My. Hooper, that the Canedian mill spread was 
16.16, am on July 16, which would be after the 
increase in wages the spresd went to 16,20? 

A. Yes. 

Q. And then there was a uniform decrease until 
April 20, 1936, when there ise slight increase, 
but it never got back the basis of “ebruary 10, 
1934, A, Yes. 

Q. All right. Now will you look et Exhibit e24 
which deals with cottm warp yam No.30's ginele. 
Will you look at the secona page. On the last date, 
April 20, 1936, the Cenediean selling price was per 
100 pounds, $55, and the American selling price in 
Cenadien funds was $30.67. A. That is right. 

Q. Would you be good enough to compute what 
the increase in the Canadian price was over the 
4émerigan price on tlat date, or perhaps you would 
take my figures. I camute it et 16,4 per cent. 

A. Thet is right. 

THE COMMISSIONER: About onesixth, 

THE WETNESS: 18.4 would be 67 cents. 

THE COMMISSIONER: You ere e« little high in 
your figures, I think, Mr. Kellock, 
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MR. KELLOCK: 411 right, I shell be elaa to. 
be corrected, 

THE C OMMISSIONER: It 4s ebout one-sixth or a 
sid legs, 

5 | “Tre wimess: 75 per cent. 

THE COMMISSIONER: Do not forget thet tis t 67 
cents makes a difference, If you seid 16 per cent 
it would be about it. 

BY MR. ‘KELLOCK: °"Q, What’ t's tmedns “fe this. 

y is Is this « feir way of putting it , thet regerdless 
of what the tariff was it only costs the Cane dian 
consumer 16 per cent more for thet article at 
thet time, Would you say thet is a fair way of 
putting it? 4&4. Yes, it ¢@t him less than 
15 per cent more, 

‘e . @ Yes, and unless my Mathematics are weak 

egain, the highest figure I see on thet page is 

£4 per cent, and it goes as low as 6 per cent. Now 

that meens thet that igs all it costs the consumer, 

but it also meang thet the Cenadian mills with res- 
4 20 pect to this particular fabric at least did not use 

all the protection that wes BYE SIERAN, ig ‘that right? 

fom Thet ‘is right. 

@. The other Exhibits Speak for themselves, 

THE COMMISSIONER: Are you implying, Mr. Kellook, 

25 that the Cenadien mills do not need it? 

MR. EELLOCK: Wo. Ag regerds the United States 
we ak not need it, but as against Jepean we do, end 
or octind if United States s tar ts selling below the 
cost of projuction again we shell need 1 t 


eo THE COMMISSIONER: You will need enother Bulletin. 
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“BY MR, KELLOCK: Q@. Iwent to ask you again 
ebout Exhibit 824, Mr. Hooper. You take One date 
in 1936, April 20, and then in 1985 you teke 
Jenuary 4, September 16 and November 15, those three 

5 detes. In 1954 you take Jenuary &, Feoruary 2, 
Fetruery 10 end July 16, those four dates, and you 
do not compere any of the detes in 1935 or 1926 
except the Jenuary one. On the first sheet of the 
Exhibit you heave a good Many more dates for 1932 


end 1965, Is there eny object in choosing those 


? * particuler dates? Ae Those were the dates 
on which pric 6s were issued by Canadien menufec- 
turers, 9 ee | 7 
. @- You mean the dates of Ghanges in prices? 
A, Yes, 
15 
~- The Commission edjoumed for a short recess, 
-- On resuming, 
BY MR, KELLOCK: Q. Now My Hooper, in 
» 20 Connection with ea question I wes esking you, the 
) Cenadian me hufecturer has to purchase ani pey duty 
on machinery end supplies, and you have prepered a 
Statement-- | 
THE COMMISSIONER: Let me know What you meen by 
46 supplies, 


MR. KELLOCK: There is soap and olive oil anda 
verlety of things, 

THE WITNESS; bye stuffs. 

MR. MgRUER: Some of them are produged here, 

MR. .ELLOCGK: Some, 
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| BY MR, KELLOCK: Q. A Statement has been pre- 
pered showing the situation from 1980 to 1935, 
which I now show you, Will you tell His Lordship 
if thet is correct, Mr. Hooper? 
THE COMMISSIONER:. Tyis' will be an Exhibit? 
MR, KELLOCK: Yes, my lord, 
THE COMMISSIONER: It will: be Exhibit 896. 
 EXEIBIT 896: Imports into Cenada of 


Textile Machinery of a class 
or kind not made in Canada. 


) te BY MR. KELLOCK: Q, ‘This Exhibit 896 shows 
$ the imports into Canada of textile meshinery of a 
class or kind not made in Canmde for the fiscal 
years from 1920 to 1935, with the customs duties paid 
in 1954 and 1935. The two ennual reports from which 
i. these figures have been taken show only duties paid 
for these last two yeers, 

THE COMMISSIONER: Is that b sause the witness 
seid a little while ago there wes © drawback. 

THE WITNESS: Wo, the t would mt affect it, my 
lord, | 

' MR. KELLOCK: It is just e matter of going through 
the various volumes, my lord, 

BY MR. KELLOCK: : Q@ Now in addition to the du ty 
Sales tex hes to be paid, | 

THE COMMISSIONER: The first six figures on the 

25 Exhibit represent the value of the mechinery imported? 

MR. KELLOCK: Yes, my lord. 

TES COMMISSIONER: And the second set of figures 
shows only the emount of the ous tans duties actually 
peid, 

30 MR. KELLOCK: Yes, my lord, and in sddition to 
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these customs duties . there is seles tex, and the 


rate todey is 8 per cent as compared with 6 per cent 


in 1935, 
THE COMMISSION: R: Today it is 8 per cent? 
‘MRe SELLOGc: . Yes, my lord, 
“THE COMMISSIONER: And in 1935 it was 6 per cent? 
UR. AELLOCK: Yes, my.lord, I have that worked 
out, and I) find that in eddition to the duty of 


$250,448.05 in 1935 the sales tax at the then current 


rete was $197,623.58. In addition to tliat -= 

‘THES COMMISSIONGR: That ig the seles tex for 
1935, Wht about 1984? 

ME. KELLOCK: «ZL have not computed it for 1954, 
my lord. In eddition to that there was an excise 
tex. Is thet right, Mr. Hooper? 

THE WITNESS:. Yeas 

MR. KELLOCK?» And the excise tex was 2 per cent, 

THE WITNESS: -Yes, 

MR. AELLOCK: fnd thet works. out to $77,964.82. 

THM COMMISSIONER: The t is. exeise. Whet ig the 


MR. KILLOCK: & per cent, my lord. 

TH: WITNESS: How do you arrive et that figure? 

THE COMMISSIONER: | Where do you get the cost 
of the mechinery? — | 

MR. KELLOCK: Thet excise only applies, of course 
to importeations from foreign countries, am the 
last figure on the pege shows the importations fron 
foreign ec oantries for 1935 to -be $2,568,451. The 
duty for 1935 of $250 , 443,05 is added, to that, ond 
the S per cent excise applies on that. 
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THE wiTNiSS: The only trouble with thet is 
thet you heve taken the duties paid on totel impor te- 
tions, 

MR. KELLOCK; No, just from foreien countries 
Other then Great Britein. 

Th WITNESS: No, the totel importetions are 
$5,065,283, end the duties paid on the totel im- 
portations ere $250,443.05, But you cennot edd the 
$220 ,445,05 to the $2,568,451. 

MR, KELLOCK: There is.no duty on British goods, 
They come in duty free, 

TH: WITNESS: Oh, there is no duty on them, 

_MR.. KELLOCK: No, 

iis WITNESS: So it comes out ell right then. 

THE COMMISSIONER: Wheat ebout the drewbeck 
question kere? There wes e drewback in effect up 
until two years ago, 

THE WITNESS: The item is 1035: 

, "Mechinery, and parts thereof, and 
cies velued at more than five hundred dollers 
€asi, of a class or kind not mede in Ceneada, 
(Mey 12, 1922, Memo, 32 Revised)" 

"When used in me nufecturi ng or producing 
goods of a class or kind not menufactured or 
prodused in Ceneada prior to the twelfth day of Mey, 
1926, .. . » drewbeck 60 per cent." 

The item you refer to, my lord, was struck out on 
‘pril 19, 1935. 

THE COMMISSIONER: Cen we assume thet the 
rawback for the first four of these yeers on 
xhibit 896 wes 60 per cent? You see this mach inery 


s of a class or kind not made in Canada, 
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MR, KELLOCK: ‘Yes, but the drewbeck would only 
apply where machinery was being used for the pur- 
pose of making articles not mede in Canade prior to 
iv2é, Therefore it would be of very limited 

5 application, — 
THE COMMISSIONER: Is that right? 
TH WITNESS: Yes, | 
_ BY MR, KELLOCK : Qe The dranbeak in connec 
tion with this meshinery would be of very limited 
epplicetvion, winks it not? A. The silk indus- 
try wes esteblished prior to Mey 12, 1923. There 
were people weaving end ay cing rapt making all 
types of fabrics. | | 
Q. Yes. 
TH, COMMISSIONER: Anyhow we gan find out. 
hi TH. WL TNESS; I do not know how mush has bem 
peaic under thet item. | 
BY MR, KELLOCK: Q,. The records would be 
eveile ble of the.emount of drewbeack actually paid? 
4& 1+ is there, but it may be very difficult to 
Y 20 segregate it. | | 
a. Would it s ubsten tiel ly affect these figures 
Exhibit 896, for 1935 7? 
THE C OMMI SSI ONER: There was no drawback in 1925. 
THE WITNESS: It seys the fiscal year ending 
i Merch 51, 1955, " | 3 | ae 
BY MR. KELLOCK: Q. You say it would not 
Substentielly affect it? A, I do not think go. 
t do not think very mush has been paid under thet 
| iter. f sf ‘ | 
Q. Do you mean throagh the yeers? 4. Through 
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certain attachments for ell types of weaving mach ine ry 
THE C QMMISSIONER: You mean that drawback hes 
been paid? 
THE WITNESS: Yes, my lord. 
5 PRR C CMMIS SI ONER : Can you give me a gsenerel 
idea of the rates of duty on this mech inery? 
8? aR eB bees Yov, by 1ore te the present 
rates ere eveilable, 
THE C OMIISSIONER: There are sales tax and excise 
, Bh tax. Thet is in eddition of course, 


MR. KELLOCK: het is in addition, 

THE C GMitTsStonzR: Do you say the Seles tax ig 
8 per cent? 

MR, KELLOCK: The Sales tax is now 8 per co et, 
The terirf iten is 413, my lord, The British pre fer- 


" entiel is free, the intermediate 5 per cent end 
the ceneral teriff 10 per cent, | 
THE COMMISSIONER: I suppose the most or thig 
mee hinery comes from the United riba 
THE WITNESS: Yes, my lord, 
‘ 20 ME. KELLOCK: I would think that is a fect. 


THE WITNESS: | Because the rete of duty thea 
was 10 per cent, | 

BY MR. KELLOCK: Qs Mey I now refer you, Mr, 
Hooper, to Exhibit 66, whieh is e Statement af 

25 the selling prices of Teyon fabries in Canade end 

the United States, ani the duties, In eomnecti on 
with the first two iteus on the Exhibit yOu cover the 
Canadien selling prices, but those ere Cen eadien 
samples of cotton werp end ere not comparable set all 
to the Americ en item Is that right? A. The 


| Atlerioan samples heve cot ton warp. ‘The price of 
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¥ ceats is not comperable with $1.60 but I thought 
that 50 cents. e pound would more then meke up far the 
difference in the coat of procuation. 

Q. Do you think it is very accurate to edd en 
smount to en entirely cifferent erticle for the 
purpose of getting the Americsn Selling price? 

| You do not hecessarily cet the Amerieesn selling 
| prise thet wey; it mey be gon thine entirely 
different, I mean thet you 60 not know to-dey what 
the Ave rican selling price is of the article which 
exectly corresponds to the Cenadien article which 
sells for $1.60, Tou ere just computing it, 
Ae Yes, 
@ And it is. not hecesserily the Americen price 
) &t.211? 4. No, they heve sent me the 


wrong article in this case, 
By THE COMMISSIONER: Q. They sent you the wrong 
| article? Ae Yes, 

Q. In thet One case? 4. In the first two, 

Q. Who sent you the wrong erticle? 4. The 
4mericen menufecturer of the erticle, I had 
selected an all Yeyon alpaca. They hed forwerded 
to me their price on their reyon and cotton 
elpaca, 

BY MR. KELLOCK; Q. You could not compare these 
two at all? I want to esk you this question, 
Is there sny Object in making Comperisons between 
Canada end the United States on these fabrics when 
the imports that ere Gaming in sre from Great 
Britein end Jepan? 4, Is there any object? 

@. is there any Object in using this 6 comparison? 
4. I would not answer that question, 
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THE COMMISSIONER: “He was asked to prepare 
this statement, 
THE WITNESS: I would mt Say whet the, object. wag, 
TH: COMMISSIONER: Mr, Kellock would heve to 
5 argue thet with Mr. MoRuer, Wheat is your proposi- 
tion? 

MR. KELLOCK: ‘here is very little coming in 
from the United States, The competition igs ¢ oming 
from Great Britein and Japan, 

BY MR, KELLOCK: Q@. I would ask you, Mr. 


) 10 
| Hooper, to be good enoughto look at this Stetement , 
Whieh is e statement of Cenedien imports of artificial 
silk eni mixture fabrics, 
THE COMMISSIONER: Are these the séme fabrics 
| referred to in Exhibit 866? 
15 
(Page 12178 follows) 
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| does not refer to acetate particularly. 


| importations are coming from the United Kingdom and Ja 


MR. KELLOCK: I was going to ask the witness that, 

THE COMMISSIONER: You just’ told us fabrics in 
Exhibit 866 did not cane in worth while quantities from 
the United States. 

MR. KELLOCK; Yess 

THE COMMISSIONER: Now, do these new articles 
refer to these same articles. 

“MR. KELLOCK: The heading of Exhibit 866 is "Statement 
of rayon fabric selling pricés", and then the statemen 
fT am now tendering is the "Canadian imports of artificikhl 
silk and mixture fabric," which is cotton and artificia 
silk, 

THE COMMISSIONER: This will be Exhibit 897, 


EXSIBIT 897; Ganadian imports of artificial 
silk and mixture fabrics. 


MR. KOLLOCK; Q,. Perhaps it would save time if anything 
wrong with this you would let us know? A. I would 
say off-hand nost és tas fabrics coming in from the 
United States is all rayon aud acetate, mixture, is al 
rayon and acetate. Whereas fabric comin 3 from the 
Uni tea Kingdom and Japan are winced of rayon and cottpn 
in meny eaten: | | 


THE COMMISSIONER: Well now, just a minute, This 


MR. KELLOCK: No, my lord,-nor does Exhibit 866. 
THE COMMISSIONER: qQ. What do you mean by raising th 


point? ‘A. Mr. Kellock says tist most of the 
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| MR. KELLOCK: Q. That is what this sheet shows? 
Ae Yes, but you are giving a waite here which 
includes fabrie of cotton and reyons. It may be 


that the majority of the better types of all rayon 


fabrics are coming fran the United States, 

TE COMMISSIONER: Qe Do you mean to sq that Exhibit 
866 has no cotton in it? *ks Only in the first 
two cases, They are not supposed to include cotton 
and rayon. There is one acetate, 

Qe Well, you say this, Mr, Kellock's exhibit, con- 
tains cotton mixtures as well as rayon? A. Yes, my 
iord. | 

THE COMMISSIONER: Well, what about that? 
i MR. KELLOCK: Qe What is the affect of your comm 
A. Well, the rayon fabrics may be coming in from the 
United states, 
THE COMMISSIONER: @. You mean pure rayon? A. Yes. 
) 20 MR. KELLOCK: Be yeu eunness they are? A, Yes 
in the quantity shown theres I do not believe you 
would find many mixtures of rayon and cotton coming 
from the United States, 
bs @ Well then, what you say is that the imports 
fram the United States shown on this sheet I am tendering, 
Exhibit 897, are rayon? A, Yes, rayon or acetata, 


THE COMMISSIONER; QQ. That is, United States figu 


A. Yes. 


= 


- | Qe MR. KELDOCK: Rayon or acetate? A, Ora 


} mixture es of rayon and acetate. 
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THE COMMISSIONER; Q. Acetate is rayon too? 
A. NO. 
we I thought the acetate people would not admit 
the other is rayon? A. Rayon is a copyrighted 
word , I believe, 
Q. By whom? A. By the viscose people. 
BY MR. DIXON: Celamese people won't adhit that they 
are rayon. 
THE COMMISSIONER; What do you call yourselves? 
MR. DIXON: ve manufacture rayon, Gourtaulds do, 
Celanese won't admit that they manufacture rayORe 
THE COMMISSIONER: Will you admit that they man- 
ufacture rayon? 
% MR. DIXON: Yes, sir. 
MR. KELLOCK: Q« In your Exhibit 866, under head- 
ing "Rayon fabric" you include both acetate and viscosp? 
Ae YO@Se 
» a Artificial silk covers both? A, YeSe 
I cannot argue about thats 
Me And Exhibite97 says "Artificial silk"? 
Ae YO@Se 
Q. So that we get away from any distinction 
i between acetate and viscoseée 
THE COMMISSIONER: @. You say these United State 
imports so far as they re you are all artificial 
silk? A. Y@Se 


) 30 Q. And not mixtures? ) As Y@Se it reas I 


know fabrics coming from Japan and the United Kingdom 
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are in some cases mixture. 


MR. KELLOCK: Q. That does not affect the situation 
I want to examine you about for a moment. That is, 
for the first nine Bd of 1956 total Canadian 
imports of artificial silk amounted to ---+ 
THE COMMISSIONER: No, artificial silk and mixture 
fapries, 
MR. KELLOCK: Yes, my lord, 
) Oe Qe Artificial silk and mixture fabrics amount to 
(861,227, and of that total the United Kingdom exported 
475,401 pound ms Going to Japan for the moment, 
250,731 pounds as against 100,585 from the United Statas,. 
1 Whereas in the same nine months in 1935 the total was 
567,156 pounds and Great Britain supplied 398,657 poundse 
And Japan only 34,472 pounds and the United States 
80,185 poundses The increases in the case of both 
Japan and Great Britain are very much higher than in 
, 20 ||.the case of the United States, is that right? A. Yes, 
because the duty and basis for computing duties were 
lowered in those two cases and therefore the business 
turned that way» 
“is Q. That is the fact that wherewe are getting our 
importations fran is Great Britain and Japan? A. Yes 
Q. The United States and Japan are on the same 
Canadien intermediate tariff, is that right? A. Yes 


| 
| Sire. 
| 
a 
| Q. But in the case of Japan there is currency 


dumping duty? Ae Y@S8e 
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4, Don't say it is the only one that is comparable, 


item where you show both selling prices, is that righ 


12182 Hooper 

- Now, looking again at Exhibit 866 ana taking 
the last item on the Exhibit, which is the only one 
whe re the Canadien and American articles are comparable? 
A. Oh nO, that is not the only case where they are 
comparable. 

we The only one you have shown ? a Zt ie th 
only one i have Semple of cloth when this was prepare 
I am to get the other, 


ae We will deal with it in the shape it is in? 
we I will say it in this way: The only canparabl 


A. Yes, 

Q- Now, the Canadian selling price at $1.46, I 
figured that out, the total, hecauge, you have Zot 
the totals here in the Ameri can case, the Canadian 
figures at $339,50, am I right? 4. That appears ~ 

THE COMMISSIONER; For what? 

MR. K ERLLOOKs For the 10Q pounds which you were 
dealing with in this item? 

THE COMMIS LONER: I do mot understand what you ex 
saylog. You are referring to the very last item? 

MR. KELLOCK: Yess The Canadian Celanese pric 
is shown $1446. | 

TEE COMMISSIONER: What are you Saying about that 

‘MR. KELLOCK; The item deals with a thousand yard 
and that price at $1446 is $339.50. 


THE WIINESS: Or $340,500. 


, va oe A Reed . omens 
reqooR  BOEBL | 
haook wow sith Wen 
gaidsd bas 808 ttt se a nage i cS ged wow 39 cee | 
eth bi ont a0 noi! Rss eet ) 


Caled his 
ee a3 


on, yao, oat eh, sn tee, 


hat 
ae 
g 
a 


ty 
eal 
> 


S15 Gu0o ere aololtis KSoL Teh am, sutbena 


es, 
ng er ed 
oh te 
ai . ca an 
ee a 
7 =). 
= eke 


ers yeu? eredy cael ino, ond ton al tact Mace on 60 = : 
Ta) My Aa if eee i% | 


,eideusquoe 


weenie BP RT A Lak | ht We ey tek 


it ah gh od moda eve yoy. coe vio out 


OENE®, asw aldt ede stole to ofques eved 1 war aa | 


7 3 Ie 5 


» todd edt tog of ae i 


ote Shay 


gal at ti egede edd at oh athe Ane ithe he ae 


‘* ety 


peidetsqmoe ai tedt eno yine eit ai t yee ‘+ n0d ah 
a ae ta %, My, a me Alas Gwe led Ay ee ae a Ath a a Re 0 Fi > v Bryer Is Sey ‘ ¥. aes $4 


PP gt RPM 


idersqmme yLa0 oat. ah ose ida, at tL yes iiiw I qv. vik 
i Die ii ea i Whe, aK it Har | wa i yi Aus pen i py ge’ ’ 
tata tent at puma gailies uted wose HOY, ae ght 
. en 4 eT he Hel Bike teh all yh sc mi iM ae Wien} Ua ae aN « 


. a0T nes 


Mg dily + ae a} (0 Me Wain beh ah er RE a. DEN bid: ED Aethap se “ose ak Po uae a 


x Mest, te eo tug panies setbensd, oat ron 2 


eS Ly Vie 


Hoy, onan ff. gieior eat, 11g”.) toss bewg!t 


ar fag ap wks 5s! 


oe oF. eyed. 


M9 


aatpanso Paid, 48889 ugo trek oad a! oxod | eistot odd 
‘ eA (aes? my abide 4 fap 


tingit 2 ma 5 409 88BE ae. comugit | | 


i. aa ie 


~ eomsena® ae 


: MLE as 


Gaede 70% _smmoree TANOD 5 


takiclatbs: as il shi Pe ee Aaa es aay cei 


4 A 1M, 
| enow wey, delay. ebawog m0, ost ol sx00LINA MM 6 
+ ae Ad a ivy nas, eee mf 4 


i - BOX os cw aenmnaksirrectoet sou ob : = samaor: eng un t: 


mest veal TROY, elt ot gnlireiet 618 oY oh spatyes | | 


ws wee ay.’ 


eoizg saoasled natbanino eat  s8eY. | HOO LTA «Kilt 


Sard ie SE Bt dea, oe te ey a 


was busanost 8 ithe 


P 
Sf ; 


alseb anne oh oot 


tex ate 


PAS tal -. 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 


a TORONTO 


REPORTER 


| 


| 


| 


CANADA 12183 Hooper 


THE COMMISSIONER: Q. Where did you get that? 

A. You divide the weight. It is shown in the last 
column, $1.46, | 

THE COMMISSIONER: What comparison is the pound to 
the warp? 

MR. KELLOCK: 463 yards to the pound. 

i+ The American price $300.00? Ae Ye@Ss 

Q. The duty paid value of the American article 
is $516,079? A. Yes, 

Q- So that again in this particular ease the Canadia 
mill is only using about $40.00 of the available pro- 
tection? A. That is right, 

Qe Now, Mr. Hooper, with reference to the last 
Exhibit whieh I just put in, that is Exhibit 3897, 
which shows.where the imports of artifiéial silk are 
coming from - well, this Exhibit shows that the duty , 
which is the same rate against Japan, is adequate in 
the case of the United States - it is not adequate in 
the case of Japan or these articles would not be coming 
in, is that correct? 

MR. MeRUER: De you mean to suggest that duty must 
exclude goods? 

MR. KELLOCK: I am not arguing it at all, 

MR, MCRUER: You are using the word "adequate". 

THE COMMIS IONER: You ant then be saying that 
an adequate tariff is one which excludes everything. 

MR. KELLOCK; Not in that casey I am using it 


in this sense that Japanese goods are coming in and 
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Sherefore it mMat be possible for the wisiuh be exporte 
to lay them down below She Canadian Price, whereas 
cannot ao it ie the case of the United st my ity 

THE COMMISSIONER; any? 
5 MR, KELLOCK: He is i doing ite 
Tuk COMMISSIONER: How do you nine 
MR ¢ KELLOCK: Exhibit 897 shows it by comparisons 
TUE COMMISSIONER: Yuu mean the Americans cannot 
do it here? pa Seige the Japanese could not send 
it in the United States, 
MR. KELLOCK: Nos 
“THE COMMISSIONER: in the first place you must 
remember that Mr. Hooper has told u8S that insofar as 
- the United states impor tations here are conecemed that 
nent figures refer be iy to artifidial silk, unmixed. 
Whereas when you are dealing with Japan and the United 
sin gdom they are both mixed ack not ial 202d» 

. 5 | MRe KELLOCK: I am di resting my question now to th 

last item on this Exhibit? a. You mean of 866? 
Qe yes? Ae NO, they could bak | | 
ne COMMISSIONER: I do not understand your reason 
ing. a 

. MR. KELLOCK: American article and Canadian article 

arenes a to Mr. Hooper, Exhibit: 866, is the same thi 

because he is ide aga them, © However, that is 
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figures represent. 
MR. KERLOCK: The stere of the market, my lord? 
‘THE COMMISSIONER: Yes, 
MR. KELLOCK: That is in already, I think, 
THE WITNESS: They would xm not represent 10% 
would they? 

MR. MeRUER: Get Mr. Hallam with file of productio 

report of the Canadian mills. We have not arti- 
oy 10 ficial silk separated. 
THE COMMISSIONER; I do not want to be defaying 
Mr, Kelloek when that can be put ins 
MR. RENE: It. was. put in. 

SECRETARY WHITELEY:. We had an exhibit yesterday 
or the day before showing deliveries from Canadian 
millse 

THE COMMISSIONER: Take imports from Japan, 250,00 
pounds imported into the United States would certainly 

a 20 be a very very small proportim of the consumption in 
that country with its very large population, It woul 
be larger here, of cours@.s 

MR. KELLOCK: Yes, about ten times, 

THE COMMISSIONER;:. So that it is important to know 
whet proportion it is of our consumption. 

THE WITNESS; It would be less than 20%, my lord. 

, THE COMMISSIONER; . Here is artificial silk fabric 

shipped by Canadian Mill, does that include mixed 
fabries too? 4 rf No, just pure artificial silks 


That is in yards. 
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“yr. KELLOCK: Exhibit 897 is in pounds, 

THE COMMISSIONER: TakeExhibit 897, you get the 
poundage there by dividing it by four ret A. You 
could not in that case because they are different 
fabricss — Mr. Watson might be able to tell us what 
Courtaulds' sales of yern are to weaverdks 

THE COMMISSIONER: Mr. McRGer, I suppose you can 
have this worked out for me? 

cy 10 MR. MeRUER: I wills 

MR. KELLOCK: Q. Mr. Hooper, the 250,731 pounds 
imported from Japan in the first nine months of 1956, 
Exhibit 897, what production would that be of any 
ys || Canadian mill that you know of? A, About 10% 
of Celanese. 
MR. KELLOCK: I recall, my lord, I asked for some 
information aleng that line at noon and it come on the 


telephones 


LL} 


20 ‘ Pe i 3 
MR. BALLANTYNE: I got a telephone calls We asked 


what this 250,000 pounds of Japanese rayon would reall 
vorranen ts oxy 
THE COMMISSIONER: In the way I wanted it? 

25 WR. BALLANTYNE: Yes. It does not go mite so fer 
as your “ordship waits, put I understand that would 
represent, for example, aoproximately three months’ 
production of rayon at, say, the Sherbrooke Mill of 


the Dominion Textile, or, to put it in another way - 


C3 


30 : * eee | | 
and I will verify my statement again - that it represepts 


the production of an 180-loom mill working at 55 hours 


‘toqooH dorset 
Lapua: dit ef vee tidtnxt “toot saw 


hm 


" yoY¥ iin 


. ‘ae BU ‘Lred ot olde ‘od sean salen cst” 


; ” aloes wore ‘ssehave "Y <ToBmto <M wrote ait 


ey 09 Sa a 


si _ 0% tuo bexiww tae tind 


i ; 
‘ttiw t°” sions ie jie t, 
fT 
um ei " 4y hi ee wen Hes: eae “i a Oud adn! 0) ap iis it t TG <Te . i 
abaveg £87,088 off ,teqool .ah 4p  :H00LTEA . AM | 


OUOl to eidnoa auin faxtt off al nogst aott bevsognt 


ae to ed ded? bivew 3 cotv autora dete Wee 326 tied 


Se te ae Seca hie a4 
Kot tuodA ,A to wom od ‘dtd ‘tite netbouet We ar 
Pe AE a We b MAP, Fahy, wre ee a ne 
Veoanaiel 
; 
, tf a ' 
anos 0% bedes x ced un £0001 I :moolmay si ' 
i238 hh egg yy eae thine ss | 
: no ‘ems C ey ieba te py ‘tadé aad noltenrotit 
5 rey Ff ie : Bee “4 jah ur whee net i 
‘seaorige Lod 
Ld 45h, i Sf Tet ine e e ; i og 
Seales ov “Mise enodgeler 8 des » % “MY TMALIA » Al od 
CRC aba Bo bi Be Lore i 
iLser pivew woyst ‘enenaget te abauog 000,088 “akdd ect 
: ‘ \ Alive } Bea Ve ae Vane RRR aie Higa Le oe u 
“staseotger 


ed bobuae 3 tee oni ‘at va Féetiando auT ' 


3 sgh ahh 


ret oR Hpi ing oO ‘don aeck tt BOY "AMY MA LIAB A f 4 ac 


, eee ane aD 2 4} 
bivow ¢ ts ua 0 hs r tind (83 sew ‘chao 4 OY 


ey mera 
¥ Sep de Ge Pe et pee § 


‘odd sous bent Uistaalsomece velgnane a cFaeor 


ee ee Fag wae’ 


| ‘we Ei “ eolooid rendé ord ee te Boyett boube to seit einel 


hing ea o..) Mi. ae t ihe, i eo a Pe ahs 14 deans Vite, ae zy a4 ae 4 
~ we rostons mk tt tug of ,t0 ped | 
| wine a 
ey: gels was CA eae hud nee « fy ee. 
ete gt er a + shone sagt! va witev i wit 
x Ry Wi ote FY in 


of 8@ Fo sataeow Lite 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 12187 Hooper 


a 


() 


throughout the year and that would emplof¥ about 100 
employee Ss. | 
MR. McRUER; is that manufacturing this type of rayo 
or some other type of rayon? 
MR. KELLOCK: What do you mean by “this type"? 
WR. MeRUER: This very cheap sort of stuffs 
THE COMMISSIONER: »There are various types. - this 
is importation of artificial silk end mixture fabrics. 
MR. BALLANTYNE: I am giving this for what it is 
worthse T understood it was an approximate example 
of what it would represent. 
THE COMMISSIONER: Weil, that will Go for to-day, 
I want to know to what extent the domestic market in 
® all of these fabrics is ocoupied by home production 
and, on the other hand, by foreign production, 
MR. KELDOCK: I should like to try to get that and 
put in a statemenb 
mK 20 Qs Mr. Hooper, when ty friend was examining you 
about 666, my friend said that the duty rate - that is 
the Canadien duty rate on these American importatios 
was about 90% throughoute Now, apparently in my | 
" mathematics a little earlier in the day I urged agains 
i myself. My friend in examining the witness said 
that the sum of the Canadian ad valorem, specific 
and excise taxes were apr oximately 90% om the article 
shown on this Exhibite . Now, I have had it worked ouft, 


ud 1, Mr. Hooper, and I wish you to check it if there is 


anything wrong and let us know - that the average dut 
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re is not 30% but about 71%, 
THE COMMISSIONER: Take a case - what case are you 
referring to? | 
MR. KELLOCK; The last one on the page, the figure 
I have +-- 
THE COMMISSIONER: That is, 6th of October this yealle 
MR. KELLOCK: Yes, works out to 68% in my figures, 
THe COMMISSIONER: Oh, there are three different o es, 
Octcber 6ths 
MR. KELLOCK: There is ad valorem, specific and 
excises 
MR. MeRUER: You say 60 what per cent? 
MR. KELLOCK:  68%., Seems to be right. 
. MR. MecRUER: Could not we have a table worked out 
showigg them all? 
Hii, KELLOCK: His lordship wants taking this one. 
You said it was 90% end I do not think you are right, 


20 MR. MeRUER:: No, I do not think there are many 


\ 


of them 90%. 
MR. KELLOCK: I do not think there are any of them, 
The average, according to my Couputation, is 7l. 
THE COMMISSIONER: You are a little low in 68% if 
is you worked on the same item I worked on, 
MRe KELLOCK: Well, the laid-down value is $647,575. 
THE COMMISSIONER: Oh, that one. 
MR. KELLOCK: You start off with figure of of 
S) 30 | 381, , 


THE COMMISSIONER; I had the one above yous 
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WR. KELLOCK: That is 774, my lord. The average 


on the shest is 71%. 


Qe Mr. Hooper, the Canadian rate of duty as against 
the United States ~ the Canadian rate is 36% plus 40g 
a pound? A, As against 45% and 45¢ a pound, 
is that what you want to know? 
ae Yes? Ae YOSs 
Q. That is, Canadian rate against the United stat 
ey 10 is 36% and 40¢ a pound.? Ay Yes, sir. 
Q. The United States rate against Canada is 45% 
and 45 ¢ a pound, om right? A, Yes, 
Q. Are there any appreciable exports of rayon fabr 
ul to the United States? A. I have not heard of the 
Q. Any that are coming at'all are coming this way. 
‘THR COMMISSIONER: You ought to know that, 
THE WITNESS: Lado not think there are anys Why 
are we copying American fabrie and shipping them back 
A 20 there? T @on't think we could copy american fabric 
and export them to the United states, The style 
might be passe at that times 
THE COMMISSIONER: Q- You mean the styles manufaqtur- 
ed here are American styles? eolA, Yes, to a great 


25 
extent. Some are copied from the Continent of cours@, 


and from England. 


' 


WR. KELLOCK: Q. Is what you sa¥P are saying that 


the reason there are no Canadian exports of rayon 


~~ 


} 30 | | 
al | ‘to ‘the United States, that it has no relation to the 


| duty which they have to pay. | You do not say that? 
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(3 
| A. No, we are not in that business here exporting 
rayon fapries to the United States, 

Qe Why? A. Could we compete with them? 

Q- What I am asking you is this: Do you suggest 
that. the reason that there are no exports of Canadian 
rayon fabries or artificial silk fabrics to the United 
States is not based in any way on the hia hietaina ee 
against Canada. You are not suggesting that, are you? 

Cy 10 A. Ido not think the duty has a great deal to do 
with it, 
Q. Then you are suggesting that? A. If I answe 
I do not think the duty has a great deal to do with it 
if. there was no duty I say I don't know what: would 
if n atpent It is likely we could sell fabrics in the 
United States if there was no duty because cheaper 
yarns could be brought in and refunds of duties paid 
on the yarns and we might be able to compete in the 
OU 20 || United States. 

THE COMMISSIONER; @Q. You are talking of refund 
of duties paid where the articles are exported? 
he YOQS, 

Q.That would be another drawback? A. Yes, 

si drawback, goods exported, 
Qe In that case, though, we would be dumping? 
A. NO» 
Q. Yes, we would be selling a product at shome 
4 30 dearer than in the United States? A. We are sel 


ing to the United Kingdom at the present time and that 


TS Se Ve a ree es 
7 7. | qi <i. ‘) oan 


4 


“wyow! oe 
rogooit | 
Wat drdaie. ‘ened eg Ro Ba ria "oer Si ha A 


Me at) wee a al ah dies” wove 
gm da atte eteqmos’ ow plvod!.s Yo gat op 
pn yoY ‘of wid? a wor saiies ms t ‘fede o. h ; 
ae lpensd ‘to iy ly on els orend dedd noaset ‘eitt the 
ot Lau ened of. solids? dite isioltivss x0 ‘solids noyer 
i asotiemA oft no Yar ‘yas ab beasd boa” ai aotage 
: 

rete e18 tant Ww alikensae ban exe wot “yaband® teahays 7 
ok ot Ise tants ® wind waa edd datsdt goa ob t can 
eae gk ade | 


} 


owe 10 (4 tI A ftedd gaiteogaue eis yoy ae coe we 


| 
| 
7 ae le ob ot fseb teexg: 8 epd tub eds data? ton of a | a 
7 " bLnow: todw won t'neb i yee ™ Wwub on ow esord a, | 
‘end at “golds? ilea pLsioo ew “yledir ea noua | 
segredo eapaned ytub on vow reid th welste’ beats 
bleg ao Liob 10 ddsutes bas ‘at ‘¢iguore ed biuoe ony 
} ventd at Stoquee ot elds ed tig bm aw bas “Rite y oat ee 
“pnytet to gatiled ‘eis voy a “AEA Ge Tae 99 ne i 
erence ors de loites ad ‘orto shw pag ‘agttub be 
HP? WE: sear kee | 


r ty 4 wk} Silo edwadb - ‘gotisods od ited ‘taut. ty fx 


‘e i ig 
ne taatonh od blyow ew edquodt tsaatsten || 
er. Das é ae m ey, 9 os RE vt r Au ee shies OKs 


 emptia #9 tind pated 8 


ROBT. BRYDIE 
CHARTERED STENOGRAPHIC 
REPORTER 


TORONTO - CANADA 12191 Hooper 


i) 


Q- At less than we are selling at home? A. Yes, 

Qe That is dumping, whether they punish it or not, 
A. I understand the English Customs Law reads differ- 
ently. 

MR. KELLOCK: Your view would be if there were no 
United States duties as against canadian exports of 
Canadian artificial silk that the Canadian milis would 
be able to export to the Unites States? “As On some 
fabrics I think they could undersell them. 

we Well the n, the duty at the moment prevents that, 
A. Yes. 
Qe That last Canadian or American price on Exhibit 
S66, Mr. Hooper, where would you get that fran? 
15 
A» Mr. Watson. 
Q. The Ampican? A, I gave that evidence, 
I thought you knew where a11 these prices came from. 
Q@. Is that Cohen, Hall & Marx? A. Yes. 
Sr ; 20 Qe And the Canadian price $1.46 is from Grouts 
Limited? ‘A. Yes. 
Q. Would you look at Exhibit 869, Mr. Hooper, 
if I might go back to that just for a moment. Keep 
this present one for the moments You are dealing 
‘4 with 866 and’ 897. You suggested in connection with 
Exhibit 897 that the Canadian imports from Japan shown 
on this Exhibit in 1936 might contain cousiderable. \ 
mixtures - is that’ your suggestion? A. Well, 
J 30 | you could --- 


| THE COMMISSIONER; You put Exhibit 8974n yourself, 
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, 4 
MR. KELLOCK: Yes. : 


THE COMMISSIONER: ypu call it “Artificial Silk 


and mixture fabri ¢." vbw don't know yourself vhat 


: 
Pi 


percentage. | 
5 MR. KELLOCK: Mr. fpoper's susgestion, as I unger 
atood him, was that i re would bé considerable mix. 
} tures in those figures from Japane q just wanted 
to sip tits Mr. Hooper’ mind to Exhibit 887, which 
MY. weaves prepared, 1 lich is "Statement of Importati 
tren Japan, Rayon vaio, 1936, “ starting apparently 
in June of 1936 and runing Qh Until mw the end of 
September, I would abo it, 
THE ete) Hey kee different, 


4 THE WITNESS That is total importation of all raybu 


fabric from Japan. 
THE COMMTSSTONE:: You have cotton-back ? 
A. Yes, in one wane t have eotton-back. 


| 


: THE COMMISSIONER: Whieh one are you referring tb? 


MR. KELLOCK; The first om to eotton-back rayon 

iy 

satin, | 
THE COMMISSIONER: Q. Is not that a mixture? A. Yep, 


sir. 


a. MR, KELLOCK: © Q.. The last one on "the Exhibit, 
page 2 eottonspabid rayon twill - that is also a 
mixture? Ae Yes, 

Qe Those are the. ply wo mixtures in that Exhibit? 

30 A. They are the. only twa in. the Exhibit, yess 


 Q, Tam told they only constitute 6% of importati 
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15 


20 


25 


in that particular Exhibit? A. Well, there are 


other mixtures in there, other mixtures imported from 


Japane 
Q in this period? A. Yes, sir, 
Q. Why are not they on this exhibit? A, I was 


just wondering why these were on, Mr. MeRuer told 


me to make up a statement of rayon fabric. 


gG. It ought to be one thing or the other? A. Well 
I think I put these in because they were a different 
type of id bein to any brought in before, I don't 
know the real ill tortie putting these in there now 
but I know they were not in the otherSe 

G in order to get the real story of fabrics 
coming into Canada in 1956, which are composed at 
least in wit af vapid, we have to have this Exhibit 
supplemented, Exhibit 567 that you put in? A. You 
have the total importations, 

Q. I put it in to-day? A. I put in yesterday, 
total importations under 86ly It is in there. 

je 561 stopped there in April or May or June? 
A. No, went up to the end of September. 

THE COMMISSIONER: Q. What doce it show? A, It 
shows total importations fram Japan. 

MR. KELLOCK; You mean Exhibit 884? Ae YOSe 

Q- Under item, Tariff item 561? A. Yes, 
that shows the total importations. 

THE COMMISSIONER: You have two, one of cobdton--- 

MR. KELLOCK: Well, Exhibit 864 is in pounds and 


that dees show apparently all kinds of fabric coming 
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ray 4 


* in from Japan, but when you prepared Exhibit 887 whic 
deals alone with rayou fabric, it is in yards and you 
éxclude winiipein which include rayon. 

THE COMMISSIONER: Excepting those two. 
5 | THE WITNESS: Excepting those two. I exclude cottione 
The cifference between the two would be made up of 
ab a fabrics, Cap linings, | | 
MR. KELLOCK: Well, do you know why--- 


THE COMMISSIONER: Mr. Kellock, to what extent does 


} * your Exhibit 827 cover the same goods as Exhibit 8879 
MRe KELLOCK: Feds I rtelbiok it includes --- 
THE COMMISSIONER: One is in pounds and one in 
nee | | | | 
15 MR. KELLOCK: It includes all articles in Exhibit 
S87 I would assume and also other fabrics which are 
made in part of viven:. 
THE COMMISSIONER: 4nd which are not on 887, 
“ ” MR. KELDOCK: And which are not on 887, 
. MR. MeRUER: Whether they are of a class or kind 
made in Geinds or not? | 
MR. KELLOCK; They are all hr a kind or class made 
in Canada under the present rulings You a not goin 
= to lay down a Moline of your is 
MR. McRUER: I am going to contend that such a rulin 
as that --- | : 
MR. KELLOOK: Well, I think the Department is the st 
Z| 30 ven I think your lordship is the last word. 


| Q- Well, is Exhibit 887 made up on my friend's 
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CANADA 


idea of what constitutes Class or kind made in Canada? 


A. No, it was not, 


Mr. MeRUER; 
THE COMMISSIONER: 
Exhibit 687 is seid to be a "Statement of importation 


from Japan of rayon fabric,y"- nothing there of class 


I say it includes them all where--- 


12195 Hooper 


Let us have no misunderstanding 


or kind made in Cana a? A. Ineludes all importationg: 


of all rayon fabrics, 


Qe That is without any mixtures excepting the two 


you put in for some reason or other? A. Yes, I think 


I had a good reason at the times I don't know what i 


is nows 


It does not sound too good at this moment, 


MR. KELLOCK:  Q. 


Qe My friend could help you? 


there, 


Ae I am too. 


This was snight work. 


I was wondering what it was? 


A. He was not 


Qe Exhibit 869, that is “Statement of comparati e 


selling prices of Canadian and American real silk,' 


it says, "Selling prices" at the top - these are 


aétual selling prices, are they? A, Yes. 
Qs What about trade discount? A. Trade discount? 
we Yes? As I do not think there is a trade 


discount, 


Q. I am instructed in the case of the United States 
there is a trade discount of 8%? A, That is cash 


discount. 


Qs All right, I will stand correeted - cash disco 


of Ene 


A. Yess 
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or. Hooper 
: @- And what about that? A. W6li, there is 
Hothing about it that I know. 
@- No, but your Exhibit? Ae certainly di 


not deduct cash discount for duty purposes except ba 
in 1929, | 
Q@. That is what [I wanted to get? A. Even then 
it was not over 2B% 0 
Qe That-is what [ want to get at, I am not 
Y 10 Speaking about 1929, There is no Comparison here 
in 1929, but your American Selling price - in order t 
get at the cash price regardless of what you take for 
duty purposes, you have to take off 84? Ae No, I 
just said not to, 
15 
Qe I am saying the actual selling price over ther 
you must take orf 8% if talking about cash selling 
price? A. if you bought for in ih you could 
take it off. 
ai? 20 | THE COMMISSIONER: What is the point? 
MR. KELLOCK; My point is this - Canadian selling 
prices, they are subject to certain discount, 2% 
10 days, or net 30 days, The American pave a 
us comparable term of 8% and if you take the 8% off the 
Awerican price, get down to a cash basis, the differ 
between Canadian and American: is not very great, 
until we get down $o-4- | 
“THE COMMISSIONER: Yes, but these are reel. oiik 
“ Py fabrics, 


25 MR, KELLOCK: ‘Yes, real silk fabries and--.- 


Teqoolt | ets ey 
at etedt ,ifev .4 Gadd sedi tedw bad rh 
: ot eon Ome i dais tia suode galiton’ 
‘bp ylaisrtes sh,4 rete xt wey dud ou a 


sd #qggoxe ‘gesog mg yiub t07 tasope tS deze toubeb “you 
te toe | | “eer af 

pend seve oA titer of botasw : tadw el ‘fed? .o° 
dis <evo goa asw ti 

soa az I ts toa of tnsP 'Y taste el tec? .} 
sied Soslisgsp9s of el exons r@s28 juods aabieege 
+ qebco wi - eplig gnifies RS nyoy tud ,e@seL at | 
rot eis soy tedw to ga eibis2e1 “re dass ot ts ‘top| 
I ,ou 44 | TRS to eist of pi uoY ,2e20cisg dun 


oF ‘ton bise Pest | 


st tevo eoiia gniites feutas oat palyee ws I .p ” 


gutifee deso tuods guisiad at 0 so exet fama wee 
binoo udy iis 1ct tdguod ib oI A ; go0iag 
) | shel 30 1 east 

gtalog oat al ‘tot _ up TeeTOi0d our 


aniifes ae ibens0 - elds at tatog wl 0012 a 
‘BS ,tavoosih aissteo ot rookcus eis youd | seeing 


ie Sie 


a eve maoltosis oft | — a8 fea 10 “payed os 


ost to Ro eit ‘edat YOY ut bas Re to aed sidoin qe. 


+t an —? 


oxetthh edd. .aiasd deso 4 of sob 98 .ooltg seo frei 


<isetg yiev goa et neittanh iad S nolan aseniod 
auc Pe ee, Srithe a a | ' 
~<-08 s auoe to ce wus 


alayaa .TaOn. 
IHGAaKoOUBTS GARBTAAHD 


| 
is 
rr 
Or 
- 


ly ar 


4 
i 


ROBT. BRYDIE 


CHARTERED STENOGRAPHIC 
REPORTER 


.. TORONTO - CANADA 12197 Hooper 
N ho 5A ST 


i 


THE COMMISSIONER; And this shows that the Canadi 
fabric is less expensive than the American ones 
MRe KELLOCK: Yes. 


THE COMMISSIONER: What are you trying to show? 


; MR. KELLOCK: I am trying to show that the Americ 
prices which we have here are subject to Shs 
THE COMMISSIONER: Wheat is the point you are makint? 
MR. KELLOCK: Well, I don't know what the point o 
\ 10 the Exhibit is, my lord, 

THE COMMISSIONER: I would Say off-hand this is 
an exhibit favourable to you? You seem to want to des froy 
it or weaken it, 

MR. KELLOCK: No, the point I em leading up to 
Vi te the lastitem on the page, and that will be apparent 
when I get to it. 
THE COMMISSIONER: You mean 85¢? 
MR. KELLOCK: 85¢ and Canadian price of 39¢, just 
ay 20 opposite to it, 
THE WIINESS: They consider the price too low, 
Qe Who do you mean by "They"? A. Well, whoeve 
are instructing Mr. Kellock, | 
a You are jumping to conclusions, You are right 
2 as a matter of facts ‘Let uS come to that right away, 
What is the American rate of duty against an importati 
from Canada of this king of fabric that you are dealin 
with here under No. 2840» I am told it is 554 - woul 
) 30 | that be right? A. Yes, | 


Q- Now, taking that Canadian price there of 39 cenks, 
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you put on a duty of 55%, you get a price of 56,85¢ - 
would that be ri gt? Ae Yes, ah 

we Now, that is Ricks) ents «8 cents less than the 
American price? | Ae Yes. 

&.» Is there any appreciable export of real silk 
fabrie from Canada to the United etates? A, You 
might netted that those are printed fabrics and that 
pattern may not be saleable in the United States, 

) 10 Qe Well, take the piece dyed, itis 33 ¢ as again 
75 cents. It is rehatively the same picture? A. vel 
the same thing would apply, colours may change, 

Q. I know - are not you guessing? 4e No, I am 

is not guessing. There may be that They had to reduce 
the price here to sell in Canada, 

THE COMMISSION ER: Canadian goods are not going over 
theres It is not the American tariff thet is keeping 
them Out. 

MR. KELLOCK: No, it is not Americen tariff, 

THz WIIWESS; It is not Saleable, They had to 
hh Yai their price for some reason, if they are i ae the 
market price of other fabries produced in Cqunda, compafra- 
25 ble fabries produced ie Canada in that years 
MR. KELLOOK: Qe Let me consider this aspect of it, 
. : | : , 

i am told that this fabrie weighs 12 pounds per hundred 

yards, but there is a loss of 25% in the manufacture, 

wintak would beiapit to 15 pounds of raw silk per hundre 


yerds - would thet be right? A, YO8s 
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THE COMMISSICNER: Is that piece dyed? 
MR. KELLOCK: The printed, my lord, The last one, 
It applies to both, I am instrudted, 
Q. Now,iMr, Hooper, raw silk at about $2.00 a pound 
Ae Yes. . 
Q. A hundred yerds of raw silk, in the hundred 
yards of this fabric, would cost $30.00 or 30 cents a ypra, 
would not it? 
THE COMMISSIONER; How many yards are there? 
MR. KELLOCK: 100 yards. 
THE COMMISSIONER: How many pounds? 
MR. KELLOCK: 15 pounds, 


Qe So that means that the raw silk in a yard of th 


fabric cost 50 cents to manufacture before turning a 
hand on it? A, What was the loss, 25%? 
Qe Yes, 25%? A. That is $2.50 a pound 


and divided by 12, 20 centse 

MR. WATSON: 12 pounds in the finished state 
would be 15 pounds in the raw state, in the sgape into 
which the manufacturer puts it. 

MR. KELLOCK; 15 pounds would cost $30.00? 

A, Yes. 

Q. That is, 100 yards would cost $50.00, aud one 
yard would cost 50 cents for tie silk alone, is that 
right? There is 15 pounds in 100 yards, the raw 
silk costs $50.7? | A. There is 15 pounds in 100 
yards and 12 poupds - you gave 12 yards per pound? 


Q. Yes, that is finished, but you start off with 
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1S pounds of the raw silk to eet 100 yards of finished 
articles 

MR. WATSON: Before dyed finished article, 

MR. KELLOCK: Because there is a loss of 15%. 

THE COMMISSIONER: I wish I followed this better, 
it seems to me, whatever your point is, you would make 
it better by another witness than putting it this way 


to Mr, Hoope¥.s 


THE WITNESS; I understand it. Ti | 
THE COMMISSIONER: That is not the point. ir. Kelldck 
is getting indiréetly what he could get directly, 
“MR. KELLOCK: I want to show Briefly this, that thi 
59 cents, that the silk in this one yard costs to 
manufacture 50 cents. There is only 9 cents +-- 
THE COMMISSIONER: That is easily shown, What about 
it? 
am MR. KELLOCK: I want to ask Mr. Hooper if he subkests 
: 9 cents is adequate to cover everything else 30 as to 
enable that fabric to be marketed on a reasonable basi 
at 59 cents unless there is souething --- 
A. The 9 cents does not provide for the cost of 
production, I will answer that way, 
THE COMMISSIONER: I do not understand it yet. why 
is it marketed apparently at a loss? - 
MR. KELLOCK; May I see the sauple? Will you take 
e it out, Mr. Hooper? 2840,. Ay. (Mr. Hooper picks 


out sample out of Exhibit 869.) 


My 


Q.- There is a slip in this fabric, is there not? 
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A. Yes. 

Q- Well then, it is not first-class material? 

A. Might be their first-quality in that range. I 
dont know what they SUL ‘ttird tlgueLety, other people 
may produce better quality,- is that what you are try 
ing to show? . 

Q- No, when we were dealing with the cheap Japanes 
tafettas that came in one of the objections to it 
was} among other imperfections, it had a slip and it 
was defective , and this is defective from the same 
standpoint, is it not? Ae Yes, However, 
they make the seme quality in the United States, that 
may be also defective, 

Qe Yes, but they are getting 85 cents a yard for ik, 
do not they, according to your Exhibit? A. Yes, 
that is right. 

THE COMMISSIONER: Would you tell me whet your 
point is? 

MR. KELLOCK: That it is defective, is not first 
quality good, and that when you are comparing an 
article which has 30 cents of raw material in it, 
sells at 9 cents advance, vixtoif does not cover the copt 
of production, to eompare that with an article that 
sells at 85 cents, it is not a-fair comparison. 

THE COMMISSIONER: Whenever you sell an article 
here under cost of production it is because of some 


defect in the article, 
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MR. KELLOCK: Yes, my lord. 

THE WITNESS; They have sold that same fabric, 
whether defective or not - I ao not know whether this 
is a piece thrown out because defective, - but they hz 

5 s01d the fabrie for four years here in Canada. 
THE COMMISSICNER: Suppose we let these American 
artieles come in customs free, we could not get them 
Cheap enough, cohld we? 
e ss MR. KELLOCK: No. But my point is this: 

THE COMMISSIONER: If you tell me what the point i 
then I will understand your question, Here is an 
exhibit which shows that your priees for silk sold in 
Canada are much cheaper than the same silk sola to th 

a ‘consumer in the United States by the Americm  manu- 
facturere Well, wheat fault do you find with that? 
MR. KELLOCK: I am finding fault, my lord, with 
the last, comparison of this last Exhibit, 
a 20 I THE COMMISSIONER: Are you afraid it might show 
you do not need any tariff protection? 
MR. KELLOCK: No, my comparison is shown on the la 
item on this Exhibit. 
THE COMMISSIONER: You have plein et that because 
Bs it is cheap articles What is your general quarrel 
with the Exhibit, which you think in the Exhibit that 
is pertinent to your cause? — 
MR. KELLOCK: The last item, 
it 30 | THE COMMISSIONER: Just that one thing? 
MR. KELLOCK; Yes. In other words, we cannot man- 


ufacture here an article for 39 cents a yard which 
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the American manufacturer gets 85 cents a yard for. 


THE COMMISSIONER: Is that true all the way along 
the hine? Take your piece goods dyed article. 
WR» KELLOCK: It is the same thing, 2040. your 
5 lorship, sees the number, 
TRE WITNESS; This Exhibit is intended to show, 
| my lord, that those fabrics as produced by associated 
textiles and by Cohen, Hall and Marx are sold at a 
lower price in Canada, than they are in the United 
States, and that is the statement made by the General 


Maheger of Cohen, Hall and Marx, that they get less 


money for fabrics in Canada than they do in the United 


States, That is the statement and this is proof of it 


© 15 


if the samples are not quite right, it may bring up 
question like this, but it is his opinion and he is 
in &@ position to judge, that fabrics are sold at lesser 
price in Casada than the United States, 
os THE COMMISSIONER: He operates in both places? 
MR. KELLOCK: Yes. 
THE COMMISSIONER: Is not he one of your people? 
MR. KELLOCK: Yes. Your lordship gets my point, 
* i want to go up higher to the next one and your lordshi 
25 


will see there - take 1045, under printed part, in 
January, 1936, the Canadian price is 56 cents, and 
after that word "job" in wratketn, American price 

is 906 Now, Mr. Hooper, what does "job" mean? 

30 || Ae The line is closed out, The line thet was made 
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12204 Hooper 
Qe. Sold at a sacrifice? A. Say in 1935, it sol 
at a certain price below previous asking prices to 
clear it out, but the regular --- 

Q. It was not regular selling price? A, You 
can go back to 1935, the regular price was 65 centss 

oe vee: but you have not got the comparable --- 

THE COMMISSIONER: We have only a very few American 
prices here, 

MR. KELLOCK; Yes, my lord. 

THE COMMISSIONER: We have one on the first piece 
dyed, Canada 45, aud tmited States 45, and the next 
one is "printed" Canada, 58, United States 65, and the 
come down to the ones you dealt withs 

MR. KELLOOK: Yess 

THE COMMISSIONER: Those are the only American 
prices you have. 

MR. KELLOCK; Yes, I have just thane two observations 
about that. | 

THE COMMISSIONER; Perhaps I will understand it 
better if you tell me what you draw from this Exhibit, 


Mr. MeRuer? 


(Page 12206 follows) 
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Af MR. McRUER: It is e statement thet will, I 
think, essist us when we get the rest of the story 
whieh is more or leds disclosed in g ome of Mr. 
Hows on’ s Exhibits. There has been a statement mede 
5 here thet internal ¢anpetition grew up in the silk 
industry behind this high teriff wall, waich has 
lowered prices. Well, we will find thet internal 
 eompetition did erow up, and there are certain 
prices, end then if those prices are prices thet 
ih ‘ ) . | ate reasonable and they are making profits on 
‘B i them, es 1 think we shall probetly fini out, it may 


be that it is not necessary to heve such tremendous 
protection between here end the United States as 
there is. 

THE COMMISSIONER: I see. Now we know where we 


are at, 


-- The Commission adjourned at 5.10 Pem to 


resume st 2,15 p.m. tomorrow, Wednesdey, 


November 11, 1936, 
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